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BCA Logistics Limited

Strategic report
For the year ended 1 April 2018

The Directors present their Strategic report on BCA Logistics Limited (the '‘Company') for the year ended 1 April 2018.

Principal activity
The principal activity of the Company is that of vehicle logistics and associated services.

The Company is part of a group of companies that consists of BCA Marketplace plc and its subsidiaries (the 'Group').

Review of the business
The Company's profit for the year was £3.8m (year ended 2 April 2017: £1.8m).

The increase in revenue and profit for the year is due to a fult year results following the transfer of employees from a
fellow subsidiary in the prior year. This enabled the Company to reduce the number of agency workers and temporary
contractors in the current year, which has resulted in improved margins.

As at 1 April 2018 the Company had net assets of £6.5m (2 April 2017: £7.7m) and net current assets of £2.8m
(2 April 2017: £5.1m).

These financial statements are prepared to 1 April 2018, a Sunday within seven days of 31 March, to align the
accounting reference date with that of BCA Marketplace plc.
Principal risks and uncertainties

The Company's operations expose it to a variety of financial risks that include liquidity risk, operational risk and credit
risk.

Financial risk management

The Company does not directly manage the financial risks. BCA Marketplace plc manages financial risk on a Group
basis as described in the Strategic report of the BCA Marketplace plc Annual Report and Accounts.

Key performance indicators

Key performance indicators of the Company are revenue, adjusted EBITDA (earnings before interest, taxation,
depreciation and amortisation, and significant or non-recurring items, as defined in the BCA Marketplace plc
accounting policies) and the volume of vehicles processed. The volume of vehicles processed is the key driver of
performance, which is then monitored against revenue and adjusted EBITDA to show how the volume is being
converted into profit. They are monitored and reviewed at the segmental and Group level as described in the Strategic
report of the BCA Marketplace plc Annual Report and Accounts.

This report was approved by the Board of Directors on 4 September 2018 and signed on its behalf.

%__

< <X
T G Lampert
Director



BCA Logistics Limited

Directors' report
For the year ended 1 April 2018

The Directors present their report and audited financial statements of the Company for the year ended 1 April 2018.

Future developments

The Directors expect that the present level of activity will be sustained for the foreseeable future.

Dividends

During the year an interim dividend totalling £5.0m (year ended 2 April 2017: £nil) was proposed and paid. No final
dividend is proposed (year ended 2 April 2017: £nil).

Financial risk management

The financial risks the Company is exposed to are set out in the Strategic report on page 2.

Directors

The Directors of the Company who were in office during the year and up to the date of signing the financial statements
were:

T G Lampert
D Hulse

Directors' indemnity

Throughout the year and up to the date of approval of the financial statements the Company, through a Group policy,
provided an indemnity for its Directors and Officers. This is a qualifying third party indemnity provision for the
purposes of the Companies Act 2006.

Directors' responsibilities statement

The Directors are responsible for preparing the Strategic report, Directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”;, and
applicable law). Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing the financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financia! statements;
make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The Directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.



BCA Logistics Limited

Directors' report (continued)
For the year ended 1 April 2018

Employees

The Company is committed to maintaining the co-operation and involvement of its employees in the future of the
business. This is achieved through regular communications and dissemination of information via team meetings,
bulletin boards, an internal website and cascade by email. Regular consultation takes place with all levels of
employees as appropriate. An annual conference also takes place where employees are presented with both
recognition for achievement and long service.

The Company is committed to ensuring that employment is based on equal opportunity for all, irrespective of gender,
sexual orientation, race, ethnicity, disability, marital status, religious beliefs and age. The Company seeks to both
‘appoint and promote from within' as a priority and to ensure employees have every opportunity for development. The
Company also ensures performance management via appraisals takes place, with a view to enhancement of skills in
line with business needs.

As well as employing individuals with disabilities, the Company (within the limitations of the work available and the
nature of the disability to be taken into account) encourages the recruitment of those with disabilities wherever
possible and provides re-training for employees who experience disability such that they can continue in their
employment with the Company.

Disclosure of information to the auditors

Each person who was a Director at the time this report was approved confirms that:
e so far as they are aware, there is no relevant audit information of which the Company's auditors are unaware,
and
e they have taken all the steps that they ought to have taken as a Director in order to make themselves aware
of any relevant audit information and to establish that the Company's auditors are aware of that information.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and arrangements
have been put in place for them to be deemed reappointed as auditors in the absence of an Annual General Meeting.

