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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present the strategic reportt for the period commencing 8 November 2021 to 31 December 2022, which has been
prepared for the Group as a whole and therefore gives greater emphasis to those matters which are significant to the Cormpany
and its subsidiary undertakings when viewed as a whole. Cawood Scientific Holdings Limited ("CSHL™) is the holding company of
the Cawood Scientific Group. CSHL (“the company”) 15 a private company limited by shares and is registered and incorporated in
England and Wales. The group consists of Cawood Scientific Holdings Limited and all of its subsidiaries. ("the Group™).

Fair review of tha business

The group is an independent previder of analytical testing and sampling services for land-based industries, with a well-established
reputation for the provision of high quality accredited analytical testing and sampling services.

The group offers a complete analytical soluticn to cur customers across the agricuitural, horticultural, amenity, environmental and
related industries

The Group was acquired by Ensign-Bickford Industries Inc ("EBI") on 12 November 2021 The acquisition was structured through
the incorporation and capitilisation of CSHL on 8 November 2021, CSHL acquired 100% of the share capital of Meritas Scientifc
Holdings Limited on 12 November 2021. During the period, the Group acguired three businesses: Chemtech Environmental
Limited, Express Microbiology Limited, and independent Analytical Supplies Limited Accordingly all direct and indirect subsidiaries
of CSHL are included within these consolidated financial statements.

Principal risks and uncertainties

The Group operates in the analytical testing sector focusing on the land-based, industries, infrastructure, agrochemical contract
research, and serology testing. The current and expected fulure trend within these markets is for a continuing increase in testing
as the demand for food production continues to rise, allied to the increased focus on monitoring standards maintained by regulatory
authorities and consumer groups. Financial risks include interest rate, liquidity and foreign currency risks. The board continues to
monitor these risks.

Cash flow and credit risk

The Group manages credit and cash flow risk by policies concerning credit offered to clients and regular monitoring of amounts
outstanding for both time and credit imits. The Company has no significant concantration of credit risk, with exposure spread over

a large number of clients,

Interest risk
During the period Ensign Bickford Industries Inc. extended two fixed rate intercompany loans te the group.

Financial risk
Arrangements for capital expenditure are managed in part through hire purchase arrangements.

Development and performance
The group uses a number of indicators to address performance. The key financial performance indicators include EBITDA,
profitability and working capital. The key non-financial performance indicator being efficiency The main indicators are sales, gross

margin % and debtor days.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

These KPls for the period ended 31 December 2022 are as follows:

Period ended 8 November 2021 to
31 December 2022
Sales £'000 66,477
EBITDA £1000 1,693
Gross margin 65.50%
Debtor days 64
Group loss £'GC0 37,797

Employee engagemant
The group supports the development of its empioyees through a combination of intermal and external training Many of our
managers and team leaders have progressed from within the organisation.

Stakeholdaers

The group works hard to communicate i#ts progress 1o its stakeholders. Key stakehalders include cuslomers, employees, partners,
suppliers, sharehciders and our banks.

Customer Focus 18 a core value for the company leading to long term relationships with our customers, we engage with them on &
regular basis to share progress, understand requirements and to ensure we are meeting their needs in addition to regular customer
Surveys measunng our performance.

Employees are valued and involved in decision making where applicable.
We operate with a high degree of integrity ensuring that employees, customers and suppliers are valued and understand their
importance to us.

We take cur interaction with the environment seriously and have a number of measures in place to mitigate our impact including
reducing what we send to landfill and our carbon foolprint in terms of travel

Business Relationships

Regular discussions with ali stakehoiders ensure that decision making and strategy development by management 1s infiuenced by
customers, colleagues and partners where applicable.

Future devatopments

The Directors expect the markets within which the group operates to continue exhibiing modest growth, shaped by a
combination of evolving reguialions, cost pressures, and an increasing awareness of the environment and a focus on crop
yields. Looking forwards, the Directors believe that the group is well positioned to gain reverue share in many of its markets
as it expands its foctprint via investment in the following areas

+ organic growth via the offer of wider services to existing clients and new cuslomers ;
- development of new technical testing and new methods lo improve efficiencies;

+ the acquisition of businesses complementary to the company's core service offering.

The group has established comprehensive business plans to execute this growth and ensure the business is abie to generate
sufficient profils and cash to cover its ongoing commitments
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

8172 Statement

After due and careful consideration of the requirements set out in $172, and having regard to long-term consequences and the
inferests of stakeholders in relation to Board decision-making, the Direclors, during the financial year ending December 31, 2022,
have acted in a way that they consider, in good faith, would be most likely to promote the success of the Company for the benefit of
its members as a whole,

Post balance sheet avents
During December 2023 a loan provided to subsidiary company Caweod Scientific Ltd by the ultimate parent undertaking was
settled in full in exchange for a capital contribution. The carrying value of the lpan principle and accrued interest at 31 December

2022 £17.
4 /é’

Mr. R McPheeters
Director

20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present their report and financial statements for the period to 31 December 2022,

Principal activities
The principa! activity ot the company and group is of an independent provider of analytical testing and sampling services for land-
based industries, with a well-established reputation for the provision of high guality accredited analytical testing and sampling

services. The group's operations are conducted primarily within the United Kingdom, with limited aperations in the Repblic of
Ireland, Switzerland, Spain, Czech Republic and the Unite¢ States.

Results and dividends

The results for the period are set out in the financial statements commencing on page 13

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr R McPheeters (Appointed 12 November 2021)
Mr W Welch {Appointed 12 November 2021

Research and development

During the period the group expensed £840,438 of R&D expenditure to profit or loss.

Employee involvemaent

The group's policy is 1o consult and discuss with employees, staff councils and at meetings, matters likely to affect employees’
interests.

Information about matters of concern to employees is given through information bulletins and reports which seek 1o achieve a
common awareness on the part of all employees of the financial and economic factors affecting the group's performance.
Auditor

Constantin were appointed as auditor on 17 October 2022

Page 6



CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Energy and tarben reporting

The group presents its first Energy and Carbon repor! for the period commencing 8 November 2021 to 31 December 2022. The
directors are committed o reducing energy consumption and carbon footprint, whilst complying with environmental laws This report
sets out the group's energy use and greenhouse gas ("GHG") data, which the group is required to provide in accordance with The
Companies {Directors’ Report) and Limited Liabiiity Partnerships (Streamlinad Energy and Carbon Report "SECR") Regulations

2018.

08/11/21 - 31/12122 tCO2e tCO2e %
Scope 1 (Direct Greenhouse 1,592.0 54%
gas emissions)

Scope 2 (Energy indiect 1,317.7 45%
BMISSIONS)

Scope 3 (Other indirect 234 1%
emissions)

Gross Emissions 2,933.0 100%
Renewable Elgctricity (212) -T%
Exported Solar Electricity 6] 0%
Carbon Offset Credits - -
Carbon Footprnt 271486 93%
intensity Measure Intensity Ratio

Scope 1 & 2 tCOZe/fM 438

Ravenue

Scope 1 &2 1CO2e/FTE 36

Review of the Period

Through this calculation cur gross carbon emissions for the period were found to be 2,933 tCO2e  In the reporting penod we elected

not to purchase carben credit offsets.

