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Kingfisher International Holdings Limited

Strategic report

The Directors, in preparing this strategic report, have complied with section 414C of the Companies Act 2006.
Principal activities

Kingfisher International Holdings Limited (the "Company") operates as an investment company within the Kingfisher
plc group (the "Group").

Business review

The loss for the year, after taxation, amounted to £25,994,000 (2019/20: loss for the year £223,752,000). The result
for this year was mainly driven by loss on disposal of investment in Castorama Russia. Prior year loss is driven by
impairment of investment in Castorama Russia of £134,788,000 and the provision for doubful debt of £129,869,000
on Intercompany loan receivable from Castorama Russia.

On 1 October 2020, Kingfisher plc announced the completion of the sale of Castorama Russia to Maxidom, a
leading home improvement company in Russia, for a total consideration of RUB ¢.7.4bn (c.£71m).

Net assets at year end were £929,854,000 (2019/20: £955,848,000). This is predominately composed of
investments in subsidiaries and amounts owed by external party on sale of Castorama Russia, partly offset by
amounts owed to related undertakings within other payables.

Principal risks and uncertainties

The Company is a wholly-owned subsidiary of Kingfisher plc. From the perspective of the Directors, the principal
risks and uncertainties are integrated with the principal risks of the Group and are not managed separately. The
review of the business of Kingfisher plc and its subsidiaries which provide a comprehensive analysis of the main
trends and factors likely to affect the development, performance and position of the business, and a description of
the principal risks and uncertainties facing the business can be found on pages 40 to 46 of the 2020/21 Kingfisher
plc Annual Report and Financial Statements. ’

We have faced limited disruption to the Group resulting from Brexit and the overall impact on the Company is
therefore manageable. We expect that initial issues that have affected wider operations to be resolved over time.
The residual risk will be addressed within the Group’s initiatives and changes to the Company's processes and
system interfaces and, as a result, this is no longer assessed as a separate principal risk.

Financial risk management
The Company operates as an investment company within the Group, and as such is exposed to a variety of
financial risks, which include interest and foreign exchange risk, liquidity and credit risk.

As part of the Group these risks are managed centrally by Group Treasury, which has in place a Board approved
Treasury Policy and a risk management programme that ensures that the impact of such risks is minimised.
Further information on the Group's financial risk management policies can be found in note 25 of the 2020/21
Kingfisher plc Annual Report and Financial Statements.

Key performance indicators

The Directors manage the Company’s operations on a Group basis and so the Directors of the Company believe
that analysis using key performance indicators for the Company is not necessary for an understanding of the
development, performance or position of the business of the Company, other than the above mentioned net assets
and profit (loss). The Group's development, performance and position is discussed in the 2020/21 Kingfisher pic
Annual Report and Financial Statements, which does not form part of this report.
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Kingfisher International Holdings Limited

Strategic report (continued)

Section 172(1) and stakeholder engagement statement

The Directors are fully aware of their responsibilities to promote the success of the company in accordance with
section 172 (s172) of the Companies Act 2006 (the Act).

When making decisions, Directors have regard to the interests of stakeholders relevant to the Company, as an
investment company. As well as the likely consequences of any decision in the long term and the desirability of the
company maintaining a reputation for high standards of business conduct where appropriate. They also fulfil their
responsibilities through Kingfisher's highly developed framework, which includes but is not limited to Kingfisher plc
Group policies, business principles and the Kingfisher Code of Conduct.

When approving the exit from Russia and the associated store closures, the Board considered the impact on our
colleagues and oversaw the communications with the impacted individuals

The purpose of Kingfisher International Holdings Limited is primarily to act as an investment company within the
Kingfisher Group of companies. Due to the nature of the Company, no decisions were made by the Directors during
the reporting period which required them to have regard to the matters set out in s172 of the Act.

Future developments
The Directors expect the Company to continue its principal activity as a holding Company.

Post balance sheet events

In March and Jul'y of 2021, subsidiaries of the Company were wound up, with the net assets of these investments
distributed to the Company. The anticipated effect of these transactions is an aggregate positive impact to retained
earnings of circa £420m.

Approved and authorised for issue by the board of directors:

DocuSigned by:
EEBBBACEST 1E493...
P. Moore

Director
28 July 2021
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Kingfisher International Holdings Limited

Directors’ report

The Directors present their annual report and audited financial statements of Kingfisher International Holdings Limited
for the financial year ended 31 January 2021.

