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MERITAS SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2021

The directors present the strategic report for the nine month period ended 31 December 2021, which has been prepared for the
Group as a whole and therefore gives greater emphasis to those matters which are significant to the Company and its subsidiary
undertakings when viewed as a whole. Meritas Group Holdings Limited is the halding company of the Cawood Scientific Group.

Fair review of the business

The group is an independent provider of analytical testing and sampling services for land-based industries, with a well-established
reputation for the provision of high quality accredited analytical testing and sampling services.

The group offers a complete analytical sotution to our customers across the agriculiural, animal nutrition, horticultural, amenity,
environmental and related industries.

The curent period was a transformational year for the Group with four acquisitions, ELAB, i2L Research, IES and Chemtech, which
continued into January 2022 with two further acquisitions, EMS and IAS.

Waterland Private Equity sold its entire stake in the Group to Ensign-Bickford Industries Inc {"EBI") on 12 November 2021.
Headquartered in Denver, Colorado, EBI is a 185-year-old privately held corporation with diversified businesses in aerospace and
defence, melecular diagnostics, and pet food palatability markets. It is one of the world's oldest privately owned companies. This
year it has tripled its Research business unit through the acquisition of i2L Research and IES Ltd, as well as consolidating its
position in environmental analysis with the acquisition of Elab. It will now become a member of EBI's Agriculiure and Environmental
Diagnostics Group.

Principal risks and uncertainties

The Group operates in the anaiytical testing secteor focusing on the land-based. industries, infrastructure, agrochemical contract
research, animal nutrition products and serology lesting. The current and expected future trend within these markets is for a
continuing increase in testing as the demand for food preducticn continues to rise, allied to the increased focus on monitoring
standards maintained by regulatory authorities and consumer groups. Financial risks include interest rate, liquidity and foreign
currency risks. The board continues to monitor these risks.

Cash flow and credit risk

The Group manages credit and cash fiow risk by policies concerning credit offered te clients and regular monitoring of amounts
outstanding for beth time and credit limits. The Campany has ne significant concentration of credit risk, with exposure spread over
a large number of clients.

interest risk

During the prior year, the group was acguired by Ensign Bickford Industries Inc. The term loan and Revolving Credit Facility
associated with the previcus owner, Waterland Private Equity, were repaid in connection with the acquisition by Ensign Bickford
Industries inc. During the period Ensign Bickford Industries Inc. exiended a fixed rate intercompany loan facility tc the group.

Financial risk
Arrangements for capital expenditure are managed in part through hire purchase arrangements.

Development and performance

The group uses a number of indicators to address performance. The key financiat performance indicators include EBITDA,
profitability and working capital. The key non-financial performance indicator being efficiency. The main indicators are sales, gross
margin % and deblor days.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

These KPIs for the period ended 31 December 2021 are as follows:

Nine month period ended 31 December Year ended 31 March 2021

2021
Sales £'000 29,267 27,732
EBITDA £000 488 2,781
ross margin 78.22% 76.91%
Debtor days 26 71
Group loss £'000 12,8934 11,905

Debtor Days for the nine months ended 31 December 2021 has been adjusted to eliminate the impact of business combinations.

Employee engagement
The group supports the development of its employees through a combination of internal and external training. Many of our
managers and team leaders have progressed from within the organisation.

Stakeholders

The group works hard to communicate its progress to its stakeholders. Key stakeholders include custemers, employees, partners,
suppliers, shareholders and our banks.

Custemer Focus is a core value for the company leading to long term relationships with our customers. we engage with them on a
regular basis to share progress, understand reguirements and to ensure we are meeting their needs in addition to regular
customer surveys measuring cur performance.

Employees are vaiued and involved in decision making where applicable, our culture is open, our strategy and progress is openly
shared.

We operate with a high degree of integrity ensuring that employees, customers and suppliers are valued and understand their
importance to us.

We take our interaction with the environment seriously and have a number of measures in place to mitigate our impact including
reducing what we send to landfill and our carbon feotprint in terms of travel.

Business Relationships

Regular discussions with all stakeholders ensure that decision making and strategy development by management is influenced by
customers, colleagues and partners where applicable

Future developments

The directors believe the market will continue to evolve, driven by a combination of regulation, cost, an increasing awareness of
the environment and a focus on crop yields. Looking forwards, the directors believe that the group is well positioned to gain
revenue share in many of its markets as it expands its footprint via investment in the following areas:

+ organic growth via the offer of wider services to existing clients and new customers ;
« development of new technical testing and new methods to improve efficiencies;

+ the acquisition of businesses complementary to the company's core service offering.

The group has established comprehensive business plans to ensure it has sufficient information relating to the business and its
ability to generate sufficient profits and cash to cover its ongoing commitments.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIGD ENDED 31 DECEMBER 2021

Covid-19

The impact of COVID-18 on the company has decreased with the vaccine rollout and trade has returned to pre-COVID-19 levels.
The directors continue 1o review the impact of COVID-19 on the company and react accordingly. The directors believe that the
company has sufficient prospect of trade combined with an undertaking from Ensign Bickford industries Inc ta provide financiat
support, such that the company 1s able to continue 1u llade for a period of no less than twelve months from the approval of these
financial statements,

The directors consider the group to be a geing concern on the basis detailed in note 1 to the financial statements.

impact on brexit

In June 2016, a UK referendum resulted in a vote for the country to leave the European Union and the resultant uncertainty adds to
the challenges faced by UK business. This uncertainty may lead to volatility in markets with potential fluctuations in foreign
exchange rates and interest rates. The majority of the group's sales are within the UK and where purchases are made, stocks are
being increased to minimise the impact. Overall, management assesses the direct impacts on the company to be minimal in the
short term. No significant changes to the company's operations are expected.

Post balance sheet events

During January 2022, subsidiary company Cawood Scientific Limited completed the acquisitions of two companies; Express
Microbiology Limited and Independent Anahytical Supplies Limited for a total combined consideration of £6m.

On behalf of the board

Mr S Parrington
Director

25 January 2023
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MERITAS SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT
FCR THE PERIOD ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the period to 31 December 2021. In the prior year the
company presents its comparative financial statements for the year ended 31 March 2021.

Principal activities

The principal activity of the cumpany and group is of an independent provider of analytical testing and sampling services for land-
based industries, with a well-established reputation for the provision of high guality accredited analyticaf testing and sampling
services.

Results and dividends

The results for the periocd are set out in the financial statements commencing on page 13.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr & R Stevenson

Mr S Parrington

Mr JH Smith (Resigned 31 December 2022)

Mr R McPheeters (Appointed 12 November 2021}
Mr W Welch (Appointed 12 November 2021}

Mr M Hanson (Resigned 31 May 2022)

Mr R Hallworth (Resigned 12 November 2021)
Lord Donald Curry of Kirkhate (Resigned 12 November 2021)
Mrs L McGimpsey {(Resigned 12 November 2021)
Mr N J Patrick (Resigned 12 November 2021)
Mrs L J Radner (Resigned 12 November 2021)

Research and development

During the pericd the group expensed £3,000 of R&D expenditure to profit or loss (March 2021: £12,000).

Employee involvement

The group's policy is to consult and discuss with employees, staff councils and at meetings, matters likely to affect employees’
interests.

Information abaut matters of concern to employees is given through information bulletins and reports which seek to achieve a
common awareness on the part of all employees of the financial and economic factors affecting the group's performance.

Auditor
The auditor, RSM UK Audit LLP, resigned on 28 April 2022.