The directors glact to use two measures which is a method of normalising our ermnissions that will aliow companson year-on-year and
against other organisations both within and outside our industry In the curent period 1CO2e per miliion pounds of revanue
(tCO2e/EM) Intensity measure was 43.8. in the current penod the tCO2e per full time eguivalent employeas (1ICO2e/FTE) intensity

measure was 3 6

*Scope 1 - Carbon emitted from buiiding gas usage and company-owned vehicies.
*Scope 2 — Carbon emitted from our building electricity usage.
«Scope 3 — Carban amitted from our employees’ personal cars due to business travel

Usage - period commencing 8 November 2021 to 31 December 2022

0811121 — 31/42121 kWh 1C0O2e| t€CO2e % of Gross Total % Renewable
Electricity
5,651,764 1,317.7 51.7%, 16.08%
Natural Gas
6,685.835 1,229.2 48 3% 0%
Gross
12,337,599 2,547 100.0% 16.08%
Exported Solar Electricity
-28,545 -6 B -0 3% 100%
Net T
12,309,054 2,540 99 7% -
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Plan for Next Year

For our overall carbon emissions, the directors have elected to set a target based off our intensity ratios, with an aim to reduce both
intensity ratios by 5%. These targets are based off our intensily ratios to show improvements in efficiency rather than allow for
improvements that may not show the whole picture due to changes in operations, and potential changes in the organisational
boundary.

Net Zero

Best practice to reduce environmental impact and carbon emissions is to reduce consumption and becorne as efficient as possible.
We are currently introducing and building upon efficiencies throughout alt different areas of our organisation, as well as making use of
renewable energy and producing solar energy through our own solar panels.

Strateglc Report

The group has chosen in accordance with Companies Act 2008, s. 414C(11) to set out in the group's strategic report information
required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch. 7 to be contained in
the directors' report, It has done so in respect of future developments, principal activities, principal risks and uncertainties and post
balance sheet events.

Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit information of which
the company’s auditor is unaware. Additionalty, each director has taken all the necessary steps that they ought to have taken as a
director in order lo make themselves aware of all relevant audil information and to establish that the company's auditor is aware of

that information.

On pehalf of ihe Loart

Mr. Ié;jeeters

Director

20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statemen?s for each financial year. Under that law the directors have elected
to prepare the financial staternants in accordance with United Kingdom Generally Accepted Accounting Practice {United Kingdom
Accounting Standards and applicabie law). Under company law the directors must not approve the financiai statements unless they
are satisfied that they give a true and fair view of the state of affairs of the group and company, and of the profit er less of the group
for that period [n preparing these financial statements, the directors are required to:

-select suitable accounting policies and then apply them consistently,
‘make judgements and accounting estimates that are reasonable and prudent;
-state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained

in the financial statements,
-prepare the financial statements on the going concem basis unless it is inappropriate to presume that the group and company wilt

continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's tfransactions and disclose with reasonable accuracy at any time the financial position of the group and company and

enable them o ensure that the financial statements comply with the Companies Act 2006. They are also respansible for safeguarding
the assets of the group and company and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities.,
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOQD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Cawooed Scientific Holdings Lirmited {the ‘parent company’) and its subsidarias (the 'group):

« give a true and fair view of the state of the group's and of the parent company’s affars as at 31 December 2022 and of the group's
loss for the period then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, incfuding Financial
Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise

- the consolidated and parent company $tatements of financial position;

- the consclidated staterment of comprehensive incoma,

+ the consclidated and parent company statemaents of changes in equity;

» the consclidated statement of cash flows;

» the related notes 1 to 33, which includes a statement of accounting policies

The financial reporting framework that has been applied in their preparation is applicable faw and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UX and Republic of Irefand”
{United Kingdom Generally Accepled Accounting Practice).

Baxis for opinion

wWe conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable law Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financiat statements
saction of our report.

We are independent of the group and the parent company in accordance with the sethical requirements that are relevant to our audit of
the financial statermants in the UK, inciuding the Financial Reporting Council's {the 'FRC's") Ethical Standard, and we have fulfilled our
other sthica! responsibilities in accordance wilh ihese reguirements. We believe that the audit evidence we have cblained is sufficient
and appropriate 1o provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of accounting in the
preparation of the financial statements is appropnate.

Based on the work we have performed, wa have not identified any material uncertainties relating to events or conditions that,
individually or collactively, may cast significant doubt on the group’s and parent company's ability to continue as a going concarn for a
peniad of at least twelve months from whan the financial statements are authorised for issua

Our responsibiities and the responsibilities of the directors with respect to going concemn are described in the relevant sections of this
report.

Other information

The other information compnses the information mcluded in the annua! repor, other than the financial statements and our auditor's
report therean. The directors ara responsible for the other information centained within the annual report. Out opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

Our responsibility 1s 1o read the other information and, in deing so, consider whather the other informaton 1s matenally inconsistent with
the financial statemants or cur knowledge oblaned in the course of the audit, or otherwise appears to be materially misstated If we
identify such matarial inconsistencies or apparent matenal misstatements, we are required fo deterrmine whather this gives rise to a
material mistatemment in the financial statements themselves. I, based on the work wa have performed, we conclude that thereis a
material misstatemant of this other informaton, we are required to report that fact

We have nothing ta report in this regard
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Responsibilties of directars

As explained more fully In the dwectars’ respansibilties statement, the directors are respansible for the preparalion of the financial
statemenis and for being salishied that they give a true and fair view, and for suct intemal conirol as the directors daterning s
necessary to anable the prepsration of finencial statemants that are free from matenal misststement, whether due to fraud or error

ta prepanng the financial statements, the dinectars Bre respansithe for assessing the group’s and the parent company’s abitty to
continue as & going concem, disciosing, as applicable, matters related to going concern and using the golng cancern basis of
accounting unless the directers sithe intend t2 Iquidates the group or the parent company of (¢ toase operations, of have no realrstic
ghematve butto do so

Auditor's responsibilities for the audit of the financial statements

Our cbjectives are lo oitain reasonable assurance about whather the financial stataments as a who'e are free rom maternial
misstatement, whether due to fraud or error, and to issue an audttor's report that inctudes our opinion Reasonable assuranca is & high
leve! of assurance, bat is not a guarantee thal an audit conducied in accordance with 1SAs (UK} will always detect a matariaf
misstatemeni when d exists. Misslatements tan anse from fraud or error and are consdered matenat d, individually or in the
aggregate, they couki easanably be expected 1o influehca the econamic decisions of users taken on the basls of these financial
slatemanis

