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Novolex UK Holdings, Ltd

Strategic Report for the Year Ended 31 December 2021

The directors present their strategic report for the year ended 31 December 2021,

Principal activities
The principal activity of the company is a holding company and of the group is plastic thermoforming,
extrusion of plastic film and distributor of plant-based catering disposables.

Fair review of the business

The trading results for the year were impacted by the continuing increase of raw material prices for
polymer. As Covid-19 measures continued into 2021, there were shortfalls in the availability of labour
and transport as supply chains struggled to meet demand.

In 2021 the trading assets of the subsidiaries of Deltaform Limited & A & J Plastics Limited were hived
up into Par-Pak Europe Limited.

On 5th August 2021, the group acquired 100% shareholding of Vegware Holdings Limited, including
its UK subsidiaries, for £30.2 million.

The group's loss for the year before taxation amounted to £6,590,895 (2020 - Loss of £3,662,194).

At the year end, the group has assets of £80,528,702 (2020 - £52,236,285) and liabilities of
£104,074,226 (2020 - £61,016,086). The net liabiliies of the group have increased by £4,765,723
(2020 - £3,572,211).

The group's key financial and other performance indicators during the year were as follows:

Financial KPis Unit 2021 2020
Gross Profit £ 13,598,188 15,676,682
EBITDA {operating profit before depreciation and amortisation) £ 1,486,634 5,771,271

Principal risks and uncertainties

The groups' financial performance is directly impacted by the economic environment as consumer
spending is essential to achieve sales. In order to manage the risk, the group strives to deliver
competitively priced products and provide a quality supply chain.

The continuing war in Ukraine poses a potential risk with the global impact on energy costs.
Additionally, significant inflation in the UK and the cost-ofdiving crisis may also indirectly affect the
company. Actions have been taken to mitigate these risks across all sites.

There is also consideration of the potential fall in the value of sterling against other currencies. The
group of companies have ways of mitigating the impact of this risk on the business through the use of
financial Instruments.

The financial position of the company and borrowing facilities are set out in the financial statements.
As an intermediate holding option, there are limited risks attributable to the business but given the
absence of trading, there is a reliance on the parent company for ongoing support, which is evidenced
through a letter of support. Given the overall farecast for the group, and parent support provided, the
directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, the directors consider it appropriate to
adopt the going concem basis in preparing the annual financial statements.
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Novolex UK Holdings, Ltd

Strategic Report for the Year Ended 31 December 2021

Section 172(1) statement

The directors aim to act in a way that promotes the long-term success of the business, for the benefit
of all its stakeholders. Section 172 matters are considered in our strategy development and significant
decisions across all aspects of our business.

Section 172 requires directors to have regard to,

« The likely consequences of any decision in the long term

+ The interests of the company's amployees

= The need to foster the company’s business relationships with suppliers, customers and others

= The impact of the company's operations on the community and the environment

+ The desirability of the company maintaining a reputation for high standards of business conduct, and
» The need to act fairly as between members of the company.

The directors are aware of their responsibilities to ensure the company acts fairly in all its dealings
and communications with key stakeholder groups and to consider the impact of the company's
operations on the wider community and the environment. They take consideration of a range of
factors including the section 172 duties as above in making decisions and the company's activities
and where appropriate in the subsidiaries business on the success of the company and its holdings in
the group. Decisions taken during the financial period included the approval of a budget for 2022.

Engagement with employees
QOur employees are key in the continued growth, strength and innovation of the business, conducting
business in a way where sharsholders value and profitability leads to sustainable long-term growth,

We have a safe, dynamic and diversified workplace that creates the conditions for our team to grow
and develop while promoting dedication, honesty, teamwork and integrity.

Health & Safety and Risk prevention is a key aspect of the business, ensuring that there are Health &
Safety programmes in place at all sites.

Employees are informed by the Directors and management of the performance and progress of the
group on a regular basis via town hall meetings, formal and informal meetings and regular
communication.

Engagement with suppliers, customers and other relationships
We communicate with customers and suppliers to create long-term value for our stakeholders by
providing industry leading expertise, solutions and through the efficient use of resources.

Approved by the Board on ¥1:92:23_ and signed on its behalf by:

Director
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Novolex UK Holdings, Ltd

Directors' Report for the Year Ended 31 December 2021

The directors present their report and the for the year ended 31 December 2021.

Directors of the group
The directors wha held office during the year and up to the date of signing the Annual Report and
Financial Statements were as follows:

P M Palmisano (resigned 1 March 2021)

S B Bikulege

L B Goldin

E A Colver (resigned 31 December 2022)

D E Norman (appointed 1 March 2021)

The following director was appointed after the year end:
Mr N Parker (appointed 31 December 2022)
Dividends

The directors recommend a final dividend payment of £Nit be made in respect of the financial year
ended 31 December 2021 (2020 - £NIil).

Financial instruments

The company and group have procedures to identify risk and manage the risks that may hinder its
financial performance objectives. The objective is to limit counterparty exposure, ensure sufficient
capital and to mitigate the risk identified. The group does not consider it necessary to employ
derivatives to manage risk based on the current activities of the group.

Objectives and policies

The directors are responsible for monitoring financial risk. Appropriate policies have been developed
and implemented to identify, evaluate and manage the key risks.
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Novolex UK Holdings, Ltd

Directors' Report for the Year Ended 31 December 2021

Price risk, credit risk, liquidity risk and cash flow risk

Commodity price risk

The group is exposed to fluctuations of its raw materials since plastic is inherently a petroleum
by-preduct. The risk is inherent to the plastic industry. The directors, in partnership with custorners
and the group's supplier base, mitigate these risks where possible through customers supply
commitments and suppliers agreeing to fixed periodic pricing.

Currency risk

Global plastic resin prices are quoted in US Dollars and Euros. This adds to the risks of price
maovements in raw materials as discussed above. The directors consider that the most effective way
of reducing this risk is in addition to the above, to peg the company's raw material pricing in sterling as
much as possible.

Liquidity risk

The group maintains stocks for supply to customers. There is a risk that these stocks may be illiquid.
The directors minimise this risk through stock holding agreements and close partnership with
customers to pro-actively predict the requirements of customers in order to reduce waste and lead
times.

