Matthew Clark Bibendum Limited

Annual Report and Financial Statements

Registered number 02550982
For the Period from 1% March 2019 to 29™ February 2020

(T

COMPANIES HOUSE

A0



Matthew Clark Bibeadum Limited
Annual report and financial statements
For the Period from 1st March 2019 10 29th February 2020

Contents
Strategic Report 1
Directors’ Report 5

Statement of Directors’ responsibilities in respect of the Strategic Report, the Directors’ Report and the financial

statements

Independent Auditor’s repott to the members of Matthew Clark Bibendum Limited 8
Profit and Loss Account and Other Comprehensive Income i
Balance Sheet 12
Statement of Changes in Equity 13

Notes to the financial statements 14
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Strategic Report

Company information

The financial statements have been prepared for the 12-month period 1 March 2019 to 29 February 2020. The comparative
figures are for the 10-month period 30 April 2018 to 28 February 2019.

Principal activities

The Company’s principal activity during the period has been that of a wholesale and agency drinks distributor,
operating in the UK.

Business review

The Company has established itself as the leading independent composite drinks supplier, operating throughout the UK
supplying the on-trade. The Company supplies pubs, bars, hotels, restaurants and leisure outlets, both independent and
major nationally managed chains (constituting the on-trade).

Businesy structure

The Company owns 100% of six dormant subsidiaries, being Matthew Clark Wholesale Bond Limited, Matthew Clark
& Sons Limited, Matthew Clark Limited, Bibendum Wine Ireland Limited, Catalyst PLLB Brands Limited and Odyssey
Intelligence Limited. During the financial year, Elastic and A2 Contractors Limited have also ceased trading and the
Company has sold its shareholding in Peppermint to the minority sharcholders.

Aims and objectives

The Company’s ultimate objective is to grow profits and cash flows via a strategy centred on enhancing the customer
offer and service. To achieve this, the Company has taken a leadership position in the on-trade market whilst providing
a fully composite offering.

Principal risks and uncertainties
Competition
The Company’s competitors can be broken down into a number of sectors:
o National independent wholesalers who offer similar product and service offerings to the Company.

o Independent regional wholesalers who, whilst lacking national scope, have strong local distribution and
customer bases.

»  Brewers who focus on beer distribution with other drinks as service lines and represent the largest volume
operators in the market by virtue of their beer volumes.

The Company mitigates against the risk of loss of key business to competitors by offering competitive pricing and
developing strong relationships with our customer base. Certain key national accounts have their own account managers
who manage the customer relationship and new opportunities are targeted as they arise.

Legal and regulatory environment

The Company acknowledges that it operates in an environment that has both a developing and increasing regulatory
agenda, in the arcas of health and safety, quality control, environmental obligations and employee welfare. The
Company seeks to ensure that it works in an appropriate manner with the relevant regulatory bodies, obtains recognised
accreditations and encourages a proactive approach to changes in the legal environment. [n addition, the Company has
well developed policies in place covering a wide range of issues such as anti-bribery, anti-corruption and whistle
blowing which are part of the group codes of conduct.
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Strategic report (continued)
Principal risks and uncertainties (continued)

The Company uses a consistent documented approach in its treatment of risk, ensuring appropriate mitigation over
legal, regulatory and financial exposures.

Regular imanagement review and strategic exercises seek to identify those areas of risk and uncertainty that need to be
addresscd and put in place appropriate actions to moderate ther.

Measurement

The Company has established a performance measurement system that focuses the business on the key levers of sales
volume and profit growth, together with cost control and cash generation. Detailed financial information can be found
on pages 1} to 35 of these financial statements.

A detailed annual planning process ensures that targets relating to business growth and development are set in
conjunction with the Company’s and Group’s long term strategy.

Financial risk management

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The main exposure to credit risk in the Company is represenied by receivables owing to the
Company. The maximum exposure to credit risk at the end of the reporting period is the earrying amount of those
assets, net of any provisions, as disclosed in the Balance Sheet and notes to the financial statements. Rolling cash flow
forecasting. securing mutually appropriate credit terms with our supplier base and debtor-secured borrowing, as well as
access to intra-group support if required, ensure that future cash flow obligations can be met by the Company.

Additionally, in order to reduce foreign exchange risk, the Company hedges its exposure to Euro-denominated
purchases by entering into forward contracts with its banking partners. The Company does not apply hedge accounting.

Brexit

The Company purchases stock from countries within the European Union, and therefore the decision relating to the
United Kingdom leaving the European Union gives rise to uncertainty over the future trading relationship. As part of a
ple with the head office located in Ircland, plans are in place to manage the effect at a Group and Company level,
including supplier arrangements to minimise risk. Brexit is not expected to have a significant impact on Company
revenues given that the overwhelming majority of Company sales are made 10 UK customers.

Economic uncertainty relating to the Covid-19 Pandemic

The lockdown of the country and temporary closure of the on-trade business has resulted in limited trading subsequent
to year-end. Furthermore, whilst the government has allowed for the reopening of the on-trade in July the extent of on-
trade footfall, and hence demand. is still unknown. Uncertainties also exist around whether further lockdowns may
occur and the solvency of the Company’s customer base. The Company has mitigated the impaci by taking advantage of
government schemes, reviewing cashflow forecasts and working pro-actively with customers and suppliers. The
potential impact and steps taken are further discussed in the Going Concern section, Significant Judgements and
Estimates and the Post Balance Sheet Events note.

Employees

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the respective aptitudes and
abilities of the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that
their employment with the Company continues and the appropriate training is arranged. 1t is the policy of the Company
that the training, career development and promotion of a disabled person should, as far as possible, be identical to that of a
person who does not suffer from a disability.

Emplovee involvement

Consultation with employees or their representatives bas continued at alf levels, with the aim of ensuring that views are
taken into account when decisions are made that are likely to affect their interests. The principal mechanism for this is
using employee surveys which are undertaken regularly throughout the year. All employees are communicated the
performance of the Company and Group as a whole at appropriate times throughout the year, with additional
communications accurring through in-house newsletters and briefing groups.
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Strategic report (continued)

Bribery and corruption

We have a zero tolerance approach to bribery, corruption and fraudulent behaviour of any kind. We have an Anti-
Bribery & Corruption Policy which sets out the group’s policy 1o conduct its business honestly and without the use of
corrupt practices or acts of bribery. We refuse to offer, give or receive bribes or improper payments, or participate in
any kind of corrupt activity, either directly or through any third party.