A further description of our responsibiities 1or the audit of the financial statemants is located on tha FRC's website at
www fre ong uk‘audrarsresponsailities This description forms part of our auditor's report

The extant ta which the audit was consldered capabla of datecting leregularittes, Inciuding fraud
Irregularties_including fraud. are instances of nen-compliance with laws and regulations We design procedures in line with our

responsibilties, outlined above, to delect matenal misstatements in respect of iTegularities, Incuding fraud The extent to which our
procedunes are capable of detecting imegulartias, including fraud is delailed balow

We considered the nature of the group’s Indusiry and s controt envimnmant, and reviewed tha group's documentation of ther policies
and procedures relating to fraud and comphiance with taws and regulations We ajsc snguired of management and the directors about
thair own identification and assessment of the risks of ireguianties, including those thal are specific lo the group’s business sectar

Wa oblginad an understanding of the legal ard regutatory frameworks that the group operates in, and idantified the key laws and
regutations that'

- had a direcl eflect on the determ.nation of matanal amounts and disclosures in the financial sistements Thesae included the UK
Companias Act gnd tax lagislation

- do not have a8 direct eflect on the financ:al statements but compliance wih which may be fundamental te the company’s abitty 1o
operate of lo avoid a materal penalty

We discussed among the audit engagement team regarding the opportuniues and incenlives that may exist within the arganisalion for
fraud and how ard where fraud might ocour in the financisl statemants,

In common with all audis under |SAs (UK), we re also requirad to parform specific proceduras lo respond to the nsk of managerent
override in addressing the nsk of fraud through managemant override of controls, wa tested the appropriateness of journa! antries and
other adjusiments; assassed whethar the judgements made in making accounting astimates are ndicative of a potentat bias. and
avaluated the business rationate of any significant lransactions that are unusuat or cuisida the normat course of business

In addition fo the abovs, out procedures 1o respond to the nsks idantrfied included tha following

« reviewing financial statemment disclosunes by tesing 1o supporting documentatian 1o assess comphance with provisions of relevant
laws and regulations described as having a direct effect on the financial statements:
- performing anatyircal procedures 1o kienlfy any unusyal or unexpected retationships thal may indicate nsks of material misstaterment

dua 1o freud,
- renquiring of managemant concaming actual and potental it.gation and cigims and instances of non-comphiance with laws and

regulalions; gnd
- reading minutes of mestings of those charged with governance

Repart on other legal and regutaiory requirements

Op'nions an other matters prescribed by the Companies Act 2006

In cur ¢pinien, based or the work undartaker: i the course of the audt

~ the infarmation given 0 the stralegic report and the directors’ rport for the firancial year for which the financial statemants are
prepared i3 congistent wih the financial statements: and

« the stralegic report and the direclars’ report have been preparad 11 accordance with applicable legal requirements

Ir: Ihe light of the Xnowledge and understanding of the group and of the parent company and ther enviroament obtained n the course
of the audt. wa havae not dentified any matesal missiater-ents :n the strateqic repert or the d-rectors’ report
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CAWOOQD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, n our opinien:

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been receved
from branches not visited by us; or

» the parent company financial statements are not in agreerment with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the infarmation and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed.

L

Mark Bathgate FCA ( Senior Statutory Auditor)
For and behalf of Conslantin

25 Hosier Lane

London

FC1A OLQ

United Kingdom

Date: 20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Note 31 December 2022
EQOD

Fixed assets
Intangible assats 10 204 464
Tangible assets 1 - 13,827
Totel fixed assets 218,082
Disposal Group Held for Sale 31 4,234
Current assets
Stocks 13 1,251
Debtors 14 16,893
Cash and bank in hand 1,503
Total current assets 18,647
c.redrtors: amounts falling dus 15 {19.782)
within ane year
Net current liabilitios (135)
Total assets less current liabilities 222191
Creditors: amounts falling due after 16 {113,044)
more than
One yoar
Provisions for liabilities

19 (25,831)
Net assets / {liabilitias) 83.316
Capital and reserves
Called up share capital 22 .
Share premium account 23 120,000
Foreign currency transfation 1,113
Profit and loss reserves 23 {37.787)
Total squity 83,316

Company Registration Number. 13730116

The financial statements were approved by the Board of Directors and authorised for issue on 20 Dacember 2023. They were

Mr. R McPheeters
Director
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Note 31 Decembar 2022

£000
Fixed assets
Investments 12 189,515 -
Goodwill N
Total fixed asssts 199,515
Current assats
Debtors falling due after more than one year 14 1,040
Debtors falling due within one year 14 -
Cash at bank and in hand -
Creditors: amounts falling A
due within ons year
Net currant assets 1,040
Total assets iess currsnt
liabllitles 200,555
Creditors: amounts falling

47!
dus aftar more than 18 (82.475)
One year
Provisions
Net assats 108,080
Capital and reserves
Called up share capital 22 -
Share premium account 23 120,000
Profit and loss reserves 23 (12.303)
Foreign currency translation 383
reserve
Total aquity 108,080

Company Registration Number: 13730416

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes
as it prepares group accounts. The company’s loss for the period was £12,303,000

The financial statements were approved by the Board of Directors and authorised for issue on 20 December 2023.

Th?e signed ph its hahatr By:
4

Mr. R McPheeters
Director
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF INCOME

FOR THE PERIOD ENDED 31 DECEMBER 2022

For the period B

Note November 2021 to 31
December 2022
£000
Turnover 3 66477
Cost of sales (22,933)
Gross profit 43,544
Administrative expenses {71,975}
Other operating income (10,662}
QOperating loss 6 {39,093)
Interest payable and similar a (3,986}
expenses
Loss before tax (43,079)
Tax on lgss 9 5,133
Discontinuad Operations 30 149
Loss for the period (37.,797)

Loss for the financial period js all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER 2022

Group

At 8 November 2021

Issue of share capital

Loss and total comprehensive
income for the period 8 November -
31 December 2021

Foreign Currency translation

At 31 December 2021

tssue of share capital

Loss and tolai comprehensive
income for the period

Foreign Currency translation
At 31 December 2022

Company

At B November 2021

Tatal comprehensive income for the
period

Issue of share capital

At 31 December 2022

Share capital Share premium Profit and loss Foreign Total equity
account reserves currency
translation

£000 £000 £000 £000

120,000 120,000

{2,610) {2,610)

38 38

120,000 {2,610) 38 117,429

(35,187) {35,187)

1,074 1,074

120,000 {37,797) 1,113 83,316

Share capital Share premium Profit and loss Fareign Total equity
account reserves currency
translation

£000 £000 £000 £000 £000

{12,303) 383 {11,920)

120,000 120,000

120,000 {12,303 383 108,080
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERICD ENDED 31 DECEMBER 2022