There is a risk that the trade debtors of the group may not be receivable. The directors obtain credit
reports from an independent agency on all new customers and maintain close relationships with
ongoing customers in order to reduce the risk of non-payment by debtors.

Interest rate risk

The directors have prepared detailed cash flow forecasts and consider this to be a minor risk to the
group. The Sterling Overnight Index Average {SONIA) rate is considered stable and therefore the
potential increase of interest payable by the group is considered minimal.

Employment of disabled persons

Navolex UK Holdings, Lid is committed to employment policies that provide and promote equal
employment and advancement opportunities and to providing an environment that ensures tolerance
and respect for all employees. Novolex's pcolicy is that no employee will be treated less favourably,
victimised or harassed on the grounds of their disability, gender, marital or civil partnership status,
race, nationality, colour, ethnicity, religion, sexual orientation, age, or any other class protected by
applicable law.

The company's policy is to recruit disabled workers for those vacancies that they are able to fill. All
nacessary assistance with initial training courses is given. Once employed, a career plan is developed
to ensure suitable opportunities for each disabled person. Arrangements are made, wherever
possible, for retaining employees who become disabled, to enable them to perform work identified as
appropriate to their aptitudes and abilities.

Employee involvement

Novolex UK Holdings, Ltd recognises the importance of engaging with and developing employees for
both enhancing the performance of the business and in achieving and maintaining the highest
standards in the workplace. The company continues to invest in people, processes and technology in
order to deliver on its core people values.

Page 5



Novolex UK Holdings, Ltd

Directors' Report for the Year Ended 31 December 2021

Future developments

It is management's intention to continue to develop the group. Management continues to imprave its
operational efficiencies and productivities. Management also continues to invest in new product
development to support the strategies of the customer base and to improve its commercial growth in

appropriate market sectors.

Plastic Tax came into effect on 1st April 2022. The group have worked to ensure there is minimal risk
from this newly implemented tax with 95% of products outside the scope, the remainder is recharged
to the customer to negate the impact to the business.

Research and development

The group has expended rescurces during the year on developing new products for both existing and
potential customers. Much of this work is speculative and does not necessarily result in new products
reaching the market place.

Branches outside the United Kingdom

Holfeld Plastics Limited is an Irish subsidiary and Vegware Packaging Inc, which was acquired as part
of the Vegware acquisiton during the year, is an American subsidiary and was sold prior to the year
end.

Environmental report

Emissions and energy consumption
The company is a parent company which consumes less than 40,000 kWh of energy annually and
there are np [arge company subsidiaries.

Approved by the Board on ‘797-25 and signed on its behalf by:

MrNParker ..........
Director
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Novolex UK Holdings, Ltd
Statement of Directors' Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the group and the company financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS102 "The Financial Reporting Standard applicable in the UK and Republic of ireland”,
and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and company and of the profit or loss
of the group for that period. In preparing these financia! statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;

« state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements,

«  make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the group and company will continue in business.

The directors are also responsible for safeguarding the assets of the group and company and hence
for taking reasonable steps for the prevention and detection of fraud and other iregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show
and explain the group’s and company’s transactions and disclose with reasonable accuracy at any
time the financial position of the group and company and enable them to ensure that the financial
statements comply with the Companies Act 20086,

Directors' confirmations
In the case of each director in office at the date the Directors' Report is approved:

+ so far as the director is aware, there is no relevant audit information of which the group's and
company’s auditors are unaware; and

= they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the group's and
company’s auditors are aware of that information.
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Independent auditors’ report to the
members of Novolex UK Holdings, Ltd

Report on the audit of the financial statements

Opinion
In our opinion, Novolex UK Holdings, Ltd's group financial statements and company financial statements (the “financial
statements”):

« give a true and fair view of the state of the group’s and of the company’s affairs as at 31 December 2021 and of the
group’s and company’s loss and the group’s cash flows for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”, and applicable law}; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: consolidated balance sheet
and parent balance sheet as at 31 December 2021; the consolidated profit and loss account, consolidated statement of
comprehensive income, the consolidated statements of changes in equity, the parent statement of changes in equity,
Consolidated Statement of Cash Flows for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (*ISAs (UK)") and applicable law. Our
responsibilities under ISAs {UK) are further described in the Auditors’ responsibilities for the audit of the tinancial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and the company’s ability to continue as a going concern
for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's
and the company's ability to continue as a going concern.



Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except fo the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Strategic report and Directors' report
In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' report for the year ended 31 December 2021 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and cempany and their environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities, the directors are responsible for the preparation of the
financial statements in accordance with the applicabie framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such internal controt as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the group or the company of to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or erfror, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.



Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
te which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws and
regulations related to compliance with tax legislation, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We also considered those Jaws and regulations that have a direct impact on the
financial statements such as the Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the principal
risks were related to posting inappropriate journals entries to manipulate financial results and management bias in accounting
estimates. Audit procedures parformed by the engagement team included:

* Discussions throughout the audit with management including consideration of known or suspected instances of non-
compliance with laws and regulation and fraud;

* Reviewing minutes of meetings of those charged with governance;

* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with applicable
laws and regulations related to financial reporting;

* Review of journal entries to identify unusual journal entries for testing, in particular entries posted with unexpected
account combinations and unusual words; and

= Challenging assumptions and judgements made by management in determining accounting estimates (because of the
risk of management bias), and evaluating the business rationale of significant transactions outside the normal course of
business.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve defiberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.fre org.uk/auditorsresponsibifities. This description forms part of our auditors’ report.

Use of this report

This report, inciuding the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our priar consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Undet the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

» the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.