This report was approved by the Board of Directors on 4 September 2018 and signed on its behalf.

_—
2 T ——
T G Lampert

Director



A BCA Loglstlcs lelted

Independent auditors' report to the members of BCA Logistics lelted
Report on the audit of the financial statements -
Opinion

in our oplmon BCA Loglst|cs Limited's financial statements:

- - give a true and fair vnew of the state of the Company's affairs as at 1 April 2018 and of its’ proflt for the year-. s

then ended; !
e have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice
(United Kingdom ‘Accounting Standards, comprlsmg FRS 101 “Reduced Disclosure Framework’ and
~ applicable law); and" - :
"~ e .have been prepared in- accordance with the reqmrements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the “AnnuaI ‘Report”), .
which comprlse the balance sheet as at 1 April 2018; the income statement and the statement of changes in equity
for the. year then ended; and the notes to the financial statements, which mclude a descnptlon of the S|gn|f|cant_

. accountlng poI|c1es

'Basrs for opinion

We conducted our audit in accordance w;th International Standards on Auditing (UK) (“ISAs (UK)”) and appllcable law .
Our-responsibilities under 1SAs (UK) are further describéd in the Auditors’ responsibilities for the audit of the financial -

statements section of our report. We beheve that the audit eviderice we have obtained is suffncuent and approprlate to

provide a basis for our opinion.
Independence .

- We remained independent of the Company in accordance with the ethncal requwements that are relevant to our audlt
of the financial statements in the UK,. which includes the FRC’s Ethical Standard, and we have fulfllled our other
ethical respon5|b|I|t|es in accordance with’ these reqwrements

- Conclusions relating to going concern

We have nothmg to report in respect of the following-matters in relatton to whuch ISAs (UK) require us to report to you .-
when

. is not approprlate or

"o . the Directors have not disclosed in the financial statements any identified material uncertalnttes that may
_cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the fmancual statements are
authorised for issue.” -

However, because not all future events or condmons can be predicted, this statement is not a guarantee as to the -
. Company's ability to contlnue as a'going concern. .

Reporting on other information

The other |nformat|on comprlses all of the lnformatvon in the Annual Report other than the flnanC|aI statements and our_
auditors’ report thereon. The Directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly; we do not express an audit opinion or, except to the_
extent otherwise explicitly stated in this report, any form of assurance thereon 4

_ In connection with our audit of the financial statements, our responsibility is to read the other information and, in domg .
s0, consider whether the other information is materially inconsistent with the financial.statements or our knowledge
obtained in the audit, or otherwise . -appears to be materially misstated. If we identity an apparent material
, mcon5|stency or-material misstatement, we are required to perform procedures to conclide whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on the:
. work we have performed, we conclude that there is a material misstatement of this other information; we are requwed

" .-to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strateglc report.and Directors’ report, we also considered whether the dlsclosures requured by the
UK Compames Act 2006.have been included. S

' Based on the responsnbllmes déscribed above and our work undertaken in the course of the aud|t ISAs (UK) requure :
us also to report certain oplnlons and matters as described below

. the Directors’ use of the gomg concern baS|s of accountmg in the preparatlon of the fmanmal statements -



BCA Loglstrcs lerted

* Independent audltors report to the members of BCA Logrstlcs errted (contmued)

‘Strategrc report and Directors’ repon

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic reportgg -

~and Directors’ report for the year ended 1 April 2018 is consrstent with the financial statements and has been .
prepared in accordance with applicable IegaI requirements. ’

- In hght of the knowledge and understandrng of the Company and its envrronment obtained in the course of the audrt .
we did not identify any material misstatements in the Strategic report and Directors’ report ‘

Responsrbllrtres for the flnancral statements and the audit
.ResponS/b/Imes of the Directors for the fmancral statements .

As explained more fully.in the Directors' responsibilities statement set out on page 3, the Drrectors are responsrble for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that -
they give a true and fair view.- The Directors are also responsible for such internal control as they determine is

: necessary to.enable the preparatron of financial statements that are free from materral mrsstatement whether due to

fraud or error.

