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PANEL SYSTEMS (HOLDINGS) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents the strategic report for the year ended 31 December 2021.

Fair review of the business
The trading year showed a marked improvement over 2020 with most market sectors returning to more narmal trading levels
by the close of 2021. The early part of the year conlinued to suffer some reduction in activity due to the pandamic.

Looking farward the availability of raw materials and pricing may well impact on performance and operating margins, but the
Company will work to minimise these risks through purchasing and managing stock levels.

Principal risks and uncertainties

Financial risk management chjectives and policies

The company uses financial instruments, other than derivatives, cash, other liquid resources and various items such as trade
debtors and creditors that arise directly from its operations. The main purpose of these financial instruments is to raise
finance far the company’s operations. The main risks arising from the company’s financial instruments are liquidity risk,
foreign currency risk and the general economic climate. The directors review and agree policies for managing each of these
risks and monitor on a menthly basis.

Liquidity risk
The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs and te
invest cash assets safely and profitably. This is supported through an agreed overdraft facility.

Currency risk

The company is exposed to transaction and translation foreign exchange risk. In relation to translation risk the volume of
foreign purchases is low, and supplies are generally on 30-day terms. Sales and purchases for the Euro area are transacted
in Euros,

General economic climate
The economic climate has improved significantly since 2020 with the effects of Covid and Brexit much reduced.

Key performance indicators
We consider that our key financial performance indicators are those that communicate the financial parformance of the
company including turnaver, operating profit, profit before taxation and the strength of the balance sheet.

On hehalf of the board

Mr C M Ibbotson
Director

30 March 2022




PANEL SYSTEMS (HOLDINGS) LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents his report and financial statements for the year ended 31 December 2021. The company is dormant
and has not traded during the year.

Principal activities
The company comprises three manufacturing divisions supplying a range of markets including censtruction, caravans and
leisure.

The halding company has remained darmant during the year and is likely to remain dormant for the forseeable futura.

Results and dividends
The results for the year are set out on page 7.

An interim ordinary dividend was paid amounting to £265,000. The director does not recommend payment of a final dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

Mr C M Ibbotson

Auditor
The auditor, BHP LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of director's responsibilities
The director is responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the director is required to:

4 select suitable accounting pelicies and then apply them consistently;

hd make judgements and accounting estimates that are reascnable and prudent;

hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

. prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
cantinue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclese with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2008. He is also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that infermation.




PANEL SYSTEMS (HOLDINGS) LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

On behalf of the board

Mr C M Ibbotson
Director

30 March 2022




PANEL SYSTEMS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PANEL SYSTEMS (HOLDINGS) LIMITED

Opinion

We have audited the financial statements of Panel Systems (Holdings) Limited (the ‘parent company') and its subsidiaries
(the 'group’) for the year ended 31 December 2021 which comprise the group profit and logs account, the group statement of
comprehensive income, the graup balance sheet, the company balance sheet, the group statement of changes in equity, the
company statement of changss in equity, the group statement of cash flows, the company statemant of cash flows and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of lreland {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2021 and of
the group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the director’s report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the director’s report have been prepared in accerdance with applicable legal requirements.




PANEL SYSTEMS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PANEL SYSTEMS (HOLDINGS) LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report and the director's report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities staterent, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the parent company's
ability to continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.

Qur approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-caompliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or reccgnise non-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the Group through discussions with directors and other
management, and from cur commercial knowledge and experience of the trade;

* we focused on specific laws and requlations which we considered may have a direct material effect on the financial
statements or the operations of the Group;

* we assessed the extent of compliance with the laws and regulations considered above through making enquiries of
management and inspecting legal correspondence; and

® identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.