Nick Muzziewhite (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

17 February 2023



Novolex UK Holdings, Ltd

Consolidated Profit and Loss Account for the Year Ended 31 December 2021

31 December 31 December

2021 2020
Note £ E
Turnover 3 80,665,420 60,963,347
Cost of sales (87,067,232) (45,386,765)
Gross profit 13,598,188 15,576,582
Distribution costs (5,343,684) (5,796,968)
Administrative expenses {13,300,517) (9,405,130)
Other operating income 4 150,076 283,495
Operating (loss)/profit 5 (4,895,937) 657,979
Gain on disposal of subsidiary 6 880,158 -
Other interest receivable and simitar income 8 2,341,891 10,333
Interest payable and similar expenses 8 (4,917,007) (4,330,506)
Loss before tax (6,590,895) (3,662,194)
Tax on loss 13 2,227,655 {315,679)
Loss for the financial year (4,363,240) (3,977,873)
Loss attributable to:
Owners of the company (4,363,240) (3,877,873)

The notes an pages 19 to 42 form an integral part of these financial statements.
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Novolex UK Holdings, Ltd

Consolidated Statement of Comprehensive Income for the Year Ended 31

December 2021

31 Decomber 31 December
2021 2020
£ £
Loss for the year (4,363,240) (3,977.873)
Foreign currency translation (losses)/gains (402,483) 405,662
Total comprehensive expense for the year (4,765,723) {3,572,211)

Total comprehensive expense attributable to:
Owners of the company (4,765,723} (3,572,211)

The notes on pages 19 to 42 form an integral part of these financial statements.
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Novolex UK Holdings, Ltd

(Registration number: 11434329)

Consolidated Balance Sheet as at 31 December 2021

Fixed assets
intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Cregditors: Amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Provisions for liabilities

Net liabilities

Capltal and reserves
Called up share capital
Other reserves

Profit and loss account

Equity attributable to owners of the company
Total equity

Note
14
15

18
19
20

21

22

24
25
25

2021 2020
£ £
28,936,885 16,090,160
9,591,129 10,687,240
38,528,014 26,777,400
22,938,519 6,434,271
22,645,944 12,932,415
6,416,225 6,092,299
52,000,585 25,458,985
(29,638,726)  (14,267,611)
22,361,062 11,191,374
60,889,976 37,968,774
(74,398,876)  (46,516,837)
(36,624) (231,738)
{13,545,524) {8,779,801)
100 100
(360,924) 41,559
{13,184,700) (8,821,460)
(13,545,524) (8,779,801)
(13,645,524) (8,779,801)

Approved and authorised by the Board on [102:23 and signed on its behalf by:

MrNParker .............
Director

The notes on pages 19 to 42 form an integral part of these financial statements.
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Novolex UK Holdings, Ltd

(Registration number: 11434329)
Parent Balance Sheet as at 31 December 2021

2021 2020

Note E £
Fixed assets
Investments 16 81,681,467 54,027,803
Current assets
Debtors 19 2,219,361 100
Creditors: Amounts falling due within one year 21 {13,845,073) (4,961,428)
Net current liabilities (11,625,712) {4,961,328)
Total assets less current liabilities 70,055,755 49,065,475
Creditors: Amounts falling due after more than one year 21 (74,398,876) {46,516,837)
Net (liabilities)/assets {4,343,121) 2,549,638
Capital and raserves
Called up share capital 24 100 100
Profit and loss account 25 {4,343,221) 2,549,538
Total equity (4,343,121) 2,549,638

The company made a loss after tax for the financial year of £6,892,75% (2020: profit of £2,595 621).

Approved and authorised by the Board on 11.22-:23 and signed on its behalf by:

Mr N Parker’
Director

The notes on pages 19 to 42 form an integral part of these financial statements.
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Novolex UK Holdings, Ltd

Consolidated Statement of Changes in Equity for the Year Ended 31 December
2021
Equity attributable to the parent company

Foreign
currency Profit and
Share capital translation loss account Total
£ £ £ £
At 1 January 2021 100 41,559 (8,821,460) (8,778,801)
Loss for the year - - (4,363,240) (4,363,240)
Other comprehensive expense - (402,483) - {402,483)
Total comprehensive expense - (402,483) (4,363,240) (4,765,723)
At 31 December 2021 100 (360,924) (13,184,700) (13,545,524)
Foreign
currency Profit and
Share capital translation  loss account Total
£ £ £ £
At 1 January 2020 100 (364,103) (4,843,587) (5,207,590)
Loss for the year - - (3,977,873) (3,977,873)
Other comprehensive income - 405,662 - 405,662
Total comprehensive expense - 405,662 (3,977.873) (3.572.211)
At 31 December 2020 100 41,559 (8,821,48Q) (8,779,801}

The notes on pages 19 to 42 form an integral part of these financial statements.
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Novolex UK Holdings, Ltd

Parent Statement of Changes in Equity for the Year Ended 31 December 2021

At 1 January 2021
Loss for the year

At 31 December 2021

At 1 January 2020
Profit for the year

Total comprehensive income
At 31 December 2020

Profit and
Share capital loss account Total
£ £
100 2,549,538 2,549,638
- (6,892,759) (6,892,759)
100 (4,343,221) (4,343,121)
Profit and
Share capital loss account Total
£ £ £
100 (46,083) {45,983)
- 2,595,621 2,595,621
- 2,595,621 2,595,621
100 2549538 2,549,638

The notes on pages 19 ta 42 form an integral part of these financial statements.
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Novolex UK Holdings, L.td

Consolidated Statement of Cash Flows for the Year Ended 31 December 2021

Cash flows from operating activities

Loss for the year

Adjustments for:

Depreciation and amortisation
(Profit)/loss on disposal of tangible assets
Gain on disposal of a subsidiary

Finance income

Finance costs

income tax (credit)/expense

Foreign currency translation reserve

Working capital adjustments
{Increase)/decrease in stocks

Decrease in trade debtors and other debtors
Increase in trade creditors and other creditors

Cash generated from operations
Income taxes received/(paid)

Net cash flow from operating activities

Cash flows from investing activities
Interest received

Acquisitions of tangible assets
Proceeds from sale of tangible assets
Acquisition of intangible assets
Disposal of subsidiary, nat of cash

Acquisition of subsidianies, net of cash acquired

Net cash flows used in investing activities
Cash flows from financing activities
Interest paid

Net proceeds/(repayment) of borrowing

Net cash flows from/(used in} financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

o o OO

-
w

15

14

31 December 31 Decemnber
2021 2020
£ £
{4,363,240) (3,977,873)
8,382,471 5,113,292
(9.418) 49 670
(880,158) -
(2,341,891) (10,333}
4,592,279 3,813,133
(2,227,655) 315,679
(402,483) 405,662
749,905 5,709,230
(3,929,001) 3,364,676
581,704 246,293
3,711,687 4,010,306
1,114,295 13,330,505
788,027 (331,988)
1,802,322 12,998,517
2,341,891 10,333
(2,152,644) {2,317,141)
21,984 22,850
(5.250) -
(589,166} -
~ (28,885,775) -
~ {29,268,960) (2,283,958)
(4,592,279) {3,813,133)
32,282,843 {(3,951,017)
27,690,564 (7,764,150)
323,926 2,950,409
6,092,299 3,141,890
6,416,225 6,092,295