Stakeholder Relationships (S172 Statement)

In fulfilling their duty to promote the success of the Company for the benefit of the shareholders, it is necessary for the
directors to have regard to a broader range of stakeholders in recognition of the fact that the long-term success of the
Company is dependent on maintaining these relationships. Being the leading composite drinks supplier in the UK, the
Company has a significant number of key relationships, which include:

1) Employees — the success of the Company is built on the hard work of its employees and maintaining that relationship
is fundamental to the ongoing operation and development of the Company;

2) Suppliers — the Company enjoys close relationships with its suppliers which range from large multinational breweries
and wineries to local, independent supplicrs. Knowledge of their category, products and strategy is key for the success
of both parties;

3) Customers — the Company has a diverse range of customers, broadly categorised into large national chains and
regional establishments across all sectors of the hospitality industry. The Company separates itself from its competition
by tailoring products o its customers’ needs and working with them w develop the right stocking approach. The
ongoing success of the Company’s customers is fundamentally linked to our own success; and

4) Community — with its office headquarters based in Bristol, the Company has historically been a key employer in the
South West and continues to do $0. However, with regionalised depots, a London office and being a national distributor
we recognise our community impact across the UK,

Key Decisions

The Company regularly makes decisions which directly impact its Stakeholders, however there are occasionally certain
key decisions which can have a significant impact. In making such decisions the directors are always conscious of, and
have regard to, the impact on the stakeholders. Shortly after year-end, the Company was faced with the serious impact
presented by lockdown across the UK and the temporary closure of the hospitality sector. In order to preserve the
financial security of the Company it was necessary to make key decisions on the use of government schemes and
working capital alongside working with our customer and supplier base.

In making decisions around the furloughing of staff, the Company held discussions with its employees subject to
furlough, explaining the rationale behind decisions made whilst listening to their views, and the Company continues to
maintain discussions with employees on furlough to the extent permitted by law.

In restructuring payments with major suppliers, the Company has worked proactively to maintain dialogue and set-up
feasible payment plans, in the interest of both the Suppliers and the Company, in order to maintain the working
relationship whilst operating within capital constraints. Similarly, the Company has engaged to support its customer
base whilst securing repayment plans for outstanding debt, to the advantage of both parties.

Employees :
The Directors actively consider the interest of employees and “People” is a regular agenda item at board mectings

where key leavers and joiners are identified and employee satisfaction is discussed as part of our continued commitment
to employee engagement. As discussed on Page 2, and above, employees are actively engaged on key issues through
group-wide announcements, discussions with people managers and through employee surveys, as well as being kept up
to date with significant announcements. Certain employees of the Company also have the opportunity to enter into
group share schemes, with the Company providing additional free shares on top of shares subscribed to by employecs,
allowing them to invest and benefit from the growth of the group.
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Strategic report (continued)

Community and Environmental impact

Matthew Clark Bibendum Limited (MCB) is proactive in tracking and reducing its environmental impact. Being a
distributor, the main environmental impact is incurred through the delivery of goods to our customers. Distribution
systems are optirised 1o focus on proximity to customer demand through last mile logistics, eliminating journeys and
fuel consumption. All our vehicles meet exacting European emissions standards.

High standards and business conduct

Being the UK leader in its sector, the Company always sceks (o maintain the highest standards and business conduct
with its suppliers and customers and recognises the importance of this in maintaining these key relationships. The
Company benefits from having developed these strong relationships in maintaining its working capital requirements.

Furthermore, as part of C&C Group PLC, the company is exposed to the Corporate Governance practices adopted by its
Ultimate Parent. Further details can be found in the Corporate Governance Report within C&C Group Plc.

Performance

As discussed in the Directors report, the impact of Covid-19 on the assets recognised at year-end has been reflected in
this set of financial statements as an exceptional item. The Company profit before tax excluding Covid-19 adjustments
was £18.2m against a prior year profit before tax of £4.7m and consequently the directors are pleased that the efforts of
the Company over the current year have been reflected in its trading results.

Since acquisition, the Company has also made significant efforts to control its working capita! and improve cashflow
generation. These efforts have continued in the current year with a strengthening of the balance sheet.

In reviewing the performance of the Company, the directors monitor a number of key performance indicators as
discussed below:

Key Performance Indicator 2020 2019
Gross Profit Margin 12.9% 13.3%
Operating Profit Margin 2.0% 1.2%

Gross profit margin has remained relatively stable in the period, with a slight decline resulting from changes in the sales
mix. This impact has been offset by continuing to focus on cost and efficiencies savings, leading to a higher operating
profit margin in the year.

By order of the board

=yl

E Roberts
Director Y ALY 2020
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Directors' report for the period from 1 March 2019 to 29 February 2020

The Directors present their report together with the financial statemenis of the Company for the Period 1 March 2019 to
29 February 2020. The comparative figures are for the period 30 April 2018 to 28 February 2019.

Results and dividends

The Company made a profit for the period of £3,207,000 (2019: profit of £1.816,000) and paid a dividend to Matthew
Clark Bibendum (Holdings) Limited of £nil (2019: £nit).

Directors
The following Directors served during the period and subsequently:

A Pozzi (resigned 12 November 2019)

E J Robertson

J Solesbury (resigned 12 November 2019)

M G Grisman (appointed 12 November 2019)

Corporate governance

The Board meets regularly and reviews operating performance against the strategic business plan and detailed
management budgets. This strategic busincss plan incorporates all aspects of strategy and associated risks; all proposals
for contract variations are vetted before approval against the plan. The Board reserves its own decision on contractual
expenditure above a certain amount and associated funding. The Board, with help from the Group Risk and Audit
Committee, decides upon the accounting policies which are appropriate for the Company and ensures they are
consistently applied.

Political donations

The Company made no political donations nor incurred any political expenditure during the period (2019: £nif).

Going concern

The financial statements have been prepared on a going concern basis, which assumes the Company will be able to
meet its liabilities as they fall due, for at least the next 12 months. The Directors concluded on the going concern basis
after taking into account the following factors.

The Company is in a net asset position as at the year-end as a result of a recapitalisation undertaken during the year. The
Company has also taken advantage of various government support schemes in order (o better manage its working
capital, including turloughing of staft and the deferring of payments made to HMRC. Additionally, the Company has
engaged in discussions with both its debtors and creditors in securing new payment plans in order to manage its
working capital during the Covid-19 disruption period.

The Dircctors have prepared cash flow forecasts based on a range of estimates of future trading conditions. Whilst there
remains a degree of uncertainty in the current trading environment, the Directors have concluded that the Company will
be able to continue to operate for the foreseeable future based on its free cash flow generation. The Directors continue
to monitor the trading results of the Company and take necessary action to secure the viability of the Company to meet
its liabilities as they fall due.

In addition, C&C Group Plc, the Company's ultimate parent undertaking, has indicated that it will provide or procure
such funds as necessary to enable the Company to settle all liabilities as they fall due for at least the next tweive months
from the date of signing these financial statements. The Company intends to rely on such support to bridge working
capital demands, in preference to secking external financing. The Directors are satisfied that C&C Group Ple will be in
a position to provide such support given its cash reserves, access to further funding given its listing on the FTSE 250
alongside continued cash flows from sales in the off-trade and banking support. At the date of approval of the financial
statements, the Directors have considered the evolving situation around the COVID-19 pandemic and the impact on the
Company’s business, including the announced return of on-trade business in the UK in early July 2020, which broadly
aligns with C&C Group's assumption in that regard in finalising the Group’s going concern assessment. They have also
taken into account the Group's consideration of options available to maintain liquidity, and the covenants beyond those
currently waived in respect of the next 12 months, including the covenants in respect 0f 31 August 2021.
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Directors' report (continued)

Future developments and post balance sheet events

The impact of the UK lockdown on the hospitality trade, resulting from the onset of Covid-19, has had a significant
impact on the position and trading of the Company. As discussed in the significant judgement section of the accounting
policies, the impact of the lockdown on Company receivables, stock and onerous contracts has resulted in adjustments
for the corresponding assets included on the Balance Sheet.