PANEL SYSTEMS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PANEL SYSTEMS (HOLDINGS) LIMITED

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by;

* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
® considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risks of fraud through management bias and override controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

* tested journal entries to identify unusual transactions;

* assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
potential bias; and

* investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to underlying supparting documentaticn;

reading the minutes of meetings of those charged with gevernance;

enquiring of management as to actual and potential litigation and claims; and

discussions with senior management regarding relevant regulations and reviewing the company’s legal and
professional fees.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial fransactions, the less likely it is that we wauld become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the director's and other
management and the inspection of regulatory and legal correspondence.

A further description of our responsibilities is available on the Financial Reparting Council's website at:
https:/www fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

John Warner (Senior Statutory Auditor)
For and on behalf of BHP LLP 31 March 2022

Chartered Accountants

Statutory Auditor 2 Rutland Park
Sheffield
310 2PD




PANEL SYSTEMS (HOLDINGS) LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other operating income
Exceptional item

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

Notes

2021

12,053,225

(9,837,075)

1

26

2,216,150

(444,378)
(734,623)
5,590

1,042,739

3,816

1,046,555

(197,074)

849,481

Profit for the financial year is all attributable to the owners of the parent company.

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

2020

10,058,169

(8,511.409)

1,546,760
(396,198)
(666.,902)

134,728
(66.491)
551,897

6,153
(368)

557,682
{111,230)

446,452




PANEL SYSTEMS (HOLDINGS) LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

£

Profit for the year 849,481
Other comprehensive income

Total comprehensive income for the year 549,481

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020

446,452

446,452




PANEL SYSTEMS (HOLDINGS) LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemplicn reserve
Profit and loss reserves

Total equity

Notes

14

17

18

19

20

21

23
24
25
26

2021

659,929
1,654,907
3,768,910
6,083,746

(1,707,085)

195,949

4,376,661

4,572,610

(600}

4,572,010

22,950
140,000
37,051

4,372,009

4,572,010

2020

469,767
1,507,842

3,104,418

5,082,027

(1,431,468)

The financial statements were approved and signed by the director and authorised for issue on 30 March 2022

Mr C M Ibbotson
Managing Director

361,830

3,650,558

4,012,389

(3,360)
(21,500)

3,987,529

22,950
140,000
37,051

3,787,528

3,987,528




PANEL SYSTEMS (HOLDINGS) LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Investments

Current assets

Creditors: amounts falling due within one

year

Net current liabilities

Total assets less current liabilities

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss reserves

Total equity

Notes

15

19

23
24
25
26

2021

(397.445)

635,173

(397 445)

237.728

22,950
140,000
37,051
37,727

237728

2020

635,173

(397,445)

(397.445)

237,728

22,950
140,000
37,051
37,727

237,728

For the financial year ended 31 December 2021 the caompany was entitled to exemption from audit under section 477 of the

Companies Act 20086 relating to small companies.

The director acknowledges his responsibilities for complying with the requirements of the Companies Act 2006 with respect to
accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in question in

accordance with section 476.

These financial statements have been prepared in accordance with the provisicns applicable to companies subject to the

small companies regime.

The financial statements were approved and signed by the director and authorised for issue on 30 March 2022

Mr C M Ibbotson
Managing Director

Company Registration No. 02577957

-10 -




PANEL SYSTEMS (HOLDINGS) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
Notes £ £ £ £ £
Balance at 1 January 2020 22,950 140,000 37,051 3,481,076 3,681,077
Year ended 31 December 2020:
Profit and total comprehensive income for
the year - - - 446,452 446,452
Dividends 12 - - - (140,000) {140,000)
Balance at 31 December 2020 22,950 140,000 37,051 3,787,528 3,087,529
Year ended 31 December 2021:
Profit and total comprehensive income for
the year - - - 849,481 849,481
Dividends 12 - - - (265,000) (265,000)
Balance at 31 December 2021 22,950 140,000 37,051 4,372,009 4,572,010