Cash flows from operating activities
Cash consumed by operations
Interest paid
Income taxes paid

Net cash cutflow from operating activities

Investing activities

Purchase of businesses

Purchases of inlangible assets

Purchases of langible fixed assets

Proceeds of disposal of tangible fixed assets

Net cash used in investing activities

Financing activities
Proceeds from issue of shares

Proceeeds from borrowings
Praceeds of new bank lcans
Repayment of bank loans
Repayment of loan notes

Net payment of finance lease obligations

Net cash generated from financing activities

Net (decrease)fincrease in cash and cash equivalents

Cash and cash equivalents at start of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand
Bank overdrafis (creditors < 1 year)
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Note

24

Period ended 31
December 2022

£000

(7.182)
(258)
(166)

(7,605)

(75.218)
(119,000)
(13.627)
1

(207,844)

120,00¢
97,066

{114)

216,953

1,503

1,603

1,503




CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies

Company infermation

Cawoad Scientific Holdings Limited ("the company”) is a private company l:imited by shares and is registered and incorporated in
England and Wales The registered office is Coopers Bridge, Braziers Lane, Winkfield, Berkshire, RG42 6NS.

The group consists of Cawood Scientific Holdings Limited and all of its subsidiaries.

The company's and the group's principal activities and nature of its operations are disclosed in the Strategic Report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK

and Republic of Ireland™ (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which 1s the functional currency of the group. Monetary amounts in these financial
statements are rounded to the nearest £000.

The financial statements have been prepared under the historical cosl convention. The principal accounting policies adopted are set
out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group prepares
publicly available consolidated financial statements, including this company, which are inlended to give a true and fair view of the
assets, liabilities, financial position and profit or loss of the group The company has therefore taken advantage of exemptions from
the following disclosure requirements for parent company information presented within the consolidated financial statements:

-Section 7 ‘Statement of Cash Flows' — Presentaticn of a staterent of cash flow and related notes and disclosures;

‘Bection 11 ‘Basic Financial Instruments’;

-Section 12 ‘Other Financial Instrument Issues’ - Carrying amounts, interest income/expense anc net gains/losses for each category
of financial instrument; basis of determining fair values: details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in ether comprehensive income;

-Section 33 'Related Party Disclosures’ ~ Compensation for key management perscnnel.

Basis of consolidation

The consolidated financial statements incorporate those of Cawood Scientific Holdings Limited and all of its subsidiaries (i.e. entities
that the group controls through its power to govern the financial and operating policies so as to obtain econcrmic benefits).
Subsidiaries acquired dunng the year are consofidated using the purchase method. Their results are incorporated from the date that
control passes.

Al firancial statements are made up to 31 December 2022. Where necessary, adjustments are made to the financial statements of
subsidiaries to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised ga:ns on transactions between group companies are eliminated on
consolidation. Unrealised luosses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

The cosl of a business combination is the fair value at the acquisition date of the assets given, equity instruments 1ssued and
liabilities incurred or assumed, plus costs direclly attributable to the business combination. The excess of the cost of a business
combination over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in cantingent consideration after the acquisition date.

Pravisional fair values recognised for business combinations in previous periods are adjusted retrospectively for final fair values
datermined in the 12 manths following the acquisition date.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Deferred tax s recognised on differences between the value of assets (other than goodwill) and liabilities recognised in a business
combination accounted for using the purchase method and the amounts that can be deducted or assessed for tax, considering the
manner in which the carrying amount of the asset or liability 1s expected to be recovered or settfed. The deferred tax recognised 1s
adjusted against goodwill or negative goodwilt.

Going ¢concern

Ensign Bickford industries Inc. {"the ultimate parent undertaking™), which effectively owns 100% of the share capital of the Company,
undertakes to provide financial support to the Compary and its subsidiaries. The directors have prepared forecasts for the group for a
period of 12 months from the date of approval of these financial statements. These forecasts take account of reasonable possible
changes in trading performance in ail areas of the business and cashflow actions required should they be needed.

Therefore based on the above, the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

Reporting Period

The Group was acquired by Ensign-Bickford Industries Inc {"EB|*) on 12 November 2021. The acquisition was structured through the
incorporation and capitifisation of CSHL on 8 November 2021. The reporfing period covers the period commencing 8 November 2021
through to 31 December 2022

Turnover

Tumnover represents amounts receivable for services net of VAT and trade discounts.

Allincome and charges relating to the financial period to which the accounts relate have been taken into account, irespective of the
date of receipt or payment.

Revenue from contracts for the provision of professional services 's recognised by reference to the stage of completion when the
stage of completion, costs incurred and costs to complete can be estimated reliably The stage of completion is calculated by
comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a proportion of total costs. Where the
outcome cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised that are recoverable

Research and development expenditure
Research expenditure is written off against profits in ihe year in which it is incurred. tdentifiable development expenditure is
capitalised to the extent that the technical, commercial and financial feasibility can be demonsirated.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Intangible fixed assets — goodwill

Goodwil represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is initially
recognised as an asset at cost and is subsequently measured at cost less accumulatec amortisation and accumulated impairment
losses. Goodwill is considered to have a finite useful life and is amortised on a systematic basis over its expected fife, which is 10
years. For the purposes of impairment testing, goodwill 15 allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or more
frequently when there is an indication that the unit may be impaired If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then {o the other assets of the unit pro-rata on the basis of the carmying amount of each asset in the unit.

intangible fixed assets other than goodwill
intangible assets acquired separately from a business are recognised at cost ang are subsequently measured at cost less

accumulated amortisation and accumulated impairment losses. Intangible assets acquired on business combinations are recognised
separataly from goodwill at the acquisition date where it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset anses from contractual or
other legal rights; and the intangible asset is separable from the entity. Amortisation is recognised so as to write off the cost or
valuation of assets |less their residual values over their useful lives on the following bases:

Software 20% straight line
Customer lists 10% straight line
Trademarks 10% straight line
Development costs 20% straight line

Tangible fixed assets

Tangibie fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any

impairment iosses
Depreciation is recognised 50 as to write off the cost or valuation of assets less their residual values over their useful lives on the

following bases.

Freehold land and buildings 2% to 12.5% straight lire

Leasehold improvements 10% straight line or life of lease (whichever is shorter)
Plant an¢ equipment 12.5% to 33% straight lire

Fixtures and fittings 15% to 33% straight line

Computers 33% straight line

The gan or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value
of the assel, and is credited or charged to profit or loss.

