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Daejan (Brighton) Limited
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Directors’ report
The directors present their annual report and the audited financial statements for the year ended 31 March 2007

Business review
The principal activity of the company 1s property investment There has been no sigmficant change n the nature of
the company’s business activities during the year under review nor 1s any envisaged in the immed:ate future

Results and dividends
The results for the year are set out in the attached profit and loss account and explanatory notes

The Company paid a dividend of £n1l in the year (2006 £210,000) The Directors have proposed a final dividend of
£370,000 (2006 £229.000)

Properties
A professional revaluation of all of the company’s investment portfolto was carrnied out as at 31 March 2007 by
Colhers CRE, Chartered Surveyors

This revaluation produced a surplus of £900,000 (2006 £470,000)

Directors and directors’ interests

The directors who held office during the year were as follows

BSE Freshwater {Chairman)

D Davis

The Articles of Association of the company do not require the directors to retire by rotation

The directers de not have service contracts nor do they receive any emoluments from the company

Part of the day to day management of the company’s properties 1s camried out by Highdom Co Limiuted and by
Freshwater Property Management Limited Mr BSE Freshwater 1s a director of both companies and 15 also
interested in the share capital of Highdorn Co Limited Mr BSE Freshwater and Mr D Davis are directors of the
parent company of Freshwater Property Management Lumted

None of the directors who held office at the end of the financial year had any disclosable interest i the shares of the
company Their interests, and those of their families and famaly trusts, in the share capital of the ulimate holding
company, Daejan Holdings PLC, are set out in the Directors’ report of that company

Disclosure of information to auditors

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information

Auditors

section 385 of the Companies Act 1985, a resolution for the re-appomntment of KPMG Audut Ple
pany 1s to be proposed at the forthcoming Annual General Meeting

Secretary
Registered Office
Freshwater House
158-162 Shaftesbury Avenue
London WC2H §HR
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accountng Standards and applicable law
(UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
* select suitable accounting policies and then apply them consistently,
* make judgments and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

s prepare the financial statemnents on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Compames Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other rregulanties
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KPMG Audit Plc

PC Box 695

8 Salsbury Square
London

ECaY 8BB

Independent auditors’ report to the members of Daejan (Brighton) Limited

We have audited the financial statements of Daejan (Brnighton) Limited for the year ended 31 March 2007 which
comprise the Profit and Loss Account, Statement of Total Recogmsed Gamns & Losses, Reconciliation of
Movements in Equity Share Holders Funds, the Balance Sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

This report 15 made solely to the company’s members, as a bedy, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extentp ermutted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibility for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the statement of Directors
Responsibilities on page 2

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the finaneal statementsg: ve a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opimon the
information given 1n the Directors’ report (s consistent with the financial statements In addition we report to you 1if,
1n our opinion, the company has not kept proper accounting records, if we have not received all the information and
explanations we require for our audit, or 1f information specitfied by law regarding directors’ remuneration and other
transactions 1s not disclosed

We read the Dhrectors’ report and consider the implications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opinien

We conducted our audit mn accordance with International Standards on Audiing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts and
disclosures m the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtawn all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other wregulanty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements
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Independent auditors’ report to the members of Daejan (Brighton) Limited
(continued)

Opinien
In our opinion

¢ the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 March 2007 and of 1ts profit for the year then ended,

¢ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

+ the information given in the Directors’ Report 1s consistent with the financial statements

o G SV VA

KPMG Audit Plc
Chartered Accountants

Registered Auditors 2007
London 3 & M
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Profit and loss account
Sfor the year ended 31 March 2007

Note 2007 2006

£ £

Turnover 2 685,600 685,600

Rents receivable less property outgoings 3 627,466 668,430
Admmistrative expenses (1,000 (1,000)

Operating profit 626,466 667,430
Net interest payable 4 (424,729) (338,64T)

Profit on ordinary activities before taxation 5 201,737 328,783
Tax on profit en ordinary activitics & (60,341) {98,635)

Profit on ordinary activittes after taxation 141,396 230,148

All activities are contmuing

There 1s no material difference between the profit for the year as disclosed and that calculated on an historical cost
basis
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Statement of total recognised gains and losses
Jor the year ended 31 March 2007

2007 2006
£ £
Profit for the year after taxation 141,396 230,148
Unrealsed surplus on revaluation of properties 900,000 470,000
Total gains recogmsed in the year 1,041,396 700,148
Reconciliation of movements in equity shareholders’ funds
Jor the year ended 31 March 2007
2007 2006
£ £
Profit for the year after taxation 141,396 230,148
Dividends paid - {210,000}
141,396 20,148
Other recogmused gams relatng to the year (net) 900,000 470,000
Net increase in equity sharcholders’ funds 1,041,3% 490,148
Equity shareholders’ funds brought forward 2,158,520 1,668,372
Equity shareholders’ funds carned forward 3,199916 2,158,520