Constantin were appointed as auditor on 17 October 2022.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

Energy and carben reporting

The group 1s commitied to reducmg ts energy consurption and carbon footpant, whilst complying with emvironmental laws. This report
sets out the group's energy use and greenhaouse gas (‘GHG") data for the period ended 31 December 2021, which the group 1s
required lo provide n accordance wilh The Companies (Directors’ Report) and Limited Liability Partnerships (Streamlined Eneray and
Carban Repart “SECR™ Regulalions 2018

0104121 - 3112121 tC02e tC02e %
Scope 1{Oirect Greenhouse gas 4439 47%
£MmIS$IoNS)

Scope 2 {(Energy indiect 485.9 51%
EMIS$IGNS)

Scope 3 {Other ndirect 156 %
LITISSIGNS)

Gross Emissions 945.4 100%
Renewable Electncity ~118.5 -13%
Exported Sclar Electricity 54 1%
Carbon Offset Credits 0.0 0%
Carbon Footprint 8215 Br%
Intensity Measure Intensity Ratio intensity Ratio Target
Scope 1 & 21C0O2e/EM 318 368
Revenue

Scope 1 & 2 1GOZSFTE 19 2.3
01704/ - 31163/ e tCOze %
Scope 1 (Direcl Greenhouse gas 599 4 48%
BMISSIONS)

Scope 2 (Energy indisct 554 9 50%,
EMISSI0NS)

Scope 3 (Gtherindiract 316 29,
EMISSIONS )

Gross Emissions 1,098.80 100%
Renewabls Electncity -118.5 1%
Exported Salar Electncity -10.3 -1%
Carbon Offset Credils -1,000.00 1%
Carbon Foolprint =30 3%
Intensity Measure Intensity Ratio Intensity Ratio Target
Scope 1& 21C02/EM

Revenue 387 368
Scope 1 & 2{CO2e/FTE 24 2.4

Review of the Period

Through this calculation our gross carben emissions for the penod were found to be 345 tCO2e (prior penod 1,098 1CO2e} Inthe
current perigd we lected not to purchase carbon crednt offsels (prior penod 1,000 ICQO2e) which signficantly increased our nel carbon
footprint to 822 1CO2e (pror penod -30tC02e)

We continue 1o use two measures which s a method of normalsing our ermissions that allows comparnson year-on-year and against
other organisations both within and oulside our industry. In the current pencd tCQ2Ze per millon pounds of revenue tCO2e/EM)
intensity measure decreased to 31 8 (brior penod. 38.7 1ICO2e/£M) which outperfarimad Lhe target of 36.8. In the crrent period the
1€CO2¢ per full time equivalent employass (ICC2a/FTE) intensity measure improved to 1.9 (pnor period 2 4}, which also outperformed
the target of 2.3

*Srope 1- Carbon emitted from building gas usage and company-owned vehicles.
+Scope 2 - Carbon emitted from our building slectricity usage
-Snope 3 - Carbon emitted from our employees' personal cars due 1o business travel

Usage - 9 months ended 31 Decemiier 2021

01/04/21 - 31112121 kWh tCO2e tCO2e % of Gross Total % Renewable
[Elactricity 2,084,183 485.9 99.14% 2439%
Natural Gas 22,616 4.2 0.86% 0%
Gross 2,106,789 430.1 100.00% 24%
Exported Solar Electricty 23,355 54 -1.10% 100%
Net 2,083,444 484.7 99.10% -
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MERITAS SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

Usage - 12 months ended 31 March 2021

01/04120 — 31/03/21 kWh tCO,e tCO.e % of Gross Total % Renewable
Electricity 2,380,016 5549 09.60% 21%
Natural Gas 11.020 2 ¢.40% 0%
Gross 2,391,036 556.9 100.00% 21%
Exported Solar Electricity -44 255 -10.3 -0.90% 100%

Net 2,346,781 546.6 99.10% -

The group measured our energy usage from our buildings in the current period and found we used 2,084,183 kWh (prior period:
2,380,016 kWh) of electricity which represented an increase on a like for like basis of 3.5%. The current period also incorporates new
acquisttions. In the current periad the group used 22,616 kWh of natural gas (pnor peried: 11,020 kWh). This created emissions of
490.1 tonnes {prior period: §56.2) of carbon equivalent {{CO2e), however 24% {prior period: 21%) of our electricity is from renewable
and lew carbon scurces, meaning there are no associaled emissions. On top of this we have solar panels at one of our sites, and any
surplus electricity they produce that we do not use we export back to the grid. In the current period we exported 23,355 kWh (prior
period: 44,255 kWh) of electricity back 1o the grid. Reducing our net emissicns by a further 5.4 tCQO2e (prior period: 10.3 1COZe.

Plan for Next Year

For cur overall carbon emissions, we decided to set a target based off our intensity ratiog, with an aim to reduce both intensity ratios
by 5% from 38.7 1CO2e/£M to 36.8 tCO2e/£M and 2 4 tCOZe/FTE to 2.3 1CO2e/FTE. These targets are based off our intensity ratios
to show impraovements in efficiency rather than allow for improvements that may not show the whole picture due to changes in
operations, paricularly in the wake of the pandemic. In the current period both targets have been achieved with 31.8 1CO2e/fm and
1.91C0O2e/FTE.

Net Zero

Best practice to reduce envirenmental impact and carbon emissions is to reduce consumption and become as efficient as possible.
We are currently introducing and building upon efficiencies throughout all different areas of our arganisation, as well as making use of
renewable energy and producing sclar energy through cur own sclar panels. As we work further towards more responsible business
practices, we also decided in the prior period to mitigate our immediate impact by purchasing verified carbon offset credits by
purchasing 1,000 tCO2Ze of carbon offset credits to offset our residual emissions, meaning in the pricr period we were Carbon
Negative, taking out 30 tGCO2e more from the atmosphere than we pul in. Carbon credits were not purchased in the current period.

Strategic Report

The greup has chosen in accordance with Companies Act 2008, 5. 414C(11} to set out in the group's strategic report information
required by Large and Medium-sized Companies and Groups {Accounts and Reports) Regulations 2008, Sch. 7 to be contained in the
directors’ report. it has done so in respect of future developments, principal activities, principal risks and uncertainties and post
halance sheel events

Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report 1s aware, there is nc relevant audit information of which
the company's auditor is unaware. Additionally, each director has taken all the necessary steps that they cught to have taken as a

director in order to make themselves aware of all relevant audit information and to establish that the company’s auditor is aware of
that infarmation.

Cn behalf of the beard

Mr 3 Parrington
Director

25 January 2023
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MERITAS SCIENTIFIC HOLDINGS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE PERICD ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial siatements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable faw). Under company law the directors must not approve the financial statements unless they
are satistied that they give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group
for that period. In preparing these financial statements, the directors are required to:

‘select suitable accounting policies and then apply them consistently;
‘make judgements and accounting estimates that are reasonable and prudent;
-state whether applicable UK Accounting Standards have been foliowed, subject to any material deparures disclosed and explained

in the financial statements;
-prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the group and company wilf

continue in business.

