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HL Display Shipley Limited
Dircctors’ report and financial statements
31 December 2009

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2009
Principal activities
The principal activity of the company 1s the manufacture and sale of display equipment

Business review

Turnover was 16% lower than 2008 this had a sigmficant effect on the company profitabihity Although savings
were made 1n Overheads and Interest charges the loss recorded was higher than 2008

Staffing levels are at the target levels and will not be mcreased n 2009
Proposed dividend

The directors do not recommend the payment of a dividend (2008 £mil)
Directors

The directors who held office during the year were as follows

X Volpato

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has

taken all the steps that he ought to have taken as a director to make humself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors

Pursuant to Section 487 of the Compamnes Act 2006, the auditors will be deemed to be reappownted and KPMG LLP
will therefore continue 1n office

By order of the board

Volpato HL House
//;xrecror Raverside Business Park
Dockfield Road

Shipley

BD17 7AD

28 Junn
y/

2010




I Iasplay Shples Lmted

Docdtors wepant and finanaal stalemunis
31 Decembes 2009

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

he ducctois are 1esponsible to1 prepanng the Directors' Repott and the financial statements in accordance with
applicable Law and regulations

Company law requues the ditectors 1o prepate financial statements for each financial vear Under that law thev have
clected to prepare the financial statements in accordance with UK Accountmg Standards and apphicable Yaw

Under company law the dnectors must not approve the financial statements unless they ate satisfied that they give a
ttue and fau view of the state of alfans of the companv and of the protit o1 loss ot the company for that petiod In
preparmg these financial statements the ditectors are requued to

+ select smtable accountung pohcies and then apply them consisiently

+ mahe judgments and estimates that wie 1easonable and prudent

« state whether applicable UKk Accounting Standards have been followed subject to anv matenal departuies
disclosed and explamed i the financal statements and

= prepare the financal stastements on the gomg concern basis unless 1it1s inappropnate to presume that the company
will continue in business

[he directors are responsible for heepmg adequate accounting records that me sutficient 1o show and explam the
company’s transactions and diselose with reasonable accuracy at anv time the financral position ol the company and
cnable them to enswie that the financial statements comply wiath the Compames Ad 2006 They have general
1esponsibility for tahing such steps as e teasonably open 1o them 10 sateguard the assets of the company and 10
prevent and detect traud and other miegularies

(5
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KPMG LLP

1 The Embankment
Neville Street
Leeds

LS1 4DwW

United Kingdom

Independent auditors report to the members of HL Display Shipley Limited

We have audited the financial statements of HE Display Shiplev Limited for the vear ended 31 December 2009 sci
out on pages 3 to 13 The tinancial teporting hramework that has been apphed in thenr preparanion 1s apphcable law
and UK Accountmg Standards (U Generally Aceepted Accounting Practice)

This teport 1s made solely 10 the company’s members as « bodv m accondance with Chapter 3 ot Part 16 of the
Companies Act 20060 Our audit work has been undertaken so that we nught state to the company's members those
matters we ate requiied to state to them i an auditors' 1epoit and tor no other purpose  Fo the fullest extent
permited by law wo do not accept o1 assume responsibihty to anyone other than the company and the company's
members as & body tor out audit wotk ot this 1epmt o1 for the opimons we have tormed

Respective respansibilities of dnectors and anditors

As explamed mote tully in the Directors' Responsibilities Statement set out on page 2 the duieectors are responsible
tor the piepatation of the financal statements and tor bemng sanstied that they give a tue and fan view Qu
iesponsibitiy 1s to audu the finanaal statemems m accordance with apphcable law and International Standairds on
Audiing (Uk and DTieland)  Those standards requie us to comply with the Auditing Practices Board's (APB's)
Ethical Standaids tor Auditors

Scope of the audit ot the financial statements

A descuption of the scope of an audit ot financial statements 1s provided on the APB's web-site ai
www e org ub/apb/scope/UIKNE

Opimon on financial statements

In our opinton the financial statements

« aive a tiue and ian view ot the state ol the company's atfans as at 31 December 2009 and of 1ts loss to1 the vem
then ended

+ have been propetlv prepared m accordance with UK Generally Accepted Accounting Practice and

= have been prepared n accordance with the requinements ot the Companies Act 2006