The notes on pages 19 1o 42 form an integral part of these financial statements.
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Novolex UK Holdings, Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

1 General information
The company is a private company limited by share capital, incorporated in England and Wales.

The principal place of business is:
37-39 Burners Lane

Kiln Farm

Milton Keynes

Buckinghamshire

MK11 3HA

The address of its registered office is:
C/Q Cogency Global (UK) Limited

6 Lioyds Avenue

Unit 4CL

London

EC3N 3AX

These financial statements were authorised for issue by the Board on 16 February 2023.

2 Accounting policles

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act
2006.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as
disclosed in the accounting policies cerlain items are shown at fair value.

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the periods presented, unless otherwise
stated.

Summary of disclosure exemptions
The Company is a qualifying entity for the purposes of FRS 102 and has elected to take the
exemption under FRS 102, para 1.12(b) not to present the Company statement of cash flows.

Basis of consolidation
The consolidated financial statements consolidate the financial statements of the company and its
subsidiary undertakings drawn up to 31 December 2021,

No Profit and Loss Account is presented for the company as permitted by section 408 of the
Companies Act 2008. The company made a loss after tax for the financial year of £6,892,759,
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Novolex UK Holdings, Ltd
Notes to the Financial Statements for the Year Ended 31 December 2021

A subsidiary is an entity controlied by the company. Control is achieved where the company has the
power to govern the financial and operating policies of an entity so as to obtain benefits from its

activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss
Account from the effective date of acquisition or up to the effective date of disposal, as appropriate.
Where necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by the group.

The purchase method of accounting is used to account for business combinations that result in the
acquisition of subsidiaries by the group. The cost of a business combination is measured as the fair
value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
exchange, plus costs direclly aftributable to the business combination. ldentifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date. Any excess of the cost of the business combination over the
acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities
recognised is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between the company
and its subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consclidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the group. Non-controlling interests in the net assels of consolidated
subsidiaries are identified separately from the group's equity therein. Non-controliing interests consist
of the amount of those interests at the date of the original business combination and the
non-controlling sharehalder's share of changes in equity since the date of the combination.

Going concern

The financial statements have been prepared on a going concern basis as the company has the
continued support of the holding company and management through the preparation of cash forecasts
are of the opinion the working capital generated by the company for the foreseeable future will be
sufficient o enable the company to meet their liabilities for at least twelve months from the date of the
approval of the financial statements.
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Novolex UK Holdings, Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources, The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewad on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised where the revision
affects only that period, or in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future pericds where the revision affects both current
and future periods.

Leases

The group is leasing a premises at a rate below the market rate and each year an adjustment to the
fair value of the lease interest is made to the income statement to recognise the impairment of the
interest. In determining the annual adjustment the company review whether the estimated discount

rate and estimated market rent is still valid.

Stock valuation

The company reviews its stock on a regular basis and, where appropriate, makes provisions for slow
moving and obsolete stock based on estimates of future sales activity. The estimates of the future
sales activity will be based on both historical experience and expected outcomes based on knowledge
of the markets in which the company operates as well as strategic assessments of potential new
markets. Market performance is reviewed periodically throughout the year and the impact on the
provision assessed.

Trade debtors
The company monitors the risk profile of frade debtors regularly and makes a provision for amounts
that may not be recoverable on the basis of expected portfolic losses. When a trade debtor is not
collectable it is written off against the bad debt provision.

Impairment of goodwill

The group considers whether goodwill is impaired. Where an indication of impairment is identified an
estimation of recoverable value is made. No indication of impairment existed at the year end. The
carrying amount is £27,794,196 {2020 - £14,752,512).

Impairment of investments

The company considers whether investments are impaired. Where an indication of impairment is
identified an estimation of recoverable value is made. No indication of impairment existed at the year
end. The carrying amount is £81,681,467 (2020 - £54,027,803).
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Novolex UK Holdings, Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Revanue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods
and provision of services in the ordinary course of the Group's activities. Turnover is shown net of
value added tax, retums, rebates and discounts.

The Group recognises revenue when all of the following conditions are satisfied:

- the amount of revenue can be reliably measured;

- all of the significant risks and rewards of ownership have been transferred to the customer;

- the entity retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

- the costs incurred or to be incurred in respect of the transaction can be measured reliably,;

- it is probable that future economic benefits will flow to the entity; and

- specific criteria have been met for each of the Group's activities.

Government grants

Gavernment grants are recognised when the conditions for receipt are met and there is reasonable
assurance that the grant will be received. Grants related to assets are initially taken to deferred
income and then released to profit or loss on a systematic and rational basis over the useful lives of
the related assets. The majority of grants received by the group are fo assist with the purchase of
plant and machinery. Grants related to income are deducted in reporting the related expense.

Gavernment grants that are receivable as compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support to group companies with no future related costs
are recognised in profit or lass in the period in which they become receivable.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated into the respective functional currency of the entity at the rates prevailing on the reporting
period date. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the initial transaction dates.

Nan-monetary items measured in terms of historical cost in a foreign currency are not retransiated.

The financial statements of overseas subsidiary undertakings are translated at the rate ruling at the
balance sheet date. The exchange differences arising on the retranslation of opening net assets is
taken directly to reserves. Alt other translation differences are tzken to the profit and loss account with
the exception of differences on foreign currency borrowings to the extent that they are used to finance
or provide a hedge against group equity investments in foreign enterprises, which are taken to
reserves together with the exchange difference on the net investment in these enterprises. Tax
charges and credits attribuytable to exchange differences on those borrowings are also taken to
reserves.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except that a change attributable to an item of income or expense recognised as other comprehensive
income is also recognised directly in other comprehensive income,

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the group operates and
generates taxable income.
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Novolex UK Holdings, Ltd
Notes to the Financial Statements for the Year Ended 31 December 2021

Deferred tax is recognised in respect of all timing differences between taxable profits and profits
reported in the consolidated financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date and that are expected to apply to the reversal of the timing difference,
except for revalued land and investment property where the tax rate that applies to the sale of the
asset is used.