The directors are responsible for keeping adequate accounting recerds that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company and
enable them to ensure that the financial statements comply with the Campanies Act 2006. They are also responsible for safeguarding
the assets of the group and company and hence for taking reasonable steps for the prevention and detection of fraud and other

irreguiarities.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MERITAS SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2021

Repert on the audit of the financial statements

Qualified Opinion

In cur opinion, except for the pessible effects of the matter descnbed in the basis for qualiiied opinien seclien of our repart, the financial
statements of Merilas Scientific Holding Limited {the 'parent company’} and its subsidiaries (the 'group’)

- give a true and far view of the slate of the group’s and of the parent company's affairs as at 31 December 2021 and of the group's
loss for the nine-month period then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice. including Financial
Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and  Republic of ireland”; and

+ have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statements which comprise:

the consolidated stalement of comprehensive ingome,

+ the consoldated and parent company statement of financial position;

the consohdated and parent company statement of changes in equity;

- the consohdated statement of cash flows,

« lhe related notes 1 1o 31, which include a statement of accounting palicies.

The financial reporting framework that has been applied in their preparation is applicable taw and United Kingdom Accounting
Standards, including Financial Reporting Slandard 102 "The Financial Reporting Slandard apphicable in the UK and Republ of Ireland”
{United Kingdom Gererally Accepted Accounting Praclice)

Basis for qualfied opinion

We were nol apponted as auditor of the company until after 31 December 2021 and thus did not observe the counting of physical
inventories at the end of the period. We were unable to satisfy curselves by alternative means concerning the inventory quantities held
at 31 December 2021, which were Included in group the balance sheet at £ 1,041,000, by using other audil procedures. Consequently,
we were unable lo determine whether any adjustment to this amount was necessary.

As indicated In note 29 of the financial statements, the group acquired the entity Innovative Environmental services ("IES") on 17
September 2021, with property, plant and eguipment at the acquisition date amounted to £4,481,000. Management was nol able to
provide a detailed ledger of the properly, plant and equipment acquired before 31 December 2018, with a tolal net book vatue of
£4,473,000. Conseguently, we were unable to determine whether any adjustment to this amount was necessary, or any adjustment was
necessary to the resultant goodwill arising on the acquisition of IES

We conducled our audit in accordance with Internalional Standards on Auditing {UK} (ISAs {UK)) and applicable law. Our responsibilities
under these standards are further described in the auditor's responsibifities for the audit of the financial statements section of our report

We are Independent of the group and company In accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council's {the 'FRC's’) Ethical Standard, and we have fulfilled our other sthical
responshilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the direclors' use of the going ¢oncern basis of accounting in the
preparation of the financial statemenls is appropriale

Based on the work we have performed, we have not identilied any materiat uncertainties relating to evenls or conditions that, individually
or colleclively. may casl significant dowbt on the group's or the parent company's abily (o continue as a going concern for a period of at
least twelve months fron whan the financial statements are authorised for 1ssue

Our responsibiltiss and the responsibilites of the directors with respect to geing concern are described in the relevant sections of this
report

Other information

The ather information compnises the informatien included in the annual report, ather than the financial statements and our auditor’s
report thereon The direclors are responsible for the olher information contained within the annual report. Our opinion on the financial
slatements does not cover the cther infermation and, except to the exlent ctherwise exphicitly slated in our report, we do not express
any form of assurance conclusion thereon.

Our responsibilty is to read the other information and, in dong so, consider whether the other infarmation 18 materially Inconsistent with
Ine financial stalements or our knowledge cbtained in the course of the audit. or olherwise appears to be materially misstated. If we
dertify such materal mconsislencies or apparent material misstalements, we are required to determine whether this gives rise to a
material misstatemant i the financial statements themselves. If, based on the work we have performed, we conclude that there 1s a
material misstatement of this other information, we are required lo report that fact.

We have nothing to report in this regard
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MERITAS SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MERITAS SCIENTIFIC
HOLDINGS LIMITED
FOR THE PERIQD ENDED 31 DECEMBER 2021

Responsibilities of directors

As explaned more fully in the directors' responsibilities stalement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal contral as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement. whether due to fraud or error

In preparing the financial statements. the directors are responsible for assessing the group's and the parent company's ability to
conlinue as a geing concern, disclsing, as applicable, malters relaled to going concern and using the going concern basts of
accounting unless the directors either intend to fiquidate the group or the parent company or to cease operations, or have ne realistic
alternative but to da oo

Auditor’'s responsibilities for the audit of the financial staternents

COur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether due to fraud or error, and to 1ssue an auditor's report thal includes our opmion. Reasonable assurance is a
high level of assurance but is nol a guarantee that an audit conducted in accordance with ISAs {UK) will always detect a material
misstatement when it exists Misstatements can arise from fraud or error and are considered matenal if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our respensibilties for the audit of the financial statements is located on the FRC's website at'
www.frc org uk/auditorsresponsibilities  This description forms part of cur auditor's report.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irrequiarities, Inciuding fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities. cutlined above. to detect matenal misstatements in respect of irregulanities, including fraud The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below

We considered the nature of the company's industry and its control environment, and reviewed the company's documentation of their
policies and procadures relating to fraud and compliance with laws and regulations.

We obtained an understandig of the legal and regulatory framewcrks that the company cperates in, and dentiied the key laws and
regulations that,

+ had a direct effect on the determination of matenal amounts and disclosures in the financial statements These include UK
Companies Act, corporation tax legislation, payrell tax legislation and pension legislation

We discussed among the audit engagement team including relevant internal speciglists such as tax, the opportunities and incentives
that may exist within the organisation for fraud and how and where fraud might occur in the financial statements

In commaon with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
managemenl pvernde. In addressing the risk of fraud through management override of conltrols, we lested, {a) the appropriateness
of journal entnes and other adjustments, assessed whether the judgements made in making accounting estimates are indicative of a
potential bias. and evaluated the business rationale of any significant transactions that are unusual or outside the normal course of
husiness. (b) the appropriateness of revenue recognistion by assessing whether the revenue s recognised in the approprate pened
and in line with the accounting policy which is the percentage of compleition

I addition to the above, our procedures 1o respond to the risks identified included the following.

+ reviewing financial statement disclosures by testing to supperting documentation to assess compliance with pravisions of relevant
laws and regulations descrbed as having a direcl effect on the financial slalements:;

« performing analylical procedures 1o idenlify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

< enquirmg of management and external legal counsel coencerning actual and potential litigation and claims, and instances of non-
compliance with laws and regulations.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, excepl for the pessible effects of the matter described I the basis for qualfied opinien section of our report, based on
the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial pericd for which the financial statements are
prepared is consistent with the financial statements, and
« the strategic report and the directors' report have been prepared in accerdance with applicable legal reguirements.

Excepl for lhe possible effects of the matters descnbed in the basis for qualified opinion section of our report, In the light of the

knowledge and understanding of the group and the parent company and its environment ebiained in the course of the audit, we have
not identfied any materal misstatements in the strategic report or the directors’ report
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MERITAS SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MERITAS SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2021

Matters on which we are required to report by exception

Arising solely from the limitation on the scope of our work retating to inventory and the property, plant and equipment of the group
subsidiary cempany IES, referred to above:

- we have not cbtained all the information and explanations that we considered necessary for the purpose of our audit; and
+ we were unable to determine whether adequate accounting records had been kept.

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ returns adequate for our audit have not been received from branches not visited by us; or
+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made

We have nothing to report in respect of these matiers.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required to state
to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the
opinions we have formed.

oo

25 January 2023

Mark Bathgate FCA ( Senior Statutory Auditor)
For and behalf of Constantin

Chartered Accountants and Statutory Auditor
25 Hosier Lane

London

EC1A 9LQ

United Kingdom
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MERITAS SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 DECEMBER 2021

Note

Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income

6
Operating loss

8
interest payable and similar
expenses
Loss before tax

9

Tax on loss

Loss for the period

Loss for the financial period is ali attributable to the owners of the parent company.