Principal activities

The Company operates as an investment company within the Group. The Directors currently envisage that the
Company will continue these operations for a minimum of 12 months after the signing date. The future developments
and financial risk management polices and objectives have been disclosed in the strategic report on page 3.

Existence of branches outside the UK

The Company has a branch in Luxembourg, which is defined in section 1046(3) of the Companies Act 2006 as outside
the UK. The functional currency of this branch is Sterling.

Results and dividends

The loss for the year, after taxation, amounted to £25,994,000 (2019/20: loss for the year £223,752,000). The result
was mainly driven loss on sale of Castorama Russia to Maxidom.

On 1 October 2020, Kingfisher plc announced the completion of the sale of Castorama Russia to Maxidom, a leading
home improvement company in Russia, for a total consideration of RUB ¢.7.4bn (c.£71m)

The Directors do not recommend the payment of a dividend for the year (2019/20: £nil). The Directors did not pay an
interim dividend during the year (2019/20: £nil), nor will there be any post year end dividend pay-outs.

Directors
The Directors, who served during the year and up to the date of signing, were as follows:

P. Moore .
G. Kendall (appointed on 19 July 2019, resigned 6 March 2020)
J. Smith (appointed 6 March 2020)

The Directors of the Company were remunerated by another company in the Group.

Company Secretary
Paul Moore (resigned on 1 June 2021)

Going concern

As at 31 January 2021, the current liabilities of the Company exceed its current assets by £2,453,698k (2019/20:
£2,499,141Kk).

The Company has limited activity and benefits from continued financial support from the Group headed by Kingfisher
plc to support its continued operations and meeting of obligations as they fall due. Kingfisher plc as the ultimate parent
has issued a letter of support to the Company confirming that financial support will continue to be provided by the
Group for at least 12 months from the date on which these financial statements are approved.

The Directors, in combination with the Directors of Kingfisher plc, have analysed the Group’s liquidity position and cash
flow projections, including a forward looking Covid-19 scenario, up to the date on which these financial statements are
approved and are satisfied that such support could be provided to the Company for at least 12 months from the date
on which these financial statements are approved. The Directors therefore have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future and they continue to
adopt the going concern basis of accounting in preparing the annual financial statements.

Auditor
Deloitte LLP will continue to hold office in accordance with section 487 of the Companies Act 2006.
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Kingfisher International Holdings Limited

Directors' report (continued)

Statement of disclosure of information to auditor

Each of the persons who is a Director at the date of approval of this report confirms that:

+ so far as the Director is aware, there is no relevant audit information of which the Company's auditor is unaware; and
« the Director has taken all the steps that he/she ought to have taken as a Director in order to make himself/herself
aware of any relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006.

Statement of Directors’ responsibilities

The following statement, which should be read in conjunction with the independent auditor's report, is made with a
view to distinguishing for shareholders the responsibilities of the Directors and the auditor in relation to these financial
statements.

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 Reduced
Disclosure Framework. Under Company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

« prepare the financial statements on the going concern basis, unless it is inappropriate to presume that the Company

will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Approved and authorised for issue by the board of directors:

DocuSigned by:
E/
EEBB84CES71E493...
P. Moore

Director
28 July 2021
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Kingfisher International Holdings Limited

Independent auditor's report to the members of Kingfisher International
Holdings Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Kingfisher international Holdings Limited (the "Company"):

« give a true and fair view of the state of the Company's affairs as at 31 January 2021 and of its loss for the year then
ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including
Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
+ the income statement;

« the statement of changes in equity;

+ the balance sheet; and

+ the related notes 1 to 15.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 *"Reduced Disclosure Framework” (United Kingdom
Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Kingfisher International Holdings Limited

Independent auditor's report to the members of Kingfisher International
Holdings Limited (continued)

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and-to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management and internal audit about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified the
key laws and regulations that:

» had a direct effect on the determination of material amounts and disclosures in the financial statements. These

included the UK Companies Act and tax legislation; and
« do not have a direct effect on the financial statements but compliance with which may be fundamental to the

company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

+ reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;
« performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of

material misstatement due to fraud;
+ enquiring of management, internal audit and in-house legal counsel concerning actual and potential litigation and

claims, and instances of non-compliance with laws and regulations; and
» reading minutes of meetings of those charged with governance and reviewing internal audit reports.
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Kingfisher International Holdings Limited

Independent auditor's report to the members of Kingfisher International
Holdings Limited (continued)

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the financial

statements are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies’ exemptions in preparing the directors’ report and from the requirement
to prepare a strategic report.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’'s members as a
body, for our audit work, for this report, or for the opinions we have formed.