In preparrng the financial statements the Drrectors are responsrble for assessmg the Company s abrlrty to continue as

" a going concern, disclosing as-applicable, matters related to going concern and using the going- concern basis of .
accounting unless the Directors either intend to Irqurdate the Company or to cease operatrons or have no realrstrc
alternative but to do so.

- Auditors' re'sponsibilities for the audit of the financial statements

.Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report.that includes -our opinion.
Reasonable assurance is a high-level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from: fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to mfluence theA
* economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the frnancral statements is located on the FRC s websrte at:
www. frc org. uk/audrtorsresponsrbrlltres This descnptron forms part of our auditors’ report.

Use of this report

This report; |nc|ud|ng the opinions, has:been prepared for and onIy for the - Company s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for.no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prror consent in wrrtrng ' o

- Other required reporting
Companres Act 20(_)6~excep,tionreporting
Under the Companies Act 2006 we are required to report to you if, in our opinion'

» we have not received all the information and explanatrons we requrre for our audit; or

. adequate accounting records have not been kept by the Company, or returns adequate for our audlt have o
not been received from branches not visited by us; or '
certain disclosures of Directors’ remuneration specified by law are not made; or

o the financial statements are not in agreement with the accountrng records and returns

We have no exceptrons to report arising from thrs responsrbrlrty

John Minards (Senior Statutory Auditor)
~ for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audrtors
St Albans
4 September 2018 -



BCA Logistics Limited

Income statement

Year ended Year ended

1 April 2018 2 April 2017

Note £000 £000

Revenue 77,192 69,390
Cost of sales (60,338) (56,306)
Gross profit 16,854 13,084
Administrative expenses (12,984) (11,135)
Profit on ordinary activities before interest and taxation 3,870 1,949
Finance expense 6 (9) -
Profit on ordinary activities before income tax 4 3,861 1,949
“Income tax 7 (16) (129)
3,845 1,820

Profit for the year

Statement of comprehensive income

The Company has no income other than that included in the results above and, therefore, no separate statement of

comprehensive income has been presented.



BCA Logistics Limited

Statement of changes in equity

Total

Share Share Retained shareholder’s

capital premium earnings funds

£000 £000 £000 £000

Balance as at 4 April 2016 1 5 5,840 5,846
Profit for the year - - 1,820 1,820
Total comprehensive income for the year - - 1,820 1,820
Balance as at 2 April 2017 ’ 1 5 7,660 7,666
Profit for the year - - 3,845 3,845
Total comprehensive income for the year - - 3,845 3,845
Dividends - - (5,000) (5,000)
Total transactions with owner recognised directly in equity - - (5,000) (5,000)
Balance as at 1 April 2018 1 5 6,505 6,511




BCA Logistics Limited

Balance sheet

As at As at
1 April 2018 2 April 2017
Note £000 £000
Fixed assets
Intangible assets 8 571 709
Property, plant and equipment 9 3,131 1,999
3,702 2,708
Current assets
Inventories 10 97 194
Trade and other receivables 11 16,541 14,143
Cash and cash equivalents - 3,726
16,638 18,063
Creditors: amounts falling due within one year 12 (13,806) (12,935)
Net current assets 2,832 5,128
Total assets less current liabilities 6,534 7,836
Provisions for liabilities 14 (23) (170)
Net assets 6,511 7,666
Equity
Share capital 15 1 1
Share premium 5 5
Retained earnings 6,505 7,660
Total shareholder's funds 6,511 7,666

The notes on pages 10 to 21 are an integral part of these financial statements.

The financial statements on pages 7 to 21 were authorised for issue by the Board of Directors on 4 September 2018

and were signed on its behalf.

o %__

T G Lampert
Director

Company registration number: 02539356



BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

1 General information

The Company is a private limited company limited by shares and is incorporated and domiciled in England and Wales.
The address of the registered office is Headway House, Crosby Way, Farnham, Surrey, GU9 7XG.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

21 Basis of preparation

These financial statements have been prepared in accordance with FRS 101, under the historical cost convention and
in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in note 3.