Opiion on other matter presersbed by the Companmies Act 2006

In our opimon the information given m the Directors’ Report tor the financial vear for winch the financial statements
ate prepated 1s consistent with the finanaial statements




Independent auditors’ report to the members of HL Display Shipley Limited
{contoned)

Matters on winch we are required to teport by exception

We have nothing to 1epoit m respect of the following matters where the Companies Act 2006 1equites us to 1epoit 1o
vou i I our opinion

+ adequate accounting tecords have not been hept or 1etuins adequate for our audit have not been received tiom
branches not visined by us o1

» (he finanaial statements are not m agreement with the accounting records and 1etuims o)

+ cetlain disclosures of dnectois' remuncration specified by law me not made or

« we have not tecerved all the intormation and explanations we 1equite for om audit

Mol b € MR

Malcobm C Harding {(SenpriStatutory Auditor)

For and on behalt of KPME LLP, Statutory Auditor
Chartered Accountants

I §fhe Cmbankment

Leeds

151 4DW

Leeds

2§ Januarv 2010




HE Displas Shaples Tamieted

Dircctors teport and financial ~staiements
31 December 2000

Profit and loss account
for the vear ended 31 December 2009

\ute 2009 2008

£000 000

Turnover 1 1,304 1 354
Cost 01 sales {1,055) (F212)
Gross profit 249 342
Admmistratis e espeises {438) (42%)
Operating loss 2 (189} (81
Interest pas able and similar charges 3 (29} (70)
L oss on ardinary activities betore taxvation {218} (1537)
Fas on loss on ordmary activaties 4] - -
I oss tor the finanaal vear 13 (218) (157

All amounis relate to conunwing opelations

e company has no tecogmised gains and losses other than the losses above and therelore no sepaiate statement of
total tecognised gamns and losses has been prepared

Ihere are no matenial difterences between the loss on ordimary activities belore and alter taxanion as stated above
and theu lustonical cost equivalents

(v




Balance sheet
at 31 December 2009

Fixed assets
Tangible assets

Current assets

St

ocks

Debtors

Creditors amounts falling due within

Net current liabilities

Net habilities

Capital and reserves
Called up share capital
Profit and loss account

Equity shareholders’ deficit

one year

by

[

/.X olpato
D

Hrector

Note

o So

10

12
13

HL Display Shipley Limited
Darectors’ report and financial statements
31 December 2009

2009 2008
£000 £000 £000 £000
38 52
113 94
69 202
182 296
{1,805) (1,715)
(1,623) (1,419)
(1,585) (1,367)
1 1
(1,586) (1,368)
(1,585) (1,367)

These financial statements were approved by the board of directors on 2§ / { / 2010 and were signed on 1ts behalf




FIL Display Shiples Limited

Ducctors 1eport and financal statements
31 Docembar 2009

Notes
(formumg part of the financal statements)

| Accounting policies

The tollowmg accountmg policies have been apphied consistently m dealing with tems which aie considered
maienal in telanion 1o the financial statements

Basis of preparatns

1 he financial statements have been prepared undet the historical cost convention and m accordance with applicable
accounting standards on a gowg concern basts which assumes the continued support of the ultimate holding
company

Gomg concern

Not withstanding net cutient habthues ot £1 623 000 (2008 £/ 419 000) and net hatihues of £1 583 000 (2008
L1367 000) the tinancial statemems have been prepared on o gomg concern basis

1he diectoss believe the assumpuon to be appropiiate as they have ecerved wiitien confirmation from its patent
company  HL Display (UK) Limited that it wali continue to Tinancially suppert the company in order lor it to meet
s dav 1o dav workimg capital requuements 1 he dnectors of the company therefore have a 1easonable expeciation
that the company has adequate tesowces 10 meet 1its habilities as they fall due for the toreseeable tutuie

Casle flenwe sunteineni

The company 1s o wholly owned subsidiaty of HL Display AB and as such the cash tlows of the companv ate
mcluded n the consolidated cash flow statement of HL Displav AB - Consequently the company 1s exempt undet
the wims ot T RS1 (1evised 1996) from the tequirement to publish a cash flow statement

