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DAS UK Investments Limited

Strategic Report for the year ended 31 December 2020

The directors present their strategic report for the year ended 31 December 2020.

The purpose of this strategic report is to inform members of the company and help them assess how the directors
have performed their duty under section 172 of the Companies Act 2006 (duty to promote the success of the
company).

Fair review of the business

The group consists of companies operating in various marketing communications disciplines including
branding, experiential, digital/direct marketing, field marketing, healthcare, public relations, research,
publishing/content marketing and advertising.

The key indicators that we review focus on revenue, staff costs and operating margin. Our revenue decreased by
8.0% (2019: 0.5% decrease) with a range of performances across different businesses.

Because we are a service business, we monitor expenses on a percentage of revenue basis. We measure
expenses in two distinct cost categories, staff costs and all other operating expenses. Staff costs are primarily
comprised of salaries, social security and employer pension contributions. Other operating expenses are
primarily comprised of rent and occupancy costs, technology related costs and depreciation. Staff costs tend to
fluctuate in conjunction with changes in revenue whereas other operating costs tend to be relatively fixed in
nature. Staff costs increased to 48.6% (2019: 43.8%) of revenue.

Our operating margin decreased to 9.0% (2019: 10.4%) with a range of performances across different
businesses.

At the end of the year the group had net current assets of £83.3m (2019: £56.9m) - an increase of £26.4m. This
is mainly a result of the profit for the year (£28.0m) exceeding dividends paid by the group in the year (£1.8m)
by £26.2m.

The directors consider that the group has access to sufficient funds to meet its needs for the reasons set out in
note | to the financial statements. Accordingly, the directors have prepared the financial statements on a going
concern basis.
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DAS UK Investments Limited

Strategic Report for the year ended 31 December 2020

Principal risks and uncertainties

Our employees are our most important assets and our ability to attract and retain key personnel is an important
aspect of our competitiveness. If we are unable to attract and retain key personnel, including highly skilled
technically proficient personnel, our ability to provide our services in the manner our customers have come to
expect may be adversely affected, which could harm our reputation and result in a loss of clients, which could
have a material adverse effect on our results of operations and financial position.

Qur clients generally are able to reduce advertising and marketing spending or cancel projects at any time on
short notice for any reason. It is possible that our clients could reduce spending in comparison to historical
patterns, or they could reduce future spending. A significant reduction in advertising and marketing spending by
our largest clients, or the loss of several of our largest clients, if not replaced by new clients or an increase in
business from existing clients, would adversely affect our revenue and could have a material adverse effect on
our results of operations and financial position.

We rely on information technology systems and infrastructure to process transactions, summarize results and
manage our business, including maintaining client marketing and advertising information. Our information
technology systems are potentially vulnerable to system failures and network disruptions, malicious intrusion
and random attack.

Likewise, data security incidents and breaches by employees and others with or without permitted access to our
systems may pose a risk that sensitive data may be exposed to unauthorized persons or to the public.
Additionally, we utilize third parties, including cloud providers, to store, transfer or process data. Whilst we
have taken what we believe are prudent measures to protect our data and information technology systems, there
can be no assurance that our efforts will prevent failures or network disruptions or breaches in our systems, or in
systems of third parties we use, that could adversely affect our reputation or business.

Global economic conditions have a direct impact on our business and financial performance. In particular,
current global economic conditions pose a risk that our clients may reduce future spending on advertising and
marketing services which could reduce the demand for our services. If domestic or global economic conditions
waorsen or do not improve, our results of operations and financial position could be adversely affected. We will
continue to closely monitor economic conditions, client revenue levels and other factors and, in response to
reductions in our client revenue. if necessary, we will take actions available to us to align our cost structure and
manage working capital. There can be no assurance whether, or to what extent, our efforts to mitigate any
impact of future economic conditions, reductions in our ¢lient revenue, changes in client creditworthiness and
other developments will be effective.

Global economic uncertainty, turmoit in the credit markets or a contraction in the availability of credit may
make it more difficult for businesses, including us, to meet their working capital requirements and could lead
clients to seek to change their financial relationship with their vendors, including us, and could cause our clients
to reduce spending on our services, delay the payment for our services or take additional actions that would
negatively affect our working capital. We could need to obtain additional financing to fund our day-to-day
working capital requirements in such circumstances. There is no assurance that such additional financing would
be available on favourabie terms, if at all. Such circumstances could have a material adverse effect on our
results of operations and financial position.
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DAS UK Investments Limited

Strategic Report for the year ended 31 December 2020

Government agencies and consumer groups directly or indirectly affect or attempt to affect the scope, content
and manner of presentation of advertising, marketing and corporate communications services, through
regulation or other governmental action. Any limitation on the scope or content of our services could affect our
ability to meet our clients’ needs, which could have a material adverse effect on our results of operations and
financial position. In addition, there has been a tendency on the part of businesses to resort to the judicial system
to challenge advertising practices. Such actions by businesses or governmental agencies could have a material
adverse effect on our results of operations and financial position.

Additionally, government or legislative action may limit the tax deductibility of advertising expenditures by
certain industries or for certain products or services. These actions could cause our clients affected by such
actions to reduce their spending on our services which could have a material adverse effect on our results of
operations and financial position. Further, laws and regulations, related to user privacy, use of personal
information and Internet tracking technologies have been proposed or enacted in the United States, EU and
certain international markets. These laws and regulations could affect the acceptance of new communications
technologies and the use of current communications technologies as advertising mediums. These actions could
affect our business and reduce demand for certain of our services, which could have a material adverse effect on
our results of operations and financial position.

The Covid-19 pandemic has significantly impacted the global economy. Due to the diverse nature of the
businesses within the group, although we saw revenues fall slightly in 2020, this decrease wasn't significant and
together with the actions taken to align our costs accordingly did not result in a materiai fall in our underlying
operating results in 2020. The directors are confident of the outlook for 2021 and beyond.

In June 2016 the UK electorate voted in a referendum to discontinue the UK membership of the EU (*Brexit’).
This withdrawal took place on 31 January 2020, with the UK commencing a transition period during which it
remained subject to EU law and continued to be part of the EU customs union and single market. This transition
period ended on 31 December 2020 and was replaced by a free trade agreement between the UK and the EU.

There has been no material adverse impact of Brexit to the group to date and due to the nature, size and diversity
of businesses within the group, servicing different markets, sectors, customers and locations the directors do not
believe there will be a significant overall impact, The group continues to monitor developments in this respect
carefully and to work closely with Omnicom and advisers to assess the impact of the free trade agreement on the

group.

Section 172(1) statement

When making decisions, the directors of the company must act in the way they consider, in good faith, would be
most likely to promote the success of the company for the benefit of its members as a whole, and in doing so
have regard {amongst other matters) to:

(a) the likely consequences of any decision in the long term;

(b) the interests of the Group’s employees;

(c) the need to foster the Group’s business relationships with suppliers, customers and others;

(d) the impact of the Group’s operations on the community and the environment;

(&) the desirability of the Group maintaining a reputation for high standards of business conduct; and
(f) the need to act fairly as between members of the company.

In discharging their duties in respect of s.172(1) the directors have had regard to the factors set out above.

As a member of the DAS group of companies and a wholly owned subsidiary of DAS Europe Limited and the
wider Omnicom global network, all decisions taken by the directors are made with a view to the long term and
in full collaboration with these networks — whether at practice area level, DAS global level or Omnicom level.
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DAS UK Investments Limited

Strategic Report for the year ended 31 December 2020

The group is focused on recruiting, developing and retaining the best talent, and our subsidiaries are committed
to providing ongoing training and education for our staff. Regular staff surveys are undertaken to listen to our
teams and ensure we have pathways to communicate and motivate our staff, providing sustainable long-term
careers.