The following exemptions from the requirements of IFRS are being applied in the preparation of these financial
statements, in accordance with FRS 101:

e The disclosure of the categories of financial instruments and the nature and extent of risks arising on these
financial instruments;
The requirement to disclose the valuation techniques applied to assets and liabilities held at fair value;
The requirement to provide comparative information in respect of a reconciliation of the carrying amount of
each class of tangible assets at the beginning of the period;

e The requirement to provide comparative information in respect of a reconciliation of the carrying amount of
each class of intangible assets at the beginning of the period,;

e The requirement to produce a third statement of financial position when applying a change in accounting
policy, retrospective restatement or reclassification;

e The requirement for an explicit and unreserved statement of compliance with IFRSs;
The requirement to disclose information relating to the Company's objectives, policies and processes for
managing capital,
The requirement to publish a statement of cash flows;
The requirement to disclose the future impact of a new IFRS in issue but not effective at the reporting date;

e The requirement to disclose compensation for key management between short term employee benefits, post-
employment benefits and other long term benefits; and

e The requirements to disclose related party transactions entered into between two or more, wholly owned,
members of a group.

2.2 Going concern

The Company meets its day to day working capital requirements through its cash reserves. The Company's forecasts
and projections, taking account of reasonably possible changes in trading performance, show that the Company
should be able to operate within the level of its current cash reserves. After making enquiries, the Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the
foreseeable future. The Company therefore continues to adopt the going concern basis in preparing its financial
statements.

10



BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

2 Summary of significant accounting policies (continued)
2.3 Changes in accounting policy and disclosures

No new standards, amendments to accounting standards, or IFRIC interpretations that are effective for the year
ended 1 April 2018, have had a material impact on the Company.

2.4 Intangible assets

Intangible assets comprise internally generated software and acquired computer software. These are carried at cost
less accumulated amortisation and any recognised impairment loss.

Acquired computer software and software licences are capitalised and amortised on a straight-line basis over their
useful lives. Costs relating to the development of computer software for internal use are capitalised once all the
development phase recognition criteria of IAS 38 are met. Costs incurred before this point are expensed as incurred
and are not recognised as an asset in a subsequent period. The assessment identifies unique software products that
are controlled by the Company and that will probably generate economic benefits exceeding costs beyond one year.
Salary and related employment costs that are directly attributable to the development of the software are then
capitalised. When the software is available for its intended use, these costs are amortised in equal annual amounts
over the estimated useful life of the software.

Amortisation and impairment are charged to the income statement as administrative expenses in the period in which
they arise. Amortisation is calculated on a straight-line basis from the date on which they are brought into use with
useful lives as indicated below:

Software - internally generated 3-10 years
Software - acquired . 3 - 7 years, or the licence term if shorter

Amortisation periods and methods are reviewed annually and adjusted if appropriate.
2.5 Impairment of non-financial assets

Non-financial assets not ready to use are not subject to amortisation and are tested annually for impairment. Assets
that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the
asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are largely independent cash inflows {cash-generating units). Prior impairments of non-financial
assets (other than goodwill) are reviewed for possible reversal at each reporting date.

11



BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

2 Summary of significant accounting policies (continued)

2.6 Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items. Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the income statement during the
financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost to their residual values over their
estimated useful lives, as follows:

Land and buildings 50 years, or over the unexpired period of the lease on
leasehold buildings if shorter

Plant, machinery & equipment 2 - 25 years

Motor vehicles 3 -5years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and are recognised in the income statement. Depreciation is
charged to the income statement as an administrative expense.

2.7 Financial assets

Classification

The Company classifies its financial assets as loans and receivables. Management determines the classification of its
_financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that arise principally
through the provision of services to customers. They are initially recognised at fair value, and are subsequently stated
at amortised cost using the effective interest method, where the impact is material. They are included in current
assets, except for maturities greater than 12 months after the end of the reporting period. Loans and receivables
comprise trade and other receivables and cash and cash equivalents in the balance sheet.

Impairment of financial assets

Impairment provisions are recognised when there is objective evidence (such as significant financial difficulties on the
part of the counterparty, default or significant delay in payment) that the Company will be unable to collect all of the
amounts due under the terms of the receivable, the amount of such a provision being the difference between the net
carrying amount and the present value of the future expected cash flows associated with the impaired receivable
discounted at the assets’ original effective interest rate.

For trade receivables, which are reported net of any provisions, such provisions are recorded in a separate provision
account with the loss being recognised within operating costs in the income statement. On confirmation that the trade
receivable will not be collectable, the gross carrying value of the asset is written off against the associated provision.