Research and development

Research expenditure is written off to the profit and loss account in the year in which it is incurred.
Deveiopment expenditure is written off as incurred unless it mests the recogrnition criteria of a tangible
asset as defined by FRS 102 Section 18, in which case it is recognised as an asset of the group.

Tangible assets
Tangible assets are stated in the Balance Sheet at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition
and installation.

Depreciation
Depreciation is charged so as to write off the cost of assats, other than land and properties under
construction over their estimated useful lives, as follows:

Asset class Depreclation method and rate
Short leasehold property 6-100% straight line
Fixtures, fittings and equipment 7-100% straight line
Motor vehicles 18-50% straight line

6-100% straight line on plant and
equipment and varying rates far tools

Asset under construction Nil

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each
acquisition is measured at the aggregate of the fair values at acquisition date of assets given,
liabilities incurred or assumed, and equity instruments issued by the group in exchange for control of
the acquired, plus any costs directly attributable to the business combination. When a business
combination agreement provides for an adjustment to the cost of the combination ¢ontingent on future
events, the group includes the estimated amount of that adjustment in the cost of the combination at
the acquisition date if the adjustment is probable and can be measured refiably.

Other property, plant and machinery

Goodwill

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over
the group's interest in the net fair value of the identifiable assets, liabilites and contingent tiabilities of
the entity recognised at the date of acquisition. Goodwill is initially recognised as an asset at cost and
is subsequently measured at cost less accumuiated amortisation and accumulated impairment losses.
Goodwill is held in the currency of the acquired entity and revalued to the closing rate at each
reporting period date. Goodwill is amortised over its useful life, which shall not exceed ten years if a
reliable estimate of the useful life cannot be made.
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Novolex UK Holdings, Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Intangible assets

Leasehold interest intangible assets acquired in a business combination are recognised at fair value
at the acquisition date.

Leasehold interest intangible assets have a finite useful life and are carried at cost less accumulated
amortisation and any accumulated impairment losses.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual
value, over their useful life as follows:

Assget class Amortisation method and rate
Goodwill 10 years

Leasehold interest Amortised over the lease term
Investments

Investments in equity shares which are publicly traded or where the fair value can be measured
reliably are initially measured at fair value, with changes in fair value recognised in profit or loss.
investments in equity shares which are not publicly traded and where fair value cannot be measured
reliably are measured at cost less impairment.

Interest income on debt securities, where applicable, is recognised in income using the effective
interest mathod. Dividends on equity securities are recognised in income when receivable.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
is determined using the first-in, first-out (FIFO) method.

The cost of finished goods comprises direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the stocks to their present location and condition,
At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is
recognised immediately in profit or loss.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the
ordinary course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade debtors is established when there is objective evidence that the group will not be
able to collect all amounts due according to the original terms of the receivables,
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Novolex UK Holdings, Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly
liquid investments that are readily convertible to a known amount of cash and are subject fo an
insignificant risk of change in value.

For the purpose of the statement of cash flows only, cash and cash equivalents include bank
averdrafts repayable on demand.

Since the characteristics of such banking arrangements are that the bank balance often fluctuates
from being positive to overdrawn, they are considered an integral part of the group's and company's
cash management.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade creditors are classified as current liabilities if the group does
not have an unconditional right, at the end of the reporting period, to defer settlement of the creditor
for at least twelve months after the reporting date. If there is an unconditional right to defer settlement
for at least twelve months after the reporting date, they are presented as non-current liabilities.

Trade creditors are recegnised initially at the transaction price and subsequently measured at
amortised cost using the effective interest method.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to profit or loss on
a straight-line basis over the period of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the
lease and the present value of the minimum lease payments. These assets are depreciated on a
straight-line basis over the shorter of the useful life of the asset and the lease term. The
corresponding liability to the lessor s included in the Balance Sheet as a finance lease obligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction
of the lease obligation so as to achieve a constant periedic rate of interest on the remaining balance
of the liability.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a present
value basis.

Dividends
Dividend distribution to the group's shareholders is recognised as a liability in the financial statements
in the reporting period in which the dividends are declared.
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Notes to the Financial Statements for the Year Ended 31 December 2021

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension
fund and the group has no legal or constructive obligation to pay further contributions even if the fund
does not hold sufficient assets to pay all empioyees the benefits relating to employee service in the
current and prior periods.

Contributions to defined contribution plans are recognhised as employee benefit expense when they
are due. If contribution payments exceed the contribution due for service, the excess is recognised as

8 prepayment.

Financial Instruments
Classification, recognition and measurement
The group follows sections 11 and 12 of FRS 102 in respect of financial instruments.

Basic financial assets, including trade and other receivables and cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting pericd financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying armount and the present value of the estimated cash flows discounted at the
asset's original effactive interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impaimment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when

a) the contractual rights to the cash flows from the asset expire or are settled, or

b) substantially afl the risks and rewards of the ownership of the asset are transferred to another party
or

c) despite having retained some significant risks and rewards of ownership, control of the asset has
been transferred to another party who has the practical ability to unilaterally sell the asset to an
unrelated third party without imposing additional restrictions.