Our subsidiaries hold regular client review meetings, and closely monitor their conversion of new work, to
ensure they are meeting or exceeding their client’s expectations. Long term relationships with our clients are a
key metric for measuring the success of the group.

The group’s significant supplier relationships are managed by the Strategic Alliance Services division of
Omnicom, providing supplier programs and partnerships across many areas of our business.

Many of the Group's subsidiaries have programs in place allowing and encouraging staff to support their local
communities. Environmental concerns are ancther key focus of the Group’s subsidiaries with most now
operating in office spaces that actively encourage the use of recyclable products and recycling wherever
possible.

All employees of the group are required to adhere to the Omnicom code of business conduct, ensuring we
maintain high standards of business conduct at all times.

Approved by the Board on 13 December 2021 and signed on its behalf by:

J H Wardle
Director
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DAS UK Investments Limited

Directors' Report for the year ended 31 December 2020

The directors present their report and the for the year ended 31 December 2020.

Principal activity
The principal activity of the company is that of a holding company and its subsidiaries are agencies providing
advertising, marketing, research and communication services.

Dividends
On 19 June 2020 the directors paid a dividend in respect ol the year ended 31 December 2020 of £§14.29 per
share totalling £479,998.

On 18 December 2020 the directors paid a dividend in respect of the year ended 31 December 2020 of £237.01
per share totalling £995,429, making total dividends paid in the year of £1,475,427 (2019: £48,078,017).

Directors of the group
The directors who held office during the year were as follows:

JM W Betts
J H Wardle

Political and charitable donations
During the year the group made no political donations (2019: £nil). Donations to charity amounted to £13,761
(2019: £27,062).

Engagement with employees

The group recognises the need to ensure effective communication with employees. Senior management of our
businesses are regularly informed of developments in group strategic, financial, commercial and personnel
matiers to enable them to inform and discuss these issues with employees as appropriate.

The group is committed to being an equal opportunities employer and opposes all forms of unlawtul
discrimination, Qur objective is to have a diverse workforce.

The group believes that individuals should be treated on their merit and that employment-related decisions
should be based on objective job-related criteria such as aptitude and skills.

It is our policy that all employees should have equal opportunities for promotion and training. The group trains
and develops its staff in close relationship with various training organisations. The group believes in promoting
where possible from within the organisation on the basis of ability and merit.

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of a member of staff becoming disabled every effort is made to ensure that
their employment with the company continues and that appropriate training is arranged. 1t is the policy of the
company that training, career development and promotion of disabled persons should, as far as possible, be
identical with that of other employees.
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DAS UK Investments Limited

Directors' Report for the year ended 31 December 2020

Post balance sheet events

In May 2020 a merger was announced between Rapp Limited and Proximity London Limited, another
Omnicom company. The merger occurred on 31 October 2020 when the business and certain assets and
liabilities of Proximity London Limited were transferred to Rapp Limited via a business transfer agreement for
£1 and the company agreed to the future purchase of Proximity London Limited from its fellow Qmnicom
subsidiary, AMV BBDO Investments Limited, for £17,996,624 representing £8,584,196 of goodwill in the
Proximity London Limited business transferred under the above business transfer agreement and £9,412,428 of
residual cash in the business.

On 8 March 2021 the company received a capital contribution of £17,996,624 from its parent, DAS Europe
Limited, in exchange for the allotment of 100 Ordinary shares of £0.01 each at par plus a share premium of
£17,996,623,

On the same day the company (1) purchased the entire issued share capital of Proximity London Limited from
its fellow Omnicom subsidiary, AMV BBDO Investments Limited, for £17,996.624, (2) received, as a return of
capital, a dividend of £9,412,428 from Proximity London Limited, and (3) paid a dividend of £9,412.428 which
has not been included in these accounts as it was not approved before the year end.

On 7 June 2021 the company paid a dividend of £53,300,000. This has not been included in the accounts as it
was not approved before the year end.

Euvironmental report
The annual quantity of emissions resulting from activities for which the group is responsible were as follows;

2020 tonnes CO2e¢

Combustion of Gas 85
Consumption of fuel for the purposes of transport 1,872
Purchase of electricity for own use (incl. transport) 371
2,328

The estimated aggregate k'Wh energy consumption in respect of the above is 9,282,000 kWh

[n accordance with the Streamlined Energy and Carbon Reporting Framework implemented by the Companies
{Directors” Report) and Limited Liability Partnerships {Energy and Carbon Report) Regulations 2018 the group
has excluded information in respect of those subsidiary entities which would not be required to report under this
framework.

The group has not disclosed emissions and energy usage in respect of premises where these are sourced,
managed and disclosed directly by a related party, Cardinia Real Estate UK Limited.

Emissions in respect of the consumption of fuel for the purposes of transport are estimated using conversion

factors provided by the Department for Business, Energy & Industrial Strategy and include radiative forcing
('RF") for air travel emissions.
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DAS UK Investments Limited

Directors’ Report for the year ended 31 December 2020

The group considers emissions from the consumption of fuel for the purposes of transport per employee as its
key intensity ratio which is as follows:

2020 tonnes CO2e

Emissions from the consumption of fuel for the purposes of transport 08
per employee ’
Disclosure of information to the auditor
Fach director who held office at the date of approval of this Directors' report confirms that, so far as they are
aware, there is no relevant audit information of which the company's auditor is unaware; and each director has
taken all the steps in order to make themselves aware of any relevant audit information and to establish that the
company's auditor is aware of that information.

Reappointment of auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG
LLP will therefore continue in office.

Approved by the Board on 13 December 2021 and signed on its behalf by:

/
ot Sl

J H Wardle
Director

Bankside 3

90 - 100 Southwark Street
London

SEl 0SW
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DAS UK Investments Limited

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Strategic Report, the Directors' Report and the group and parent
company financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the group and parent company financial statements in accardance with UK accounting
standards and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the group and parent company and of the group's profit or loss
for that period. In preparing each of the group and parent company financial statements, the directors are
required to:

- select suitable accounting policies and apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have begen followed, subject to any material departures
disclosed and explained in the financial statements;

+ assess the group and parent company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and

= use the going concern basis of accounting unless they either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonabie accuracy at any time the financial position of the
parent company and enable them to ensure that its financial statements comply with the Companies Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and to
prevent and detect fraud and other irregularities.
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Independent Auditor's Report to the Members of DAS UK Investments Limited

Opinion

We have audited the financial statements of DAS UK Investments Limited ("the company") for the year ended
31 December 2020, which comprise the Consolidated Profit and Loss Account, the Consolidated Statement of
Comprehensive Income, the Consolidated Balance Sheet, the Balance Sheet, the Consolidated Statement of
Changes in Equity, the Statement of Changes in Equity, the Consolidated Statement of Cash Flows and related
notes, including the accounting policies in note 1.

In our opinion the financial statements:

« give a true and fair view of the state of the group's and of the parent company's affairs as at 31 December
2020 and of the group’s profit for the year then ended;

» have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with I[nternational Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below, We have fulfilled our ethical responsibilities under,
and are independent of the group in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the group or the company or to cease their operations, and as they have concluded that the group and
the company’s financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over their ability to continue as a going concern for at least a
year from the date of approval of the financial statements (“the going concern period™).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the group’s business model
and analysed how those risks might affect the group and company’s financial resources or ability to continue
operations over the going concern period.