As a result of the lockdown, post vear-end trading has been impacted by Covid-19. Consequently, the underlying
financial performance of the company is expected to be impacted in the next set of financial statements, however
measures are being taken by the Directors to ensure the financial stability and working capital of the Company during
the period.

For the reasons already provided in the Director's Report and Accounting Policy section, the Directors have determined
that it remains appropriate to adopt the going concern basis in the preparation of these financial statements.

In the longer term, the Company plans to increase profitability and improve margins by increasing its share of the on-
trade market. '

Disclosure of information to the auditor
Each of the persons who is a Director at the date of approval of this report confirms that:

» so far ag the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and

*» the Director has taken all the steps that they ought to huve taken as a director in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

Reappointment of auditors
The auditor, Emst & Young LLP, will be proposed for reappointiment in accordance with section 485 of the Companies
Act 2006.

Approved by the Board on W’JW-Y ...... and signed on its behalChy:

G-

E Robeértson Whitchurch Lanc
Director Bristol
BS140JZ2

OF JULY 2020
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Statement of Directors’ responsibilities in respect of the Strategic Report, the
Directors’ Report and the financial statements

Statement of directors' responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have clected to prepare the financial statemenis in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the Directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or oss of the Company for that period. In preparing these financial statements, the Directors
are required to:

» seleet suitable accounting policies and apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) have been followed, subject to any material departures disclosed
and explained in the finuncial statements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006, They are also responsible for
safeguarding the assets of the Company and hence for taking rcasonable steps for the prevention and detection of fraud
and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financiat information included on

the Company's website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.



Indcpendent Auditor’s report to the members of Matthew Clark Bibendum
Limited

Opinion

We have audited the financial statements of Matthew Clark Bibendum Limited for the year ended 29 February
2020 which comprise the Profit and Loss Account and Other Compreheunsive Income, the Balance Sheet, the
Statement of changes in equity and the related notes 1 to 26, including a summary of significant accounting
policies The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards FRS 101 “Reduced Disclosure Framework (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statcments:

e give atrue and fair view of the company’s aftairs as at 29 February and of its profit for the year then
ended;

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for epinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report below. We are independent of the company in
accordance with the cthical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC'’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. ’

Emphasis of matter — Effects of COVID-19

We draw attention to Notes 2, 3, 6 and 235 of the financial statements, which describe the impact of COVID-19
on Matthew Clark Btbendum Limited’s on-trade business and the directors’ conclusion in respect of the
Company’s preparation of the financial statements on the going concern basis. Qur opinion is not modified in
respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertaintics that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.



Independent Auditor’s Report to the Members of Matthcw Clark Bibendum Limited
(continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companices Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statcments are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statcments arc not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or 1o cease operations, or
have no realistic alternative but to do so.



Independent Auditor’s Report to the Members of Matthew Clark Bibendum Limited
(continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material it, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https:#/www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Omé Aoqow\a u’?

John Howarth (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol

0§ July 2020



Profit and Loss Account and Comprehensive Income
Jor the period from 1 March 2019 to February 2020

Nute
Turnover 4
Cosl of sales
Gross profit
Distribution costs
Administration expenses
Operating profit 5
Exceptional items 6
Interest payable 9
Profit before taxation
Income tax (expense) 10

Profit for the financial period

Total comprehensive income for the period

The notes on pages 14 to 35 form part of these financial statements.

Matthew Clark Bibendum Limited
Annual report and financial statements
For the Period from 1st March 2019 1o 29th February 2020

12 months to 29
February 2020
£000

1,010,288
{880,463)

129,825

(38,610)
(50,744)

20471

(14,076)
(1,980)

4,415

(1,208)

3.207

3,207

10 months to 28
February 2019
£000

856,821
(742,791)

114,030

(55.127)
(48,776)

10,127

(5.242)
(222)

4,663

(2,847)

1.816

1,816

There was no other comprehensive income for the current period or preceding year other than the profit for the

period.

These results derive wholly from continuing operations.
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Balance Sheet
at 29 February 2020
Note 29 February 2020 28 February 2019
£000 £000 £000 £000
Fixed assﬁ;is
Intangible assets h 1,801 2,419
Tangible assets 12 37,610 3,744
Investments 13 - -
39411 6,163
Current assets
Stocks 14 49,286 64,541
Debtors 15 198,755 180,067
Cash at bank and in hand 35,592 41,974
283,633 286,562
Creditors: amounts falling due within one year 17 (281,222) (340,768)
Net current assets/(liabilities) 2,411 (54,206)
Total asscts less current labllites 41,822 (48,043)
Creditors: amounts due after one year 17 {31,079) -
Provisions for liabilities and charges 18 (5,882) (4,874)
Net assets/(liabilitics) 4,861 (52917)
Capital and reserves
Called up share capital 19 3,000 3.000
Share premium account - 27,000
Capital Contribution reserve 19 56,000 -
Share based payment reserve 646 -
Accumulated losses (54,785) (82.917)
Shareholders’ equity/(deficit) 4,861 (52917)

The notes on pages 14 to 35 form an integral part of these financial statements.

These financial statements were approved by the board of Directors on O'? J’M\D/ 2020 and were signed on its

behalf by:

G-

E Robertson
Director

Registered number 02550982
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Statement of Changes in Equity

 hore et antibaton  bused Accumala: - Totl
capital account payments ’
£000 £000 £000 £000 £000 £600
Balance at 30 April 2018 3,000 27,000 - - (84,733) (54,733)
Total comprehcensive income for the year - - - - 1816 1,816
Balance at 28 February 2019 3,000 27,000 - - (82,917)  (52,917)
Balance at { March 2019 3,000 27,000 - - (82917)  (52,917)
Effect of ransition to IFRS 16 - - - - (2,073) (2,075)
Total comprehensive income for the period - - - - 3,207 3,207
Trw'zsactions with owners, recorded directh in
equity:
Equity-settled share based payments - - - 646 - 646
Group capital restructuring (Note 19) - - 56,000 - - 56,000
Capitalisation of share premium - {27.000) - - 27.000 -
Balance at 29 February 2020 3,000 - 56,000 646 (54,785) 4,861

The notes on pages 14 to 35 form an integral part of these financial statements.
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Notes

1 General Information
Matthew Clark Bibendum Limited ("the Company") is a private company limited by share capital incorporated and
regulated in United Kingdom.

The address of its registered office is:
Whitchurch Lane

Bristol

BS140JZ

These financial statements are presented in pounds sterling because that is the currency of the primary economic
environment in which the Company operates.

2 Accounting policics

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

During the prior period, the Company changed its period end from 29™ April to 28" February to align with parent
undertakings. The current period therefore contains a 12-month period whilst the comparatives are shown 10 month
period of account.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Diselosure
Framework (“FRS 1017) and on the historical cost basis. FRS 101 disclosure exemptions have therefore been taken,
as discussecd below.

The Company is exempt by virtue of Section 400 of the Companies Act 2006 from the requirement to prepare group

financial statements. These financial statements present information about the Company as an individual
undertaking and not about its group.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (*Adopted IFRSs™), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where advantage
of the FRS 101 disclosure exemptions has been taken.