Basic financial liabilities, including trade and other payables and loans from fellow Group companies
are initially recognised at transaction price, unless the arrangement consfitutes a financing
transaction, where the debt instrument is measured at the present value of estimated cash flows
discounted at the liability’s original effective interest rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method,

Financial liabilities are derecognised when the liability is extinguished, that is when the contractua!
obligation is discharged, cancelled or expires.
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3 Tumover

The analysis of the group's turnover for the year by market is as follows:

UK
Europe
Rest of world

4 Qther operating Income

31 December

31 December

2021 2020

£ £
46,501,064 47,212,818
30,953,838 13,735,018
3,210,518 15,611
80,665,420 60,963,347

The analysis of the group's other operating income for the year is as follows:

Government grants (see note 7)
Miscellaneous other operating income

§ Operating (loss)/profit
Arrived at after charging/{crediting}

Depreciation expense (Note 15)

Amoaortisation expense {Note 14)

Research and development cost

Operating lease expense - property

Operating iease expense - plant and machinery
Operating lease expense - other

(Profityloss on disposal of property, plant and equipment

6 Gain on disposal of aubsidiary

Net gain on disposal of subsidiary

31 December

31 December

2021 2020

£ £

65,409 283,495
84,667 -
150,076 283,495

31 December

31 December

2021 2020

£ £
3,468,903 2,948,322
2,913,568 2,164,970
14,763 -
1,560,724 1,099,512
193,187 250,192
18,507 24,238
(9,418) 49,670

31 December
2029
£

880,158

31 Decembear
2020
£

During the year the group disposed of a subsidiary realising a gain of £2,580,158 and impaired the
associated goodwilt by £1,700,000 resulting in a net gain of £880,158.
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Notes to the Financial Statements for the Year Ended 31 December 2021

7 Government grants

The majority of grants received by the group are Government support packages in response to the

Covid-19 pandemic.

The amount of grants recognised in the financial statements was £65,409 (2020 - £283,495).

8 Other interest receivable and similar income
31 December

31 December

2021 2020
E £
Interest income on bank deposits 39 -
Foreign exchange gains 2,341,852 10,333
2,341,891 10,333

9 Interest payable and similar expenses
31 December 31 December
2021 2020
E £
Interest on bank overdrafts and borrowings 2,991 3,183
Foreign exchange losses 324,728 517,373
Other finance costs 13,388 -
Interest payable on loans from group undertakings 4,575,900 3,809,950
4,917,007 4,330,506

10 Staff costs

The aggregate payroll costs {including directors’ remuneration) were as follows:

31 Decomber 31 December

2021 2020

£ £

Wages and salaries 13,088,024 13,432,473
Social security costs 1,309,134 1,222,497
Pension costs, defined contribution scheme 338,951 349,119
Other employee expense 58,358 12,802
14,794 468 15,016,891
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Notes to the Financial Statements for the Year Ended 31 December 2021

The average number of persons employed by the group (including directors) during the year,

analysed by category was as follows:
31 December 31 December

2021 2020

No. No.

Production 338 334
Administration and support 134 93
Other departments - 5
472 432

11 Directors' remuneration

The directors' remuneration for the year was as follows:
31 December 31 December

2021 2020

£ £

Remuneration 135627 43,332
Contributions paid to defined contribution pension scheme 10,888 -
146,515 43,332

During the year the number of directors who were receiving benefits and share incentives was as
follows:
31 December 31 December

2021 2020
No. No.
Accruing benefits under defined benefit pension scheme 1 -

The majority of the directors received no remuneration from this company during the period as they
were remunerated higher up the group and the group were not recharged for any services provided by
these directors.

12 Auditor's remuneration
31 Decoember 31 December

2021 2020

£ £

Audit of company and consolidated financial statements 98,000 89,250
Audit of subsidiary financial statements 75,450 26,663
173,450 115,913
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Notes to the Financial Statements for the Year Ended 31 December 2021

13 Tax on loss

Tax credited in the consolidated profit and loss account
31 December 31 December

2021 2020
E £
Current taxation
UK corporation tax (1,849,882) -
UK corporation tax adjustment to prior periods 434 -
(1,849,548) -
Foreign tax 522,956 186,562
Foreign tax adjustment to prior periods - 114,525
522,956 301,087
Total current income tax {1,326,592) 301,087
Deferred taxation
Arising from origination and reversal of timing differences {294,741) 14,592
Arising from origination and reversal of timing differences -
acquired deferred tax (606,322) -
Total deferred taxation {801,063) 14,592
Tax credit/expense in the consoclidated profit and loss account {2,227 ,655) 315679

The tax on loss before tax for the year is lower than the standard rate of corporation tax in the UK of
19% (2020 - 19%).

The differences are reconciled below:
31 December 31 December

2021 2020
£ £

Loss before tax (6,590,895) (3,662,194)
Corporation tax at standard rate (1,252,270) (695,817)
Effect of expense not deductible in determining taxable profit (tax
loss) (748,438) 806,084
Effect of foreign tax rates (218,712) (124.324)
Increase from tax losses for which no deferred tax asset was
recagnised 12,391 232,420
Increase in UK and foreign current tax from adjustment for prior
periods 434 114,525
Tax increase from effect of capital allowances and depreciation - 63,846
Tax decrease from effect of unrelieved tax losses carried forward (21,060) -
Tax decrease from effect of adjustment in research and
development tax credit - {81,055)
Total tax (credit)charge (2,227 655) 315679
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During the year the UK enacted tax rate from 1 April 2023 increased to 25% from 19% and
accordingly the UK deferred tax has been recognised at the enacted rate.

The group has Irish subsidiaries and the Irish tax rate has remained unchanged.

Deferred tax
CGroup
Deferred tax assets and liabilities
Asget Liability
2021 £ E
Accelerated tax depreciation - UK 64,001 36,624
Accelerated tax depreciation ~ Republic of Ireland 176,368 -
240,269 36.624
Asset Liability
2020 £ £
Accelerated tax depreciation - UK - 231,738
Accelerated tax depreciation - Republic of Ireland 140,742 -
140,742 231,738

On 3 March 2021, the Chancellor of the Exchequer announced that the main rate of corporation tax in
the United Kingdom will rise to 25% with effect from 1 April 2023 for companies earning annual
taxable profits in excess of £250,000. Companies eamning annual taxable profits of £50,000 or less will
continue to pay corporation tax at 19% with a marginal rate adjustment for companies eaming annual
taxable profits between the two levels. As a result of the announcement deferred tax has been
calculated at 25%.
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14 Intangible assets

Group

Cost or valuation
At 1 January 2021

Additions acquired at acquisition
(Note 17)

Additions
At 31 December 2021

Accumulated Amortlsation
At 1 January 2021
Amcrtisation charge
Jmpairment (Note 6)

At 31 December 2021
Carrying amount

At 31 December 2021
At 31 December 2020

Other

intangible
Goodwill assets Software Total
£ £ £ £
19,670,017 1,866,646 - 21,536,663
- - 2,685 2685
17,452,358 ~ 5250 17,457,608
37,122,375 1,866,646 7,935 38,996,956
4,917,505 528,998 - 5,446,503
2, 710674 196,281 6613 2913568
1,700,000 - - 1,700,000
9,328,179 725,279 6613 10,060,071
27,794 196 1,141,367 1,322 28,936,885
14,752,512 1,337,648 - 16,080,160

Individually material intangible assets

Goodwill

The carrying amount of this asset is £27,794,196 (2020 - £14,752,512) and the remaining
amortisation period is 8 years and 7 months to 6 years and 6 months (2020 - 7 years and & months)
The amortisation of goodwill is included in administrative expenses in the profit and loss account.