/{Q;u‘;.gmu_

William Smith MA FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

28 July 2021



DocuSign Envelope ID: E1FBD7E2-AF0C-4C2D-ACD0-52A428DB2501

Kingfisher International Holdings Limited

Income statement
Year ended 31 January 2021

£'000 Notes 2020/21 2019/20
Dividend income from subsidiary 14,680 60,725
Administrative expenses (31) (68)
Loss on disposal of subsidiary 3 (16,537) -
Provision for bad and doubtful debts - (129,869)
Impairment losses - (134,788)
Operating profit/(loss) (1,888) (204,000)
Finance costs 4 (37,461) (48,132)
Finance income 4 7,694 20,135
Net finance costs (29,767) (27,997)
Loss before income tax (31,655) (231,997)
Income tax credit 7 5,661 8,245
Loss for the year (25,994) (223,752)

The notes on pages 13 to 19 form part of the financial statements.

There are no comprehensive income or expenses other than the loss for the current and preceding financial year. Accordingly, no statement of
comprehensive income is given.

All of the above transactions relate to continuing operations.

10
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Kingfisher International Holdings Limited

Statement of changes in equity
Year ended 31 January 2021

Share

Retained

Non-distributable

£'000 ' Total
capital losses reserves
At 1 February 2020 1,550,329 (573,004) (21,477) 955,848
Total comprehensive loss and loss for the year - (25,994) - (25,994)
At 31 January 2021 1,550,329 (598,998) (21,477) 929,854
At 1 February 2019 1,550,329 (349,252) (21,477) 1,179,600
Total comprehensive loss and loss for the year - (223,752) - (223,752)
At 31 January 2020 1,550,329 (573,004) (21,477) 955,848

The notes on pages 13 to 19 form part of the financial statements.

11
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Kingfisher International Holdings Limited

Balance sheet
At 31 January 2021

£'000 Notes 2020/21 2019/20
Non-current assets

Investments in subsidiaries 8 3,383,449 3,454 989
Other receivables 9 6,605 -
Current assets

Other receivables 9 6,412 427
Current tax assets - 2,682
Cash and cash equivalents 74 44
Total current assets 6,486 3,153
Total assets 3,396,540 3,458,142
Non-current liabilities

Other payables 10 (6,502) -
Current liabilities

Current tax liabilities (888) -
Other payables 10 (2,459,296) (2,502,294)
Total liabilities (2,466,686) (2,502,294)
Net current liabilities (2,453,698) (2,499,141)
Net assets 929,854 955,848
Equity

Share capital 11 1,550,329 1,650,329
Retained losses (598,998) (573,004)
Non-distributable reserves 12 (21,477) (21,477)
Total equity 939,854 955,848

The notes on pages 13 to 19 form part of the financial statements.

The financial statements were approved by the Board of Directors on 28 July 2021 and were signed on its behalf by:

Docu$Signed by:
P. Moore
Director

12
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Kingfisher International Holdings Limited

Notes to the financial statements
Year ended 31 January 2021

1 Principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

a. Basis of preparation

Kingfisher International Holdings Limited is a private company limited by shares, incorporated in the United Kingdom and registered in
England and Wales under the Companies Act 2006. The address of the registered office is given on page 2. The nature of the
Company's operations and its principal activities are set out in the Directors' report on pages 5 and 6.

The financial statements are prepared in 'Pounds Sterling' (£), which is also the Company’s functional currency on the basis that it is
the currency of the primary economic environment in which the company operates.

The financial statements have been prepared in accordance with FRS 101 as issued by the FRC and applied in accordance with the
provisions of the Companies Act 2006.

The current financial year is the year ended 31 January 2021 ("the year" or "2020/21"). The comparative financial year is the year
ended 31 January 2020 ("the prior year" or "2019/20").

The financial statements have been prepared on the going concern basis under the historical cost convention and in accordance with
applicable Accounting Standards in the United Kingdom and the Companies Act 2006.