Our conclusions based on this work:

+ we consider that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate;

+ we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the group or
the company's ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions
are not a guarantee that the group or the company will continue in operation.
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Independent Auditor's Report to the Members of DAS UK Investments Limited

Fraud and breaches of laws and regulations - ability to detect
fdentifying and responding to risks of material misstatement due 1o fraud

To identify risks of material misstatement due to fraud (“fraud risks™) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk
assessment procedures included:

« Enquiring of directors as to the Company’s high-level policies and procedures to prevent and detect fraud, as
well as whether they have knowledge of any actual, suspected or alleged fraud.

* Reading Board minutes.

s Using analytical procedures to identify any unusual or unexpected relationships

We communicated identified fraud risks throughout the audit team and remained alert to any indications of
fraud throughout the audit. This included communication from the group to full-scope component audit teams of
relevant fraud risks identified at the Group level and request to full-scope component audit teams te report to the
Group audit team any instances of fraud that could give rise to a material misstatement at group.

As required by auditing standards. we perform procedures to address the risk of management override of
controls and the risk of fraudulent revenue recognition, in particular the risk that revenue is recorded in the
wrong period.

We did not identify any additional fraud risks.
We performed procedures including:

« Identifying journal entries and other adjustments to test for all full scope components based on risk criteria and
comparing the identified entries to supporting documentation. These included those posted with a credit to
revenue against an unexpected account pairing.

Identifving and responding 1o risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, and discussed with the directors and
other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit. This included communication from the group to full-scope component
audit teams of relevant laws and regulations identified at the Group level, and a request for full scope
component auditors to report to the group team any instances of non-compliance with laws and regulations that
could give rise to a material misstatement at group.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Group is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation, and taxation
legislation and we assessed the extent of compliance with these laws and regulations as part of our precedures
on the related financial statement items.

Whilst the Group is subject to many other laws and regulations. we did not identify any others where the

consequences of non-compliance alone could have a material effect on amounts or disclosures in the financial
statements,
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Independent Auditor's Report to the Members of DAS UK Investments Limited

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material nisstalement. We are not responsible for preventing non-compliance
or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Strategic Report and Directors' Report
The directors are responsible for the Strategic Report and the Directors' Report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is 1o read the Strategic Report and the Directors’ Report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

* we have not identified material misstatements in the Strategic Report and the Directors' Report ;

= in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in the their statement set out on page 8, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the group and parent company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of
accounting unless they either intend to liquidate the group or the parent company or to cease operations, or have
no realistic alternative but to do so.
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Independent Auditor's Report to the Members of DAS UK Investments Limited

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance
with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial statements,

A fuller description of our responsibilities is providled on the FRC’s website at
www. frc.org. uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Jhemes

James Thomas (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 3GL

14 December 2021
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DAS UK Investments Limited

Consolidated Profit and Loss Account for the year ended 31 December 2020

2020 2019
Note £ £
Gross billings 478,459,197 514,364,124
Rebiliable costs (53,835,293) (53,017,932)
Revenue 2 424,623,904 461,346,192
Direct costs (121,181,013) (135,407,146)
Gruss profit 303,442,891 325,939,046
Administrative expenses (273,651,170) (279,494,928)
Other operating income 8,567,455 1,515,733
Operating profit 3 38,359,176 47,959,851
Share of profit from participating interests 324,153 45,962
Other interest receivable and similar income 7 67,162 387,550
{Loss) on disposal of fixed asset investments - (144,545)
Interest payable and similar expenses 8 (1,210,823) (1,241,720)
(819,508) (952,753)
Profit before tax 37,539,668 47,007,098
Taxation 9 (9,550,017) (11,278,809)
Profit for the financial year 27,989,651 35,728,289
Profit attributable to:
Owners of the company 27,521,141 35,398,901
Non-controlling interests 468,510 320,388
27,989,651 35,728,289

The results shown above are derived wholly from continuing operations.

The notes on pages 22 to 55 form an integral part of these financial statements.
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DAS UK Investments Limited

Consolidated Statement of Comprehensive Income for the year ended 31 December

2020
2020 2019
£ £

Profit for the year 27,989,651 35,728,289
Actuarial (loss) recognised in pensions (348.213) (450,955)
Total comprehensive income for the year 27,641,438 35,277,334
Total comprehensive income attributable to:
Owners of the company 27,172,928 34,947,946
Non-controlling interests 468,510 329,388

27,641,438 35,277,334

The Actuarial (loss) recognised in pensions included in the Statement of Comprehensive Income includes a
credit in respect of tax of £86,640 (2019: £86,640).

The notes on pages 22 to 55 form an integral part of these financial statements.
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DAS UK Investments Limited

(Registration number: 3097778)

Consolidated Balance Sheet as at 31 December 2020

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Stocks

Debtors {(including £1,178,421 (2019: £940,866} due after more

than one year)
Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium reserve
Retained earnings

Equity attributable to owners of the company
Non-controlling interests

Total equity

Note

11
12
13

16
17

2020 2019
£ £

47,122,526 47,242,938
10,428,353 11,039,353
4,180,334 4,095,159
61,731,213 62,377,150
11,695,902 12,598,877
257,655,032 198,789,276
266,923 274,005
269,617,857 211,662,158

(186,364,094)

(154,740,060)

83,253,763 56,922,098
144,984,976 119,299,548
(2,229,608) (2,826,057)
(20,252) {1,046)
142,735,116 116,472,445
42 42
31,157,336 31,157,336
110,021,362 83,928,564
141,178,740 115,085,942
1,556,376 1,386,503
142,735,116 116,472,445

Approved and authorised by the Board on 13 December 2021 and signed on its behalf by:

J H Wardle
Director

The notes on pages 22 to 35 form an integral part of these financial statements,
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DAS UK Investments Limited

(Registration number: 3097778)
Balance Sheet as at 31 December 2020

2020 2019

Note £ £
Fixed assets
Investments 13 307,162,693 312,830,417
Creditors: Amounts falling due within one year 16 - (3,200,000)
Net assels 307,162,693 309,630,417
Capital and reserves
Called up share capital 18 42 42
Share premium reserve 31,157,336 31,157,336
Retained earnings 276,005,315 278,473,039
Total equity 307,162,693 309,630,417

Approved and authorised by the Board on 13 December 2021 and signed on its behalf by:

J H Wardle

Director

The notes on pages 22 to 55 form an integral part of these financial statements.
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DAS UK Investments Limited

Consolidated Statement of Cash Flows for the year ended 31 December 2020

Note

Cash flows from operating activities

Profit for the year

Adjustments to cash flows from
Depreciation and amortisation
Loss on disposal of tangible assets

Finance income

Finance costs

Share based payment transactions
Income tax expense

Working capital adjustments
(Decrease) in stocks

([ncrease)/decrease in trade and other debtors

(Increase/(decrease)) in trade and other creditors

Cash generated from operations
Income taxes paid

Employer contributions to defined benefit pension schemes

Net cash flow from operating activities

Cash flows from investing activities

Interest received

Acquisition of tangible assets
Proceeds from sale of tangible assets
Acquisition of intangible assets

Proceeds from sate of intangible assets

Net cash flows from investing activities

Cash flows from financing activities

Interest paid

Dividends paid

Shares issued

(Increase)/decrease in Amounts owed by group undertakings -

loans and advances

(Decrease)/increase in Amounts owed to group undertakings -

loans and advances

Net cash flows from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at | January

Cash and cash equivalents at 31 December

Page 21

2020 2019
£ £
27,989.651 35,728,289
13,563,399 10,719,227
61,645 4214
(391,315) (433,512)
1,210,823 1,241,720
444,245 375,750
9,550,017 11,278,809
52,428,465 58,914,497
902,975 4,353,542
(745,373) 13,220,328
25,491,089 (17,356,769}
78,077.156 59,131,598
(13,038,576) (13,793,311}
(456,000) (456,000)
64,582,580 44,882,287
391,315 433,512
(2.076,334) (4,506,546)
35,282 120,244
(10,853,638) (5,065,769)
1,058 -
(12,502.317) (9,018,559)
(1,210,823) (1,241,720)
(1,774,064) (50,478,018}
- 173,433
(57.882.828) 21,094,650
8,780,370 (5,492,070)
(52,087,345) (35,943,725)
(7.082) (79.997)
274,005 354,002
266,923 274,005

The notes on pages 22 to 55 form an integral part of these financial statements,



1

DAS UK Investments Limited

Notes to the Financial Statements for the vear ended 31 December 2020

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'. The following accounting policies have been
applied consistently in dealing with items which are considered to be material in relation to the company's
financial statements.