Other intangible assets - Leasehold interest
The carrying amount of this asset is £1,141,367 (2020 - £1,337,648) and the remaining amortisation
period is 7 years and 8 months (2020 - 8 years and 8 months) The group has an option to acquire the
feasehold interest on the land and buildings at predetermined rates up to 2030. As there are no plans
for the option to be exercised by the group, no value has been assigned to the option.

Software

The carrying amount of this asset is £1,322 {2020 - £Nil} and the remaining amortisation period is 6

months (2020 - Nil)
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Novolex UK Holdings, Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

16 Investments

Company

2021 2020

E £

Investments in subsidiaries 81,681,467 54,027,803
Subsidiaries £
Cost
At 1 January 2021 54,027,803
Additions 30,153,664
Disposals {2,500,000)
At 31 December 2021 81,681,467
Carrying amount
At 31 December 2021 81,681,467
At 31 December 2020 54,027,803

Details of undertakings

Details of the investments {including principal place of business of unincorporated entities) in which
the company holds 20% or mare of the nominal value of any class of share capital are as follows:
Proportion of voting

Undertaking Registered office Holding rights and shares held
2021 2020

Subsidiary undertakings

A & J Plastics Limited  C/Q Cogency Global (UK) Ordinary 100% 100%
Lirnited
6 Lloyds Avenue
Unit 4CL
London
England
EC3N 3AX

Deltaform Limited C/Q Cogency Globat (UK Ordinary 100% 100%
Limited
6 Lloyds Avenue
Unit 4CL
London
England
EC3N 3AX

Holfeld Plastics Limited Avoca Rover Park, Arlow, Co  Ordinary 100% 100%
Wicklow
Republic of Ireland
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Par-Pak Europe Limited C/O Cogency Global (UK) Ordinary 100% 100%
timited
6 Lloyds Avenue
Unit 4CL
London
England
EC3N 3AX

Vegware Holdings 39 Melville Street Ordinary 100% 0%
Limited Edinburgh

EH3 7JF

Scotland

Vegware Limited 39 Melville Street Ordinary 100% 0%
Edinburgh
EH3 7JF
Scotland
Waddington Europe /0 Cogency Global (UK) Ordinary 100% 100%
Limited Limited
6 Lloyds Avenue
Unit 4CL
London
England
EC3N 3AX

The company has a direct investment in Par-Pak Europe Limited and Vegware Holdings Limited
which in turn has the investments in the other companies listed above.

Subsidiary undertakings

A & J Plastics Limited

The principal activity of A & J Plastics Limited is that of a non trading company following the hive up of
trade as the start of the financial year.

Deltaform Limited

The principal activity of Deltaform Limited is that of a non trading company following the hive up of
trade as the start of the financiat year.

Holfeld Plastics Limited

The principal activity of Holfeld Plastics Limited is plastic thermoforming and extrusion of plastic film,

Par-Pak Europe Limited
The principal activity of Par-Pak Europe Limited is plastic thermoforming and extrusion of plastic fiim.

Vegware Holdings Limiled
The principal activity of Vegware Holdings Limited is an investment holding company.

Vegware Limited

The principal activity of Vegware Limited is the manufacturer of plant based compostable foocdservice
packaging.
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Waddington Europe Limited
The principal activity of Waddington Europe Limited is Dormant.

For the year ending 31 December 2021 the following subsidiaries were entitled to exemption from
audit under section 479A of the Companies Act 20086 relating to subsidiary companies:

A & J Plastics Limited

Deltaform Limited

Par-Pak Europe Limited

Waddington Europe Limited is a dormant subsidiary that is exempt from preparing and filing individual
financial statements by virtue of section 394A and section 448A respectively of the Companies Act
2006.

17 Business combinations

On 4 August 2021, Novolex UK Holdings, Ltd acquired 100% of the issued share capital of Vegware
Holdings Limited and its subsidiaries Vegware Limited and Vegware Packaging Inc.

Vegware Holdings Limited and its subsidiaries Vegware Limited and Vegware Packaging Inc
contributed £25,927,710 to group revenue and £4,177,160 of profit to the group's loss for the period
between the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as
set out in the table below:

Fair value
2021
£
Assets and liabllities acquired
Debtors 9,961,847
Cash 1,267,888
Stocks (book value of £10,815,273) 13,916,312
Tangible assets (Note 15) 232,714
Identifiable intangible assets {(Note 14) 2,685
Creditors !12,680,141!
Total identifiable assets 12,701,305
Goodwill 17,452,358
Total consideration M
Satisfied by:
Cash 24,235,083
Other 5,818,580
Total consideration transferred 30,153,663
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The useful life of goodwill is 10 years. Managment have been unable to quantify the useful Iife of the
goodwill and have therefore used a period in accordance with the accounting standards. Goodwill
includes the value assigned to customer relationships and the Vegware tradename.

Novolex UK Holdings disposed of Vegware Packaging inc on 31 December 2021. The gain on the

disposal can be found in Note 6.