11 -




PANEL SYSTEMS (HOLDINGS) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
Notes £ £ £ £ £
Balance at 1 January 2020 22,950 140,000 37,051 37,727 237,728
Year ended 31 December 2020:
Profit and total comprehensive income for
the year - - - 140,000 140,000
Dividends 12 - - - (140,000) (140,000)
Balance at 31 December 2020 22,950 140,000 37,051 37,727 237,728
Year ended 31 December 2021:
Profit and total comprehensive income for
the year - - - 265,000 265,000
Dividends 12 - - - (265,000) (265,000)
Balance at 31 December 2021 22,950 140,000 37,051 37,727 237,728

12 -




PANEL SYSTEMS (HOLDINGS) LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Cash generated from operations

Interest paic

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assels

Proceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Payment of finance leases obligations
Dividends paid to equity shareholdars

Net cash used in financing activities

MNet increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

28

2021
£ £
1,036,601
(89,370)
947,231
{31,555)
10,000
3,816
(17,739)
(265,000)
(268,000)
664,492
3,104,418

3,768,910

2020
£ £
1,458,454
(368)
(286.,360)
1,171,756
(212,677)
10,780
6,153
(195,744)
(37.862)
{140,000)
(177.,862)
798,150
2,306,268
3,104,418

-13 -




PANEL SYSTEMS (HOLDINGS) LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Investing activities
Dividends received

Net cash generated from investing activities
Financing activities

Dividends paid to equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

2021
£ £
265,000
265,000
(265,000)
(265,000}

2020
£ £
140,000
140,000
(140,000)
(140,000)




PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

13

Accounting policies

Company information

Panel Systems (Heldings) Limited (*the company”} is a private limited company domiciled and incarporated in England
and Wales. The registered office is Unit 3-© Welland Close, Parkwood Industrial Estate, Rutland Road, Sheffield, 83
2QY.

The group consists of Panel Systems {Holdings) Limited and all of its subsidiaries

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Basis of consolidation

The consolidated financial statements incorporate those of Panel Systems (Holdings) Limited and all of its subsidiaries
{i.e. entities that the Group controls through its power to govern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during the year are consalidated using the purchase method. Their results
are incorporated from the date that control passes. All financial statements are made up to 31 December 2021.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

The consolidated financial statements incorporate those of Panel Systems (Holdings) Limited and all of its subsidiaries
(ie entities that the group controls through its power to govern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method. Their results
are incorparated from the date that control passes.

All financial statements are made up to 31 December 2021. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used inte line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Going concern

At the time of approving the financial statements, the director has a reascnable expectation that the company has
adequate resources to centinue in operational existence for the foreseeable future. They have considered the ongoing
impact of the Covid-19 pandemic and helieve with measures already taken and the strong financial position of the
company that it will be able to continue trading for at least 12 months from the time of approval of the financial
statements, Thus the director continues to adept the going concern basis of accounting in preparing the financial
statements.

-15 -




PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.4

1.5

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes. The fair value of consideration

takes into account trade discounts, setttement discounts and volume rebates.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. ldentifiable development
expenditure is capitalised to the extent that the technical, cammercial and financial feasibility can be demonstrated.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life.

For the purposes of impairment testing. gocdwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of
the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised sa as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings Leasehold life of lease (maximum 10 years)
Plant and machinery 310 10 years
Motor vehicles 4 10 5 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit anc loss account.

Fixed asset investments
In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment lasses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity 50 as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangikle and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable ameunt of the asset is estimated in order to determine the extent of the impairment lass (if
any).

- 16 -




PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

110 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cast comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.
At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

1.11 Cash at bank and in hand
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borrowings in current liabilities.

1.12 Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s statement of financial position when the group becomes party to
the contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.
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PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.13

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cast using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the group.
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PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.14

Accounting policies (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substaniively enacted by the reporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assels and liabilities in a transaction that affects neither the tax prefit nor the acceunting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated af the tax rates that are expected 1o apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right ta offset current tax assets and liabilities and
the deferred tax assets and liabilities relate 1o taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies perfformance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
recaivable. A grant received before the recognition criteria are satisfied is recognised as a liability.
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PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

An analysis of the group's turnover is as follows:

Turnever analysed by class of business
Panel Components

Turnover analysed by geographical market
United Kingdom
Europe and other

Other significant revenue
Interest income
Grants recelved

4 Exceptional item

Expenditure
Exceptional expenditure - redundancy

2 Judgements and key sources of estimation uncertainty
In the applicaticn of the group’s accounting policies, the director is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recoegnised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.
Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.
Stock provisions
Stocks are stated at the lower of cost and net realisable value. The Director will assess the requirement for any
provision for obsolete stock our value deterioration as based on historical transactions, stock utilisation patterns, regular
inspection and counting of physical items.

2 Turnover and other revenue

2021 2020

£ £
12,053,225 10,058,169
2021 2020

£ £
11,933,861 9,930,003
119,364 128,166
12,053,225 10,058,169
2021 2020

£ £

3,816 6,153
5,590 134,728
2021 2020

£ £

- 66,491
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PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

L]

Operating profit

Operating profit for the year is stated after charging/{crediting}:

Research and development costs
Government grants

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Operating lease charges

Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

Employees

2021 2020

£ £
31,784 14,716
(5,590} (134.728)
197,436 207,508
(10,000) (10,725)
273,272 268,370
2021 2020

£ £
12,850 12,450

The average monthly number of persons {(including directors) employed by the group and company during the year

was:

Administration

Total

Their aggregate remuneration comprised:

Wages and salaries

Social security costs
Pension costs

Group Company
2021 2020 2021 2020
Number Number Number Number
50 54 - -
8 9 - -
3 5 - -
61 68 - -
Group Company
2021 2020 2021 2020
£ £ £ £
1,776,828 1,702,537 - -
158,877 154,926 - -
89,520 95,863 - -
2,025,225 1,053,326 -
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PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

8 Director's remunetation

Remuneration for qualifying services

9 Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

10 Interest payable and similar expenses

Other finance costs:
Interest on finance leases and hire purchase contracts

" Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2021

34,470

2021

3.816

3,816

2021

2021
£

217,974

217,974

(20,900}

197,074

2020

29,154

2020

6,153

6,153

2020

368

2020

89,370

5,360

94,730

16,500

111,230
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

11 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 1,046,555 557,682
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 19.00%) 198,845 105,960
Adjustments in respect of prior years - 5,359
Fixed assel differences (1,130} 583
Remeasurement of deferred tax for changes in tax rates 404 459
Deferred tax not recognised (1,054) (1,131)
Expenses not dedictible for tax purposes 9 -
Taxation charge 197 074 111,230
12 Dividends
2021 2020
Recognised as distributions to equity holders: £ £
Interim paid 265,000 140,000
13  Intangible fixed assets
Group Goodwill
£
Cost
At 1 January 2021 and 31 December 2021 92,346
Amortisation and impairment

At 1 January 2021 and 31 December 2021 92,346

Carrying amount
At 31 December 2021 -

At 31 December 2020 -

The company had no intangible fixed assets at 31 December 2021 or 31 December 2020.

.23 -




PANEL SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

14  Tangible fixed assets

Group

Cost

At 1 January 2021
Additions
Disposals

At 31 December 2021
Depreciation and impairment
At 1 January 2021

Depreciation charged in the year

Eliminated in respect of disposals

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

The company had no tangible fixed assets at 31 December 2021 or 31 December 2020,

15 Fixed asset investments

Notes

Investments in subsidiaries 16

Movements in fixed asset investments
Company

Cost or valuation
At 1 January 2021 and 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

16  Subsidiaries

Land and Plant and Motor vehicles Total
buildings machinery
Leasehold
£ £ £ £
73,741 1,819,726 393,659 2,387,126
- 30,889 666 31,555
- - (61,323) (61,323)
73,741 1,950,615 333,002 2,357,358
73,741 1,653,645 297,910 2,025,296
- 140,509 56,927 197,436
- - (61,323) (61,323)
73,711 1,794,154 293,514 2,161,408
- 156,461 39,488 195,949
- 266,081 95,749 361,830
Group Company
2021 2020 2021 2020
£ £ £ £
- - 635,173 535,173
Shares in
subsidiaries
£
635,173
635,173
635,173