Fangeble fixed assets and deprecration

Depreciation s provided 0 witie off the cost less the esumated 1esiduat value of tangible fixed asscis by equal
mstalments over then estimated useful cconomic lives as follows

Improvements 1o leasehold propaties 20% per annum on stiaight hine basis
Plant and machmery 23% per annum on siraight hine basis
Fistures fitngs and equpment 23% per annum on suarght lme basis
Motor vehickes 25% per annum on starght bne basis
Stochs

Stockhs are stated at the lowet of cost and net reahsable value  In detenmiming the cost ol 1aw matenals consumables
and goods puichased for 1esale the weighted average puwichase price s used  For work in progtess and fimished
zoods cost 15 taken as production cost which mcludes an approptiate propottion ot attiibutable overheads

Deferred tavation

I'he charge tor tasation 1s based on the ot tor the vear and takes inio account tavaueon deferied because of tmimng
ditferences between the treatment ot cettamn gems for tavation and accounting purposes  Defered tax is 1ecognised
without discounting m respect of all nnung ditferences between the teatment of certam tems for taxation and
accounting puiposes which have arisen but not reversed by the balance sheet date except as otherwise requned by
FRS$19

Turnoves

Twnover 1epresents amounts teceived for goods net of VAT and trade discounts  Tuinover 1s 1ecognised when
econonic nisks and rewards are nanstened to the third panty




HE Display Shiples | imnted

Drcctors report and financial stataments
31 Decembur 20049

Notes rcontinued)

I Accounting policies (¢ omtmnied)
Leasing and lure puichase contmtinents

Cost in1espect of operating leases are charged on a sttaight hine basis over the lease term

Assets obtained under hire putchase conttacts and finance leases are capitalised as tangible assets and depreciated
aver the shoiter of the lease tetm and thenr useful hves Obhgations under such agieements are included m creditots
net of the finance chatged 1o the profit and less account so as 1 produce constant pernodic taies of charge on the net

obhgatons owstandmg n each petiod

Pension cosrs

The company participates tn a detined contitbution scheme  Contiibutions payable awie charged to the piefit and loss

account as they are incuned

2 Operating loss
2009
1000
Olperating foss isosiated afier chaivinig
Depreciation ol ownod tangible asscis 17
Fhire of plantand machimas —eparatimg leases o
Lhire of other assets — operaung feases oY
Audiiors rumuncation
- audit saivicees 8
- non andit seviees 1
3 Interest pavable and stmilar charges
2009
1000
Bank loans and ovardialt -
Group lodans 29
29
4 Duectors emoluments
2009
1000
Roemunaration and otho bonelits -
Numbes

Numbar of dicetons 1 whom raement benefits are acuuimg
under a money purchase schom -

(%3

LS
000

1Y

I3
[1h

2008
OO0

2000
£000

Numbet
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EIE Display Shiplos Limted

Dircetots report and linanaal statements
31 Deeamber 2009

Notes (continued)

5 Statl numbers and costs
I he average number af persons emptoved by the company (including duectorsy dunmg the vear was 19 (2008 22)

he aggregate pavioll costs of these persons weie as tollows

2008

2009 (1cstated)

L0000 000
Wages and salanes R 396
SO SCCUY costs 40 13
Othar punsion costs 7 8
443 137

[he company patticipates i a defined contnibution pension scheme  The scheme provides penstons which depend
on contnibunions made by bath emplovers and employvee A fund s allocated to each mdividual member of the
pension plan  The pension cost charge represenis contributions pavable by the company to the fund and amounted
1o £7 608 (2008 £6 422)

(] Tarvation

2000 2008
1000 £000

Cuirem in
LK corporation tas on losses of the swar - -
Adpusimunts moespect ot proyvins penods - -

Lotal curcent tas - -

Deterred ki
Cruigmation and vevasal of tnmmg differences - B

lLotal dutenied tax (note LY - B

Faxv on loss on ardinary activaties - .