Basis of preparation
The financial statements have been prepared in accordance with applicable accounting standards and under the

historical cost accounting rules.

The company is a private company limited by share capital incorporated, domiciled and registered in England in
the United Kingdom. The financial statements are presented in sterling the company’s functional currency.

Summary of disclosure exemptions

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS)
and has applied the exemptions available under FRS 102 in respect of the following disclosures for the parent
company financial statements only:

* Reconciliation of the number of shares outstanding from the beginning to end of the period;

» Cash Flow Statement and related notes; and

* Key Management Personnel compensation.

As the consolidated financial statements of Omnicom Group Inc. include the equivalent disclosures. the
company has also taken the exemptions under FRS 102 available in respect of the following disclosures:

* Certain disclosures required by FRS 102,26 Share Based Payments; and,

« The disclosures required by FRS 102.11 Basic Financial [nstruments and FRS 102.12 Other Financial
Instrument [ssues in respect of financial instruments not falling within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

Related party transactions: As a 100% owned subsidiary of Omnicom Group Inc. the company has taken

advantage of the exemption available under FRS 102 Section 33. 1A: Related Party Disclosures, which enable it
to exclude disclosure of transactions with Omnicom Group Inc., and its wholly owned subsidiaries.

Under Section 408 of the Companies Act 2006 the company is exempt from the requirement to present its own
profit and loss account.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Basis of consolidation
The group financial statements consolidate the financial statements of the company and its substdiary
undertakings drawn up to 31 December 2020.

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account
from the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the group.

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination, Identifiable assets acquired and liabilities and contingent tabilities
assumed in a business combination are measured initially at their fair values at the acquisition date. Any excess
of the cost of the business combination over the acquirer’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities recognised is recorded as goodwill.

Consideration which is contingent on future events is recognised based on the estimated amount if the
contingent consideration is probable and can be measured reliably. Any subsequent changes to the amount are
treated as an adjustment to the cost of the acquisition.

Inter-company transactions, balances and unrealised gains on transactions between the company and its
subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controtling interests in the net assets of consolidated subsidiaries are identified
separaiely from the group’s equity therein. Non-controlling interests consist of the amount of those interests at
the date of the original business combination and the non-controlling shareholder’s share of changes in equity
since the date of the combination.

Entities in which the group holds an interest on a long-term basis and are jointly controlied by the group and one
or more other ventures under a contractual arrangement are treated as joint ventures. In the group financial
statements, joint ventures are accounted for using the gross equity method.

Entities, other than subsidiary undertakings or joint ventures, in which the group has a participating interest and
over whose operating and financial policies the group exercises a significant influence are treated as associates.
In the group financial statements, associates are accounted for using the equity method.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Going concern

The group has net current assets of £83,253,763 at 31 December 2020 (2019: £56,922,098). The directors
consider that the group has access to sufficient funding to meet its needs for the reasons set out below.
Accordingly, the directors have prepared the financial statements on a going concern basis. The company has
net current assets of £nil at 31 December 2020 {2019: net current assets £nil).

The company and certain of its subsidiaries participate in a cash concentration arrangement with its fellow
subsidiaries, Omnicom Finance Limited, Omnicom Financial Services Limited and the group’s UK treasury
operations, under which bank balances are cleared to zero on a daily basis either by the company and its
subsidiaries depositing cash with Omnicom Finance Limited or Omnicom Financial Services Limited or by
Omnicom Finance Limited or Omnicom Financial Services Limited depositing cash with the company and its
subsidiaries. The company’s access to borrowings under the cash concentration arrangement is not limited as
long as these borrowings are required in the normal course of business and are made in accordance with the
Omnicom Group Inc Grant of Authority and includes a period of at least 12 months from the date of approval of
these financial statements.

Omnicom Finance Limited, is able to make this commitment because Omnicom Finance Limited is a
co-borrower with Omnicom Finance [nc. and Omnicom Capital Inc. under certain group bank facilities which
are more fully described in the Omnicom Group Inc. financial statements fited on Form 10-K and available at
www.OmnicomGroup.com.

The directors have made a going concern assessment which covers a period of at least 12 months from the date
of approval of these financial statements, taking account of severe but plausible downside scenarios (including
the assumption of further Covid-19 lockdowns), that indicates the company will have sufficient funds to meet its
liabilities as they fall due throughout that period, via the group facilities described above. As with any company
placing reliance on other group entities for financial support, the directors acknowledge that there can be no
certainty that this support will continue although, at the date of approval of these financial statements, they have
no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
therefore have prepared the financial statements on a going concern basis.

Key sources of estimation uncertainty

[mpairment reviews of the company’s investments set out in note |3 are carried out by determining the net
recoverable value using the Omnicom discounted cash flow model, with which future cash flows have been
projected over a 5 year period and include a terminal value to incorporate expected growth thereafter. The
projected cash flows have been discounted by the group’s pre-tax WACC rate of 10.6%.

The cash flow projections are based on conditions as at 31 December 2020 and are estimated based on the plan
for 2021 and for the years 2022 - 2025 assume in most instances a growth rate for each year and individual
subsidiary of 2.5% which reflects management’s conservative estimate of the medium term operating
performance for each investment. The terminal value is calculated using a perpetuity model which assumes a
long term growth rate of 1.8% which reflects the long term GDP growth forecasts for the region and industry.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Gross Billings
Gross billings are recognised when the service is performed, in accordance with the terms and conditions of the
contractual arrangement and when collection is reasonably assured.

Gross billings comprise the gross amounts bitled to clients in respect of commission based income together with
the total of other fees earned and amounts recharged to clients for rebillable costs.

Rebillable costs

Rebillable costs comprise media payments and third party production costs for those services that the group is
arranging for its clients in its capacity as an intermediary. The group contracts directly with suppliers and is
responsible for their payment, recharging its clients for all costs incurred. Although the group bears credit risk in
respect of these activities, the arrangements with its clients are such that, in effect it acts as an intermediary on
behalf of its client. Where the group acts as an intermediary, costs incurred with external suppliers are excluded
from revenue.

Revenue

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the group’s activities. Revenue is shown net of sales/value added tax,
returns, rebates and discounts and after eliminating sales within the group.

The group recognises revenue when:

- The amount of revenue can be reliably measured:;

- It is probable that future economic benefits will flow to the entity; and
- Specific criteria have been met for each of the group's activities.

Interest payable and similar charges and Other interest receivable and similar income

Interest payable and similar charges include interest payable, finance expenses on shares classified as liabilities,
finance leases recognised in profit or loss using the effective interest method and unwinding of the discount on
provisions.