Period ended 31

Year ended 31

December 2021 March 2021
£000 £000
29,267 27,732
(6,373) {5,653)
22,894 22,079
(30,776) (27,610)
234 462
(7.648) {5,069)
{6,529) (6,876)
(13,177) (11,945)
243 40
(12,934) {11,905}

Tota! comprehensive income for the year is all attributable to the owners of the parent company.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

31 March
Note 31 December 2021 2021
£000 £000
Fixed assets
Goodwil 10 62.169 50,784
Other intangible assets 10 14 128
Total intangible assets 62183 50912
Tangible assets 1 12,894 5,809
Total fixed assets 75,077 56,721
Current assets
Stocks 13 1,041 725
Debtars 14 18,224 6,947
Cash and bank in hand 5,661 1,936
Total current assets 24,926 9,608
Credlt.ors_.: amounts falling 15 {14,679) (7.802)
due within one year
Net current assets 10,247 1,806
'I_'ota_l. e.tssets less current 85.324 58.527
liabilities
Creditors: amounts falling
77,211
due after more than 18 {13.033) (Fr.an)
One year
Provisions for liabilities
19 (1,059} (540}
Net assets / {liabilities) 71,232 (19,224}
Capital and reserves
Called up share capital 22 12 i
Share premium account 23 104,280 8
Profit and loss reserves 23 {33,080) {20,126}
Total equity 71,232 (19.224)

Company Registration Number- 12086431

The financial statements were approved by the Board of Directors and authorised for issue on 25 January 2023. They
were signed on its behalf by:

Mr S Parrington
Director
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MERITAS SCIENTIFIC HOLDINGS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

31 March
Note
o 31 December 2021 2021
£000 £000
Fixed assets
Investments 12 90,020 -
Current assets
Debtors falling due after more than one year 14 14 636 7,735
Debtors falling due within one yvear 14 1 1,087
Creditors: amounts falling
L (166) -
due within one year
Net current assets 14,471 8,822
'Irota.l_a_ssets less current 104,491 8.822
liabilities
Creditors: amounts falling
due after more than 16 . (7.749)
One year
Net assets 104,491 1,073
Capital and reserves
Called up share capital 22 12 11
Share premium account 23 104.280 891
Profit and loss reserves 23 199 171
Total equity 104,491 1,073

Company Registration Number: 12086431

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related
notes as it prepares group accounts. The company's profit for the period was £28,000 (year ended 31 March 2021 -
£123,000 profit).

The financial statements were approved by the Board of Directors and authorised for issue on 25 January 2023.

They were signed on its behalf by:

Mr S Parrington
Director
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MERITAS SCIENTIFIC HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER 2021

Group

At 31 March 2020

Loss and total comprehensive
income for the period
Issue of share capital

Own shares acquired
At 31 March 2021

Loss and total comprehensive
income for the period

Issue of share capital

At 31 December 2021

Company

At 31 March 2020

Total comprehensive income for the

period
Issue of share capital
Own shares acquired

At 31 March 2021

Total comprehensive income for the

period
Issue of share capital

At 31 December 2021

Share capital Share premium Profit and loss Total equity
account reserves

£000 £000 £000 £000

11 79 {8,221) (7,419)

- - {11,805) (11,905)

- 100 - 100

11 831 {20,1286) (19,224)

(12,934) (12,934)

1 103,389 103,390

12 104,280 (33,060) 71,232

Share capital Share premium Profit and loss Total equity
account reserves

£000 £000 £000 £000

11 791 48 850

- 123 123

100G - 100

11 891 171 1.073

- - 28 28

1 103,389 - 103,390

12 104,280 199 104,491
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MERITAS SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 DECEMBER 2021

Cash flows from operating activities
Cash generated from operations
Interest paid
Income taxes paid

Net cash inflow/{outflow) from operating
activities

Investing activities

Purchase of businesses

Purchases of intangible assets

Purchases of tangible fixed assets

Proceeds of disposal of tangible fixed assets

Net cash used in investing activities

Financing activities
Proceeds from issue of shares
Proceeeds from borrowings
Proceeds of new bank loans
Repayment of bank loans
Repayment of loan notes

Net {payment)/receipt of finance lease obligations

New cash (used in)/generated from financing

activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand
Bank overdrafts {creditors < 1 year}

Note

25
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Period ended 31

Year ended 31

December 2021 March 2021
£000 £000
2154 3,624
(4,507} (2,301)
(2.353} 1,323
(22,747} -
(19) {56)
(1,881) (1,427}
- 735
(24 657) (748)
103,389 100
26,078 -
(33,281) -
(65,394)
(57} (447}
30.734 {347)
3,725 228
1,936 1,708
5,661 1,936
5,661 1,936



MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 3t DECEMBER 2021

1 Accounting policies

Company information

Meritas Scientific Holdings Limited {"the company”) is a private company limited by shares and is registered and incorporated in
England and Wales. The registered office 1s Coopers Bridge, Braziers Lane, Winkfield, Berkshire, RG42 6NS.

The group cunsists of Meritas Scientific Holdings Limited and all of its subsidiaries.

The company's and the groeup’s principal activities and nature of its operations are disclosed in the Strategic Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard applicable in the UK
and Republic of Ireland” ("FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearest £000.

The financial stalements have been prepared under the historical cost convention. The principal accounting policies adopied are set
oul below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group prepares
nublicly availabie censolidated financial statements, including this company, which are intended to give a true and fair view of the
assels, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemptions from
the following disclosure reguirements for parent company information presented within the consolidated financial statements:

-Section 7 'Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and disclosures;

-Section 11 ‘Basic Financial Instruments’;

-Section 12 ‘Other Financial Instrument tssues’ — Carrying amounts, interest income/expense and net gans/losses for each category
of finangial instrument; basis of determining fair values; details of collateral, loan defaults or breaches, detaits of hedges, hedging fair
value changes recegnised in profit or loss and in other comprehensive inceme;

‘Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of Meritas Scientific Holdings Limited and all of its subsidiaries (i.e. entities
that the group controls through its power to govern the financial and operating policies so as to obtain econemic benefits).
Subsidiaries acquired during the year are consolidated using the purchase method. Their results are incorporated from the date that
control passes.

All financial statements are made up to 31 December 2021. Where necessary, adjustments are made to the financial statements of
subsidiaries to bring the accounting policies used into ling with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an imparrment of the asset
transferred.

The cost of a business combinatien is the fair value at the acquisition date of the assets given, equity instruments issued and
liabiities incurred or assumed, plus costs directly attributable to the business combination. The excess of the cost of a business
combination over the fair value of the identifiable assels, liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in a business
cembination accounted for using the purchase method and the amounts that can be deducted or assessed for tax, considering the
manner in which the carrying amount of the asset or liability is expected to be recovered or seltled. The deferred tax recognised is
adjusted against goodwilt or negative goodwiil.

Going concern

Ensign Bickford industries Inc. (“the ultimate parent undertaking”), which effectively owns 100% of the share capital of the Company,
undertakes to provide financial support to the Company and its subsidiaries. The directors have prepared forecasts for the group for a
period of 12 meonths from the date of approval of these financial statements. These forecasts take account of reasonable possible
changes in trading performance in all areas of the business and cashflow aclions required should they be needed.

Therefore based on the above, the directors conlinue to adopt the going concern basis of accounting in preparing the financial
statements.