Notes (corntinued)

6 Tavation (confmued)

Factols affecome credu for the yvea
Mhe axation tate tor the vear 1s lower (2008 fower) than the standard 1ate of Uk corpaation tax

are explained below

I oss onordimary actsvities botore 1as

Cuatrent wan at 28% ¢ 2008 28%;)

! ljecis of

I'spenses not deductible tor tax puiposes

Ditlerences botween caprtal allowances and depreaation

[as tosses nat utihised
Oroup losses not pad tor

Cunrent tax tor peetod

7 {angible assets

Cost
AT lanuaey 2009
Addimons

AL Docember 2000

Deprecrtion
AT lanuars 2009
Charge for the vear

A3 Pocember 2009

Net book value
At 31 Ducember 2009

AL 3 Pecember 2008

Leaschold
[Hoperty Plant and
IMPI oy ements machimers
000 000
40 261
- 3
0 264
21 243
5 8
26 251
14 13
19 1%

HL Display Shapley Dinmed

Picctors report and finanaaal staiements

2000
£000

{218)

o

(1m

70

Fixvtures
fittings and
eguipment

1000

11+

31 December 2000

Ihe dilterences

2008
£000

(137)

(44}

(10)

42
11l

Fotal
L0600

105

-

3

408

td
—_ LA
- 2

370

38

wh
(£}

10



HI Displas Shiples Limied

Ducetors teport and financial statements
31 December 2009

Notes (conimued)

8 Stochs
2009 2008
£000 £000
Rass muatettals and consumables 73 62
Worh i progiess 1] 7
Fimshed goods and goods for 1esale 30 23
b3 94
9 Debtars
2009 2008
£000 OO0
Iradic deors 9 1
Amounts osed by group undertabimgs 27 103
Other dibtors 1 O
Propasmonts and acorucd theome 32 3l
R Y 202
10 Creditors - amounts lalling due within one year
2009 2008
£000 000
Bank loans and ovadialis 947 794
Lrade credators 160 118
Amounts ovwed 1o group undertakings 671 783
Other creditors 16 14
Accruals and detenad moome L 6
1.805 1713
1t Dederred tax asset
2009 2008
£000 £000
Accddorated caprtal atlowances 46 41
Other tming dilfcrenees - -
rading losses 159 173
E)cicned tas assat (unprosided) 205 214

Fhe detered tav asset has not been provided given that the doectors consider that it will not reveise m the

toreseeable fute

The amount ot tay losses cartied forwaid at the end ot the period are approvimately £368 000 (2008 £600 (G00)




HE Pisplas Shiples Limiied

Dicctors wportand tinanctal statements
31 Decembor 2009

Notes (contued)

12 Shate capital
2009 2008
£000 £000
Authorised, afforted called up and futh pad
I quite 10000 ordmars shares of £ cach 14 10
Allotted, called up and fully pard
1 000 ordimary shates ot L1 each H |
13 Profit and loss account
2000 2008
£064) OO0
At beginming of the veal (1.368) (1211
I oss Tor the financiatb vea (218) (137}
Arcnd ol the vea (1,580) {1 36%)
14 Frnanaial commitments

A131 December 2009 the company had annual commitments under non-cancellable opelating leases as tollows

2009 2008

Land and Othet I and and Otha

buildings Bunldhngs
£000 L000 LOO0 £004)
Fxpimg withim one sear 68 14 68 -
Expriimg betsseon two and Myve veas - - - 14
Eapumg imover five vears - - - -
68 14 68 Ld

15 Related party disclosutes

Undar Dmancial Reportiing Standard 8 the company 1s exempt trom the requuiements to disclose telated paity
tansactions with the HL Display gioup on the grounds that i1 1s a whollv owned subsidiary ot HL Display (UK}
Limued




HEL Display Shipkoy Linned

Dircctors report and Tinanaial statements
31 December 2009

Notes (contmued)
16 Ultimate parent company

The company s patent company 1s HL Displav (UK) Limuted a company imcorporated i the United kingdom  HL
Display (UK) Limited 15 a subsicharv of HL. Displav AB based in Sweden thetetote the ulimate paent company ol
H1 Disptay Shipley Limned 15 V1L Display AB

A Copy of the ulimate parent company s consolidated financial statements can be obtamned from HL Display AB
Horistonvagen 26 128-34 Sharpnack Sweden

17 Post balance sheet event

As a tesult of the acquisition of PPE Limited by HL Display AR m on 21 December 2009 the decision has been
made by management in January 2009 to close the premises at Shipley and relocate activities to PPC Lemited 1n
Harlow Esses

por