————



Balance sheet
at 31 March 2007

Fixed assets
Tangible assets

Creditors amournts fallmg due within one year
Net current habihities

Total assets less current abihhes

Prowisions for habilities and charges

Net assets

Capital and reserves
Called up share capntal
Revaluation reserve
Profit and loss account

Equity shareholders’ funds

by

BSE Fres hwatf?rl/\&

Director

Note

Cao

10

i2

(5,476,792)

Daejan (Brighton) Limited

Directors’ reponrt and financial statements
31 March 2007

2007 2006

£ £ £
9,000,000 8,100,000

(5,619,172)

(5,476,792) (5,619,172)
3,523,228 2,480,828
(323,312) (322,308)
3,199,916 2,158,520
1,000 1,000
2,822,950 1,922,950
375,966 234,570
3,199,916 2,158,520

—_—

These financial statements were approved by the board of directors on}A M zm;hnd were signed on its behalf
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Notes

(fornung part of the financial statements)

1 Basis of preparation

The financial statements have been prepared on the going concern basis, not withstanding the company’s net current
hiabilities, which the directors believe to be appropnate for the following reasons The company 1s dependent for its
working capital on funds provided to1 t by Dagjan Holdings PLC, the company’s parent undertaking Daegjan
Holdings PLC has provided the company with an undertaking that for at least 12 months from the date of approval
of these financial statements, 1t will continue to make available such funds as are needed by the company and n
particular wil{ not seek repayment of the amounts currently made available

This should enable the company to continue in operational existence for the foreseeable future by meeting 1ts
liabilities as they fall due for payment As with any company placing reliance on other group entities for financial
support, the directors acknowledge that there can be no certainty that this support will contmue although, at the date
of approval of these financial statements, they have no reason to believe that 1t will not do so

Based on this undertaking the directors believe that it remains approprnate to prepare the financial statements on a
going concern basis The financial statements do not include any adjustments that would result from the basis of
preparation being tnappropniate

2 Accounting policies

The following accounting pohicies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements

Basis of accounting

The financtal staternents have been prepared in accerdance with applicable accounting standards and under the
historical cost convention modified by the revaluation of investment properties as noted below

Sales of investment properttes

It 1s the company’s policy to sell, as individual unuts, flats in residential blocks which have been held as investiments
but which are now constdered uneconemic to retain  Qccasionally there are sales of residential and commercial
investment blocks Sales of investment property are recognised on completion

Acquisitions and disposals of properties
Acquisitions and disposals are accounted for at the date of completion
Investment properties

In accordance with Statement of Standard Accounting Practice No 19 investment propertics are revalued annually
Surpluses or deficits ansing are taken to the revalvation reserve Any permanent diminution is taken to the profit
and loss account for the year No depreciation or amortisation 15 provided in respect of freehold investment
properties and leasehold investment properties with over 20 years to run

This treatment, as regards certain of the company’s investment properties, may be a departure from the requirements
of the Companies Act concerning depreciation of fixed assets However, these properties are not held for
consumption but for mvestment and the directors consider that systematic annual depreciation would be
inappropriate  The accounting policy adopted 15 therefore necessary for the financial statements to give a true and
farr view Depreciation or amortisation 1s only one of the many factors reflected 1n the annual valuation and the
amount which might otherwise have been shown cannot be separately 1dentified or quantified

Leases having an unexpired term of less than 20 years are amortised evenly over the remaining period of the lease
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Notes (continued)

2 Accounting policies {continued)

Taxanion
Current

Provision 1s made for consideration payable to or recervable from other group undertakings for the surrender of
losses under group relief provisions

Deferred

Deferred tax 15 provided m respect of ali iming differences that have ongimated but not reversed at the balance
sheet date where an event has occurred that results in an obligation to pay more or less tax in the future, except that

(1) provision 1s not made 1n respect of property revaluation surpluses unless the sale has been completed and
rollover relief 1s not available to cover any gain arising, and

(1) deferred tax assets are recogmised only to the extent that it 13 more likely than not that there will be
sultable profits from which the future reversal of the relevant tinmng differences can be ded ucted

Deferred tax 1s measured on a non discounted basis at the tax rates which apply at the balance sheet date
Turnover

Turnover comprises rents and service charges receivable less applicable provisions

Related party transactions

The company has taken advantage of the exemption 1n FRS 8 Related Party Dusclosures in order to dispense with
the requirement to disclose transactions with other Daejan Holdings PLC group companies

3 Rents receivable less property outgoings
2007 2006
£ £
Renits recervable 685,600 685,600
Property outgoings (58,134) (17,170)
627,466 668,430
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Notes (continued)