Fixed asset investments
In the separate accounts of the company, interests in subsiciaries are initiaily measured at cost and subsequently measured at cost
less any accumulated impairment losses. The investments are assessed for impairment at each reporting date and any impairment

losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control 1s the power to govern the finangial and operating policies of the entity so as
{o obtain benefits from its activities
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued}

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to deterrnine whether
there is any indication that those assets have suffered an impairment loss. {f any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impaiment loss (if any)

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. Recoveratle amount is the higher of fair value less costs to sell and value in
use. In assessing value in use, the eslimated future cash flows are discounted fo their present value using a pre-tax discount rale that
reflects current market assessments of the lime value of money and the risks specific to the asset for which the estirates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated o be less than its carying amount, the carrying amount
of the asset {or cash-generating unit) is reduced to its recoverable amount An impairment loss is recognised immediately in profit or
loss, unless the relevant asset s carried at a revalued amount, in which case the imparment loss is treated as a revaluation

decrease.

Stocks
Stocks are valued at the lower of cost and net realisable value, after making provisions for obsclete and siow moving items.

At each reporting date, an assessment is made for impairment. Any excess of the camying amount of stocks over its nel realisable
value is recogrised as an impairment loss in profit or loss. Reversals of impairmpent losses are also recognised in profit or loss.

Cash and cash equivalents

Cash ard vdsh syuivalents are basic financial instruments and inciude cash in hand, deposits held at call with banks, other short-
term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Gther Financial
Instruments Issues' of FRS 102 to al! of its financial instruments.

Financial instruments are recognised when the group becomes party fo the contractuai provisions of the instrument

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right lo set off the recognised amounts and there is an intention to settfe on a net basis or to realise the asset and settle

the liability simultanecusty.

Basie financial assets
Basic financial assets, which include trade and other debtors and cash and bank balances, are inilially measured at transaction pnce

including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitules a financing transaction, where the financial asset is measured at the present value of the fulure recepts
discounted at a market rate of interest.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Impairment of financial assets

Financial assets, other than those held at fair vatue through profit and loss, are assessed for indicators of impairment at each
reporting end date.

Financial assets are impaired where there is objective evidence that, as a resuit of one or more events that occurred after the inttial
recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impawed, the impairment loss is
the difference between the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the imparment is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recogrosed in profit or loss.

Ctassification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An

equity instrument is any contract that evidences a residual interest in the assets of the group after deducting ali of its liabilities.

Basic financial liabilities

Basic financial liabilties, inciuding trade and other creditors, bank leans, loans from feflow group companies and preference shares
that are classified as debt, are initially recogrised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the eflective interest rate method

Equity instruments
Equity instruments issued by the group are recorded at the fair value of proceeds received, net of transaction costs.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are recognised when
tax paid exceeds the tax payable. Current and deferred lax is charged or credited to profit or loss, except when it refates to items
charged or credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to ang is also
charged or credited o ather comprehensive income, or equity.

Current tax assets and current tax fiabilities and deferred tax assets and deferred tax liabilities are offset, if and only if, there is a
legally enforceable right to set off the amounts and the entity intends either to seitle on the net basis or to realise the asset and settle
the liability simultaneolssly.

Current tax is based on taxable profit for the period. Curmrent tax assets and liabilities are measured using tax rates that have been
enacted or substantively enacted by the reporting date. Deferred tax is catculated at the tax rates that are expected to apply to the
period when the asset i5 realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date. Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the inclusion of income and
expenses in tax assessments in different periods from their recognition in the financial statements. Deferred tax assets are
recognised only 1o the extent that it is probable that they will be recovered by the reversal of deferred tax liabiities or other future

taxable profits.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting polities (continued)

Foreigh exchange

Transactions in cumencies other than the functional currency {foreign currency) are initially recorded at the exchange rate prevailing
on the date of the transaction.

Monetary assets and liabiiities denominated in foreign curmencies are translated at the rate of exchange ruling at the reporting date.
Non-monetary assets and fiabilities denominated in foreign currencies are translated at the rate ruling at the date of the transaction,
or, if the asset or liability is measured at fair value, the rale when that fair value was determined.

Al translation differences are taken 1o profit or loss, except to the extent that they relate to gains or losses on non-monetary items
recognised in other comprehensive income, when the relaled translation gain or loss is also recagnised in other comprehensive
income,

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and kabilities that are not readily apparent from other sources The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised where the revision affects only that perod, or in the period of the revision and future
periods where the revision affects both current and future periots.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts recognised in the
financial statements:

Amounts recoverabie on contracts

The group’s customer contracts extend over the reporting date giving rise to amounts recoverabie on contracts. The company makes
estimates and assumptions as to the stage of completion of these contracts based on the average stage of completion of all
contracts underway at the reporting peried end. The group alse makes estimates and assumptions as 1o the stage of completion of
these contracts by assessing the percentage complele based on reaching internally set milestones.

Dilapidations provisions

In calculating the provision required in respect of dilapidations, management makes judgements as to the Iikelihood of the group
being required to fulfil their obligation and provides for this accordingly.
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CAWOOQOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty (continued}

Recoverability of group balances
Estimates are made relating to the recoverability of intercomparny debtor balances to reflect unrecoverable amounlts due to known

defaults and defaults incurred but not reported at the period end. The directors consider the seivency and fulure trading forecasts of
subsidiaries 1o determine whether the group company balances are impaired. The directors have assessed lhal no provision against
intercompany balances outstanding at the reporting date is required

impairment of investments in subsidiaries
The recoverable amount of investments is based on future cash flows for the individual investments. In determining whether any

irmpairment is required, management makes a number of estmates in respect of future cash flows and future earnings growth.
Following their assessment and review, the directors have determined na impairment is necessary.

Valuation of goodwill

The annual amortisation charge is based on the expected useful economic life of goodwill. The useful life of goodwill is estimated
based on the expected life in which benefits to the company are expected to be felt. Goodwll is reviewed for impairment on an annual
basis. Management makes a number of estimates in respect of expected future cash flows of business units and future earnings
growth into perpetuity using an appropriate discount rate applicable to the group. Following their assessment and review, the
directors have determined no impairment is necessary.

Key scurces of estimation uncertainty
The estimales and assumptions which have a significant risk of causing a material adjustment to the carrying amount of assets and

liabilities are as follows:

Depreciation and useful economuc life

The depreciation and amortisation charges, in respect of intangibie and tangible fixed assels, are based upon estimates of the usefu!
economic lives of the assets involved. Useful economic life is assessed initially upon acquisition of the asset and therefore reviewed
annually taking into account any revisions of future use of those assets. The judgements involved are informed by historical

experience in refation 1o similar assels.

Deferred tax

Deferred tax assets and liabilities are assessec on the basis of assumptions regarding the future, the likelihood that assets will be
realised and liabilities will be seftled, and estimales as to the timing of those future evenis and as to the fulure tax rales that will be
applicable. The directors have determined a deferred tax asset of £41,767,000 and a deferred tax liability of £26,648,000 to be

recognised in these financial statements.
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CAWOQOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

3 Turnover

There is one category of turnover within the Group, analytical testing services.