12



BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

2 Summary of significant accounting policies (continued)
28 Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with an original maturity of three months or less.
In the balance sheet, overdrafts are included within creditors due within one year.

29 Inventories

Inventories, which principally comprise vehicles for resale, are stated at the lower of purchase cost and net realisable
value. Net realisable value is based on estimated selling price, less further costs expected to be incurred on disposal.
Inventory is reviewed for impairment and a provision recorded where net realisable has fallen below cost.

210 Financial liabilities

Financial liabilities are recognised initially at fair value and are subsequently measured at amortised cost using the
effective interest method.

Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers.

211 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be measured reliably and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect is material, provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, when
appropriate, the risks specific to the liability. The increase in the provision due to passage of time is recognised in
finance costs. Provisions for dilapidations are made in respect of property leases, these are based on the Company's
best estimate of the likely committed cash out flow.

2.12 Share capital
Ordinary shares are classified as equity.

213 Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable
for services supplied, stated net of discounts, returns and value added taxes.

The Company recognises revenue at the time services are provided. All Company revenue for the current and prior
periods was generated within the United Kingdom and represents fees for the provision of vehicle logistics and
associated services.

13



BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

2 Summary of significant accounting'policies (continued)
2.14 Current and deferred income tax

The tax charge for the year comprises current and deferred tax.

Tax is recognised in the income statement, except to the extent that it relates to items recognised in other -
comprehensive income or directly in shareholder's funds. In this case, the tax is also recognised in other
comprehensive income or directly in shareholder's funds, respectively.

The current tax charge is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to taxes payable in respect of previous periods.
Current tax assets and liabilities are offset only if certain criteria are met.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes.

The following temporary differences are not provided for: the initial recognition of other assets or liabilities that affect
neither accounting nor taxable profit other than in a business combination and differences relating to investments in
subsidiaries to the extent that they are unlikely to reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that
the related tax benefit will be realised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied by the same
taxation authority on either the taxable entity or different taxable entities where there is an intention to settle the
balances on a net basis. '

215 Leases

The Company leases certain property, plant and equipment under operating leases. Under an operating lease
substantially all of the risks and rewards of ownership are retained by the lessor. Payments made under operating
leases (net of any incentives received from the lessor) are charged to the income statement on a straight-line basis
over the term of the lease.

2.16 Employee benefits

The Company operates a defined contribution plan. A defined contribution plan is a pension plan under which the
Company pays fixed contributions into a separate entity. The Company has no lega! or constructive obligations to pay
further contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to employee
service in the current and prior periods.

The Company has no further payment obligations once the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.

14



BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

3 Critical accounting judgements and estimates

The preparation of the Company's financial statements requires the Directors and management to make judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities. Accounting policies are reviewed annually for appropriateness. Estimates and judgements are
evaluated continually and are based on historical experience and other factors including expectations of future events
that are believed to be reasonable under the circumstances. Actual results may differ from these estimates, with any
changes arising being recognised in the period in which the change in estimate is made or the final result determined.

Certain of the Company’s significant accounting policies are considered by the Directors to be critical because of the
level of complexity, judgement or estimation involved in their application and their impact on the financial statements.
These are discussed below:

Estimates

The Directors consider that the following estimates and assumptions are likely to have the most significant effect on
the amounts recognised in these financial statements:

Useful economic lives of fixed assets

Both the annual amortisation charge for intangible assets and the depreciation charge for property, plant and
equipment are sensitive to changes in the estimated useful economic lives and residual values of the assets. The
useful economic lives and residual values are re-assessed annually. They are amended when necessary to reflect
current estimates, based on technological advancement, future investments, economic utilisation and the physical
condition of the assets.

Impairment of trade and other receivables

The Company makes an estimate of the recoverable value of trade and other receivables. When assessing
impairment of trade and other receivables, management considers factors including the credit rating of the receivable,
the ageing profile of receivables and historical experience.

Judgements

There are no critical accounting judgements impacting these financial statements.