Details of the company's subsidiaries at 31 December 2021 are as follows:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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16  Subsidiaries (Continued)
MName of undertaking Registered office MNature of business Class of % Held
shares held Direct
Panel Systems Limied UK Manufacture of panel Ordinary 100.00
compaonents
17 Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Raw materials and consumables 659,929 459 878 - -
Work in progress - 9,889 - -
659,929 469,767 - -
18  Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 1,496,297 1,377,728 - -
Prepayments and accrued income 158,610 130,114 - -
1,654,907 1,507,842 - -

19  Creditors: amounts falling due within one year

Group Company
2021 2020 2021 2020
£ £ £ £
Trade creditors 1,099,574 906,095 - -
Amounts owed to group undertakings - - 397,445 397,445
Curporation tax payable 217,974 89,370 - -
Other taxation and social security 308,057 326,652 - -
Other creditors 20,286 20,208 - -
Accruals and deferred income 61,194 89,143 - -
1,707,085 1,431,468 397,445 397,445

20  Creditors: amounts falling due after more than one year

Group Company
2021 2020 2021 2020
£ £ £ £
Government grants - 3,360 - -
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21

22

23

Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enferceable right to do se. The
following is the analysis of the deferred tax balances (after offset) for financial reperting purposss:

Liabilities Liabilities Assets Assets
2021 2020 2021 2020
Group £ £ £ £
ACAs 600 35,000 - -
Tax losses - - - 13,500
600 35,000 - 13,500

The company has no deferred tax assets or liabilities.
Group Company
2021 2021
Movements in the year: £ £
Liability at 1 January 2021 21,500 -
Credil to profit or loss (40,300) -

Assetl at 31 December 2021 (18,800) -

The deferred tax liability relates to accelerated capital allowances ihat are expected to mature within the same period.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £

Charge to profit and loss in respect of defined contribution schemes 88,520 95,863

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital

Group and company 2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of 10p each 229,500 229,500 22,950 22,950
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24  Share premium account

At the beginning and end of the year

25  Capital redemption reserve

At the beginning and end of the year

26 Profit and loss reserves

At the beginning of the year
Profit for the year
Dividends

At the end of the year

Group Company
2021 2020 2021 2020
£ £ £ £
140,000 140,000 140,000 140,000
Group Company
2021 2020 2021 2020
£ £ £ £
37,051 37,051 37,051 37,051
Group Company
2021 2020 2021 2020
£ £ £ £
3,787,528 3,481,078 37,727 37,727
849,481 446,452 265,000 140,000
{265,000) {140,000) {265,000) (140,000)
4,372,009 3,787,528 37727 37,727
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27

28

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for fulure minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years
In over five years

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Invesiment income

Gain on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase)/decrease in slocks
(Increase)/decrease in debtors
Increase/(decrease) in creditors
Decrease in deferred incoms

Cash generated from operations

Group Company

2021 2020 2021 2020

£ £ £ £
243,500 223,700 - -
703,446 746,904 - -
78,600 196,875 - -
1,025,546 1,167,479 - -
2021 2020

£ £

849,481 446,452

197,074 111,230

- 368
(3,818) (8.153)
(10,000) (10,725)

197,436 207,508

(120,162) 97,499

(147,065) 909,921
147,013 (296,267)
(3.360) (1,349)

1,036,601 1,458,484
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29  Cash absorbed by operations - company

Profit for the year after tax
Adjustments for:
Investment income

Cash absorbed by operations

30  Analysis of changes in net funds - group
1 January 2021

£

Cash at bank and in hand 3,104,418

2021 2020

£ £

265,000 140,000
(265,000) (140,000)

Cash flows 31 December

2021

£ £

664,492 3,768,910

-29.




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