An analysis of turnover for the Group is given befow:

United Kingdom
Europe

Rest of the world

4 Employees

The average monthly number of persons (including directors) employed during the year was:

Administration and
management
Technical

Total

Their aggregate remuneration comprised:

Wages and salaries
Social Security costs
Pension costs

Total

Period ended 31

December 2022
£000
48,624
13,408
4,445
66,477
Group Company
31 December 2022 31 December 2022
Number Number
222 -
588 -
808 -
Group Company
31 December 2022 31 December 2022
E000 £000
34,840
1,794
586
37,220
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

5 Directors’ remuneration

The Directors of CSHL are employed by the ultimate parent undertaking and do not receive remuneration from CSHL or any of
its subsidiaries.

6 Operating loss

Period ended 31

December 2022

Operating loss is staled after charging/{crediting): £000
Exchange differences apart from those arising on financial instruments 11,001
Research and development costs 840
Government grants 12
Depreciation of owned tangibie fixed assets 1 549
Depreciation of tangible fixed assets held under finance leases 148
(Profit)ioss on dispasal of tangible fixed assets 3
Amortisation of intangible assets 25 BE2
Operating lease charges 6,927
46,342

Page 26



CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

7 Auditor's remuneration

Fees for audit services

Audit of the consolidated financiai statements
Audit of financial statements of the company’s subsidiaries

Total audit fees

Fees for other services

 Audit-related assurance services
Taxation compliance services
All other non-audit services

Total non-audit fees

8 Interest payable and similar expenses

Financial expenses

Interest on Loan notes

Amortisation of capitalised loan cost
HP Interest

Bank monitering fee

Interest on bank overdrafts and loans
Interest payable to group undertakings
Cther interest on financial liabilities
Bank charges
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Period ended 31
December 2022

£000
150

160

Period endad 31
December 2022

£000

3,714
10

86

3

23

150
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

9 Taxation

Tax an the lass for the year comprises current and deferred tax.

Current tax

UK corporatan tax on profts for the current pencd
Adjustments in respect of prior parods

Group lax reliet

Other laxes

Adjusiments in respeact of prior paneds

Other taxes

Total current tax credd

Dafarred tax

Onginaton and reversal of lemporary differences
Adjustments in respect of prior periods

Changes in tax rates

Total deferred tax

Tax credit for the pariod

A lax credd of £30,000 pedains to the Disposal Group and 1s presented in Oiscontinued operations in the incene statement.

The total tax credi far the period included in the income statement can be reconciled to the Ioss befere tax mutbplied by the

standard rate of tax s as follows

Loss before taxation

Expected lax credi based on the slandard rate of corperation tax in the UK

ol 19% {prior period 19%)

Tax effect of expenses thal are not deduclble in
determining taxable proftt

Tax effect of income not taxable m determining
taxable profit

R&D Expenditure credrn

Unutlised tax losses carried forward

Change i unrecegmsed deferred tax assets
Adjustments in respect of priar years

Effect of change in Gorporalion tax rate

Othar parmanenl differences

Uncer/{aver) provided « pricr years

Deferred {ax ad)jusiments in respect of pricr yaars
Fixed asset diffarences

Other Taxes

Period ended 31
December 2022

£000
18

(65)

- b3

(3.374)
(629)
{4,198)

(5.201)

(5,163}

Period ended 31
December 2022

£000
(43,079}

{8,185)

4477

(19}
217

(453}
(1,236}

28

{5,163)
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

9 Taxation {Continued)

Finance Act 2020, which was substantively enacted or: 11 March 2020, maintained the carporation tax rate at 19% untt 31 Mareh 2023, Finance Act 2021, which was

substantively enacted on 24 May 2021, has enacted an ingrease in the UK corporation tax mamn rate to 25% from 1 Aprll 2023. As this rate change had been

substantively enacted before the balance sheet date, the closing deferred tax assets and habiiles have been calculated al 25%, on the basis that this 1s the rate at

which those assets and liabilities are expected to unwind

10 Intangible fixed assets

Group

Cost

At 8 November 2021
Acguired via business combinations
Oisposal group hekl for sale

At 31 December 2022

Amortisation and impalrmant

At & November 2021

Amortisation charged for the penod
Impairment charged for the penod
Disposal group held for sale

At 31 December 2022

Net book vailue

At 31 Derember 2022

Amortisation on intangible assets 1s charged to adminstration expenses.

Goodwill Customer Lists Trademarks Total
£000 £000 £000 £000
114,875 110,000 9,000 233,875
(3,843) {3,843)
110,932 110,000 9,000 220,932
12,924 12,268 669 25,862
(394) (394)
12,528 12,269 669 25468
98,403 97,731 8,331 204,464
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FOR THE PERIOD ENDED 11 DECEMBER 2022

11 Tangibie fxad assets

Group Frsahold land and Buldingy arei M by & Vahicles Fixturms and Computars Laasshold Conslruclian in Tots!
buldlngs Improvemants Equipment Attings fm provamant Progreds
000 £200 £600 £000 E00Q ERO0 £003 £000 1.
Cuat
At B Novermbe: 7021
Azquired vy buisness combinaben on 12 Now 2077 B4l 1 4437 ‘4 rag 85 1832 155 1e10 20 50t
* 450 EL7 683 %0 2682
Acquired w2 bu tnesy cOmEnabon durng the perod
A ins & 853 FRrt] “ pr] 323 113 5 806
Omposaiy 239 L) B ()] {143) {464}
Trnn'eay, - -
Duparal group hed for sale {note 35] 188] 702 (1753
A 3% Devember 7072 .- rps LR . X B L . 413
Deprecistian
ALB November 1021
T T %4 3] 306 908
Acquired g bursness combinaen o 17 Nov 2021 ‘7 2 5 »
ALqui#d via buisress combination durng The year ((AS and 981 146 Mz £ 1545
EMS}
Daprouaion chergsd i+ 1he panod R 1287 s 5 1 n 4,24
El ~ated in respact of sk 1221 (12} {83} ] a2
Im.nsfers B o5) v
Unsposal group hekd Far sale S . [AEL) S ) I . ¢ 2y
A1 31 Deamber 2072 10431 57 1 e 403 13045
Nol book weipe _
A0 31 Dosembe 2072 Cm L L

Tha cary ng anount af the G0y & propaty PN 8hd equipment T uddn #n #mount af £ 363,000 in rasoect ol sacis hesd undar flnoe isaBen, & of which mre

ot ided wipia plant nd machiney The depecimlon charge for Lne Current parod waa £ 148,000

Depracivlion or Mg 20 LIIEU 2 ChBrgad 0 Admr ik slve txpecles

12 Fladd aaset lnyaatmants

Inverimenly 7 sk,

Fage 3¢

Company
11 Decambar

oo
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

12 Fixed asset investments (continued)

Name of subsidiary

Meritas Scientific Holdings Limited

Meritas Scientific Limited
Meritas Group Holdings
Limited

Meritas Group Limited
Meritas Development
Limited

Cawpod Scientific Limited
Enitial Limited
Mambo-Tox Limited
Natural Resource
Management Limited
Sci-Tech Laboratories
Limited