The Company’s parent undertaking, C&C Group Plc, includes the Company in its consolidated financial statements.
The consolidated financial stawements of C&C Group Ple are prepared in accordance with International Financial
Reporting Standards and are available to the public and may be obtained from the address given in Note 25.

In these financial statements, the company has applied the exemptions available under FRS 10] in respect of the
following disclosures:

e A Cash Flow Statement and related notes;

e Comparative period reconciliations for share capital, tangible fixed assets, intangible assets and
investments;

e Disclosures in respect of transactions with wholly owned subsidiaries;

* Disclosures in respect of capital management;

e The effects of new but not yet effective IFRSs;

¢ Disclosures in respect of the compensation of Key Management Personnel;

¢ The requirements of the second sentence of paragraph |10 and paragraphs 113(a), 114, 115, |18, 119(a) to
{c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers; and

e  Cenain disclosure requirements of [FRS 16.
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As the consolidated financial statements of C&C Group Plc include the equivalent disclosures, the Company has
also taken the exemptions under FRS 101 available in respect of the following disclosures:

e  Certain IFRS 2 Share Based Payments in respect of group settled share based payments; and

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial
statements.

New and amended standards and interpreétations

Other than IFRS 16, discussed below, no new accounting standards or amendments to accounting standards, or
IFRIC interpretations that are effective for the period ended 28 February 2020, have had a material impact on the
company.

IFRS 16

IFRS 16 became effective for accounting periods starting on or after 01 January 2019 and therefore has been
adopted for the first time in this set of Financial Statements. The standard replaces IAS 17 (and associated IFRIC
interpretations). The adoption of this standard has resulted in the Company recognising a right-of-use asset and
related lease liability in connection with former operating leases. The impact of the standard on Profit and Loss is
neutral over the term of the lease, however the costs associated with leases are now recognised as financing and
depreciation costs rather than administration expenses, which therefore results in an increase in EBITDA

The standard provides an exemption for low-value and short-term leases, for which an expense is recognised on a
straight-line basis over the lease term, which the Company has taken on a case-by-case basis.

The new standard has been applied using the *modified retrospective™ transition approach. As a result of adopting
the standard, an adjustment has been made to decrease retained earnings by £2,.740,000 arising from differences in
the lease liability and right of use asset on initial recognition and other transition differences. The tax treatment of
this adjusiment has resulted in a £665,000 increase to retained earnings to arrive at a net retained earnings decrease
of £2,075,000. Prior periods have not been restated, as permitted under the specific transitional provisions in the
standard.

For contracts in place at 1 March 2019, the Company has elected to apply the definition of a lease from 1AS 17 (and
IFRIC 4) and has not applied IFRS 16 to arrangements that were previously not identified as leases under the
predecessor standard. For the majority of leases, the Company has elected to measure the right-of-use assets at 1
March 2019 at an amount equal to the lease liability, adjusted for any prepaid or accrued lease payments that existed
at the date of transition. However, for certain leases, principaily high value property leases, the Company has
measured the right of use asset at an amount equal to the carrying amount as if the standard had been applied since
the lease commencement date.

The liabilitics were measured at the present value of the remaining leasc payments, discounted at an average rate of
3.18%. The discount rate has been determined in accordance with the incremental borrowing rate for the company,
specific to the underlying right of use asset, incorporating lease term and asset risk. In determining the incremental
borrowing rate, the Company has used external advisors.
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The following is a reconciliation of total operating lease commitments at 28 February 2019 (as disclosed in the
financial statements) to the lease liabilities recognised at | March 2019:

28 February
2019
£000

Operating lease conunitments disclosed in the prior vear
Plant and Machinery 1,552
Vehicles 7,002
Land and Buildings . 32,624
41,178

Reconciling items

Short term and low value leases not recognised a7
QOperating lcase commitments not previously discloscd* 6.694
Effect of discounting (7,875)
Lease liability recognised on adoption at 01 March 2019 38,826

*In the assessmeni of 1FRS 16 it was determined ihat certain lease commitmenis had not previously been disclosed.

Exemption from preparing Group financial statements

The Company has taken advantage of the exemption from preparing consolidated financial statements afforded by
Section 400 of the Companics Act 2006 because it is a wholly-owned subsidiary of C&C Group Ple which prepares
conselidated financial statements in accordance with International Financial Reporting Standards that are publicly
available and may be obtained from the Companies Registration Office, Bloom House, Gloucester Place Lower,
Dublin 1. These financial statements present information about the Company as an individual undertaking and not
about its Group.

Foreign currencies

The Functional currency of the Company is considered to be Pound Sterling by virtue of this being the primary
economic environment in which the Company operates. Transactions in foreign currencies are translated to the
Company's functional currencies at the foreign exchange rate ruling at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies at the balance sheet date are retranslated to the functional currency
at the foreign exchange rate ruling at that date. Non-monetary assets and liabtlities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.
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Going concern

The financial statements have been prepared on a going concern basis, which assumes the Company will be able to
meet its liabilities as they fall due, for at least the next 12 months. The Directors concluded on the going concern
basis after taking into account the following factors.

The Company is in a net asset position as at the year-end as a result of a recapitalisation undertaken during the year.
The Company has also taken advantage of various government support schemes in order to better manage its
working capital, including furloughing of staff and the deferring of payments made to HMRC. Additionally, the
Company has engaged in discussions with both its debtors and creditors in securing new payment plans in order to
manage its working capital during the Covid-|9 disruption period.

The Directors have prepared cash flow forecasts based on a range of estimates of future trading conditions. Whilst
there remains a degree of uncertainty in the current trading environment, the Directors have concluded that the
Company will be able to continue to operate for the foreseeable future based on its free cash flow generation. The
Directors continue to monitor the trading results of the Company and take necessary action to secure the viability of
the Company to mect its liabilitics as they fall duc.

In addition, C&C Group Plc, the Company's ultimate parent undertaking, has indicated that it will provide or
procure such funds as necessary to enable the Company to settle all liabilities as they fall due for at least the next
twelve months from the date of signing these financial statements. The Company intends to rely on such support to
bridge working capital demands, in preference to seeking external financing. The Directors are satisfied that C&C
Group Plc will be in a position to provide such support given its cash reserves, access to further funding given its
listing on the FTSE 250 alongside continued cash flows from sales in the off-trade and banking support. At the date
of approval of the financial statements, the Directors have considered the evolving situation around the COVID-19
pandemic and the impact on the Company’s business, including the announced return of on-trade business in the
UK in early July 2020, which broadly aligns with C&C Group's assumption in that regard in finalising the Group's
going concern assessment. They have also taken into account the Group’s consideration of options available to
maintain liquidity, and the covenants beyond those currently waived in respect of the next 12 months, including the
covenants in respect of 31 August 2021.

Exceptional items

Exceptional items are those items that, within the opinion of the directors, are necessary to present separately on the
face of the income statement given their significance and the expectation that they will not be recurring. Such
presentation is considered useful to a user of the accounts in allowing them to understand the underlying trade of the
Company.

Revenue

Revenue is generated from the sale of goods, being the sale of alcoholic and non-alcoholic drinks, typically to the
on-trade. Consequently, within each sale there is only considered 1o be a single performance obligation, being the
provision of drinks, which is satisfied at a point in time on delivery.