18 Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Raw materials and
consumables 8,677,206 3,350,302 - -
Finished goods and goods for
resale 14,361,313 3,083,969 - -
22,938,519 6,434,271 - -
Group

Impairment of stocks

The amount of impairment loss included in cost of sales in the profit or loss is £174,721 (2020 -

£281,495)

19 Debtors

Current Note

Trade debtors

Amounts owed by group

undertakings 28
Other debtors

Deferred tax assets 13

Income tax asset

Prepayments and acerued
income

20 Cash at bank and in hand

Cash on hand
Cash at bank

Group Company
2021 2020 2021 2020
£ £ £ £
16,308,723 11,857,895 - -
155,100 100 2,216,923 100
1,046,648 54 334 - -
240,368 140,742 - -
1,071,589 244,088 - -
823,515 835,256 2,438 -
22,645,944 12,832,415 2,219,361 100
Group Company
2021 2020 2021 2020
£ £ £ £
1,104 1,036 - -

6,415,121 6,091,263

6,416,225 6,092,298
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21 Creditors
Group Company
2021 2020 2021 2020

Note £ £ £ £
Amounts falling due within one
year
Trade creditors 15,752,945 5,146,870 - -
Amounts owed to group
undertakings 4,531,743 447914 13,477,630 4,915,345
Outstanding defined contribution
pension costs 31,556 6,037 - -
Other creditors 761,133 502,795 - -
Other taxation and social security 1,679,633 2,320,701 - -
Corporation tax liability 361,727 70,349 46,083 46,083
Accruals and deferred income 6,519,889 5,772,945 321,360 -

29,638,726 14,267,611 13,845,073 4,961,428

Amount falling due after one
year
Amounts owed to related parties 28 74,398,876 46,516,837 74,398,876 46,516,837

Intercompany loans are denominated in GBP with a nominal interest rate of Sterling Overnight Index
Average (SONIA) + 7.27%, and the final instalment is due in August 2028. The carrying amount at
year end for the group is £74,398,876 (2020 - £46,516,837) and for the company is £74,398,876
(2020 - £46,516,837) .

Included in amounts falling due after one year are loans due for repayment after more than five years
of £27,882,039 (2020 - Nil).

22 Provisions for liabilities

Group
Deferred tax Total
£ £
At 1 January 2021 231,738 231,738
Decrease in existing provisions {195,114) (195,114)
At 31 December 2021 36,524 36,624
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23 Pension and other schemes
Defined contribution pension schame

The group operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the group to the scheme and amounted to £338,851 (2020 -

£349,119).

Contributions totalling £31,556 (2020 - £6,037) were payable to the scheme at the end of the year and
are included in creditors.

24 Called up Share capital

Allatted, called up and unpaid shares

2021 2020
No. £ No. £
Ordinary shares of £1 each 100 100 100 100

Rights, preferences and restrictions
Ordinary shares have the following rights, preferences and restrictions:
These shares carry voting rights and are entitled to dividends. There are no restrictions in place.

25 Reserves

Group
Profit and loss account

This reserve represents accumulated profits net of any distributions made to shareholders.
Foreign currency transhation

The group includes Halfeld Plastics Limited who report in Euros and accordingly a foreign exchange
variance arises on brought forward balances.

The changes to each component of equity resulting from items of other comprehensive expense for
the current year were as follows:

Foreign
currency
translation Total
£ £
Foreign currency translation losses (402,483)  (402,483)

The changes to each component of equity resulting from items of other comprehensive income for the
prior year were as follows:

Foreign
currency
translation Total
£ £
Foreign currency translation gains 405,662 405,662
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Company
Profit and loss account

This reserve represents accumulated profits net of any distributions made to shareholders.

26 Obligations under leases and hire purchase contracts

Group

Operating leases
The total of future minimum lease payments is as follows:

2021 2020

£ £

Not later than one year 1,633,310 1,568,573
Later than one year and not later than five years 5,456,655 4,478,158
Later than five years 1,437,063 2,552 710
8,527,028 8,509 441

The amount of non-cancellable operating lease payments recognised as an expense during the year
was £1,753,811 (2020 - £1,373,942).

27 Dividends
The directors are proposing a final dividend of £Nil (2020 - £Nil} per share.

28 Related party transactions

Summary of transactions with parent

Parent and the ultimate parent company
During the year the parent extended the company an interest only foan. Interest on this loan is
charged at the SONIA rate plus 7.27% with the principal amount repayable by August 2028.

During the year the group disposed of a subsidiary to Novolex Holdings LLC, the immediate parent
undertaking, for £4,400,804, upon which a net gain arose (see note 6).

Loans to related parties - Group

Parent Total
2021 £ £
Advanced 155,200 155,200
At end of period 155,200 155,200

Parent Total
2020 £ £
At start of period 26,977 26,977
Repaid (26,977)  (26,977)
At end of period - -
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Loans from related parties - Parent and Gro

2021

At start of period
Loan obtained
Repaid

Interest transactions

At end of period

2020

At start of period

Repaid

Interest transactions

Interest owed netted off loan due from parent

At end of period

up
Parent -
Parent - Loan Interest due
due in more within one
than one year year Total
£ £ £
46,516,837 284 159 46,800,996
32,282,843 - 32282843
(4,400,804) (1,449,317) (5,850,121)
- 4,376,086 4,376,096
74,398,878 3,210,938 77609814
Parent -
Parent - Loan Interast due
due in more within one
than one year year Total
£ £ £
50,467,854 - 50,467,854
(3,951,017} {3.874,745) (7,825,7562)
- 3,809,950 3,809,950
- 348,954 348,954
46,516,837 284,159 46,800,996

Included in the parent loan due in more than one year are loans due for repayment after more than

five years of £27,882,039 (2020 - Nil}.

29 Financial instruments

Group
Categorisation of financial instruments

Financial assets at amortised cost

Financial liabilities measured at amortised cost
Company

Categorisation of financial instruments

Financial assets at amortised cost
Financial liabilities measured at amortised cost

Page 41

2021
£

25,880,048
101,185,367

2021

£
2,216,923
88,197,866

2020
£

11,857,895
51,432,083

2020
£

51,432,082



Novolex UK Holdings, Ltd

Notes to the Financiat Statements for the Year Ended 31 December 2021

30 Parent and ultimate parent undertaking
The company's immediate parent is Novolex Holdings, LLC, incorporated in the United States of
America.

The ultimate parent during the year is Carlyle Partners V1, LP a limited partnership, incorporated in the
United States of America.

The most senior parent entity producing publicly available financial statements is Novolex Holdings,
LLC. These financial statements are available upon request from 101 East Carolina Avenus,
Hartsville, South Carolina 29550.

31 Non adjusting events after the financial period

On 13 April 2022 Novolex Holdings LLC was sold and the ultimate parent is now AP IX Clydesdale
Holdings LP, a limited partnership incorporated in the United States of America.
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