Reporting Period

In the current period the company has shortened its reporting period to align with its ultimate parent undertaking, Ensign-Bickford
Industries Inc, who acquired the company on 12 November 2021. The current reporting period covers the nine month period to 31
December 2021 and the prior reporting period is the year ended 31 March 2021,

Turnover

Turnover represents amounts receivable for services net of VAT and trade discounts.

All income and charges relating to the financial period to which the accounts relate have been taken into account, irrespective of the
date of receipt or payment.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion when the
stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is calculated by
comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a proportion of total costs. Where the
outcome cannot be estimated reliably, revenue is recognised only to the extent of the expenses recegnised that are recoverable.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development expenditure is
capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (continued}

Intangible fixed assets — goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. Itis initially
recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and accumulated impairment
losses. Goodwill is considered to have a finite useful ife and s amortised on a systematic basis over its expected life, which is 10
years. For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first fo reduce the carrying amount of any goodwill allocated to the
unit and then 16 the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill

tntangible assets acquired separately from a husiness are recognised at cost and are subsequently measured at cost less
accurmulated amortisation and accumulated impairment losses. Intangible assets acquired on business combinations are recognised
separately from goodwill at the acquisition date where it is probable that the expected future econemic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or
other legal rights; and the intangible asset is separable from the entity. Amortisation is recegnised so as to write off the cost or
valuation of assets less their residual values over their useful lives on the following bases:

Software 20% straight line

Development costs 20% straight line

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequenily measured at cost or valuation, net of depreciation and any

impairment losses.
Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the

following bases:

Freehold land and buildings 2% to 12.5% straight line

Leasehold improvements 10% straight line or life of iease (whichever is shorter)
Plant and equipment 12.5% to 33% straight line

Fixtures and fittings 15% to 33% straight line

Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value
of the asset, and is credited or charged to profit or loss.

Fixed asset investments

In the separate accounts of the company. interests in subsidiaries are initially measured at cost and subsequently measured at cost
less any accumulated impairment losses. The investments are assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of the entity so as
to obtain benefits from its activities.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies {continued)

Impairment of fixed assets

At each reporting peried end date, the group reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists. the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any).

Where it is not possible to catimate the recoverable amount ot an individual asset. the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single asset. Any
goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. [n assessing value in use, the estimated future
cash flows are disceunted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying ameunt, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making provisions for obsolete and slow moving items.

At each reporling date. an assessment is made for impairment. Any excess of the carrying amount of stocks over its net realisable
value is recognised as an impairment loss in profit or logs. Reversals of impairmant tosses are also recognised in profit or loss

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, depoesits held at call with banks, other short-
term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other Financial
Instruments Issues’ of FRS 102 to all of its financial instruments.

Finangial instruments are recognised when the group becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right te set off the recognised amounts and there is an intention to settle on a net basis or 1o realise the asset and settle

the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction. where the financial asset is measured at the present value of the future receipts
discounted at a market rate of interest.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies {continued)

Impairment of financial assets

Financial assets. other than those held at fair value through profit and loss, are assessed for indicators of impairment at each
reporling end date.

Financial assets are impaired where there is objective evidence that, as a result of ane or more events thal occurred after the inibial
recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the impairment loss is
the difference between the carrying amount and the present value of the estimated cash flows discounted at the asset’s original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or foss.

Classification of financial liabilities
Financial liabifities and equity instruments are classified according to the substance of the contractual arrangements entered into. An
equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans, leans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amontised cost, using the effective interest rate method.

Equity instruments
Equity instruments issued by the group are recerded al the fair value of preceeds received, net of transaction costs.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense, Current tax assets are recognised when
tax paid exceeds the fax payable. Current and deferred tax is charged or credited to profit or loss, except when it relates to items
charged or credited to other comprehensive income or equily, when the tax follows the transaction or event it relates to and is alsc
charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilittes are offset, if and only if, there is a
legally enforceable right to set off the amounts and the entity intends either to seltle on the net basis or to realise the asset and settle
the liability simultaneously.

Current tax is based on taxable profit for the period. Current tax assets and liabilities are measured using tax rates that have been
enacted or substantively enacted by the reporting date. Deferred tax is calculated at the tax rates that are expected 1o apply 1o the
period when the asset is realised or the liability is setiled based on tax rates that have been enacted or substantively enacted by the
reporting date. Deferred {ax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the inclusion of income and
expenses in tax assessments in different periods from their recognition in the financial statements. Deferred tax assets are
recogrised only to the extent thal it is probable that they will be recovered by the reversal of deferred tax liabilities or other future
taxable profits.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

Foreign exchange

Transactions in currencies other than the functionat currency (foreign currency) are initially recorded at the exchange rate prevailing
on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the reporting date.
Non-monetary assets and Habilities denominated in forelgn currencies are translated at the rate ruling at the date of the transaction,
or, if the asset or liability is measured at fair value, the rate when that fair value was determined.

All lianslation ditterences are taken to profit or loss, except to the extent 1hat they retate lo gains or losses on non-monetary items
recognised in other comprehensive income, when the related translation gain or loss is also recognised in other comprehensive
income.

2 Judgements and Key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimales and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimales are recognised in
the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future
periods where the revision affects both current and future periods.

Critical judgements
The fotlowing judgements {apart from those involving estimates) have had the most significant effect on amounts recognised in the
financial statements:

Amounts recoverable on contracts

The group and company operates customer contracts which extend over the reporting date giving rise to amounts recoverable on
contracts. The company makes estimates and assumptions as to the stage of completion of these contracts based on the average
stage of completion of all contracts underway at the reporting period end. The group alse makes estimates and assumptions as tc
the stage of completion of these contracts by assessing the percentage compiete based on reaching internally set milestones.

Dilapidations provisions

In catculating the provision required in respect of dilapidations, management makes judgements as tc the likelihood of the group
being required to fulfil their obligation and provides for this accordingly.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty (continued)

Recoverability of group balances

Estimates are made relating 1o the recoverability of intercompany debtor balances to reflect unrecoverable amounts due to known
defaults and defaults incurred but not reported at the period end. The directers consider the solvency and fulure trading forecasts of
subsidiaries to determine whether the group company balances are impaired. The dircctors have assessed that no provision against
intercempany balances outstanding at the reporting date is required.

Impairment of investments in subsidiaries

The recoverable amount of invesiments is based on future cash flows for the individual investments. In determining whether any
impairment is required. management makes a number of estimates in respect of future cash flows and future eamnings growth.
Following their assessment and review, the directors have determined no impairment is necessary.

Valuation of goodwill

The annual amortisation charge is based on the expected useful economic life of goodwill. The useful life of goodwill is estimated
based on the expected life in which benefits to the company are expected to be fell. Goodwill is reviewed for impairment on an annual
basis. Management makes a number if estimates in respect of future 5 year cash flows of business units and future earnings growth
into perpetuity using an appropriate discount rate applicable to the group. Following their assessment and review, the directors have
determined no impairment is necessary.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of assets and
liabilities are as follows:

Depreciation and useful economic life

The depreciation and amortisation charges, in respect of intangible and tangible fixed assets, are based upon estimates of the useful
economic lives of the assets involved. Useful economic life is assessed initially upon acquisition of the asset and therefore reviewed
annually taking into account any revisions of future use of those assets, The judgements involved are informed by histerical
experience in relation to similar assets.