4 Profit on ordinary activities before income tax

Profit on ordinary activities before income tax is stated after charging/(crediting) Yearended Year ended

1 April 2018 2 April 2017
£000 £000
Wages and salaries 18,828 14,018
Social security costs 1,674 697
Other pension costs 174 40
Staff costs 20,676 14,755
Depreciation of property, plant and equipment 822 486
. Amortisation of intangible assets 310 321
Profit on disposal of property, plant and equipment (5) (3)
Operating lease rentals - plant and machinery 23 220
Operating lease - land and buildings 494 318
Management fee payable to intermediate parent undertaking 383 221
Services provided by the Company's auditors
- Fees payable for the audit 15 15
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BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

5 Employees and directors
Employees
The average monthly number of people (including Executive Directors) employed by the Company during the year
was:
Yearended Year ended
1 April 2018 2 April 2017
Number Number.
By activity
Administrative and management 255 224
Service 721 518
976 742
Directors
The Director's emoluments were as follows:
Yearended Year ended
1 April 2018 2 April 2017
£000 £000
Aggregate emoluments 232 35
Pension costs 1 -
233 35

The emoluments of one (year ended 2 April 2017: one) Director were paid by BCA Marketplace plc, the ultimate
parent company which makes no recharge to the Company. This Director is a director of BCA Marketplace pic and a
number of fellow subsidiaries and it is not possible to make an accurate apportionment of their emoluments in respect
of each of the subsidiaries. Accordingly, these financial statements include no emoluments in respect of this Director.
The total emoluments are included in the aggregate of Directors' emoluments disclosed in the financial statements of

BCA Marketplace plc.

6 Finance expense

Interest payable to Group undertakings

Year ended
1 April 2018
£000

9

Year ended
2 April 2017
£000
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BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

7 Income tax

Tax charge included in the income statement

Year ended Year ended
1 April 2018 2 April 2017
£000 £000
Current tax:

UK corporation tax on profit for the year 38 -
Group relief surrendered from Group undertakings for payment - 151
Total current tax 38 . 151

Deferred tax:
Origination and reversal of temporary differences 3) (14)
Adjustments in respect of previous periods ~(19) (8)
Total deferred tax (22) (22)
Income tax charge on profit on ordinary activities 16 129

Income tax charge for the year is lower (year ended 2 April 2017: lower) than the standard rate of corporation tax in
the UK for the year ended 1 April 2018 of 19.0% (year ended 2 April 2017: 20.0%). The differences are explained

below:
Income tax reconciliation Yearended Year ended
' 1 April 2018 2 April 2017
£000 £000
Profit on ordinary activities before income tax 3,861 1,949
Profit multiplied by the standard rate of tax in the UK of 19.0% (year ended 2 April
2017: 20.0%) 734 390
Effects of:
Expenses not deductible for tax purposes 37 15
Group relief surrendered by former Group undertaking - (189)
Group relief surrendered from Group undertakings (744) -
Unrecognised brought forward losses utilised - (84)
Impact of rate difference between deferred and current tax 1 -
Tax rate change 7 5
Adjustments in respect of previous periods (19) (8)
Tax charge 16 129

The Finance Act 2015 reduced the UK main rate of corporation tax from 20.0% to 19.0% from 1 April 2017. The
Finance Act 2016 contains provisions for a further reduction to the corporation tax main rate for the year starting 1

April 2020, setting the rate at 17.0%. Deferred tax balances have been valued accordingly.

In the current year no payment was made for the surrender of losses by Group undertakings.
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BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

8 Intangible assets
Software
"~ £000
Cost
As at 3 April 2017 1,600
Additions 176
Disposals (631)
As at 1 April 2018 1,145
Accumulated amortisation
As at 3 April 2017 891
Charge for the year 310
Disposals (627)
As at 1 April 2018 574
Net book value
As at 1 April 2018 571
As at 2 April 2017 709
9 Property, plant and equipment
Plant,
Land and Motor machinery &
buildings vehicles equipment Total
£000 £000 £000 £000
Cost
As at 3 April 2017 - 86 1,680 1,341 3,107
Additions 18 1,638 814 2,470
Disposals (23) (753) (692) (1,468)
Reclassifications 333 - (333) : -
As at 1 April 2018 414 2,565 1,130 4,109
Accumulated depreciation
As at 3 April 2017 42 365 701 1,108
Charge for the year 28 421 373 822
Disposals (5) (316) (631) (952)
Reclassifications 17 - (7) -
As at 1 April 2018 82 470 426 978
Net book value
As at 1 April 2018 332 2,095 704 3,131
As at 2 Aprit 2017 44 1,315 640 1,999
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BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

10 Inventories

As at As at

1 April 2018 2 April 2017

£000 £000

Finished goods and goods for resale 97 194

There is no significant difference between the replacement cost of inventories and their carrying amounts. Inventories

are stated after provision for impairment of £20,000 (2 April 2017: £52,000).