Sci-Tech Ireland Limited
Sciantec Analaytical
Services Limited
Marchwood Scientific Services
{Holdings) Limited
Marchwood Scientific
Services Limited

The Environmental
Laboratory Limited

12L Research Limited
Innpvative Environmental
Services

Express Microbiclogy Limited*

Independent Analytical Supplies

Limited
Chemtech Limited

Nature of business
Holding company
Holding company
Holding company

Holding company
Holding company

Analytical testing
Analytical testing
Dormant
Dormant

Dormant

Dormant
Dormant

Holding company

Technical testing and analysis

Environmental testing

Analytical research
Environmental testing

Analytical testing
Anatytical testing

Analytical testing

Class of shares held
Ordinary
Crdinary
Crdinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Qrdinary

Ordinary

Ordinary

Ordinary

Crdinary
QOrdinary

Ordinary
Ordinary
Ordinary

Ownership %
100% (Direct)
100% {Indirect)
100% (Indirect)

100% (indirect)
100% (indirect)

100% (Indirect)
100% (Indirect)
100% (Indirect)
100% {Indirect)
100% (indirect)

100% (Indirect)
100% {(Indirect}

100% {Indirect)

100% (Indirect)

100% (Indirect)

100% {Indirect)
100% {Indirect)

100% {Indirect)
100% (Indirect)
100% (Indirect)

The registered office for all of the above subsidiaries except Innovative Environmental Services is Coopers Bridge,
Braziers Lane, Winkfield Row, Bracknell, Berkshire, RG42 6NS.
Innovative Environmental Services is a Swiss company registered at Benkenstrasse 260, 4108 Witterswil, Switzerland

*During january 2023, subsidiary campany Cawood Scientific Limited completed the sale of Express Microbiclogy Limited.
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13 Stocks

Consumables

14 Debtors

Amounts falling due within one year

Trade debtors

Gross amounts owed by contract customers
Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 20)

Amounts falling due after more than one year:

Deferred tax asset

Amounted owed by group undertakings
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Group Company

31 December 31 December
2022 2022

£000 £000

1,251 -

Group Company

31 December 31 December
2022 2022

£000 £000

10,999 -

2,711 -

702 -

2,482 B

16,883 -

- 1,040

- 1,040




CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

15 Creditors: amounts flling due within one year

Amounts falling due within one year

Bank loans and cverdrafts
Obligations under finance leases
Cther horrowings

Payments received on account
Trade creditors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income
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Group
31 December 2022
£000

248
139

330
3,664
4,814

10,588

Company
31 December 2022
£000

19,782
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16 Creditors: amounts flling due after more than one year

Group
31 December 2022

Company

31 December 2022

E£00% £000
Bank loans and overdrafls 697 -
Cbiigations under finance leases 59 -
Cther borrowings -
Loans from group undertakings 112,288 92,475
113,043 52475
17 Borrowings
Group Company
31 December 2022 31 December 2022
£000 £000
Bark loans -
Bank overdrafis -
Loans frem group undertakings 112,288
Other loans R
112,288
Payable within one year
Payable after one year 112,288
112,288

Page 34




CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

18 Finance lease obligations

Group Company
31 December 2022 31 December 2022

£000 £000
Future minimum [eass paymeants due under
finance loases:
Less than one year 248
Between one and five years 59
307 -

Finance lease payments represent rentals payable by the company or group for certamn items of plant and machinery. Leases include purchase options
at the end of the lease period, and no restricticns are placed on the use of the assets. The average lease term is four years. All leases are en a fixed
repayment basis and no arrangements have been entered into for contingent rental payments,

19 Provisions for liabilities

Group Company
31 December 2022 31 Decomber 2022

E0G0 E£000
Ditapidations provision 853 -
Deferred tax liabilties (note 20) 24,881
25,831 R
Group

Movements on dilspidations provisions:
31 December 2022

Dilapidations provisions E00D
At 8 November 2021 .
Assumed through business combinaton g50

850

At 31 December 2022

In calcwlating the provision required in respect of dilapidations, management makes judgements as to the likelihood of the group being required to fulfi
their obligation and provides for this accordingly. Dilapidation provisions are recognised where management deem there to be s present chligation ang
a probable future outflow of economic benefit which can be measured reliably, Management make these determinations based on dilapidation surveys

undertaken by Chartered Surveyors.
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20 Deferred taxation

Group

Fixed Assets

Intangibles

Accelerated capital allowances
Tax losses

GCther  shorl  term  timing
diflerences

The company has no deferred tax assels or liabilities at 31 December 2022

Movemaents in period

At 1 January 2022

Acquired via business combinabons
Current penod movement

Prior period adjustments

Effect of change in effective tax rates
Deferred Tax not recognised
Currency Transtation Adjustment

At 31 December 2022

31 December 2022 31 December 2022 31 December 2022

Asyets
£000

50

1,492
225

Liabilities
EQDO

(132)
(26,515}

Net
£000

{132)
{26,465)

1.492
225

1,767

{26,648)

(24,881}

Group
2021
£000

(439)
(29,869)
3,570
629
1,238
(217)
207
(24.881)

The deferred tax liability set out above is expected to reverse within the foreseeable future and relates to accelerated capital aliowances

that are expected to mature within the same period

The defermed tax asset sel out above 15 expected o reverse within the foreseeable future and relates to the utiisabion of tax losses against

future expected profits of the same period.

Delerred tax is not recognised in respect of tax lesses of £268,031 as it is not probable that they will be recovered against the reversal of

deferred tax habilites or future taxable profits
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21 Retirement benefit schemes

31 December 2022
£000

Group
Dafined contribution schemas

Charged to the profit and loss account in the penod 586

A defined contrbulion pension scheme is pperaled lor all qualtying employees. The assats of the scheme are neid separately from those of the group n an

independentty ad ministened fund.
At lhe reporting date the group had amounts of £112,050, whilst the company had Enl, remaining outsianding and ncluded within accruals

22 Share Capital Group and Company

31 December o & ycamber 2022

2022
Ordinary share capital issued and fully paid Kumbsr £000
Ordinary shares of 1p each 101 120,000
101 120,000

Ordinary' shares carry no right to fixed income, and carry the right to one vote at general meetings of the company

23 Reserves

Shiare Premiumn
This represents cansideration received for shares issues above their nominal value net of transaction costs.