4 Net interest payable
2007 2006
£ £
Group ntercst payable 412,000 342,000
Less interest recervable {141} (3,353)
Interest on overdue tax 12,870 -
424,729 338,647
5 Profit on ordinary activities before taxation
2007 2006
£ £
Profit on ordinary activities before taxation 1s stated after charging
Audrtors’ remuneration 1,060 1,000
6 Taxation
a) Analysis of charge for the year
2007 2006
£ £
Current tax
UK corporation tax charge at 30% (2006 30%3) 59,517 97,297
Prior year adjustment (180)
Deferred tax {note 9)
Ongination and reversal of iming differences
Accelerated capital allowances 1,004 1,338
Tax charge on profit on ordinary activities 60,341 98,635
b) Factors affecting tax charge for the year
2007 2006
£ £
Profit on ordinary activities before tax 20,737 328,783
Profit on ordinary activities multiphied by standard rate of corporation tax in
UK of 30% (2006 30%) 60,521 98,635
Effects of
Accelerated capital allowances (1,004) (1,338)
Prior year adjustment (180) -
Current tax charge 59,337 97,297

10
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c) Factors affecting future tax charges

On 27 June 2007 Parliament substantially enacted the 2007 Finance Act containing a change n the rate of UK
Corporation tax from 30% to 28%, effective from 1 April 2008 In future periods the new rate will be applied to the
Company’s deferred tax habihties, including those held at the balance sheet date The net impact on the Company’s
deferred tax position at 31 March 2007 will be to decrease 1ts deferred tax habihity by £21,554

The directors are not aware of any other significant factors which will affect future tax charges

7 Tangible fixed assets
Freehold land
and buildings
£
At valuation
At 31 March 2006 8,100,000
Revaluation 900,000
At 31 March 2007 9,000,000

The historical cost of investment properties at 31 March 2007 (included above at valuation) 1s £6,177,050 (2006
£6,177,050)

An mdependent professional revaluation of all of the company’s freehold property was carried out at 31 March
2007 by Colliers CRE, Chartered Surveyors The revaluation figures are based on open market value in accordance
with the Practice Statements in the RICS Appraisal and Valuatien Manual

8 Creditors: amounts falling due within one year
2007 2006
£ £
Rents charged and paid 1n advance 157,851 157,849
Amounts owed to parent and fellow subsidiary undertaking 5,142,339 5,320,087
Corporation tax (current) 176,582 141,236
5,476,772 5,619,172

9 Provisions for habilities and charges

£
At 31 March 2006 322,308
Charge to the profit and loss for the year 1,004
At 31 March 2007 323312

The provision represents deferred tax on timing differences resulting from capital allowances

No provision has been made for the potential liability to corparation tax on chargeable gains which would anse
upon the disposal of properties at the amount at which they are included 1n the financial statements as no such
hiability 1s estimated to arise (2006 £n:l) There 1s not other unprovided deferred tax
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Notes (continued)

10 Called up share capital
2007 2006
£ £
Authonsed, allotted, called up and fully pard
Ordmary shares of £1 each 1,000 1,000
I1 Revaluation reserve
£
At 31 March 2006 1,922,950
Surplus on revaluation 900,000
At 31 March 2007 2,822,950
12 Profit and loss account
£
At 31 March 2006 234,570
Profit for the year 141,396
Dividends paid )
At 31 March 2007 375,966

13 Contingent habilities

Certain of the company’s properties have been charged as part secunty for loans to group undertakings amounting
to £12,250,000 at 31 March 2007 (2006 £37,250,000)

14 Directors’ interests 1n contracts

Part of the day to day management of the company’s properties 1s carried out by Highdorn Co Limited and by
Freshwater Property Management Limited Mr BSE Freshwater is a director of both companies and 1s also
interested 1n the share capital of Highdorn Co Limited Mr BSE Freshwater and Mr D Davis are directors of the
parent company of Freshwater Property Management Limited During the year £16,112 (2006 £16,112) was pad
to Highdorn Co Limuted for the provision of a full range of management and legal services, which were charged at
normal commercial rates There 15 no outstanding balance at 31 March 2007 (2006 £nil)}
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Notes (continued)

15 Ultimate holding company and parent company of a larger group
The company’s ultimate holding company 1s Dagjan Holdings PLC, which 1s incorporated in Great Bntain and
registered in England and Wales

The largest group in which the results of the company are consohdated 1s that headed by Daejan Holdings PLC
The censolidated financial statements of Dagjan Holdings PLC are available to the public and may be obtained from
Freshwater House, 158-162 Shaftesbury Avenue, London WC2H 8HR

No other group financtal statements include the results of the company

16 Cash flow statement

Under Fmancial Reporting Standard 1, the company 1s exempt from the requirement to prepare a cash flow
statement on the grounds that 1t ts a wholly owned subsidiary undertaking of a UK company




Property revenue account
Jor the year ended 31 March 2007

Rents recervable

Management commission
Repawrs

Legal and professtonal
Letting commissicn

Surplus carned te profit and loss account

Daejan (Brighton) Limited
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2007 2006

£ £ £ £

685,600 685,600
16,112 16,112
1,567 706
176 352
40,279 -

(58,134) (17,170}
627,466 668,430

This page does not form part of the financial statements