Other interest receivable and similar income include interest receivable on funds invested.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest
method.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on
the initial transaction dates.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Tax

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the baiance sheet date, and any adjustment to tax pavable in respect of
previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The
following timing differences are not provided for: differences between accumulated depreciation and tax
allowances for the cost of a fixed asset if and when all conditions for retaining the tax allowances have been
met; and differences relating to investments in subsidiaries, associates and joint ventures to the extent that it is
not probable that they will reverse in the foreseeable future and the reporting entity is able to control the reversal
of the timing difference.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using
tax rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the
amount at which an asset (other than goodwilly or liability is recognised in a business combination and the
corresponding amount that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such
deferred tax.

Fixed assets and depreciation
Tangible fixed assets are stated at cost/deemed cost less accumulated depreciation and accumulated impairment
losses. Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Land and buildings Life of lease

Leasechold improvements Life of lease

Furniture, fittings and equipment 4 - 10 Years

Motor vehicles 4 -5 Years

Office equipment 4-10 Years

Intangible assets

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the group’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised
at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at
cost less accumulated amortisation and accumulated impairment losses.

Separately acquired concessions, patents, licences, trademarks and similar rights are stated in the balance sheet
at cost less accumulated amortisation and impairment.

Concessions, patents, licences, trademarks and similar rights acquired in a business combination are recognised
at fair value at the acquisition date.

Other intangible assets are stated in the balance sheet at cost less accumulated amortisation and impairment.
They are amortised on a straight line basis over their estimated useful lives.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as follows:

Asset class Amortisation method and rate
Goodwill 10 Years
Software 3-5 Years

Concessions, patents, licences, trademarks and similar rights and
assets

4-10 Years

Investments in group undertakings

Fixed asset investments in the parent company financial statements are stated at historical cost less provision for
impairment. Where the directors consider that a previous impairment provision is no longer appropriate, the
impairment is reversed.

Interest in associated undertakings

Associated undertakings are entities in which the company has a participating interest and over whose operating
and financial policy the company exercises a significant influence. On consolidation interest in associated
undertakings is stated at cost plus the accumulated share of income less accumulated dividends received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Trade and other debtors
Trade and other debtors are amounts due from customers for merchandise sold or services performed in the
ordinary course of business, together with other debtors.

Trade and other debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade and other debtors is established when there is objective evidence that the company will not
be able to collect all amounts due according to the original terms of the receivables.

Stocks

Work in progress is stated at the lower of cost and estimated selling price. Work in progress consists of direct
expenses incurred on unbilled work. Estimated selling price is based on estimated sales value less further costs
to complete and sell.

At each reporting date, work in progress is assessed for impairment. [f work in progress is impaired, the carrying

amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in the profit and loss account.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Trade and other creditors

Trade and other creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if the company does not
have an unconditional right, at the end of the reporting peried, to defer settlement of the creditor for at least
twelve months after the reporting date. If there is an unconditional right to defer settlement for at least twelve
months after the reporting date, they are presented as non-current liabilities.

Trade and other creditors are recognised initially at the transaction price and subsequently measured at
amortised cost using the effective interest method.

Leases

Leases in which substantially ali the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over
the period of the lease.

Assets held under finance leases, which are leases where substantially all of the risk and rewards of ownership
of the asset have passed to the group, are capitalised in the balance sheet as tangible fixed assets and are
depreciated over the shorter of the lease term and their useful lives. The capital elements of future obligations
under the leases are included as liabilities in the balance sheet. The interest element of the rental obligation is
charged to the profit and loss account over the period of the lease and represents a constant proportion of the
balance of capital repayments outstanding. Assets held under hire purchase agreements are capitalised as
tangible fixed assets and are depreciated over the shorter of the lease term and their useful lives. The capital
element of the future finance payments is included within creditors. Finance charges are allocated to accounting
periods over the length of the contract and represent a constant proportion of the balance of capital repayments
outstanding.
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DAS UK Investments Limited
Notes to the Financial Statements for the year ended 31 December 2020

Impairment excluding stocks and deferred tax assets

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. For financial instruments measured at cost less impairment an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the group
would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset continues to
be recognised through the unwinding of the discount. Impairment losses are recognised in profit or loss. When a
subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

Non-financial assets

The carrying amounts of the group’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is
the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of impairment testing,
assets that cannot be tested individually are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of
assets (the “cash-generating unit™). The goodwill acquired in a business combination, for the purpose of
impairment testing is allocated to cash-generating units, or (“CGU™) that are expected to benefit from the
synergies of the combination. For the purpose of goodwill impairment testing, if goodwill cannot be allocated to
individual CGUs or groups of CGUs on a non-arbitrary basis, the impairment of goodwill is determined using
the recoverable amount of the acquired entity in its entirety, or if it has been integrated then the entire entity into
which it has been integrated.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect
of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to
reduce the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss recognised for goodwill is not reversed. Impairment losses recognised for other assets is
reversed only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. 1f payment is deferred
and the time value of money is material. the initial measurement is on a present value basis.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

Dividend income is recognised in the profit and loss account on the date the company's right to receive payment
is established.

Defined contribution pension obligation

The group operates a number of defined contribution pensions schemes. The assets of the schemes are held
separately from those of the group in independently administered funds. The amount charged to the profit and
loss account represents the contributions payable to the scheme in respect of the accounting period.

Defined benefit pension obligation

For employees who joined Porter Novelli Limited before 1 January 1994, the company offered pension benefits
through a final salary defined benefits scheme up until 30 April 1998 (the Countrywide Communications Group
Limited Stafi Benefits Plan).

Pension scheme assets are measured wsing market values. Pension scheme liabilities are measured using a
projected unit method and discounted at the current rate of return on a high quality corporate bond of equivalent
term and currency to the liability.

The pension scheme is recognised in full. The movement in the scheme deficit is between operating charges,
finance items and, in the statement of comprehensive income, actuarial gains and losses.

Share based payments

The group operates an equity-settled, share-based compensation plan, under which the entity receives services
from employees as consideration for equity instruments (options) of the entity. The fair value of the employee
services received is measured by reference to the estimated fair value at the grant date of equity instruments
granted and is recognised as an expense over the vesting period. The estimated fair value of the option granted is
calculated using the Black Scholes option pricing model. The total amount expensed is recognised over the
vesting period, which is the period over which all of the specified vesting conditions are to be satisfied.

Amounts reimbursed by the company and its subsidiaries to Omnicem Group Inc. in respect of these options are
recognised as a distribution directly to equity.

Government grants

Government grants are inciuded within accruals and deferred income in the balance sheet and credited to the
profit and loss account over the expected useful lives of the assets to which they relate or in periods in which the
related costs are incurred. Amounts recognised in the profit and loss are presented under the heading “Other
operating income”.
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2 Revenue

DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

The whole of the group's gross billings, revenue and operating profit for the year related to its principal activity,
which was the provision of advertising, marketing, research and communication services, and which was carried
out predominantly in the United Kingdom.

The analysis of the group's revenue by geographic location by destination for the year from continuing
operations for rendering of services is as follows:

UK

Europe

Americas

Rest of world

Operating profit

Operating profit is arrived at after charging/(crediting):

Depreciation and other amounts written off tangible fixed assets: owned

Amortisation of goodwill
Amortisation of concessions
Amortisation of software
Foreign exchange (gains) / fosses

(Profit)/loss on disposat of property, plant and equipment

Operating lease expense - property

Hire of plant and machinery - rentals payable under operating leases

Rental income

Included in operating profit are government grants of £7,046,939 (2019

received from the Coronavirus Job Retention Scheme.