Deferred tax

Deferred tax assets and liabilities are assessed an the basis of assumptions regarding the future, the liketihood that assets will be

realised and liabilities will be settled, and estimales as to the timing of those future events and as to the future tax rates that will be
applicable. The direclors have determined a deferred tax asset of ENIL (at 31 March 2021: £141,000) and a deferred tax liability of
£438,520 (at 31 March 2021: £433,000} to be recognised in these financial statements.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

3 Turnover

There is cne category of turnover within the Group, analytical testing services.

An analysis of turnover for the Group is given below:

Period ended 31

Year ended 31

December 2021 March 2021
£000 £000
United Kingdom 24 560 26 927
Europe 3,394 1,039
Rest of the world 1313 466
29,267 27,732
4 Employees
The average monthly number of persons (including directors} employed during the year was:
Group Group Company Company
31 Dece';’::; 31 March 2021 31 December 2021 31 March 2021
Number Number Number Number
Administration and
management 128 90 )
Technical 413 358 - -
Total 542 448 - -
Their aggregate remuneration comptised:
Group Group Company Company
31 Dece’;;’;" 31 March 2021 31 December 2021 31 March 2021
£000 £000 £000 £000
Wages and salaries 12,558 12,837 - -
Social Security costs 1,074 1,176 - -
Pension costs 474 708 - -
Total 14,506 14,721 - -
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

5 Directors’ remuneration

Directors’ remuneration

Remuneration for qualifying services
Company pension contributions

Compensation for loss of office

Period ended 31

Year ended 31

December 2021 March 2021
£000 £000

532 736

35 45

- 118

567 899

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for gualifying services

Company pension contributions

6 Operating loss

Operating loss is stated after charging/(crediting):

Exchange differences apart from those arising on financial instruments
Research and development costs

Government grants

Depreciation of owned tangible fixed assets

Depreciation of fangible fixed assets held under finance
leases

{Profit)/loss on dispesal of tangible fixed assets
Amortisation of intangible assets

Operating iease charges
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Period ended 31

Year ended 31

December 2021 March 2021
£000 £000

132 165

- 16

132 181

Period ended 31
December 2021

£000

3
(0
1,558

309

6,578
693

Year ended 31
March 2021
£000

3

12

(272)

1,296

374

(286}

6.180

616




MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEM

ENTS

FOR THE PERIOD ENDED 31 DECEMBER 2021

7 Auditor’s remuneration

Fees for audit services

Audit of the consolidated financial statements
Audit of financial statements of the company’s subsidiaries

Total audit fees

Fees for other services
Audit-related assurance services
Taxation compliance services

All other non-audit services

Total non-audit fees

8 Interest payable and similar expenses

Financial expenses

Interest on Loan notes

Interest on bank overdrafts and loans

Interest payable to group undertakings

Other interest on financial liabilities

Interest on finance leases and hire purchase contracts
Other interest

Period ended 31

Year ended 31

December 2021 March 2021
£000 £000

125 13

- 101

125 114

- 47

- 53

- 100

Period ended 31

Year ended 31

December 2021 March 2021
£000 £000

3,177 4,249

2,243 2,198

31 -

. 326

78 a7

[+

5529 6,876
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

9 Taxation

Tax on the loss for the year comprises current and deferred tax.

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Group tax relief

Ciher taxes

Total current tax credit

Deferred tax

Origination and reversal of temporary differences
Adjustments in respect of prior periods

Changes n tax rates

Total deferred tax

Tax credit for the period

Period ended 31

Year ended 31

December 2021 March 2021
£000 £000
(31} -
- (29)

(78) (23)
(109) (52)
(280} 3
49) 9
185 -
{134) 12
{243) {40)

The total tax credit for the period included in the income statement can be reconciled 1o the loss before tax multiplied by the

standard rate of tax is as follows

Loss before taxation

Period ended 31

Year ended 31

Expected tax credit based on the standard rate of corperation tax in the UK of

19% (prior period 19%)

Tax effect of expenses that are not deductible in
determining taxable profit

Tax effect of income not taxable in determining
taxable profit

R&D Experditure credit

Unutilised tax losses carned forward

Change in unrecognised deferred tax assets
Adjustments in respect of prior years

Effect of change In corporation tax rate

Other permanent differences

Under/(over) provided in prior years

Deferred tax adjustments in respect of prior years
Fixed asset differences

December 2021 March 2021
£000 £000
(13,177} {11.945)
(2,503} (2,270}
2,192 2,386
17 (540)

(78) -

361 155
(50) 36

g -

(187) 9

- 184

(243) (40}
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

9 Taxation (Continued)

Finance Act 2020, which was substantively enacted on 11 March 2020, maintained the corporation tax rate at 19% until 31 March
2023. Finance Act 2021, which was substantively enacted on 24 May 2021, has enacted an increase in the UK carporation tax

main rate to 25% from 1 April 2023. As this rate change had been substantively enacted before the balance sheet date, the

closing deferred tax assets and liabilities have been caiculated at 25%, on the basis that this is the rate at which those assets and

liabilities are expected 1o unwind.

10 Intangible fixed assets

Group

Cost

At 1 April 2021

Acquired via business
combinations
Additions

Acquisitions of subsidiaries
Disposals

At 31 December 2021

Amortisation and impairment
At 1 April 2021
Amortisation charged for the period

Impairment charged far the period
Disposals
Al 31 December 2021

Net book value
At 31 December 2021

At 31 March 2021

Goodwill Software  Development costs Total
£000 £000 £000 £000
61,155 29 135 61,319
17,852 - - 17,952
- 19 19
- - 0
. - {154) (154)
79,107 29 - 79,136
10,371 1 25 10,467
6,567 4 7 6,678
. - {32) {32)
16,938 15 . 16,953
62,169 14 - 62,183
50,784 18 110 50,912

The company had ng intangible fixed assets at 31 December 2021 nor 31 March 2021.

Amortisation on intangible assets is charged to administration expenses.
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MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

11 Tangible fixed assets

Group

Cost

At 1 April 2021
Acquired via business
combinations
Additions

Disposals

Transfers

At 31 December 2024

Depreciation

At 1 April 2021
Depreciation charged in
the period

Eliniated in respect of disposals

Transfers
At 31 December 2021

Net book value
At 31 December 2021

At 31 March 2021

current period was £309,000 (vear ended 31 March 2021: £374,000).

Depreciation on tangible assets is charged 1o administrative expenses.

12 Fixed asset investments

Freehold land Leasehold Plant and Fixtures and Computers Total
and buildings improvements equipment fittings
£000 £000 £000 £000 £000 £000
- 1,513 10,910 610 1,432 14,465
371 1,523 4,760 - 101 6,755
- a5 1,603 - 203 1.881
_ R - (3) - 3)
371 3121 17,273 607 1736 23,108
- 617 6,962 256 821 8,656
- 151 1,110 4 293 1,558
- 768 8,072 260 1114 10,214
371 2,353 9,201 347 622 12,884
- 896 3,948 354 €11 5,808
The company had no tangible fixed assets at 31 December 2021 or 31 March 2021,
The carrying amount of the Group's propeny, plant and equipment includes an amount of £1,878,000 (at 31 March 2021: £1,743,000} in
respect of assets held under finance leases, all of which are included within plant and machinery. The depreciation charge for the
Group Group Company Company
31 December 31 December
2021 31 March 2021 2021 31 March 2021
£000 £000 £000 £000
- - 90 020 -

Investments in subsidianes

As a result of the recapitalisation of the group. the investment in the immediate subsidiary of the company increased by £80,020,000
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12 Fixed asset investments (continued)