These financial statements are separate financial statements. The Company is exempt under section 400 of the Companies Act 2006
from the preparation of consolidated financial statements as it is included in the Group financial statements of its ultimate parent,
Kingfisher plc.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that standard in relation to
presentation of a cash-flow statement, impairment of assets, related party transactions, financial instruments, standards not yet
effective and capital management. Where required, equivalent disclosures are given in the consolidated financial statements of
Kingfisher plc, which are publicly available.

Changes to accounting policies as a result of new standards issued and effective do not have a material impact on the financial
statements.

b. Going concern
As at 31 January 2021, the current liabilities of the Company exceed its current assets by £2,453,698k (2019/20: £2,499,142k).

The Company has limited activity and benefits from continued financial support from the Group headed by Kingfisher plc to support its
continued operations and meeting of obligations as they fall due. Kingfisher plc as the ultimate parent has issued a letter of support to
the Company confirming that financial support will continue to be provided by the Group for at least 12 months from the date on which
these financial statements are approved.

The Directors, in combination with the Directors of Kingfisher plc, have analysed the Group’'s liquidity position and cash flow
projections, including a forward looking Covid-19 scenario, up to the date on which these financial statements are approved and are
satisfied that such support could be provided to the Company for at least 12 months from the date on which these financial statements
are approved. The Directors therefore have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future and they continue to adopt the going concern basis of accounting in preparing the
annual financial statements. .

c. Interest payable and receivable
Interest payable and receivable is accrued on a daily basis.

d. Dividend income
Dividend income is recognised when the right to receive payment is established.
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Kingfisher International Holdings Limited

Notes to the financial statements
Year ended 31 January 2021

1 Principal accounting policies (continued)

e. Taxation

The income tax credit represents the sum of the tax currently receivable. Current tax is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Taxable profit may differ from profit before taxation as reported in the income statement because it excludes items of income or
expense which are taxable or deductible in other years or which are never taxable or deductible.

f. Investments in subsidiary companies

Investments in subsidiary companies are held at cost less accumulated impairment losses. At each reporting date an assessment is
performed as to whether there are any indicators that the Company’s investments may be impaired and, should such indicators exist,
the recoverable amounts are estimated.

g. Foreign currency transactions and balances

Transactions denominated in foreign currencies are translated into the functional currency at the exchange rates prevailing on the
dates of the transactions or, for practical reasons, at average monthly rates where exchange rates do not fluctuate significantly.

Monetary assets and liabilities denominated in foreign currencies are translated into Sterling at the rates of exchange at the balance
sheet date. Exchange differences on monetary items are taken to the income statement.

h. Financial Instruments

Classification

Financial assets are classified into the following specific category: ‘other receivables'. The classification depends on the nature and
purpose of the financial assets and is determined at the time of initial recognition. Financial liabilities are classified as ‘other payables'.

Recognition and measurement

Other receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active market are
classified as 'other receivables'. Other receivables are measured at amortised cost using the effective interest method, less any
impairment. Interest income is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

Other payables
Other payables, including borrowings, are initially measured at fair value, net of transaction costs. Other payables are subsequently
measured at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over

the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected
life of the financial liability, or, where approximate, a shorter period to the net carrying amount on initial recognition.

2 Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements under FRS 101 requires the Company to make estimates and assumptions that affect the
application of policies and reported amounts. Estimates and judgements are continually evaluated and are based on historical
experience and other factors including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from these estimates.

There have been no critical accounting judgements and key sources of estimation uncertainty during the year.

14
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Kingfisher International Holdings Limited

Notes to the financial statements
Year ended 31 January 2021

3 Disposals

On 30 September 2020, the Group disposed of its 100% interest in the Castorama Russia (Castorama RUS LLC) business to
Maxidom for a gross consideration of £71m, of which £57m was received during the year, with the remaining £14m (before
discounting) to be received in equal instalments over the next two years.

The loss on disposal of £16,537k is analysed as follows:

£000

Proceeds 71,540
Investments disposed (88,077)
Loss on disposal _(16,537)
4 Net finance costs

£:000 2020121 2019/20
Interest payable to Group undertakings (37,461) (48,132)
Finance costs (37,461) (48,132)
Foreign exchange gains . 60 579
Interest receivable from Group undertakings 7,340 19,556
Bank interest 1 -
Unwind of discount ) ) - - 293 -
Finance income 7,694 20,135
Net finance costs (29,767) (27,997)
5 Employees' and Directors' remuneration

There were no employees or staff costs for the financial year ended 31 January 2021 (2019/20: £nil).