Page 31

2020 2019
£ £
191,159,159 203,969,330
130,527,653 158,510,363
76,343,625 81,860,247
26,593,467 17,006,252
424,623,904 461,346,192
2020 2019
£ £
2,590,407 2,214,171
9,065,631 7.412,464
649,718 538,322
1,257,643 554,270
558,612 2,776,769
61,645 4214
20,226,842 20,240,750
479,495 684,397
(187,351) (55,578)

£nil) including £6,211,789 {2019: £nil)



DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

4 Auditor's remuneration

2020 2019
£ £
Audit of these financial statements 560,000 440,000

In addition, amounts payable to other auditors for audit of financial statements of certain subsidiaries of the
company was £57,757 (2019: £69,282).

There are no amounts paid to the group's auditors in respect of non-audit services in either the current or prior
years.

Directors' remuneration

The directors' remuneration costs are borne by other group companies. The directors are not remunerated
specifically for their services to DAS UK Investments Limited or its subsidiaries.

Staff costs

The aggregate payroll costs (including director's remuneration) were as follows:

2020 2019
£ £
Wages and salaries 172,220,784 171,716,354
Share related awards 444,245 375,750
Social security costs 20,094,868 20,129,687
Pension and other post-employment benefit costs 7,526,467 7,783,720
Severance/loss of office 5,884,469 2,289,079
206,170,833 202,264,590

The average number of persons employed by the group (including directors) during the year, analysed by
category was as follows:

2020 2019
No. Na.
Production 786 787
Administration and support 733 863
Research and development 176 194
Sales, marketing and distribution 3,226 3,162
4,924 5,006
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

7 Other interest receivable and similar income

Bank interest receivable
Receivable from group undertakings
Other interest receivable

8 [Interest payable and similar expenses

Payable to group undertakings
Other interest payable

Finance charges payable in respect of finance leases and hire purchase
contracts
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2020 2019
£ £
16,623 22,805
50,401 364,745
138 -
67,162 387,530
2020 2019
£ £
864,324 996,284
188.471 133,298
158,028 112,138
1,210,823 1,241,720




9 Taxation

DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Tax charged/{credited) in the profit and loss account

2020 2019
£ £

Current taxation
Current tax on income for the period 8.767.053 9,913,597
Adjustments in respect of previous periods 358,228 291,971

9,125,281 10,205,568
Current foreign tax on income for the period 643,085 1,059,880
Total current income tax 9,768,366 11,265,448
Deferred taxation
Origination and reversal of timing differences (222,960) (10,999)
Effect of increased/decreased tax rate on opening liability (76,938) 1,258
Adjustment in respect of previous periods 81,549 23,102
Total deferred taxation (218,349 13,361
Tax expense in the profit and loss account 9,550,017 11,278,809

The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK (2019:

higher than the standard rate of corporation tax in the UK) of 19% (2019: 19%).

The differences are reconciled below:

2020 2019
£ £
Profit before tax 37,539,668 47,007,098
Corporation tax at standard rate 7,132,537 8,931,349
Effect of expense not deductible in determining taxable profit (tax loss) 1,866,823 1,574,961
Effect of foreign tax rates 193,378 458,289
UK deferred tax (credit)/expense relating to changes in tax rates or laws (76,938) 1,258
{Decrease) in UK deferred tax from a prior period 81,549 23,102
Increase in UK current tax from a prior period 358,228 291,971
Other tax effects for reconciliation between accounting profit and tax
expense (income) (5,560) (2,121}
Total tax charge 9,550,617 11,278,809
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

A UK corporation rate of 19% (effective 1 April 2020) was substantively enacted on 17 March 2020, reversing
the previously enacted reduction in the rate from 19% to | 7%. This will increase the group's future current tax
charge accordingly. The deferred tax asset/liability at 31 December 2020 has been calculated at 19% (2019:

1 7%).

The March 2021 Budget announced that a rate of 25% would apply with effect from 1 April 2023. This change
was substantively enacted on 24 May 2021. This will increase the group's future current tax charge accordingly

and increase the deferred tax asset by £372,133 and the deferred tax liability by £6,395.

Deferred tax

Group
Deferred tax assets and liabilities
Asset Liability
2020 £ £
Ditference between accumulated depreciation and amortisation and capital
allowances 1,035,871 (20,252)
Other timing differences 142,550 -
1,178,421 (20,252)
Asset Liability
2019 £ £
Difference between accumulated depreciation and amortisation and capital
allowances 833,769 (1,046)
Other timing differences 107,097 -
940,866 (1,046)
10 Dividends
2020 2019
£ £
Dividend of £422 (2019 - £12,154) per ordinary share 1,774,064 50,478,018
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

11 kntangible assets

Group

Concessions,

patents,
licences,
trademarks
and similar
rights and
Goodwill Software assets Total
£ £ £ £

Cost or valuation
At | January 2020 117,822,452 8,422.514 3,064,922 129,309,888
Additions 8,584,196 2,192,872 76,548 10,853,616
Disposals (4,982,285) (902,875) - (5,885,160)
Foreign exchange movements - 25 - 25
Transfers - (8,910 8,910 -
At 31 December 2020 121,424,363 9,703,626 3,150,380 134278,369
Amortisation
At | January 2020 76,862,534 3,098,602 2,105,814 82,066,950
Amortisation charge 9,065,631 1,257.643 649,718 10,972,992
Disposals (4.982,285) (901,817) - (5,884,102)
Foreign exchange movements - 3 - 3
Transfers - (6,500} 6,500 -
At 31 December 2020 80,945,880 3,447,931 2,762,032 87,155,843
Carrying amount
At 31 December 2020 40,478,483 6,255,695 388,348 47,122,526
At 31 December 2019 40,959,918 5,323,912 959,108 47,242,638

In May 2020 a merger was announced between Rapp Limited and Proximity London Limited, another
Omnicom company. The merger occurred on 31 October 2020 when the business and certain assets and
liabilities of Proximity London Limited were transferred to Rapp Limited via a business transfer agreement for
£1 and the company agreed to the future purchase of Proximity London Limited from its fellow Omnicom
subsidiary, AMV BBDO Investments Limited, for £17,996,624 representing £8,584.196 of goodwill in the
Proximity London Limited business transferred under the above business transfer agreement, which has been
reflected as an addition to goodwill, and £9,412,428 of residual cash in the business.

The transfer of the Proximity London Limited business on 31 October 2020 contributed revenue of £4,686,367
and net profit for the year of £138,268 to the group.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

The net carrying amount of Land and buildings is all held on a freehold basis at the end of both the current and
prior vear,

Assets held under finance leases and hire purchase contracts
The net carrying amount of tangible assets includes the following amounts in respect of assets held under
finance leases and hire purchase contracts:

2020 2019
£ £
Office equipment 2,984,251 3,380,743
Furniture, fittings and equipment 684,731 601,220
3,608,982 3,981,963
No tangible fixed assets are held in the company.
13 Fixed assets investments
Group
Associated
undertakings Total
£ £
Cost
At 1 January 2020 4,095,159 4,095,159
Share of income less dividends received 85.175 85,175
At 31 December 2020 4,180,334 4,180,334
Carrying amount
At 31 December 2020 4,180,334 4,180,334
At 31 December 2019 4,095,159 4,095,159
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Company
Shares in group
undertakings Total
£ £
Cost
At | January 2020 368,139,945 368,139,945
At 31 December 2020 368,139,943 368,139,945
Provision
At 1 January 2020 55,309,528 55,309,528
Provided in year 5,667,724 5,667,724
At 31 December 2020 60,977,252 60,977,252
Carrying amount
At 31 December 2020 307,162,693 307,162,693
At 31 December 2019 312,830,417 312,830,417

During the year the directors performed an impairment review of fixed asset investments by comparing the
carrying value of the investment to the net present value of the discounted cash flows, using the Omnicom
Discounted Cash Flow Model, using a pre-tax WACC rate of 10.6% (2019: 10.1%).