Name of subsidiary

Nature of business

Class of shares held

Qwnership %

Merilas Scientific Limitea Holding company Ordinary 100% (Direct)
Meritas Group Holdings Holding company Ordinary 100% (Indirect)
Limited

Meritas Group Limited Holding company Ordinary 106% (Indirect)
Meritas Development Holding company Ordinary 100% (Indirect)
Limited

Cawood Scientific Limited Analylical testing Ordinary 100% (Indirect)
Enitial Limited Analyticai testing Ordinary 100% (Indirect)
Enitial Services Limited Dormant Qrdinary 100% (Indirect)
Enitial Water Limited Dormant QOrdinary 100% (Indirect)
Mambo-Tox Limited Dormant Ordinary 100% {Indirect)
Natural Resource Dormant Ordinary 100% {Indirect)
Management Limited

Sci-Tech Laboratories Darmant Ordinary 100% {Indirect)
Limited

Sci-Tech Ireland Limited Dormant Ordinary 100% {Indirect)
Sciantec Analaytical Dormant Ordinary 100% {Indirect)
Services Limited

Marchwoed Scientific Services Holding company Ordinary 100% {Indirect)
(Holdings) Limited

Marchwood Scientific Technica! testing and analysis Ordinary 100% (Indirect)
Services Limited

The Environmental Environmental tesfing Ordinary 100% (Indirect}
Laborataory Limited

12L Research Limited Analytical research Ordinary 100% (Indirect)
Innovative Environmental Environmental testing Ordinary 100% (Indirect)
Services

Chemtech Limited Analytical testing Ordinary 100% (Indirect}

Enitial Services Limited and Enitial Water Limited were struck-off in December 2022 as part of an entity rationalisation exercise.
The registered office for all of the above subsidiaries except Innovative Environmental Services is Coopers Bridge, Braziers Lane,

Winkfield Row, Bracknell, Berkshire, RG42 &6NS.
Innovative Environmental Services is a Swiss company registered at Benkenstrasse 260, 4108 Witterswil, Switzerland

Page 31



MERITAS SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

13 Stocks

Consumables

14 Debtors

Amounts falling due within one year

Trade debtors

Gross amounts owed by contract customers
Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset {note 20)

Amounts falling due after more than one year:

Amounted owed by group undertakings

Group Group Company Company

31 December 31 December
2021 31 March 2021 2021 31 March 2021
£000 £oo0 £000 £000
1,041 725 - -
Group Group Company Company

31 December 31 December
2021 31 March 2021 2021 31 March 2021
£000 £000 £000 £000
%317 5,160 - 1

2,240 203 -
R 8 . -
- 14,636 1,081
5,038 123 1 35

1,629 1.314 -

- 141

18,224 6,947 14,637 1,087
R . - 7,735
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15 Creditors: amounts flling due within one year

Amounts falling due within one year

Bank loans and overdrafts
Obhigatons under finance leases
Other borrowings

Payments received on account
Trade creditors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Group Group Company Company
31 December 31 December

2021 31 March 2021 2021 31 March 2021

E£E000 £000 £000 £000
708 621 _
14 -

R 78 . R
3,246 1,847 .
321 447 -
2.157 2,931 -

784 189 - -

7,449 1,709 166 -
14,679 7,802 166
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16 Creditors: amounts flling due after more than one year

Bank loans and overdrafis
Obligations under finance leases
Other borrowings

Loans from group undertakings

17 Borrowings

Bank toans

Bank overdrafls

Loans from group undertakings
Other loans

Payable within ane year
Payable after one year

Group Group Company Company
31 December 31 December
2024 31 March 2021 2021 31 March 2021
£000 £000 £000 £000
- 31,420 - -
277 499 - -
- 45,292 - 7,749
12,756 - - R
13,033 7721 - 7,749
Group Group Company Company
31 December 31 December

021

2021 31 March 2021 2021 31 March 202
£000 £000 £000 £000
- 31,420 - .
12,756 - R
, 45,292 - 7.749
12,758 76,712 - 7,749
12,756 76,712 - 7,749
12,758 76,712 - 7,749
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18 Finance lease obligations

Future minimum lease payments due under
finance leases:

Less than one year
Between one and five years

Group Group Company Company
31 December 31 December
2021 31 March 2021 2021 31 March 2021
£000 £000 £000 £000
708 621 - R
277 498 - -
985 1.120 -

Finance lease payments represent rentals payable by the company or group for certain items of plant and machinery. Leases include purchase
options at the end of the lease pericd, and no restrictions are placed on the use of the assets. The average lease term is four years. All leases are ona
fixed repayment basis and no arrangements have been entered inte for contingent rental payments.

18 Provisions for liabilities

Dilapidations provisicn
Deferred tax liahilities (note 21)

Maovements on dilapidations provisions:

Dilapidations provisions

At 1 April 2021
Additional provisions in the period

At 31 December 2021

Group Group Company Company
31 December 31 December
2021 31 March 2021 2021 31 March 2021
£000 £000 £000 £000
620 107 - R
439 433 .
1,059 540 - -
Group Group
31 December
h 2021
2024 31 March 20
£000 £000
107 50
513 57
620 107
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20 Deferred taxation

31 December

31 December

31 December

31 March 2021 31 March 2021

31 March 2021

2021 2021 2021
Assets Liabilities Net Assets Liabilities Net
£000 £000 £000 £000 £000 £000
Group
Accelerated capital allowances - (825) (825) 9 (449) (440)
Tax losses 212 - 212 1 16 17
cher short  term  timing 176 } 176 121 : 121
differences
388 (825) (439) 141 {433) {262)
The company has no deferred tax assets or liabilities at 31 December 2021 or 31 March 2021,
Group Company
2021 2021
Movements in period £000 £000
A1 April 2021 (292) -
Acquired via business combinations {281) -
Current pericd movement 588 -
Priar period adjustments 49 -
Effect of change in effective tax rates {196) -
Deterred Tax not recognised {307} -
At 31 December 2021 {438) -

The deferred tax liability set out above is expected to reverse within the foreseeable fulure and relates to accelerated capital allowances

that are expected to mature within the same pericd,

The deferred tax asset set oul above is expected 1o reverse within the foreseeable future and relates to the utilisation of tax losses

against future expecied profits of the same period.

Deferred tax is not recognised in respect of tax losses of £307,386 (at 31 March 2021: £1.380,101) as it Is not probabte that they wil be
recovered against the reversal of deferred tax liabilities or future taxable profits
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21 Retirement benefit schemes

31 December

1M h 2021
Group 2021 3 arg
Defined contribution schemes £000 £000
Charged to the profil and loss account in the perind 474 708

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held separately from those of the group in an
ndependently administered fund.

At the reporting date the group had amounts of £144.000 {at 31 March 2021 £67,000), whilst the company had £nil (at 31 March 2021: £ni}, remaining
autstanding and included within accruals

22 Share Capital Group and Company
31 December 31 December
2021 31 March 2021 2021 31 March 2021
Ordinary share capital issued and fully paid Number Number £000 £000
A Ordinary of 1p each 864,673 790,931 9 8
B Ordinary of 1p each 160.386 150,899 2 2
C Crdinary of 1p each 95,840 45,840 1 1
D Ordinary of 1p each 47.989 - -
1,168,888 1,037,670 12 11

AOrdinary' and 'B Ordinary’ shares carry no right to fixed income, rank pari passu and each carry the right to one vote at general meetings of the
company.