As discussed within note 3, the transaction price on centain sales are variable given that they are subject to
retrospective discounts. In considering any potential discount, the Company determines the most likely single
amount which will be paid, which is then deducted from the transaction price. This is amount is accrued as a
contract liability given that there is a timing difference between the sale and the subsequent retrospective discount.

The Company will receive payment from the Customer according to thetr specific credit teems. If the goods
supplied to the Customer are of unsatisfactory condition and the Company is informed within 3 days afier the
delivery then the Customer will be due a credit for the goods. Provision is made for returns where appropriate.
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Expenses
Interest receivable and Interest payable

Interest payable and similar charges include interest payable and unwinding of any discount on provisions.
Other interest receivable and similar income include interest receivable on funds invested. Interest income and
interest payable is recognised in profit or loss as it accrues, using the effective interest method.

Tax
The tax expense represents the sum of tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit ditters from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax habilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary ditference arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit,

The recognition or non-recognition of deferred tax assets as appropriate also requires judgement as it involves
an assessment of the future recoverability of those assets. The recognition of deferred tax asscts is based on
management’s judgement and estimate of the most probable of amount of future taxable profits and taking into
consideration applicable tax legislation in the relevant jurisdiction.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available 1o allow all or part of the assct to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the hLability is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited in other comprehensive income, in which case the deferred tax is also dealt with in other
comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
arnount of its assets and liabilities,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilitics and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.
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Tangible assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Where parts of an item of tangible fixed assets have difterent useful lives, they are accounted for as separate
items of tangible fixed assets.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of
each part of an item of tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:

Asset class : Depreciation method and rate
Freehold buildings between 5 to 33 years
Leasehold improvements length of lease

Fixtures and fittings benween 5 to 13 years
Computer equipment between 2 to 5 years

Plant, machinery and vehicles between 2 to 25 years

No depreciation is provided on assets in the course of construction until the asset is brought into use.

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

Intangible assets
Intangible fixed assets are stated at cost less accumulated amomsanon and less accumulated impairment losses.

Internally gencrated assels

Development costs, including internal staff time, are capitalised where the Company is able to demonstrate that
a project is technically feasible and intended to be completed, there is an ability to use the resulting asset and
that it generates probable future economic benefit and that the expenditure can be measured.

Amortisation

Amortisation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of
intangible assets unless such lives are indefinite. Intangible assets with an indefinite useful life and goodwill are
systematically tested for impairment at each balance sheet date. Other intangible assets are amortised from the
date they are available for use. The estimated uscful lives are as follows:

Asset class Amortisation methed and rate
Computer software between 3 1o 5 years
Internally generated assets between 5 to & years
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Leasing

As described on page 15, the Company has applied IFRS 16 using the modified retrospective approach with
cffect from | March 2019 and therefore comparative information has not been restated. Consequently, the
comparative information is presented using accounting policies different to those in the current year. These
differences are explained below.

Accounting policy applicable before 1 March 2019

Payments (excluding costs for services and insurance) made under operating leases arc recognised in the profit
and loss account on a straight-line basis over the term of the lease. Lease Incentives received are recognised in
the profit and loss account as an integral part of the total lease expense.

Accounting policy applicable afier | March 2019

For any contracts entered into after the date of transition, the Company determines whether the contract is, or
contains a lease. This is decmed to be the case where the contract conveys the right to use an asset for a period
of time in exchange for consideration. In determining whether a lease exists, the Company determines whether
the contract meets the following criteria

®  The contract contains an identified asset;

¢  The Company has the right to obtain substantially all of the economic benefits from use of the
identified asset throughout the period of use;

®  The Company has the right to direct the use of the identified asset throughout the period of use.

At lease commencement date, the Company recognises the lease as a right-of-use asset and g corresponding
lease liability on the balance sheet. The right-of-use assets are included within property, plant and equipment.
The right of use asset is measured at cost, being the initial measurement of the lease liability, any initial direct
costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the end of the
lease and any lease payments made in advance of the lease commencement date.

The Company depreciates the right-of-use assets on a straight-line basis from the lcase commencement date
over the lease term. The assets are also assessed for impairment where such indicators exist.

At the lease commencement date, the Company measures the lease liability at the present value of the remaining
lease payments, discounted using either the interest rate implicit in the lease or the incremental borrowing rate
specific 1 cach asset. Over the term of the tease, interest is charged on the liability as a finance cost, whilst the
liability is also reduced by any lease payments made. The lease liability is remeasured to reflect any
reassessment or modification 1o the terms of the lease contract, any remeasurcment is also taken as an
adjustment to the right of use asset.

The Company clects to account, on a case-by-case basis, for short-term leases and leases of low value using the
practical expedients in IFRS 16, namely as a straight-line expense over the term of the lease. Short term leases
are defined as those less with a term of less than 12 months and low value lcases are those which are not deemed
financially significant individually (or in totality) to the Company.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their present
location and condition. Cost is calculated using the weighted average method. Net realisable value represents the
estimated selling price less all estimated costs of completion and costs to be incurred in marketing, selling and
distribution.
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Provisions

Provisions are recogniscd when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle that obligation and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required te settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected {o be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

Share capital

Ordinary shares are classified us equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of moncy is material, the initial measurement is on a present value basis.

Defined contribution pension obligation

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
Payments made to state-managed retirement benefit schemes are dealt with as payments to defined contribution
schemes where the Company's obligations under the schemes are equivalent to those ansing in a defined
contribution retirement benefit scheme.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity uand a financial liability or
equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss — depending on the contractual
cash flow characteristics of the instrument. The main financial assets of the Company are trade receivables and
intercompany balances, which are both held at amortised cost.

With the exception of trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient, the Company initially measurcs a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs.

Subsequent measurement

Financial assets are subsequently held at amortised cost, measured using the effective interest (EIR) method and
are subject to impairment. For trade receivables, the effect of applying the EIR is typically not significant and
therefore such receivables are held at cost. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

De-recognition
Financial assets are derecognised when the rights to receive cash flows from the asset has expired.
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Impairment

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash Aows that the Company expeets to receive, discounted at an
approximation of the original effective interest rate. For trade receivables and contract assets, the Company
applies a simplified approach in calculating ECLs.

Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Company considers a financial asset to be in default when internal or
external information indicates that the Company is unlikely to receive the outstanding contractual amounts in
full before taking into account any credit enhancements held by the Company. A financial asset is written off
when there is no reasonable expectation of recovering the contractual cash Nows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as cither fair value through profit or loss or amortised
cost. With the exception of derivative contracts, all of the Company’s financial liabilities are classified as
amortised cost. All financial liabilitics arc recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, intercompany balances and borrowings
including bank overdrafis.

Subsequent measurement

Subsequent measurement of liabilities is dependent on whether they are classified as:
¢ Financial habilities at fair value through profit or loss
e Financiul liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

This category includes derivative financial instruments entered into by the Company and can either be financial
asscts or liabilities depending on the balance sheet valuation. Gains or losses on such liabilitics are recognised in
the statement of profit or loss.

Financial liabilities at amertised cost (loans and borrowings)

This category includes trade and other payables, loans and borrowings and intercompany balances. After initial
recognition, such liabilities are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
or loss.