The projected cash flows are based on conditions as at 31 December 2020 and are estimated based on the plan
for 2021 and for the years 2022-2025 assume in most instances a growth rate for each year and individual
subsidiary of 2.5%, which reflects management's conservative estimate of the medium term operating
petformance for each investment. The terminal value is calculated using a perpetuity model which assumes a
long term growth rate of 1.8% which reflects the long term GDP growth forecasts for the region and industry.
This demonstrated that a total impairment provision of £5,667,724 was required in respect of fixed asset
investments.

Details of undertakings

Details of the investments in which the company holds 20% or more of the nominal value of any class of share
capital are shown in note 26.
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Notes to the Financial Statements for the year ended 31 December 2020

14 Stocks

Work in progress

15 Debtors

Trade debtors

Amounts owed by group
undertakings - trading balances

Amounts owed by group
undertakings - loans and advances

Other debtors
Deferred tax assets
Prepayments and accrued income

The company and certain of its subsidiaries participate in a cash concentration arrangement with its fetlow
subsidiaries, Omnicom Finance Limited and Omnicom Financial Services Limited, the Omnicom Europe
Limited group’s UK treasury operations, under which bank balances are cleared to zero on a daily basis either
by the company and certain of its subsidiaries depositing cash with Omnicom Finance Limited / Omnicom
Financial Services Limited or by Omnicom Finance Limited / Omnicom Financial Services Limited depositing
cash with the company and certain of its subsidiaries. Included in Amounts owed by group undertakings - loans
and advances is £107,474,226 (2019: £44,403,706) representing cash deposited by the company and certain of

DAS UK Investments Limited

Company

2019

2020

£

2019

£

Group
2020 2019
£
11,695,902 12,598,877
Group
2020 2019
Note £ £
101,574,653 103,205,882
18,917,673 13,403,175
109,720,418 51,837,590
5,187,121 5,089,810
9 1,178,421 940,866
21,076,746 24,311,953
257,655,032 198,789,276

its subsidiaries under these arrangements.

Included in Deferred tax assets is £1,178,421 (2019: £940,866) due afier more than one year.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

16 Creditors

Group Company
2020 2019 2020 2019
£ £ £ £

Due within one year
Obligations under finance lease and hire
purchase contracts 1,480,604 1,329,188 - -
Payments received on account 15,387,971 8,702,901 - -
Trade creditors 11,817,309 16,628,441 - -
Amounts owed to group undertakings -
trading balances 12,745,716 14,144,234 - -
Amounts owed to group undertakings -
loans and advances 29,632,284 20,851,914 - 3,200,000
Taxation and social security 24,550,137 17,799,589 - -
Other creditors 19,546 107,812 - -
Accruals and deferred income 90,730,527 75,175,981 - -

186,364,094 154,740,060 - 3,200,000
Due after one year
Obligations under finance lease and hire
purchase contracts 2,032,610 2,715,592 - -
Other creditors 196,998 110,465 - -

2,229,608 2,826,057 - -

The company and certain of its subsidiaries participate in a cash concentration arrangement with its fellow
subsidiaries, Omnicom Finance Limited and Omnicom Financial Services Limited, the Omnicom Europe
Limited group’s UK treasury operations, under which bank balances are cleared to zero on a daily basis either
by the company and certain of its subsidiaries depositing cash with Omnicom Finance Limited / Omnicom
Financial Services Limited or by Omnicom Finance Limited / Omnicom Financial Services Limited depositing
cash with the company and certain of its subsidiaries. Included in Amounts owed to group undertakings - loans
and advances is £13,517,099 (2019: £14,913,119) representing cash horrowed by the company and certain of its
subsidiaries under these arrangements.,
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Provisions for liabilities
Group
Deferred tax
£
At | Janwary 2020 1,046
Increase {decrease) in existing provisions 19,206
At 31 December 2020 20,252
Share capital
Allotted, called up and fully paid shares
2020 2019
No. £ No. £
Ordinary shares of £0.01 each 4,200 42.00 4,200 42.00

Pension and other schemes

Defined contribution pension scheme

The group operates several defined contribution pension schemes. The pension cost charge for the year
represents contributions payable by the group to the schemes and amounted to £7,526,467 (2019: £7,783,720).

Defined benefit pension schemes
Countrywide Communications Group Limited Staff Benefits Plan

The group operates a defined benefit pension scheme in the UK. This is a separate trustee administered fund
holding the pension scheme assets to meet long term pension liabilities. A full actuarial valuation was carried
out at 31 December 2019 and updated to 31 December 2020 by a qualified actuary, independent of the scheme’s
sponsoring employer. The major assumptions used by the actuary are shown below.

The most recent actuarial valuation showed a deficit of £2,075,000. The group has agreed with the trustees that
it will aim to eliminate the deficit over a period of 3 years and 10 months from 1 January 2020 by the payment
of annual contributions of £456,000 in respect of the deficit. In addition and in accordance with the actuarial
valuation, an allowance has been included in the technical provisions liabilities and therefore the contributions
to meet €xpenses of the scheme and levies to the Pension Protection Fund.

The pension contributions payable to the scheme amounted to £456,000 in the year (2019: £456,000).

The total cost relating to defined benefit schemes for the year recognised in profit and loss was £21,145 (2019:
£(81,594)).

The best estimate of the contributions to be paid by the group to the scheme for the period commencing |
January 2021 is £456,000.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020
Principal actuarial assumptions

The principal actuarial assumptions at the statement of financial position date are as follows:

2020 2019
Life expectancy - Male retiring in 2020 at 65 years of age (years) 21.80 21.80
Life expectancy - Female retiring tn 2020 at 65 years of age (vears) 23.70 23.60
Life expectancy - Male retiring in 2040 at 65 years of age (years) 23.10 23.10
Life expectancy - Female retiring in 2040 at 65 vears of age (years) 25.20 25.20
Discount Rate (%) 1.40 2.10
Inflation (RPI) (%) 3.20 3.20
Inflation (CPI) (%0) 2.50 2.20
Allowance for pension in payment increases of RPI or 5% pa if less (%5) 3.10 310
Allowance for pension in payment increases of CP1 or 3% pa if less (%) 2.10 1.90

Reconciliation of scheme assets and liabilities to assets and liabilities recognised

The amounts recognised in the statement of financial position are as follows:

2020 2019
£ £

Fair value of scheme assets 13,078,607 11,631,174
Present value of defined benefit obligation (11,184.042) {9.621,591)
Surplus/(deficit) in plan 1,894,565 2,009,583
Unrecognised surplus {1,894,565) (2,009,583)
Defined benefit pension scheme surplus/{deficit) recognised - -
Defined benefit obligation
Changes in the defined benefit obligation are as follows:

2020

£

Present value at start of year 9,621,591
Interest expense 186,837
Actuarial gains and losses 2,138,344
Benefits paid (104,868)
Liabilities extinguished on settlements {657,862)
Present value at end of vear 11,184,042

A special event occurred at the start of 2020, which resulted in two members taking Cash Equivalent Transfer
Values from the scheme, accounted for as a settlement during the year.
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Notes to the Financial Statements for the year ended 31 December 2020

Fuair value of scheme assets

Changes in the fair value of scheme assets are as follows:

2020
£
Fair value at start of period 11,631,174
Interest income 231,565
Benefits paid (104,868)
Actuarial gains/(iosses) 1,543,743
Contributions by the group 456,000
Assets distributed on settlements (679,007)

Fair value at end of year 13,078,607

Analysis of assets

The major categories of scheme assets are as follows:

2020 2019
£ £
Overseas Equities 2,277.066 1,750,782 |
Corporate Bonds 4,619,338 3,664,936
Cash 20,003 90,197
LD1 3,328,509 3,720,548
Diversified Growth Funds 2,833,691 2,404,711 i
13.078,607 11,631,174

None of the fair value of assets shown above include any direct investments in the group's own financial
instruments or any property occupied by, or other assets used by, the group.