'C Ordinary' shares carry no right to fixed income and each carry the right to one vote at general meetings of the company. They also entitle the holders
thereof to an aggregate of twelve percent (12%) of any dividend declared and/or paid in any financial year on g pro rata basis.

'D Ordinary' shares carry no right to fixed income and have no voting rights at general meetings of the company.

On 9 June 2021 the company issued 48,125 Ordinary shares A with nominal value of 1p each for & total consideration of £48,125, and 5,305 Ordinary
shares B with nominal value of 1p each for a total consideration of £5,305.

0On 29 June 2021 the company issued 25,616 Crdinary shares A with nominal value of 1p each for a total consideration of £25,616, and 4,182 Grdinary
shares B with nomina! value of 1p each for a total consideration of £4,182.

On 13 July 2021 the company 1ssued 40,800 Ordinary shares D with nominal value of 1p each for a total consideration of £408.
On 12 November 2021 the company issued 1 Ordinary share & with a neminal value of 1p for atotal consideraton of £103m.

On 19 November 2021 the company issued 7,189 Crdinary shares D with nominal value of 1p each for a totat consideration of £71.

23 Reserves

Share Premium

This represents consideration received for shares issues above their nominal value net of transaction costs. The significant increase in share premium in
the current periad is largely dug to the share premium created when EBI acquired the Group on 12 Novermber 2021, with a small elment of the increase
relating to share issues to various directors and senior management in the months leading up to the EB! deal.

Profit and loss reserves
The represents the cumulative profit and loss net of distributions to owners.
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24 Cash generated from group operations

Loss for the year aftor tax

Adjustments for:

Taxation credited

Finance costs

Gain on disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and imparment of tangible fixed assets
Increase in provisions

Movements in working capital:
{Increase)decrease in stocks
{Increase}’'decrease in debtors
Increase/(decrease} in creditors
Acquired via business combinations

Cash generated from operations

25 Analysis of changes in net debt

Cash at bank and in hand
Bank cverdrafts

Borrowings {excluding cverdrafis}
Obligativns under finance leases
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31 December

31 March 2021

2021
E£Q00 £000
{12,934) (11,905}
(243) (40)
5,529 6,876
- (286)
6,578 6,180
1,558 1670
519 57
(316) {21y
{11,277} (368)
6,877 1,461

5.863
2,154 3,624
. 31 December
1 April 2021 Cash flows 2021
£00D £000 £000
1,936 3,725 5661
1,936 3,725 5,661
(72,256} 59540 {12.756)
(1,567} 582 (985)
{71,927} B3 847 {8,080)
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26 Operating lease commitments

The Group leases various property, plant and equipment under non cancellable operating lease agreements.
Undigcounted total future minimum lease rentals payable under non cancellable operating leases are as follows:

Group Company Group Company
M Duecember 41 Vecember

2021 2021 31 March 2021 31 March 2021
Land and Plant and Land and Plant and
buildings equipment buildings equipment
£000 £000 E0CO £000

Group
Within one year 1459 - 561 -
Between one and five years 5,049 - 1,714 -
After five years 568 - 957 -
7,176 - 3,232 -

There are no commitments held by the Company.at 31 December 2021 or at 31 March 2021.

27 Events after the balance sheet date

During January 2022, subsidiary company Cawood Scientific Limited completed the acquisitions of two companies; Express Microbiology Limited and

independent Analytical Suppiles Limited for a total combined consideration of £6m.
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28 Related party transactions

Transactons with related parties during the current and prior penods are summansed in the table below:

Group Company Group Company
3D Dece e 3iMarch2021 31 March 2021
Interest paid Rental costs Rental costs Rental costs
£000 £000 £000 £000
Transactions with related parties
Group
Entities with control or significant influence 2526 - 3,531 15
over the Group
Key management personnel 525 - 718 -
3,051 - 4,24% 15

The table below shows the amoounts owed to related parties at 31 December 2021 and at 31 March 2021:

Amounts owed to related parties

Group
Entities with contral or significant influence over the Group
Key management personnel

Amounts owed to related parties

Company
Key management persannel
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31 March 2024

2021
£000 £000
12,756 37,543
- 7,749
12,756 45,292

31 December
2021
£000

31 March 2021
£000
7,749
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29 Business combinations

During the period ended 31 December 2021 the Group has acquired four businesses The Environmental Laboratery Limiled (2 June 2021), 12L Research
Limited (29 June 2021}, Innovative Envirsnragntal Services {17 September 2021} and Chemtech Envirenmental Limited (14 December 20214 For all

businesses acquired, a 100% stake was purchased,

The Environmental Laboratory Limited is an environmental testing business, 12L Research Limitad is an analytical research business, Innovative Environmental

Sarvices 15 an environmental tesling business and Chemtech Environmental Limited 1s an envirenmental testing business

12L Research Limited was the only acquisilion with daferred eanaidaration of £355,000
There were no acquisitions during the year ended 31 March 2021,

The cembined Goodwill calculation for Ihe four acquisitions 1s summansed below

Book value Measurement Fair Valye at
adjustments acquisition
£000 £000 £000
Acquiree’s net assets at acquisition date:
Property, plant and squipment 6,765 - 6,755
Intangible assets 58 {58)
Inventories 2,143 - 2,143
Cash 3.282 (382) 2,800
Trade and other recenables 5015 (1,680 3,425
Trade and other payables (7,898} 359 (7.538)
Corporation tax (48) 53 4
Hire purchase liabilities {355) - (355)
Laans 11,188) - (1.189)
Deferred tax habilities {293} 13 (2800
Net identifiable assets 7469 (1,605) 5,864
Gaodwill on anquisition 17.952
23817

Consideration (Including acquisition fees)

Goodwill on acguisition includes £734,072 of capitalised transaction costs. The consolidated financial staterments of Meritas Scientihic Holdings
Limited for the period ended 31 December 2021 inclugdes revenue of £6,135,620 and a profit before tax of £313,493 in respect of the post acguisition

results of the acquired businesses combined.
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30 Ultimate controlling party

The company's immediate parent undertaking is Cawood Scientific Holdings Limited, a company registered in England and Wales.

The smaltest group In which the results of the company are consolidated is that headed by Meritas Scientific Holdings Limited. Copies of the financial
statements of Meritas Scientific Holdings Limited can be obtained from its registered office of Coopers Bridge, Braziers Lane, Winkfield Row,
Bracknell, RG42 &NS, or from the Registrar of Companies, Cornpanies House.

The largest group in which the results of the company are consolidated is that headed by Ensign-Bickford Industries Inc. which is the ultimate parent
undertaking.

31 Subsidiariee Exempt from Audit by Parent Guaranlee

For the perod ending 31 December 2021, the following subsidiaries are exempt from audit under s479A-479C of the Companies Act 2006, by virtue

of the guarantee given under $479C having the effect that the company guarantees all outstanding liabilities to which the subsidiaries are subject at
the end of the financiat period to which the guarantee relates, until they are satisfied in full, and the guarantee 1s enforceable against the company

by any person to whom the subsidiary 15 liable in respect of those liabilities.

Name of subsidiary Registered Number
Meritas Soientific Limited 12088421
Meritas Group Holdings Limited 10586756
Meritas Group Limited 10524197
Meritas Developments Limited 07246160
Cawood Scientific Limited 05655711
Emitial Lirmited 02589078
The Envirenmental Laboratory Limited 03882193
12L Research Limited 02526935
Marchwood Saientitic Services Limited 03604766
Chemtech Enviranmental Lirnited 04284013
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