Inventories recognised as an expense and charged to the income statement during the year were £0.9m (2 April

2017: £1.7m).

11 Trade and other receivables

As at As at
1 April 2018 2 April 2017
£000 £000
Trade receivables 4,668 3,767
Amounts owed by Group undertakings 7 762
VAT receivable 1,213 -
Other receivables 300 335
Prepayments and accrued income 10,113 9,061
Deferred tax asset (note 13) 240 218
16,541 14,143
Trade receivables are stated after provision for impairment of £55,000 (2 April 2017: £22,000).
Amounts owed by Group undertakings are unsecured, repayable on demand and do not bear interest.
12 Creditors: amounts falling due within one year

As at As at
1 April 2018 2 April 2017
£000 £000
Bank loans and overdrafts 3,364 -
Trade creditors 1,496 1,365
Amounts owed to Group undertakings 2,915 4,579
Taxation and social security 1,280 1,208
Corporation tax 38 -
Other creditors 213 325
Accruals and deferred income 4,500 5,458
13,806 12,935

Amounts owed té Group undertakings are unsecured, repayable on demand and bear interest at up to the three

month British pound sterling LIBOR ('LIBOR') plus 2.25% per annum.

The bank overdraft does not attract interest as the Group has a legal right of offset over specified bank accounts.
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BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

13 Deferred tax

Depreciation

in excess of

capital

allowances

£000

As at 4 April 2016 196

Credited to the income statement 22

As at 2 April 2017 218

Credited to the income statement 22

As at 1 April 2018 240
14 Provisions for liabilities

Dilapidation

and property

costs

£000

As at 4 April 2016 and 2 April 2017 170

Amounts utilised during the year : (158)

Unwinding of discounted amount 11

As at 1 April 2018 ) . 23

The dilapidations provision relates to making good defects of leasehold buildings used within the business and is
expected to be utilised within the next ten years.

15 Share capital

Authorised, allotted and fully paid

Number £000
Ordinary shares of £1.00 each
As at 2 April 2017 and 1 April 2018 1,433 1

16 Dividends

During the year an interim dividend totalling £5.0m, £3,489.18 per share (year ended 2 April 2017: £nil), was proposed
and paid. No final dividend is proposed (year ended 2 April 2017: £nil).
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BCA Logistics Limited

Notes to the financial statements
For the year ended 1 April 2018

17 Capital and other commitments

The total future aggregate minimum lease payments under operating leases are as follows:

As at 1 April 2018 As at 2 April 2017
Land and Land and
buildings Other buildings Other
£000 £000 ~ £000 £000
Within 1 year 461 24 231 32
_ Later than 1 year and not later than 5 years 1,747 94 928 131
Later than 5 years ’ 1,607 - 257 -
Total operating lease commitments . 3,815 118 1,416 163

The land and buildings financial commitments include £nil (year ended 2 April 2017: £695,000) recharged from British
Car Auctions Limited.

18 Contingent liabilities

The Company has entered into an agreement over various bank loans and overdrafts of certain Group undertakings
and has granted as security a fixed and floating charge over all its present and future assets. At the year end the
loans totalled £328.9m (2 April 2017: £347.6m) and the net overdraft totalled £nil (2 April 2017: £nil).

19 Related party transactions

The Company has taken advantage of the exemption conferred by FRS 101 in paragraph 8(j) relating to IAS 24, the
requirements to disclose related party transactions entered into between two or more, wholly owned, members of a

group.
20 Ultimate controlling party

The Company's ultimate parent company and controlling party is BCA Marketplace plc which is the largest and
smallest undertaking that consolidates these financial statements. The Company's immediate parent undertaking is
BCA Trading Limited.

Copies of the consolidated financial statements of BCA Marketplace plc are available from the Company Secretary,
BCA Marketplace plc, Haversham House, Coronation Business Park, Kiln Road, Kempston Hardwick, Bedford, MK43
9PR.
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