None of the Directors received any emoluments from the Company in respect of the financial year ended 31 January 2021 (2019/20:
£nil). The Directors of the Company were remunerated by another company in the Group.

6 Auditor's remuneration

The auditor's remuneration for the auditing of the financial statements of £4,000 (2019/20: £4,000) is borne by Kingfisher plc. No
recharge will be made to the Company for these costs.

7 Income tax

£000 2020/21 2019/20
UK corporation tax

Current tax on loss for the year 5,661 5,333
Adjustments in respect of prior years : - 2,912
Income tax credit 5,661 8,245

Factors affecting tax charge for the year
The Company’s profits for this accounting period are taxed at a rate of 19% (2019/20: 19%).

Following the UK Budget announcement on 3 March 2021, the corporation tax rate will increase from 19% to 25% with effect from 1
April 2023. As this rate change had not been substantively enacted by the balance sheet date, the impact is not included in these
financial statements.

£000 2020/21 2019/20
Loss before taxation (31,655) (231,997)
Loss multiplied by the standard rate of corporation tax in the UK of 19% (2019/20: 19%) 6,014 44,079
Net income not chargeable for tax purposes 2,789 11,538
Net expense not deductible for tax purposes (3,143) (50,285)
Adjustments in respect of prior years - 2,912
Income tax credit 5,661 8,245

15



DocuSign Envelope ID: EAFBD7E2-AF0C-4C2D-ACD0-52A42BDB2501

Kingfisher International Holdings Limited

Notes to the financial statements
Year ended 31 January 2021

8 Investments in subsidiaries
Investments in
£000 subsidiary
undertakings
Net book value
At 1 February 2020 3,454,989
Loss on fair value hedge (2,584)
Addition 18,102
Disposal (87,058)
At 31 January 2021 3,383,449
At 1 February 2019 3,509,849
Addition 79,928
Impairment losses _(134,788)
At 31 January 2020 ‘ 3,454,989

During the year the Company undertook a debt equity conversion in Castorama RUS LLC of £18,102k. The Directors have recorded a
partial impairment in the Company’s investment in Castorama RUS LLC of £2.5m (2019/20: £134,788,000).

For a full list of subsidiaries and related undertakings at 31 January 2021 see note 14.

9 Other receivables

£'000 2020/21 2019/20
Non-Current

Business disposal consideration receivable 6,605 -
Other receivables 6,605 -
Current

Amounts owed by related undertakings 531 130,296
Provision for bad and doubtful debts - (129,869)
Business disposal consideration receivable 5,881 -
Other receivables 6,412 427

Part of the consideration on sale of Castorama Russia is deferred and receivable in equal instalments over a period of two years. The
amount receivable in 2022 has been recognised as a non-current asset.

The amounts owed by Group undertakings at 31 January 2021 include a Rouble denominated loan of £nil (2019/20: £128.0m), which
is unsecured, repayable on demand, and interest is charged at Moscow Inter-Bank Offer Rate (“MIBOR?”) plus a margin for the term of
the loan. There is £nil (2019/20: £1.3m) of interest receivable in association with the loan. The provision for bad and doubtful debts of
£129.9m represents the full value of the Rouble denominated loan, including interest, which is no longer considered recoverable. The
amount receivable from Group undertaking as at 31 Janaury 2020 was converted to equity.

10 Other payables

£'000 2020721 2019/20
Non-current

Amounts owed to related undertakings (6,502) -
Other payables (6,502) -
Current

Amounts owed to related undertakings (2,459,296) (2,502,294)
Other payables (2,459,296)  (2,502,294)

The amounts owed to Group undertakings as at 31 January 2021 which are both Sterling and Rouble denominated, are unsecured,
and include the following:

£1,550m (2019/20: £1,470m) is Sterling denominated. Interest is charged at a rate of London Interbank Offered Rate ("LIBOR") plus a
margin for the term of the loan, and the loan is repayable on demand.

£13m (2019/20: £130m) is Rouble denominated. The loan is repayable on demand, and interest is charged at Moscow Inter-Bank
Offer rate ("MIBOR") plus a margin for the term of the ioan.

