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AUDITORS® REPORT TO THE DIRECTORS OF LATTY INTERNATIONAL LIMITED
PURSUANT TO SCHEDULE 8 OF THE COMPANIES ACT 1989

We have examined the abbreviated accounts together with the full
financial statements of LATTY INTERNATIONAL LINMITED for the year ended
31 December 1994.

The scope of our work for the purpose of this report was limited to
confirming that the company is entitled to exemptions claimed in the
directors statement and that the abbreviated accounts have been
properly prepared from the full financial statements.

In our opinion the company is entitled under sections 246 and 247 of
the Companies Act 1985 to the exemptions conferred by Section A of
Part II1 of Schedule 8 to that Act in respect of the year ended 31
December 1994 and the attached abbreviated accounts have been properly
prepared from the full fipancial statements.

We reported, as auditors of LATTY INTERNATIONAL LIMITED, to the
members on the full financial statements prepared under section 226 of
the Companies Act 1985 for the year ended 31 December 1994 and our
audit report was as follows:-

Auditors’ Report to the Shareholders of LATTY INTERNATIONAL LIMITED
We have audited the financial statements on pages 1 to 10 which have
been prepared under the historical cost convention and the accounting

policies set out on page 4.

Respective responsibilities of directors and auditors

As described on page 3 the company’'s directors are responsible for the
preparation of financial statements. It is our responsibility to form
an independent opinion, based on our audit, on those statements and
report our opinion to you.




Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by
the Auditing Practices Board. An audit includes examination, on a
test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the
significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’'s circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether
caused by fraud or other irreqularity or error. In forming our
opinion we have also evaluated the overall adequacy of the
presentation of information in the financial statements.

Opinion

In our opinion the fimancial statements give a true and Tair view of
the state of the company’'s affairs at 31 December 1994 and of its
profit for the year then ended and have been properly prepared in
atcordance with the provisions of the Companies Act 1985 applicable to
small companies.
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LATTY INTERNATIONAL LIMITED

Balance Sheet 31 December 1994

1994 1993
Note £ £
FIXED ASSETS
Intangible Assets 16,109 32,217
Tangible Assets 2 98,037 107,139
CURRENT ASSETS
Stocks 320,117 275,338
bPebtors 252,091 232,198
Cash at bank and in hand 54,977 122,954
627,185 630,690
CREDITORS: amounts falling due
within one year 410,121 434,367
NET CURRENT ASSETS(LIABILITIES) 217,064 196,123
TOTAL ASSETS LESS CURRENT LIABILITIES 331,230 335,479
CREDITORS: amounts falling due
. after one year 134,530 193,756
PROVISIONS FOR LIABILITIES
&ND CHARGES 27,624 14,949
TOTAL ASSETS LESS LIABILITIES 149,074 126,774
Financed by:
CAPITAL AND RESERVES
Called up Share Capital 3 100,000 100,000
Profit and Loss Account 49,074 26,7748

Shareholders’ Funds 149,074 126,774
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LATTY INTERNATIONAL LIMITED

Balance Sheet - continuation 31 December 1994

(a) The Directors have relied on the exemptions conferred by Schedule 8 of the
Companies Act 1985 as entitling them to deliver abbreviated accounts

{b) They have dope so on the ground that the Company is entitled
to the benefit of those exemptions as a small sized Company

The directors have taken advantage of the special exemptions conferred
by Part I of Schedule 8 of the Companies fct 1985 and have done so

on the grounds that, in their opinion, the compapny is entitled to

those special exemptions as a small company.

The financial statements were approved by the Board on 22 February 1995
and signed on its behalf.

The notes on pages 3 to 5 form part of these fipancial statements
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LATTY INTERNATIONAL LIMITED

Notes to the Accounts for the Year ended 31 December 1994

i. ACCOUNTING POLICIES
(i) Basis of preparation of financial statements

The financial statements are prepared under the historical cost
convention and include the results of the company’ s operations which
are described in the Directors’ Report and all of which are
centinuing.

The company has taken advantage of the exemption ia Financial
Reporting Standard No 1 from the requirement io produce a cash flow
statement on the grounds that it is & small company.

{(ii) Depreciation

Depreciation is provided on the following tangible fixed assets,

at rates calculated to write off the cost or valuation, less estimated
residual value, of the asset over its expected useful life as Tollows:

Computer Equipment 33% p.a. on a straight line basis

Plant & Machinery 25% p.a. on a reducing balance basis
Motor Vehicles 25% p.a on a reducing balance basis

Alterations to Leasehold Property - Over remaining life of lease

{iii) Stocks

Stocks are stated in accordance with Statement of Standard Accounting
Practice No. 9 at the lower of cost and net realisable value, after
making due allowances for obsolete stock.

{(iv) Turnover
Turnover represents the value of goods sold during the year exclusive
of value added tax.

{(v) No Deferred Tax

No provision has been made on the grounds that no liability will arise
in the foreseeable future.

" {vi) Hire Purchase Contracis

Aassets acquired on hire purchase contracts have been capitalised and
the associated interest has been dealt with under the straight line
method.

(vii} Foreign Currencies

All transactions denominated in foreign currencies are translated into
sterling at the actual rates of exchange ruling at the date of the
transactions. Any exchange differencies are taken to the profit and
loss account when they arise.
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LATTY INTERNATIONAL LIMITED

Notes to the Gccounts for the Year ended 31 December 19%4

2 TANGIBLE FIXED ASSETS

1994
£

TOTAL
£
COsT
At Start 124,104
padditions 40,984
“Sales (13,586)
151,502
* DEPRECIATION
At Start 16,965
Charge Tor year 42,966
Sales (6,486)
53,445
NET BOOK VYALUE
At Start 107,139
At End 98,057

1993
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LATTY INTERNATIONAL LIMITED

Noies to the Accounts for the Year ended 31 December 1994

1994 1993
£ £
3 SHARE CAPITAL
Authorised
Ordinary Shares of £1 eacth 230,000 250,000
Issued and Allocated
Ordinary Shares of £1 each 100,000 104,000

4q BANK SECURITY

The bank holds a fixed and floating charge over the assets of the
company .

b HOLDING COMPANY

The company is a wholly owned subsidiary of Latty International SA, &
company registered in France.




