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A E GRANT (UNDERWRITING AGENCIES) LIMITED

REPORT AND FINANCIAL STATEMENTS 2007

DIRECTORS’ REPORT
The directors present their report and financial statements for the vear ended 31 December 2007

The company’s holding company Standfast Holdings Limued. entered members voluntary hquidation on 24
January 2003

RESULT AND DIVIDENDS

The loss of the company for the vear amounted to £13,376 (2006 loss £16 863)
The directors recommend that no dividend 1s paid for the vear (2006 £ml)
PRINCIPAL ACTIVITY AND REVIEW OF BUSINESS

The company s a managing agent on the register of Lloyd s managing agents Unul December 2004 1t managed one
Elovd s Syndicate (Syndicate 991) which was novated to CMGL Syndicaie Management Limited in December 2004
Stnce then, the company has not managed any svndicates and the directors do not expect this siuation to change in
the furure The company s kev performance indicator for the vear was 1ts investment mcome which amounted o
£3.841 (2006 £3 300) representing an ncrease of 16 4%

CAPITAL
Since May 2001 Standfast Holdings Limited has held 100% of both classes of shares
DIRECTORS AND THEIR INTERESTS

The directors who served throughout the vear are as set out on page 1 No director held any interests in the company
or its parent either at the beginning or end of the vear

AUDITORS

The Company has elected to dispense with the obligation to appomnt auditors annually and accordingly Delowte &
Touche LLP shall be deemed to be re-appointed as auditors for a further term

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company iaw requires the directors to prepare financial statements for each financial vear Uinder thar law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable faw) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or ioss of the
company for that period  [n preparing these financial statements the directors are required to

s select suitable accounung policies and then apply them consistently,

» make judgements and estimates that are reasonable and prudent

« siate whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamned in the financial staiements, and

» prepare the financial staternents on the going concern basis unless 1t s appropriate to presume that the
company will continue n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at anv
ume the financial posinion of the company and enable them ro ensure that the financial statements comply with the
Compantes Act 1985 They are also responsible for safeguarding the assets of the company and hence for raking
reasonable steps for the prevention and detection of fraud and other irregulanties




A E GRANT (UNDERWRITING AGENCIES) LIMITED

REPORT AND FINANCIAL STATEMENTS 2007

DIRECTORS’ REPORT (CONTINUED)

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT
Due to the nature of the company s debtors, the directors do not consider that there 1s a credit or Lhquidity risk
STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS

[n the case of each of the persons who are directors of the company at the date when this report was approved

» 50 far as each of the dwrectors 15 aware, there 1s no relevant audit informat:on {as defined m the Companies
Act 1983) of which the company's auditors are unaware, and

» cach of the directors has taken all the steps that he/she ought to have taken as a director to make
himselt/herself aware of any relevant audit informanon (as defined) and tw establish that the company's
auditors are aware of that information

This confirmation 13 given and should be interpreted in accordance with the provisions of section 234ZA of the
Companies Acts 1983

Approved by the Board of Directors
and signed on behalf of the Board

T Shenton
Director

21 Apnl 2008




A E GRANT (UNDERWRITING AGENCIES) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF A E GRANT (UNDERWRITING
AGENCIES) LIVITED

We have audited the financial statements of A E Grant (Underwnung Agencies} Limuted for the vear ended 31
December 2007 which comprise the Profit and Loss Account, the Balance Sheet the Cash Flow Statement and the
related notes | to 16 These financial statements have been prepared under the accounting policies set out therein

Thus report is made solely to the company’s members as a body, in accordance with section 233 of the Companies
Act 1983 Our audit work has been undertaken 50 that we might state to the company s members those matters we
are required to state {o them tn an audwors report and for no other purpose  To the fullest extent permitied by law
we do not accept or assume responsibility to anyone other than the company and the company 3 members as a body
for our audit work for this report or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responstbiliies for preparing the financial statements tn accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out n the
Statement of Directors Responsibihities

Our responsibility 1s to audit the financial statements mn accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to vou our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether in our opinion the information
grven in the Directors' Report 1s consistent with the financial statements

[n addition we report to you if in our opinion, the company has not kept proper accounting records f we have not
received all the information and explanations we require for our audit or if information spectfied by law regardig
directors’ remuneration and other transactions 15 not disciosed

We read the Directors’ Report and consider the implications for our report f we become aware of any apparent
misstatements within 1t

Basis of audit opimon

We conducted our audit in accordance with [nternational Standards on Audiing (UK and [reland) 1ssued by the
Auditing Pracuces Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also wincludes an assessment of the >igniticant estimates and judgements
made by the directors in the preparation of the financial statements and of whether the accounting policies are
appropriate (o the company's circumstances consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement whether caused by fraud or other uregularity or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information n the financial statements

