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The Disney Store Limited

‘ Strategic report for the year ended 28 September 2019

The Directors present their Strateglc report of The Disney Store Limited (the Company’) for the year ended
28 September 201 9 (prior financial year ended 29 September 2018)

Prmcipal activities, business review and future developments

The Company s principal actlv:ty during the year was the specnahty retail of Disney merchandise. ShopDisney
launched during the prior year which. specialises in ‘onfine retail of Disney merchandise and licensed co-
branded products. These activities are expected to continue for the foreseeable future.

Sales increased year over year mainly due to the online retail performance of key franchises. '

_ The profit for the financial year amounted to £2,744,954 (2018: £3,086,000). The Directors are satisfied with
the performance of the Company. The Directors do not recommend that a dividend is paid for the year ended
28 September 2019 (2018: £Ni). .

During the year, the Companys investment in one. of its subsidiary undertakings, The. Disney Store
(Germany) GmbH was impaired by £1,876,000 as a result of impairment indicators identified during
management's investment review. .

A review undertaken in the year identified Share premium. of £4,348,000 t6 have been incorrectly classified
as a Capital contribution. The comparatives have been adjusted as a consequence. The impact of this on
the prior year Is an increase in the Share premium account of the aforementioned amount and a consequent
decrease of the same amount in Capital contribution. There was no overall impact to the profit in the year, to
net asséts or to distributable reserves. The: |tems are detailed in note 3u, where the impact of the current and
prior year’s balances {s shown.

COVID-19 Pandemlc

The first cases of COVID-19 in the UK were reported in January 2020. This viral infection was declared a
pandemic by the World Health Organisation on 11 March 2020 résulting from the significant number of
cases across the world. COVID-19 created a short-term significant impact on the operations of the
Company as detailed below.

Our business has been affected in a number of ways as government restrictions enforced our stores .
to temporarily close. Our stores were temporarily closed in March 2020 and a phased re-opening began in
June 2020, in-line - with UK government guidance. Three of our stores were permanently closed
however all remaining stores were opened with limitad capacity and have also paused In-store events. The
loss of in-store revenue during this period was partially offset by lower cost of goods sold, and higher online
revenues. In addition in some cases we negotiated rent holidays and in addition have taken benefit from the .
business rates relief granted by the government for all our stores. We have incurred and will continue to
incur additional expenses to ensure the safety of our Cast Mémbers and Guests and to comply with
government regulations. These expenses include additional ¢leaning, purchases of personal protective .
equipment for Cast Members, hand sanitizer purchases and-enhanced in-store sighage, amongst other
items. .

We have taken a number. of mitigation efforts in response to the COVID-19 financial disruption on our
business. We have suspended certain capital projects; reduced certain discretionary expenditures (such as
spending on marketing): temporarily reduced management compensation; furloughed certain of our Cast
Members. Most of whom have retirned as stores hava re-opened. 2o

The impact of these disruptions and the extent of their adverse impact on our financial and operating resuits
will be dictated by a combination of the unforeseeable lerigth of time that such disruptions continue, the effect
of -additiona! governmental actions imposed in response to COVID-19 and the risk tolerarce of individuals
and companies to health matters moving forward. E
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The Disney Store Limited

‘ “Strategic report for the year ended 28 September 2019 (continued)

As the situation continues to evolve, the Directors contifiue to monitor closely by way of ongoing risk
' aisse‘ssments' and revised financial projections for the business. Although the length and severity of the -
pandemic is not certain, management has determined that the actions that it has taken are sufficient to
mitigate the financial uncertainty and have therefore prepared the financial reportmg on a going concern
basis.

Principal risks and uncertainties

From the perspective of the Company, its principal risks and uncertainties and future outlook are integrated
with those of The. Wait Disney Company (‘Group') and are not managed separately. Accardingly, the risks
and uncertainties of The Group, which include those of the Company, are discussed in The Group's annual -
report which'does not form part of this report However, the Dsrectors view the following as being the principal
risks facing the Company : )

(i) Qur sales may be advérsely affected by changes in economfc factors, pandemics po/:t/cal uncerta/nly and
changes in consumer spending patterns

Many economic and other factors outside our control, including consumer confidence, consumer spending
levels, impacts of pandemics, seasonality, political uncertainty, employment levels, consumer debt levels,
inflation and deflation, as well as the availability of consumer credit, affect consumer spending habits. A
significant deterioration in'the global financial markets and economic environment, recessions or an uncertain
economic outlook adversely affects' consumer spending habits and results in lower levels of economic
activity. ‘Any of these events and factors could cause consumers to curtail spending and cou!d have a
negative |mpact ‘On our fmancral performance and position in future financial years.