£899m (2019/20: £899m) is Sterling denominated, interest free, has no fixed date of repayment and is repayable on demand.
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11 Share capital

Number of ordinary Ordinary share

shares capital

in thousands £'000
At 1 February 2020 1,550,329 1,550,329
At 31 January 2021 1,550,329 1,550,329
At 1 February 2019 1,550,329 1,550,329
At 31 January 2020 1,550,329 1,550,329
As at 31 January 2021, 1,550,329,290 ordinary shares have been authorised and issued at £1 each.
The shares have attached to them full voting, dividend and capital distribution rights.
12 Non-distributable reserves
£000 2020/21 2019/20
Non-distributable reserves ' (21,477) (21,477)

The non-distributable reserves result from the redenomination of Zeus Land Investments Ltd preference shares in 2011 from Euros to
Sterling, which converted the balance to ordinary share capital.

13 Ultimate holding Company

The Company’s ultimate parent Company is Kingfisher plc, 3 Sheldon Square, Paddington, London W2 6PX, which is incorporated in
the United Kingdom, and registered in England and Wales. The largest and smallest group into which the Company's financial
statements are consolidated is that headed by Kingfisher plc. A copy of the Annual Report and Accounts for Kingfisher plc is publicly
available at www .kingfisher.com.

The Company’s immediate parent undertaking is Zeus Land Investments Limited, a Company incorporated in the United Kingdom and
registered in England and Wales. The registered address of Zeus Land Investments Limited is 3 Sheldon Square, Paddington, London
W2 6PX.

14 Related undertakingg of the Group

In accordance with section 409 of the Companies Act 2008, a full list of the Company's related undertakings as at

31 January 2021, the address of their registered office and their country of incorporation is shown below. The entire issued share
capital is comprised of one class of shares, being ordinary shares, all shares are held indirectly and the Company holds indirectly or
directly 100%, unless otherwise shown.

Subsidiary undertakings

Bargain Bob's Limited " Moretti (UK) Limited "

DIY Express Limited " No Nonsense Limited "
Easydrive (GB) Limited Plumbfix Limited "

Electricfix Limited ‘" Portswood B.V.

Erbauer (UK) Limited " Portswood Investments Limited ©
Forge Steel Limited Powersmith Limited ")

Geared Up Limited Screwfix Direct Limited "
Kingfisher Asia Limited Screwfix Direct Ireland Limited
Kingfisher B.v. @™ Screwfix Investments Limited ©©
Kingfisher Insurance Designated Activity Company ¢ Screwfix Limited "

Kingfisher International Finance S.A. ] Screws Limited ("

Kingfisher (Paddington) Limited © SFD Limited ¥

Kingfisher (Shanghai) Sourcing Consultancy Co. Limited (" Sheldon Sterling Investments Limited ©
Locke & Co Limited " Site (UK) Limited

Martin Pecheur Investments Limited ®® Titan Power Tools (UK) Limited ("
Martin Pecheur Limited @ (® Watersmith UK Limited "

Wildbird International Limited "

(a) Held directly by Kingfisher International Holdings Limited
(b) Kingfisher International Holdings Limited holds 17% directly (being 300,012,000 Ordinary shares), the balance is held by Martin
Pecheur Limited (being 1,457,906,869 Ordinary Shares)
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14 Related undertakings of the Group (continued)

Registered offices and country of incorporation:

(1) Trade House, Mead Avenue, Houndstone Business Park, Yeovil, Somerset, BA22 8RT, United Kingdom
(2) 2/F KOHO, 73-75 Hung To Road, Kwun Tong, Hong Kong

(3) Rapenburgerstraat 175, E, 1011 VM, Amsterdam, Netherlands

(4) Willis Towers Watson House, Elm Park, Merrion Road, Dublin 4, Ireland

(5) Regus Park Atrium, Rue des Colonies 11, 1000 Brussels, Belgium

(6) 3 Sheldon Square, Paddington, London, W2 6PX, United Kingdom

(7) B&Q Pudong Commercial Building, 393 Yin Xiao Road, Pudong New Area, Shanghai, 201204, China
(8) Ogier House, The Esplanade, St Helier, JE4 SWG, Jersey

(9) 6th Floor, Grand Canal Square, Dublin 2 D02 A342, Ireland

15 Subsequent events

In March and July of 2021, subsidiaries of the Company were wound up, with the net assets of these investments distributed to the
Company. The anticipated effect of these transactions is an aggregate positive impact to retained earnings of circa £420m.