Where the effect of applying the effective interest rate method is not material, trade payables are held at
transaction price.
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Presentation

Liabilities arc classified as current liabilities if payment is due within onc year or less. Where the Company does
vot have the unconditional right to defer payment for 12 months from the balance sheet date, they are presented
as non-current liabilities.

De-recognition
A financial liability 1s derecognised when the obligation under the liability is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity afier deducting
all of its habilities. Equity instruments issued by the Company are recognised at the proceeds received, net of
direct issue costs,

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Share based payments

Certain employees of the group are eligible for share schemes in which they receive equity instruments of the
ultimate parent, C&C Group PLC at below fair value. The charge for these schemes is levied to the Company
via an intercompany recharge arrangement from C&C Group PLC. The fair value of the instruments issued is
recognised as an expense over the period in which the employee renders the service with an equivalent credit
recognisced dircetly within equity.



Matthew Clark Bibendum Limited
Annual report and financial statements
For the Period from 1st March 2019 to 29th February 2020

Notes (continued)

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the Directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods. The following
significant estimates and judgements were used in preparing these financial statements:

Judgements

Impact of Covid-19

There is a significant judgement in whether the impact of Covid-19 should be considered in the measurement of
assets and liabilities at year-end. This judgement is based on whether Covid-19 is considered an adjusting or
non-adjusting event, which is based on the facts and circumstances at the bulance sheet date. The Group has
assessed that the facts and circumstances leading to a decline in the on-trade existed as at the year-end and
consequently concluded that the impact of Covid-19 should be reflected in the measurement of assets and
liabilities in the Statement of Financial Position.

Qnerous contracts

The Company enters into commercial agreements with suppliers which places an obligation on the Company to
purchase minimum levels of goods for resale and result in penalty’s for missing the minunum threshold. As a
result of Covid-19, there is increased uncertainty as to whether the Company would be in a position to sell the
associated goods. Consequently, the Company has reviewed such contracts and where the Company does not
expect to meet the minimum threshold required, the penalty has been provided for as an onerous contract
provision. The underlying judgement is based on a number of factors including the shelf life of the underlying
goods as well as the perceived economic cost of meeting minimum purchases against the total purchase value.

Estimates

Retrospective discounts

In determining the required accrual at a point in time for retrospective discount arrangements including steps or
ratchets, estimates can be necessary in relation to anticipated volumes/sales levels to occur over the full length
of the armangement. For rencewed arrangements sales history is used 10 inform these cstimates, with new
arrangements being accrued on a prudent basis and reviewed cyclically throughout the length of the
arrangement. As at 29" February 2020, retrospective discounts amounting to £8,891,000 are included within
accruals,

Expected credit losses

Further to the impact of Covid-19 on the Company, estimates have been made around the credit losses expected
to be incurred on the Company’s Financial Assets — principally being Trade Receivables. In determining the
expeeted credit losses, the Company has considered different sources of financial information, including
comparisons to the financial crash and current market data, and concluded a suitable benchmark as being credit
default swaps on industry-appropriate companies. Market data for credit default swaps on listed entities in the
on-trade has been adjusted for yield-curves and Company customer tisk weightings in determining an
appropriate proxy for expected credit losses.

For, listed customers, without evidence to the contrary, (known as “low risk™) the expected credit loss is
considered to be similar to the credit risk implied from credit default swaps of similar entities, being 5.7%.
However, for smaller, regional customers with less access to finance, the expected credit loss applied is
leveraged by reference to historical Group losses for these customers as a ratio to Group losses for “low risk™
customers, being 37%.

As a result of Covid-19, the Company has been required to consider its provision for obsolete inventory. For
inventory which has no alternate use or right of return to the supplier, and is not expected to be sold during
leckdown, the provision for obsolescence has been calculated by reference to the shelf life of products compared
to the expected period of sale.
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Revenue consists of sales in the United Kingdom arising from the Company's principal activity.

The analysis of the Company’s revenue is as follows:

Salc of goods

5 Expenses and auditor’s remuneration

Included within profit/less are the following:

Deprociation and amortisation

Movement in expected credit loss provision (gain)/loss®
Foreign exchunge losses

Opecrating lcasc expenscs

Sexciuding exceptional covid-19 costs (see note 6)

Auditor’s remuiteration

Audit of these financial statements
Audit of financial statements of subsidiaries

6 Exceptional costs

The exceptional costs recognised are analysed as lollows:

(Gain) on Peppermint disposal

Recovery of previously impaired intercompany debts
Restructuring costs

Impairment of subsidiary

Costs associated with business stabilisation
Professional fees

t March 2019 to 29 30 April 2018 10 28

February 2020 February 2019
£000 £000
1,010,288 856,821

1 March 2019 to 29 30 April 2018 to 28

February 2020 February 2019
£000 £000

8,612 1,141

(564) 1,108

1,191 619

- 8,291

1 March 2019 t0 29 30 April 2018 10 28

February 2020 February 2019
£000 £000

210 30

- 15

1 March 2019 to 29
February 2020
£000

(300)
(330)
894
R ¥ |
341

30 April 2018 to 28
February 2019

£000

2,784
1,645
813

5,242
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t March 2019 to 29 30 April 2018 10 28
February 2020 February 2019
£000 £000

Covid-19 impact
Expected credit losses 8,593 -
Provision for stock obsolescence 1,841 -
Qnerous contract provision 1,405 .
Impairment of intangible assets 1.896 .
13,735 -
14,076 5.242

Redundancy costs
Redundancy costs associated with the change in business structure have been treated as exceptional in the period.

Gain on disposal
During the period the company sold its shareholding in Peppermint Events Limited at a surplus to the cost of investment.
This has rcsulted in & onc-off gain which has been treated as exceptional.

Covid-19 adjustments
Adjustments arising from the efiect of the Covid-19 lockdown on the on-trade industry are treated as exceptional costs given
their unique, one-off nature.

7 Staff numbers and costs

The average number of persons employed by the Company (including Directors) during the period, analysed by
category, was as follows:
Number of emptoyees
1 March 2019 to 29
February 2020

30 April 2018 10 28
Februacy 2019

Selling and distribution 1,459 1,344
Administration 206 467
1,665 1,811

The aggregate payroll costs of these persons were as follows:
1 March 2019 to 29 30 April 2018 t0 28
February 2020 February 2019
£000 £000
Wages and salaries 51,631 44,744
Social security costs 5,142 5,026
Other pension costs 2,253 1.762
59,026 51,532
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8 Directors’ remuneration

The remuneration of the Directors was as follows:

Dircctors® emoluments
Pension payments
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1 March 2019 to 29 30 April 2018 to 28
February 2020 February 2019
£000 £000

Only one Director is remuncrated locally, however this remuneration is not in licu of his role as a Director of the
Company. The aggregate of emoluments of the highest paid Director was £nil 20/9: nif) and Company pension

contributions of £nil (20/9: nil) were made.

No Directors (2019: None) were a member of the defined contribution pension scheme.