Proflt and loss reserves
The represents the cumulative profit and loss net of distributions to owners.
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24 Cash genserated from group operations

Loss for the yaar attar tax

Adjustments for:

Taxalion credited

Finance cosis

Ga.n on disposal of langible fixed assets
Amorlisation and impaiment of intang ble assels
Cepreciabon and impairment of tangible fixed assats
Increase in provisions

Foreign exchange ioss

Movements in warking capital:
{Increase)/decrease in siocks
{Increase)/decrease in debiors
increase/(decrease) in craditors

Foraige exchange an Creditors ameunis falling due aftar more than year

Cash consumed by oparations

25 Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafis

Bormowings {excluding overdrafis)
Obligatons under fnance leases
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For the peniod 8
MNovember 2021 to
31 Dacember
2022

£000

{37,797)

(5.133)
1886
25,634
4,490

11,0601

{1.251)
{16,893

19,782
{11.001)

{7,182}

Fot the pariod 8
November 2021 to
31 Dacember
2022

£000

1,503

1.503

(697}
{59}

747
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26 Operating lease commitments

The Group leases vanous properly, plant and equipmenl under non cancellable operating lease agreements
Undiseounied total fulure min-mum lease rentals payable under non canceliable cperatng leases are as foliows

Group Company
31 Dacembar 31 Decamber
2022 2022
£000 £000
Group

Within one year 1,708 -
Between one and five years 4,553 -

Afler five yoars 665
6,927 -

27 Events after the balance sheet date

During January 2023, subsidiary company Cawood Scientific Limted completed the sale of Express Microbiology Limitad

During December 2023 a Ipan provided 1o subsdiary company Cawood Scisntfic Lid by the wihmate parent undertaking was sellled in full in exchange for a
capital contnbuton The camying vaiue the loan pnnciple and interest al 31 Decembaer 2022 was £17.6m
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28 Related party fransactions

Transactions with related partes during the current and prior periods are summansed in the table below:

Trangactiona with related partiss
Group

Entrbes with canlrol ar significant influence
over the Group

The table below shows the amoounts owed to related parties at 31 Decernber 2021 and at 31 March 2021

Amounts owed Lo raiatyd partiss

Group
Entites with control of significant influence over the Group

Amounts owed to related parties

Company
Entites with conlrol or synificant nfluence over the Company
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Group Company
31 December
2022 31 Decamber 2022

Interast expense intsrast axpanss

£000 £000
{1,644) (1,069)
(1,644) 11,068}

31 Dacember 2022
£000
{112,288)

31 December 2022
£000
{1.069)



CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

29 Business combinations

Dunng the psnod the Group acquired three businesses Chemtach Environmental Limied, Express Microbiology L imited, and Independent Analytica! Supples
Limied

All three businesses, : e, Chemtecn Enviconmentai Limited, Express Microbiology Limited, and independant Analytical Supphes Limiled are analytical testing
business

The combned Goodwill calculation for the threa acqustians is summarised balow

Book value Measurement Falr Value at
ad) ustments acquisition
£000 £o00 £000

Acquiree’s net assets at acaulsition date:
Property, plant and squipment 2 548 {100 2448
Inventones 152 (42} 110
Cash 1,167 - 4,107
Trade ard cther receivables 1612 {152 + 460
Trada and cther fayables {956) {699} (1,655)
Corparation lax (355) (251) {608)
Hie purchase liabites ) (218 (85) (100)
Loans (726} - (726)
Deterred tax liablies (119} - (119)
Nel identifiable assets 3.048 {1.329) 1,719
Goodwill on acqusition 11,070
Consideration {incjuding acquismion fees) 12,789
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30 Business combinations

The Group was acquired by £nsign-Bickford Industries Inc {*EBI") or 12 Novembar 2021. The acquis tion was structured through the incarparaticn and

capilhsation of CSHL on B November 2021 CSHKL acquices 100% of the share capital of Meritas Scientic Holdings Limited on 12 Novembar 2021

The purchase price aliocabion for the considerstion transfemed to obiain control of Mertas Scientific Hoidings Limited 1s set oul in the table below

Book value Measurement Falr Vaiuve at

adjustments acqulsition

£000 £000 £000

Acquiree's net assets at scquisition date:

Property, plant and equipment 10,760 (1,408) 8,352
Intangible assets - 123 123
Inventonas 3,200 (84} 3116
Other Curment assets 2,378 {9 2,369
Other Assats (1 430y (441}
Cash 1.924 1,924
Trade and other receivables 7.4186 (207) 7210
Trade and other payables (15,029) (6,699) (21.728)
Customer ralationships 110,000 110,000
Trademask and rade name 9,000 89,000
Deferred tax labilities (23,991) (24,728)
Net denlifiable assets (13,353) 110,286 96,196
Goodwill on scquisibon 103,804
200 000

Consideration (including acquisition feas)
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31 Disposal Group Held for Sale/ Discontinued Operations

On 10 January 2023, subsidiary tompany Cawnod Scientific Limited executed an agreement lor the sale of the entire ssued share capital of Express
Microbiology Limied ("EMS") As st the reporling date, the subsidary was avalable for immediate sale and the sale was highly probable The carrying value of the
net assels held Express Microbiblogy at the raporhing date is set out beiow The sals prce tor EMS exceeded the carmyng value, 8s such the carrying value
of the disposal group have not been adjusted

Carrylng valua at

Disposal Group Held for Sale M Dacembaer 2022

£000
Gopdwilt 3549
‘Tangible Assels 530
1rade and Other Debtors ;T4
Prepaids/Othar 152
Cash M7
ST Loans {68)
LT Loans {19)
Trade and Other Payables (271
Accruals (195)
Corporstior lax - current (239)
Corpotator 1ax - Deferred {100}
Net Carrying value classrfied as Disposal Group Held for Sale 424

32 Ultimate controlling party

The company's immediate parent undertaking is Envirologix, inc, B Sompany incorparated in the United States of Amenca
The Iargest group in which tha results of the company are consolidsted is that headed by Ensign-Blckford Industnes 'nc. which 1 the timate parent undertaking

33 Subsidiaries Exempt from Audit by Parent Guarantee

For tha pariod ending 31 Decocnber 2022, the Thliowing suhsidianes am rxemp! from gudit under s479A-479C of the Cempanies Act 2006, by virtue of the
guarantea given under s479C having the effect that the company guarantees all sutstanding liabilties 1 which the subsidiaries are subject 81te gny ul Lhe
financial pariod to which the guarantee relatés. untii they are satsfied in full, and the guarantee 15 enferceable ageinst the company by any person W whom the
subsxdiary |5 limble in respect of those labilives

Name of subsidiary Registored Number
Mertas Scientific Holdings Limited 12086431
Meritas Scientific Limited 1208842t
Mentas Group Holdings Limited 10586756
Meritas Group Limited 10524197
Maeritas Developments Limited 07246160
Cawood Sciemific Limited B56E5T11
Ential Limiteg 2589078
The Environmartal Laberatory Limited 03882193
2L Research Limted 02926938
Marchwood Scierdic Services Limited 03604766
Chemtech Environmental Lmitad 04284013
Marchwood Scientfic Services (Holgings) L Mited 07759478
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