Return on scheme assets

2020 2019
£ £
Return on scheme assets 1,775,308 1,373,772
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

20 Share-based payments

Omnicom Group Inc (the ultimate parent of the company) runs a share ownership programme that allows group
employees to acquire shares in Omnicom Group [nc. Options were awarded in March 2009 and March 2017. It
is anticipated that the full vesting period for options will be three years. The 2009 option grants became
exercisable 30% on each of the first two anniversary dates of the grant date with the final 40% becoming
exercisable three years from the grant date. The 2017 option grants became exercisable on the third anniversary
of the grant date.

The fair value of services received in return for shares and share options granted to employees, is measured by
reference to the fair value of shares and share options granted. As permitted by FRS 102 Section 26, the
company has applied the requirements of this standard to all share based payment awards granted afier 7
November 2002, The estimate of the fair value of the services received is measured based on the Black-Scholes
formula.

During the year ended 31 December 2020, the company recognised an expense of £30,629 (2019: £91,886) in
respect of outstanding share awards.

The 2009 options had an exercise price of $23.40 and a weighted average contractual life of 10 years. The 2017
options outstanding at the year-end have an exercise price of $84.94 and a weighted average contractual life of 6
years,

2009 2017
Fair value at measurement date § 3.51 9.87
Weighted average share price $ 23.40 84.94
Exercise price $ 23.40 84.94

Expected volatility {expressed as 5 year historical monthly used in the modelling under

0, 0,
Black Scholes model) 19619 16.30%

Option life in years 5.0 4.5
Expected dividends 2.458% 2.600%
Risk-free interest rate (based on national government bonds) 1.67%  2.00%
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Notes to the Financial Statements for the year ended 31 December 2020

The expected volatility is wholly based on the historic volatility (calculated based on the weighted average
remaining life of the share options), adjusted for any expected changes to future volatility due to publicly
available information.

Share options are granted under a service condition and a non-market performance condition. Such conditions
are not taken into account in the grant date fair value measurement of the services received.

The number and weighted average exercise prices of share options in Omnicom Group Inc. held by DAS UK
Investments Limited group employees are as follows:

2020 2020 2019 2019
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
5 $
At beginning of year 84.94 35,500 71.41 45,500
Granted - - - -
Exercised - - 23.40 (10,000)
Lapsed - - - -
Forfeited - - - -
Outstanding options at end of the year 84.94 35,500 84.94 35,500
Exercisable at end of the year 84.94 35,500 - -

The asset arising in relation to the linked recharge from Omnicom Group In¢ in relation to these share options
for the year was £364,668 (2019: liability £614,813).

The weighted average share price at the date of exercise of share options exercised during the year was $nil
(2019: $75.32).
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2020

Commitments

Group

Operating leases
Certain of the group's principal premises are leased from a fellow group company on terms with no future
minimum base payments.

The total of future minimum lease payments is as follows:

2020 2019

£ £

Not later than one year 1,994,870 2,485,452
Later than one year and not later than five years 4,680,247 4,158,053
Later than five years 1,637,869 1,330,471
8,312,986 7,973,976

The amount of non-cancellable operating lease payments recognised as an expense during the year was
£20,706,637 (2019: £20,925,147).

Related party transactions

Group

Summary of transactions with subsidiaries

At 31 December 2020, the Company's ultimate parent undertaking was Omnicom Group Inc, The shareholders
of the Company have interest directly or indirectly in certain other companies which are considered to give rise
to related party disclosures under FRS 102 Section 33.

As a 100% owned indirect subsidiary of Omnicom Group Inc, the Company has taken advantage of the
exemption under FRS102 Section 33.1A: Related Party Disclosures, which enable it to exclude disclosure of
transactions with Omnicom Group Inc and its wholly owned subsidiaries.

2020 2019
£ £
Income from shares in associated undertakings { Adelphi Targis S.L.) 36,861 36,726
Income from shares in associated undertakings (The Cinnamon Agency
. 100,000 -
Limited)
Income from shares in associated undertakings (Hall & Partners Pty Ltd) 102,117 -

The directors are considered to be Key Management Personnel of the group. As disclosed in note 5 the
directors” remuneration costs are borne by other group companies. The directors are not remunerated
specifically for their services to DAS UK Investments Limited or its subsidiaries. As the group is managed on a
decentralised basis, there are considered to be no other individuals within the definition of Key Management
Personnel with authority and responsibility for planning, directing and controlling the activities of the group.
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23 Financial instruments

Group
2020 2019
£ £
Assets measured at fair value through profit or loss 266,923 274,005
Assets measured at amortised cost 230,212,744 168,446,647
Liabilities measured at amortised cost (54,195,309) (51,624,589)
176,284,358 117,096,063

Assets measured at fair value through protit or loss includes cash and cash equivalents.

Assets measured at amortised cost includes Trade debtors, Amounts owed by group undertakings - trading
balances, and Amounts owed by group undertakings - loans and advances.

Liabilities measured at amortised cost includes Trade creditors, Amounts owed to group undertakings - trading
balances, and Amounts owed to group undertakings - loans and advances.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2620

Parent and ultimate parent undertaking

The company is a subsidiary undertaking of Omnicom Group Inc. incorporated in the United States of America
and is the smallest and largest group in which the results are consolidated.

These financial statements are available upon request from Omnicom Group Inc.'s registered address, 280 Park
Avenue, New York, NY 10017, United States.

Post balance sheet events

In May 2020 a merger was announced between Rapp Limited and Proximity London Limited, another
Omnicom company. The merger occurred on 31 QOctober 2020 when the business and certain assets and
liabilities of Proximity London Limited were transferred to Rapp Limited via a business transfer agreement for
£1 and the company agreed to the future purchase of Proximity London Limited from its fellow Omnicom
subsidiary, AMV BBDO Investmenis Limited, for £17.996,624 representing £8,584,196 of goodwill in the
Proximity London Limited business transferred under the above business transfer agreement and £9,412,428 of
residual cash in the business.

On 8 March 2021 the company received a capital contribution of £17,996,624 from its parent, DAS Europe
Limited, in exchange for the allotment of 100 Ordinary shares of £0.01 each at par plus a share premium of
£17.996.623.

On the same day the company (1) purchased the entire issued share capital of Proximity London Limited from
its fellow Omnicom subsidiary, AMV BBDO Investments Limited, for £17,996,624, (2) received, as a return of
capital, a dividend of £9,412,428 from Proximity London Limited, and (3) paid a dividend of £9,412,428 which
has not been included in these accounts as it was not approved before the year end,

On 7 June 2021 the company paid a dividend of £53,300,000. This has not been included in the accounts as it
was not approved before the year end.
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