9 Interest payable and similar expenses

On bank loans and overdrafis
Interest on leasc liabilities

10 Tax

The tax charge comprises:

UK corporation tax
Current tax on income for the period
Adjustments in respect of prior years

Total current tax

Deferved tax
Current period
Adjustment in respect of prior years

Total deferred tax

Total tax expense

1 March 2019 t0 29 30 April 2018 to
February 2020 28 February 2019

£000 £000
365 222
1,615 -

I March 2019t029 30 April 2018 w0
February 2020 28 Fcbruary 2019

£000 £000
3,096 §42
(1,984) 1,016
L2 1,858
84 996

12 N

9% 989
1,208 2847
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10 Tax (continued)

Reconciliation of effective tax rate
1 March 2019t0 29 30 April 2018 to
February 2020 28 February 2019

£000 £000
Profit before taxation . 4,415 4,663
Tax on profit at standard UK corporation tax rate of 19.00% (20719: 19.00% 839 886
Effects of:
Eftects of group relieffother reliefs - (409)
Expensces not deductible for tax purposes 60 875
Transfer pricing adjustments 1,081 487
Adjustments to tax charge in respect of previous periods (1,972) 1,008
Impact of deferred tax at different rate @) .
Movement in unrecognised deferred tax (1,280) -
Other 2,484 ' -
Total tax expense 1,208 2,847

Legislation to reduce the standard rate of corporation tax to 17% from 1 April 2020 was included in Finance Act 2016
and was enacted in a previous period. Accordingly, deferred tax has been provided at 19% or [7% depending upon
when the temporary difference is expected to reverse (2019: 19% or 17%). The March 2020 Budget cancelled the
planned reduction to 1 7% so the UK statutory tax rate will remain at 19% from | April 2020. The legislation was not
enacted during the year so deferred tax has been provided using the 17% rate. If deferred tax was calculated using the
19% rate, the net deferred tax asset recognised at the reporting date would be increased from £ 1,537,000 to £1,717,000,

11 Intangible assets

Computer Assets under

software construction Total
£000 £000 £000

Cost
At | March 2019 8.740 95 8,835
Additions - 2,084 2,084
Transfers 252 (252) -
Disposals - - -
At 29 February 2020 8.992 1,927 10,919
Amortisation
At | March 2019 6416 - 6,416
Charge for period 806 - 806
Dispasals - 1,896 1,896
At 29 February 2020 7,222 1,896 9,118
Net book value
At 29 February 2020 1,770 31 1.801
At 1 March 2019 2,324 95 2,419

During the period, previously recognised costs of £1,896,000 associated with internally generated software
development were expensed after the decision was made to delay the project for the foresecable future.
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12 Tangible fixed assets

Cost

At 1 Macch 2019
Transition to {FRS 16
Additions

Transfers

Disposals

At 29 February 2020

Depreciation and impairment
At 1 March 2019

Charge for period

Disposals

At 29 February 2020

Nert book value
At 29 February 2020

At | March 2019

13 Investments

Cost and net book value

At 28 February 2019 and 29 February

2020

improvements
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Buildings and Assets in Fixtures  Computer  Right of us¢ Plant, Total
building course of and equipment  lease assets machinery
construction Fittings and vehicles

£000 £000 £000 £000 £000 £000

4,899 30 669 4,282 - 1,539 11,419

. . - - 34,809 - 34,809

. 774 - - 6,089 - 6,863

205 (664) - 362 - 97 -

5,104 140 669 4,644 40,398 1,636 53,00

2,675 - 547 3,479 - 974 7,675

347 - 48 37 6,850 184 7.806

3022 - 595 3,856 6,850 1,158 15481

2,082 140 74 788 34,048 478 37,610

2,224 30 122 803 - 565 3,744

Shares in
undertakings
£000

During the year the Company disposed of its investment in Peppermint Events Limited (See note below). Investments in
subsidiaries are stated at cost less allowance for impairment. The undertakings in which the Company’s interest at the
year-end is more than 20% are as follows:

Subsidiary undertakings

Elastic Productions Limited

A2 Contractars Limited

Catalyst PLB Brands Limited
Matthew Clark  Wholesale

Bond Limited

Country of

incorporation

England & Wales
England & Wales
England & Wales

Registered address

Whitchurch Lang, Bristol, BS14 0JZ
Whitchurch Lanc, Bristel, BS14 0JZ
Whitchurch Lanc, Bristol, BS 14 0)Z2

England & Wales Whitchurch Lane, Bristol. BS14 0JZ

Principal

activity

F.vent management
Dormant

Dormant

Dormant

Class and pereentage

of shares hetd
1{10% ordinary share capital
100%% ordinary sharc capital
100% ordinary share capital
100%% ordinary share capital
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13 Investments (continued)

Mathew Clark & Sons Limited England & Wales  Whitchurch Lane, Bristol, BSI14 0JZ Dormant  100% ordinary share capital

Martthew Clark Limited England & Wales  Whitchurch Lane, Bristol, BS14 0JZ Dormant  100% ordinary share capital

Odyssey Intelligence Limited England & Wales  Whitchurch Lane, Bristol, BS14 0JZ Dormant  100% ordinary share capital

Bibendum Wine Ireland Limited Ireland Keeper Road, Crumlin, Dublin 12, Dormant  100% ordinary share capital
Ireland

Peppermint

The Company disposcd of its 61% sharcholding in Peppermint Events Limited to the management of that company on 14 October
2019. At that time the Company had nil cost of investment. The consideration received for the disposal consisted of £30,000 in cash
and £250,000 in deferred consideration. £200,000 of the deferred consideration is receivable after | year, The gain on disposal is
calculated as follows:

Cash received 50
Deferred considéeration 250
Total Consideration 300
Carrying value of investment -
Gain on disposal 300

Furthermore £3502,000 of balances due from Peppermint, which had previously been impaired to a value of £172,000, were recovered
giving a further net gain of £330,000.

14 Stock
29 February 2020 28 February 2019
£000 £000
Finished goods for resale 49,286 64,521

The value of stock charged to cost of sales amounted 10 £879,758.000 (2019: £739,094,000).

15 Debtors
29 February 2020 28 February 2019

£000 £000

Trade debtors 76,465 100,092
Amounts awed by Group undertakings 107,884 64,679
Other debtors 7,531 6,180
Prepayments and accrued income 1,808 3,089
Corporation tax debtor 3,330 4,457
Deferred tax asset (note 16) 1,537 970
198,555 180,067

Long term deferved consideration 200 -
198,755 180,067

Amounts owed by Group undertakings are receivable on demand.



16 Deferred taxation

The elements of deferred taxation are as follows:

Difference between accumulated depreciation and capital allowances
Short term timing differences

Deferred tax asset
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29 February 2020
£000

1,323
244

1,537

28 February 2019
£000

793
177

970

A deferred 1ax assct amounting to £1.500.000 has been recognised relating to the difference between depreciation and capital
atlowances and other short term timing differences, with the asset considered recoverable as it will be realised in future periods as
these differences unwind whilst the Company continues to trade, A further deferred tax asset amounting to £4,733,000 has not been
recognised. These relate 1o losses carried forward on which recoverability is not certain,

17 Creditors

Amounts falling due within one vear

Bank loans and overdrafts

Trade creditors

Lease Liabilities

Amounts owed to Group undertakings
Other taxes and social security

Other creditors

Accruals

Group/consortium relief creditor

29 February
2020
£000

25,452
124,527
6,888
86,692
16,626
9,680
11,357

281,222

Amounts owed to Group undertakings are payable on demand and non-interest bearing.