Opinion

[n our opimnion

» the financial statements give a tree and fair view, in accordance with United Kingdom Generally Accepted
Accounting Pracuice, of the state of the company's affairs as at 531 December 2007 and of uts loss for the year
then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1983, and
. the informatton given in the Directors’ Report 15 consistent with the financial statements
Deluille d Towcha L

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
London United Kingdom

L4 April 2008




A E GRANT (UNDERWRITING AGENCIES) LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2007

TURNOVER

Admunistrative expenses

OPERATING LOSS

QOther nterest recervable and similar income

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on loss on ordinary activities

LOSS FOR THE YEAR

Note

2007 2006

£ £

(17,977) (20 163)

(17,977) (20 163)
3,841 3300
(14.136) (16 863)

(1.240)

(15.376) (16 863)

All results for both vears derive trom discontinued activities but the company continues to be registered as a Lloyd’s

managmg agent

The company had no recognised gamns or osses during either year, other than those included mn the profit and loss
account Accordingly no separate staternent of rotal recognised gains and losses has been presented

The notes on pages 8 to |2 form an integral part of these accounts

L




A E GRANT (UNDERWRITING AGENCIES) LIMITED

BALANCE SHEET
as at 31 December 2007

\ote 2007 2006
£ £
CLRRENT ASSETS
Cash at bank and n hand 63,726 69517
Debtors amounts falling due within one vear 3 134 7236
63.860 76 333
CREDITORS amounts falhng due within one vear 9 {11,268) (§ 283
NET ASSETS 32.392 67,968
CAPITAL AND RESERVES
Called up share capital 11 400.100 400 100
Profit and loss account (347.508) (332152)
TOTAL SHAREHOULDERS® FLN\DS 12 32.592 67 968

These financial statements were approved and authorised for 1ssue by the Board of Dirsctors on 21 Apnl 2008

The notes on pages § to 12 form an integral part of these accounts

Signed on behalf of the Board of Directors

=

T Shenton

Darector




A E GRANT (UNDERWRITING AGENCIES) LIMITED

CASH FLOW STATEMENT
Year ended 31 December 2007

Net cash outflow from operating activities

Taxatton

Net cash inflow from returns on investments and servicing of finance

Capual expendiure and financial investment

Net cash inflow from capual expendiure and financial investment

Decrease in cash in the vear

Note

2007 2006
£ £
(8,192) (24 034)
(1.240) -
3841 3,300
(5.591) (20734




A E GRANT (UNDERWRITING AGENCIES) LIMITED

NOTES TO THE ACCOUNTS
for the vear ended 31 December 2007

i~

ACCOUNTING POLICIES

Basis of preparation

These accounts are prepared 1n accordance with applicable UK law and UK General Accepted Accounting
Practice The principal accounting policies observed by the company are set out below and are consistent
with those followed n the previous year

Accounting convention

The financial statements are prepared under the historical cost convention

Taxation

Corporation tax pavable 1s provided on taxable profits at the current rate based on laws that have been
enacted or substantively enacted by the balance sheert date

Deferred taxation 1s provided 1n full on uming differences that result 1n an obhigation at the balance sheet date
10 pay more tax or a right to pay less tax, at a future date, at rates expected to apply when they ¢ryvstailise
based on current tax rates and law  Twuning differences arise from the inclusion of items of income and
expenditure in taxation computations tn periods different from those in which they are included n financial
statements Deferred tax assets are recognised to the extent that « 15 regarded as more likely than not that
they will be recovered Deferred tax assets and habilities are not discounted

[nvestment income

{nvestment mcome ncludes wnterest accrued to 31 December 2007 on deposus and bank balances
TURNOVER

There was no trnover duning the vear (2006 £N1l)

OPERATING LOSS

2007 2006
Operating loss 1s stated after charging: £ E
Directors remuneranion (note 3) 4,000 4,000
Auditors remuneration
- audn fees 7,000 6 Q00
- other services 750 -

7,750 6 000
STAFF COSTS

During the year the company employved | member of staff (2006 ) Sraff costs incurred during the vear
including directors’ emoluments were

2007 2006
£ £
Wages and salaries 4000 4 000




A E GRANT (UNDERWRITING AGENCIES) LIMITED

NOTES TO THE ACCOUNTS
for the year ended 31 December 2007

h]

a)

DIRECTORS® EMOLUMENTS

Aggregate emoluments

INTEREST RECEIVABLE AND SIMILAR INCOME

Bank interest receivable

TAX ON LOSS ON ORDINARY ACTIVITIES

Analysis of tax on ordinary activities

Current vear corporation tax at 20%
(2006 - 19%)