(i) Our industry is htghly compelttlvs and compelmve candltlons may adversely affect our revenues and
" overall profitability

The retail industry is hnghly and increasmgly compétitive and our results of operatlons are sensitive’ to and
may be adversely affected by, competitive pricing, promotional. pressures, competitor store openings and
other factors. As a specialty retailer, we compete with national chains and department storés, local retailers
in the market areas we operate and Intemet retailers. Competition Is principally based on product variety,
price, quality, avaiiabthty, advemslng and promotion, convemence or store locatlon safely and customer
support and service. . . .

To mitigate both these risks our product range, pricing, physical store locations and e-commerce sales -
channéls are continually reviewed to ensure we remain competitive within our industry.

(ii)) Store Locations
As a normal part of doing business, we also constantly evaluate ‘our Dtsney Store port(oho to ensure we'are
in the right Iocatuons and are able to provide magical experiences for our-guests.

(iv) Protection of electronically stored data is costly and if. our data is compromised in spite of this protection,
we-may Incur-additional costs, lost opportunities and damage to our reputation.

We maintain information necessary to conduct. our business, including confidential and propnetary
information, in digital form. Data maintained in digital form is subject to the risk of unauthorized access,
maodification and exfiitration. We develop and maintain information security systems in an effort to prevent
this however, despite our efforts, unauthorized access, ‘modification and exfiltration of data cannot be -
efliminated entirely, and the risks associated with a potentially material incident remain. If our information
security systems or data are compromised in a material way, our ability to conduct our business may be
impaired, we may lose. profitable opportumties or the value of those opportunities may be dlmlmshed
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The Disney Store Limited
‘ Principal risks and'un‘ce‘i‘t_ainties (continued)

(v) Brexit .
On 23 June. 2016 the. UK voted:to leave the.European Union and on 23 March 2017, the UK invoked Article
- 50(2) of the Treaty. and notified the European Councnl of their intention to. withdraw from the European
Councll. It remains unclear how Brexit will affect the country's tradingrelationships, corporate taxation policy,
the movement of peoplé, and regulatory affairs. The Directors have considered the impact-of the UK leaving
the financial, regulatory and legal ‘environment afid concluded that it would depend on the nature of the.
arrangements:agreed. These arrangements are difficult to predict and until these terms are finalised it is not
possible to determme the impact on the economic. condmons of the Company

Key performance indicators ( “KPIs")

The Company's Directors are of the opinion that analysis Using KPI$ is not relevant for an understanding of
the development, peiformance or position of the busuness and the key financial performance measurements
are reflected in these financial statements.

On behalf:of the Board:on 28 September 2020,

T

De:usgmd by: — .
E ‘J G
FI2E84D20F 10459...

Nigel Cook
Director

Registered Office,

3 Queen.Caroline Street.
Hammersmith

London

‘W6 9PE



DocuSlgn Envelope |D: 30286286-F1C1-4084-BB20-B48AFB26DC1F

The Disney Store Limited -
'Directors’ report for the year ended 28 September 2b19

The Directors present their report and the audnted fi nancnal statements of The Disney Store Limited (the
“Company’) for the year ended 28 September 2019 (prior fi nancial year ended 29 September 2018).

~ Future Developments :
The Company's future d,evelobment plén‘s are explained in the Strategic report. .
Dividends

There were no dividends received or paid by the Company during the year (2018 £NII) The Dlrectors
dividend payment recommendations are explalned in the Strategic report. -

Financial risk management
The Conﬁpan,y's; operations.expose it to financial risks. The most significant are described beiow.

(i) Credlt risk '

The Company has implemented policies that require appropriate credit checks on potential-online customers
before sales are made. The amaunt of exposure to any Individual counterparty is subject toa hmlt whlch is
assessed continually by the Company's credit control function..

(i) Foreign exchange risk . ’ -

Thée ‘Company. may-hoid assets and liabilities denominated ‘in foreign currencies. No derivative financial
instruments are used to manage the risk of fluctuating exchange rates, so no hedge accounting is applied.
The Company has.in place a forelgn exchange policy, driven by the ultimate parent company, The Waft
Disney' Company, and will reconsider the appropriateness of this policy should operations c'han'ge In n_ature.

(iii) Interest rate risk -

The Company can have interest bearlng assets and liabilities. The' Company monitors its portfolio of interest
bearing -assets .and- liabilities and their financial impact. The: Company will reconsider the appropnate
structure of ifs’ ponfoho should operations change in size or nature.

Dlrectors

The Directors of the Company who were in office during the year-and up to the, date of srgnmg the financial
statements are-as follows: .