Amounts falling duc aficr one year

Lease Liabilities

29 February
2020
£000

31,079

31,079

28 February
2019
£000

34,056
90,606

181,042
12,266
11,965

9,872
961

340,768

28 February
2019
£000
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18 Provisions for liabilities and charges

Property Other Total

£000 £000 £000

At beginning of period 2,982 1,892 4,874
Charyed to the profit and loss for the period - 1,493 1,493
Covid-19 onerous contract provision - 1,405 1,403
Utilisation of provision (107) (1,148) (1,253)
Decrease in existing provisions (66) (569) (635)
At end of period 2,809 3,073 5,882

Property provisions relaie to a number of properties used in the Company’s business. They include amounts in
respect of onerous rental expenses and dilapidations for leases expiring between the balance sheet date and 2036.
The provision in calculated on the basis of external surveys, however these apply assumptions giving rise to
uncertainty of the value.

Other provisions relate to vehicle return costs, Calculation of these return costs are also based on assumptions,

giving rise to potential uncertainty of the value. The leases to which these return costs relate expire between the
balance sheet date and 2023,

19 Share capital

29 February 28 February
2020 2020
£000 £000
Allotted, called up and fully paid
3,000,002 ordinary shares of £1 cach 3,000 3,000

The holders of ordinary shares are entitled to receive dividends as declaved from time to time and are entitled to
one vote per share at meetings of the company.

During the year, the Company reduced its share premium to nil via a capitalisation. This had the effect of
increasing accumulated losses by the full amount, namely £27,000,000.

During the year the Company received a capital contribution from its immediate parent, Matthew Clark Bibendum (Holdings)
Limited in the form of an intercompany loan of £56,000,000. The capital contribution is considered distributable given that the
loan is expected to be realisable and therefore meets the definition of qualifying consideration. The result of the capital
contribution is that the Company is now in a net asset position with positive distributable reserves.
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20 Leases

As noted in the Accounting Policics, the Company has transitioned to [FRS 16 at the start of the accounting period on | March 2019,
The Company enters leases primarily for property, being the head-offices and lease depots, and motor vehicles used for delivery of
goods. The leasing contracts entered into are typically for fixed terms with fixed lease payments. Certain property leases have break
clauses and extension options, however at the balance sheet date none of these were reasonably likely to be exercised, furthermore
certain property leascs are subject to open market rent reviews. Leasing contracts for Motor Vehicles and Other Equipment are
almost exclusively fixed term, typically tess than S years, with no variability in lease payments. Nonc of the leasing contracts entered
into are subject to significant variability of future lcase cashflows. The following disclosures provide information on the assets,
liabilities and expenses resulting from the adoption of this standard and its application in the current period.

Breakdown of Right-of-use asset per category

Motor Vehicles
Freehold Land and Other
and Buildings Equipment Total
£000 £000 £0600
Cost
At | March 2019 (on transition} 27,089 7.720 34 809
Additions 940 5,149 6,089
At 29 February 2020 28,029 12,869 40.898
Depreciation
At 1 March 2019 - - -
Charge for period 3.822 3.028 6,830
At 29 February 2020 3,822 3,028 6,850
Net book value
At 29 February 2020 24,207 9.841 34,048

At 1 March 2019

Reconciliation of lease liability

Moator Vehicles
Freehold Land and Other

and Buildings Equipment Total
£000 £000 £000

Cost
At 1 March 2019 (on transition) 31,036 7,790 38,826
Additions 940 5,149 6,089
Payments (5.299) (3.264) (8,563)
Unwinding of discount 1,309 306 1,615
At 29 February 2020 27,986 9,981 37,967




Total impact of leasing taken to the Statement of Profit and Loss

Depreciation of right of use asseis

Unwinding of lease liabilities taken as finance charge

Short term leases accounted for as an expense

Opetating lease expense (accounting treatment under [AS 17)

Lease commitmeants at 29 February 2020

Within one year

Between gne and two years
Between two and three years
Between three and four years
Between four and five years
After five vears

21 Capital commitments
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1 March 2019 to 29
February 2020
£000

6,850
1,615
1,171

9,636

Discounted
£000

6,888
6,518
5,164
2,979
1,817
14,601
37,967

30 April 2018 to 28
February 2019
£000

8,291
8,291

Undiscounted
£000

8,342
7.724
6,152
3,789
3.291
16,202
15477

During the period ended 1 March 2020, the Company entered into a contract committing to incur capital expenditure of

£1,057,000.

22  Group VAT registration

The Company is a member of a Group VAT registration, with its immediate Parent and one of its Subsidiary’s, and is
therefore jointly liable for the other Group Companies” outstanding VAT liability. The other Companies did not have

any VAT liability (or asset) at 29 February 2020.

23  Pensions

The Company operates a defined contribution scheme. The assets of the scheme are held separately from those of the
Company, being invested with insurance companies. The pension cost charge represents contributions payable by the
Company to the fund and amounted to £2,253,000 (20/9: £1.762,000).

24 Related party transactions

In accordance with the exemption available under FRS 101, transactions with other wholly owned undertakings within
the C&C Group Plec group have not been disclosed within these financial statements.

During the ycar the Company cntered into transactions with subsidiary companies not wholly owned as follows:

Transactions with Peppermint Events Limited (prior to disposal on 14" October 2019)

» The Company purchased goods and services of £141,000 (2019: £110,000) from Peppermint Events Limited;
e  The Company made sales of £2,446,000 (2019: £2,822,000) to Peppermint Events Limited; and

All transactions with Peppermint Events Limited were completed on an arms-length basis, with credit terms offered in

line with those of external parties.
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25  Post balance sheet events

The impact of the UK lockdown on the hospitality trade, resulting from the onsct of Covid-19, has had a significant
impact on the position and trading of the Company. As discussed in the significant judgement section of the accounting
policies, the impact of the lockdown on Company receivables, stock and onerous contracts has resulted in adjustments
for the corresponding assets included on the Balance Sheet.

As a result of the lockdown, post year-end trading has been impacted by COVID-19. Consequently, the underlying
financial performance of the company is expecied to be impacted in the next set of financial statements, however
measures are being taken by the Directors to ensure the financial stability and working capital of the Company during
the period.

For the reasons already provided in the Director's Report and Accounting Policy section, the Directors have determined
that it remains appropriate to adopt the going concern basis in the preparation of these financial statcrments.

26 Controlling parties

The Company’s immediate parent undertaking is Matthew Clark Bibendum (Holdings) Limited, a Company
incorporated in England and Wales. The registered address of Matthew Clark Bibendum (Holdings) Limited is
Whitchurch Lane, Bristol, BS14 0JZ, England.

The Company’s ultimate controlling party is C&C Group Ple, a Company incorporated in Ireland. The registered
address of C&C Group Plc is Bulmers House, Keeper Road, Crumlin, Dublin 12, lreland.

C&C Group Plc is the largest and smallest group in which the results of the Company are consolidated. No other group
financial statements include the results of the Company. The consolidated financial statements of C&C Group Plc are
available 10 the public and may be obtained from Companies Registration Office, Bloom House, Gloucester Place
Lower, Dublin 1, Ireland.