Adjustment in respect of prior year

Tax on loss on ordinary activities

b) Factors affecting tax for the current peried

Loss on ordinary acuvities

Tax at 20% (2006 - 19%) thereon

Effects of

E <penses not deductible for tax purposes
Capital allowances in excess of depreciation
Uulisarton of tax losses

Prior period adjustments

Tax on loss on ordinary activiries

2007 2006
£ £
1.000 4,000
2007 2006
3 £
3,841 3.300
2007 2006
£ £
768 -
472 .
1,240 -
2007 2006
£ £
(14,136) {16 863)
(2,827) (5 059)
3,595 -
- 5059
472 -
1,240




A E GRANT (UNDERWRITING AGENCIES) LIMITED

NOTES TO THE ACCOUNTS
for the vear ended 31 December 2007

7  TAXON LOSS ON ORDINARY ACTIVITIES (CONTINUED)

As disclosed in nate 10 there are unrecognised deferred tax assets 1n the company that are available for tax
relief on future profits

§ DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

2067 2006
£ £
Amounis due from Standfast Corporate Underwiters Limited - 7,000
VAT recoverable - 100
Prepayments and accrued income 134 136
134 7236

9 CREDITORS. amounts faling due within one year
2007 2006
£ £
Corporation iax 768 -
Accruals and deferred income 16,500 8§ 383
11,268 3,385

13 DEFERRED TAX

A deferred tax asset has not been recognised mn respect of umung differences refating 1o revenue losses camried
forward and accelerated capital allowances as there 1s nsufficient evidence that the asser will be recovered
The amount of the asset not recognised in the balance sheet 1s £119 679 (2006 £114 143) The asset would
be recovered (f there were sufficient profits in the future

11. CALLED LP SHARE CAPITAL

20067 2006
£ £

Authonsed.
100 A" ordmnary shares of E1 each 100 100
999 900 B ordinary shares of £1 each 999 900 999 900

1,006,000 1000000

Called up, allotted and fully paird
100 A ordmary shares of £1 each 100 100
400 000 B “ordinary shares of £1 each 400,000 400 000

400,100 400,100




A E GRANT (UNDERWRITING AGENCIES) LIMITED

NOTES TO THE ACCOUNTS
for the year ended 31 December 2007

13

14.

The A ordmary shares do not participate 1n any distribution of profits nor on winding up to any repavment
bevond nominal value The B’ ordinary shares do not carry a vote m normal circumstances

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FLNDS

2007 2006
£ £
Retained loss for the year (15,376} (16 863)
Opening shareholders’ funds 67,968 84,831
Closing shareholders funds 52,592 67 963
RECONCILIATION OF OPERATING LOSS TO NET CASH OUTFLOW FROM
OPERATING ACTIVITIES
2007 2006
£ £
Operating loss (17,977) (20.163)
Decrease 1n debtors 7,102 1,012
Increase/(decrease) n creditors 2,683 (4.883)
Net cash outflow from operating activities {8.192) (24034

ANALYSIS OF CHANGES IN CASH AND LIQUEID INVESTMENTS DLRING THE YEAR

2007 2006

£ £

Balance ar t Januarv 69,317 90 031
Net cash outflow during year (5,591 (20,731)
Balance at 31 December 63,726 69,317

RELATED PARTY TRANSACTIONS

With effect from 31 March 2007, Capita Commercial Services Limited a member of the Capeta group of
companies (" Capita ) acquired the share capital of Clains Management Group Limited ( CMGL') the
parent undertaking of CMGL Syndicate Management Limited ( CSML ™) CMGL subsequently changed its
name to Capita Commercial [nsurance Services Limited ( CCIS )

The company 1s a non trading managing agent on the regisier of Llovd s managing agents In December 2004
the management of the Svndicate was novated 1o CSML

CSML s parent company CCIS prowides dayv to day management and administration services to the
company

E St C Stobart and T Shenton are directors of CSML

T M Cox was a director of CCIS until 31 August 2007 and CSML until 31 March 2008




A E GRANT (UNDERWRITING AGENCIES) LIMITED

NOTES TO THE ACCOUNTS
for the year ended 31 December 2007

16 ULTIMATE PARENT COMPANY

The company s ultmate and immediate parent and controlling company (s Standfast Holdings Lumited
incorporated m Great Britamm and registered n England and Wales which was placed mto mermnbers
voluntary hquidation on 24 January 2003

A E Grant {Underwnung Agencies) Limited accounts to 3| December 2007 are available to the public and
may be obtained from its registered otfice as shown on page |