N:gel Anthony Caok

Graham Paul Burridge (resigned 31 July 2019)
Michasl Francis Stagg (appointed 7 August 2018)
Marsha Leigh.Reed (resigned 10 February 2020)

: No Director had-an interest in.the share capital of the Company or any olhér Company within the group during
the year requiring disclosure under the Companies Act 2006. There was no qualifying third party indemmty'
provision in force, for the benefit of any of the Dlrectors atany time dunng the financial year.

' Company Secretary .

J'ulian Anthony Allen
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The Disney Store lelted :
Directors' report for the year ended 28 September 2019 (contmued)

o Employment policy

The Company.is an Equal Opportunity: Empioyer — no: cast member or job apblicant will receive less
favourable treatment on the grounds of race, colour, religion, ethnic or national erigins, sex, age or disability.

This bo’licy will be applied in the context of all conditions-of work, inéludlng selection, employment, pay and
benem facilities, promotion and trammg by the management, cast and its agents

in the event of members of staff becoming disabled, every effort is made to ensure that their employment
with the Company continues and the appropriate trainingis arranged. Itis the policy of the'Company that the
tralning, career development and promotion of a disabled person should, as far as possible, be identical to
that of a person who does not suffer from a disability:

The Company places cons:derable value in. the involvement of its employees and has-continued its prévious
practice of keeping ‘them well informed on matters affecting them as employees and the financial and
economic performance of their business units.and of the Company as a whole. This is achieved through
formal and informal meétings and the Company magazine.

Statement of Directors’ responsibilities

The Directors are responsnble for preparing the Annual Report and the financial statements in accordance
with applicable law-and regulation.

Company law requires the Directors to prepare financial statements for each financial 52 week period. Under
that law the Directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting. Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial
-Reporting Standard applicable in the UK and Repuiblic of Ireland”, and applicable law). Under company law
the Directors must not approve the financial statements unless they are satisfied that they give a trie and
fair view of the state of affairs. of the Company and of the. profit or loss of the Company for that panod In
preparing the financial statements, the Directors are required to:

« select suitable accounting policies and then apply them cons!stently;
« state whether ‘applicable United Kingdom Accounting Standards, comprising FRS 102, have been
_ followed, subject to any material departures disclosed and explained in the financial statements;
« make judgements and accounting estimates that are reasonable and prudent; and )
prepare the financial statements on the going concern basis-unless it is inappropriate to presume that
the.Company will continue in business.

The- Directors are also responsible for safegﬂarding the assets of the .Company and hence for taking
feasonable steps for the prevention and detection of fraud and other irregularities.

The Ditectors are respansible for keeping adequate accounting records that are sufficientto show and exp!am
the-Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies. Act 2006.
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- "rhe' Disney: Store Limited
‘Directors’ report for the year ended 28 September 2019 (continued)

-Dlrectors conﬂrmations .
In the case of each Dlrector in office at the'd'ate'» the Directors’ Report is appfoved:

-» so far as the Director is. aware, there is no relevant audit information of which the Company’s-auditors
. are unaware; and. }
. they have: taken all the steps that they ought to have taken asa Dlrector in’order to make themselves
aware.of any relévant audit information and to establish that the Company’s auditors are aware. of that
mformatlon

Independent Auditors

Ari Ae!eétwe resolution has beer\ passed to dispense with the' obiigation to annually reappgint the’ auditors,
and therafore PncewaterhouseCoopers LLP are deemed to be reappomted for the next finaricial’ year

_ On behait, of the Board on 28 September 2020,

DocuSl nmw _

FJ?EB&O‘IDF !0&59

Nigel C'oqk
Director -

‘Registered Office .

3 Queen. Caroline Street.
‘Hammersmith
. London

W6 9PE

L Sy



‘The Disney Store Limited

' INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE DISNEY STORE
LIMITED

Report on the audit of the financial statements
Opinion
In our opinlcn, The Disney Store Limited's financial statements:

* give a true and fair view of the state of the Company’s affairs as at 28 September 2018 and of its profit
_ for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportlng
Standard applicable in the UK and Republic of Ireland", and applicable taw); and

e have been prepared in accardance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Directors! ;eport and financial Statements
(the "Annual Report”). which comprise: the Statement of financial position as at 28 September 2019; the
income statement, the Statement of comprehensive income and the Statement of changss in equity for the
year then ended; and the notes to the financial statements, which snclude a description of the 3|gmf jcant.
accounting policies.

Basis for opinion

We conducted our audit in- accordance ‘with International Standards on Auditing (UK) (*ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statéments séction of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for. cur opinion.

independence

.Wé femained. .independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which. includes the FRC's Ethical Standard and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the fouowmg matters in relation to whlch ISAs (UK) requlre us to
report to you where: .

e the Directors' use of the going concern basis o( accounting in the preparahon of the ﬁnanmal'
statements is not appropnate or
» the Directors have not disclosed in the financial statements any identified material uncertainties that ~
~may cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting fora period of at least twelve months from the date when the financial statements are
authonsed for issue.

However, because not all future events or condmons can be predicted, this statement is not a guarantee as
to the Company s ab:llty to continue as a going concern.
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" The Disney Store Limited

INDEPENDENT AUDITORS' REPORT T O THE MEMBERS OF THE DISNEY STORE
LIMITED (continued) '

Reporting on other information

Theother information comprises all of the information in the Annual Report other than the financial statements
and our auditors' repart thereon. The Directors are responsible for the other information. Our opinion on the .
financial statements does not cover the other information and, accordingly, we do not express an audit
opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained: in the audi, or otherwise appears to be materially misstated. If we. identify an
apparent material mconsss(ency or material misstatement, we are required to perform procedures to conclude '
whether there is a material misstatement of the financial statements or a material misstatement of the other
- information. If, based on the work we have performed, we conclude that there is a material misstatement of
-this other information, we are reguired to report that; fact. We have nothing to report based on these
responsibilities. .

With respect-té the Strategic report and Ditectors’ report, we also considered whether the disclosures
. required by the UK Companies Act 2006 have been included. . .

Based on the responsibilities described above and our work undertaken in the course of the audut lSAs (UK)
require us also to repon certain opinions and matters as described below.

Strategic report and Directors’ report

JIn our opinion, based an the work undertaken in the course.of the audit, the infermation given in the Strategic
report and Directors’ report forthe year ended 28 September 2019 is consistent with the financial statéments
" and has been prepared in accordance with applicable legal requirements. '

in light of thé knowledge and understanding of the Company. and its environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic report and Directors' report.

Respén‘sibilities for the financial statementé and the audit

Responsibilities of the Directors for the financial statements

As expldained more fully in the Statement of Directors' responsibilities, the Directors are responsibie for the - -
preparatlon of the financial statements in accordance with the applicable framework and for being satisfied'
that they give a true and fair view. The Directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from materual
misstatement, whether due to fraud or error. :

In preparing the financial statements, th_e. Directors dre responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable; matters related to.going concern and using the going
concern basis of accountlng uniess the Directors either intend to fiquidate the Company or to cease
operatuons or have no realistic alternative but to do so.

10



The Dlsney Store leited
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE DISNEY STORE
LIMITED (continued)

Responsibilitles for the financial statements and the audit (continued)

Auditors’ responslbllmes for the audit of the i nanc:al statements

Our objectives are to obtain- reasonable assurance about whether the fmancnal statements as a whole are
-free from material misstatement, whether due to fraud or error, and to issué an auditors' feport that includes-
our opinion. Reasonable assurance is a high levei of assurance, but is not a guarantee that an audit
conducted in accordance ‘with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to inﬂuence the economic decisions of users taken on the basis of these
fmanc:al statements. '

A fu_rther d'escri‘ptjon of our responsibilities for the audit of the financial statements.is located on the FRC's
website at: www.frc.org.uk/2uditorsresponsibilities. This description forms part of our auditors' report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body -
in accordance with. Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do.not, in
giving these opinions, accept or assumie responsibility for any other purpose or'to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

- Other required reporting
Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

». we have not received all the information and explanations we require for our audit; or

« adequate -accounting records have not been kept by the Company, ‘or returns adequate for our audit
have not been received from branches not visited by us; or

» certain disclosures of Directors’ remuneration specified by law are not made; or

o the financial statements are not in agreement with the accounting records and returns.

‘

We have.no exceptions to report‘arising from this respohsibility,

Nicholas Smith (Senior Statutory. Auditor)

for and on behalf of PricewaterhouseCoopers LLP
.Chartered Accountants and Statutory Auditors

London

30 September 2020

11
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The Disney Store Limited

Income statement for the yeér ended 28 September 2019 N

" Note" . Yearer;ded

Year ended

. 28 September 29 September

2019 2018

. £'000 £'000

Turnover - : . 110,572 104,971
Cost of sales B e 4 © (53,430) . (45,322)
"Gross profit _ - _ s1142 59,649 -

Administ’rativg'and distribution costs . ' ) (50,973) ,(55"508), .

Operating profit ' E 5 . ‘ 6,169 .- 4,141
Amounts written off investments. - . 11 " (1,876) .

- Loss on disposal of fixed assets T 10 - 2 .
Interest receivable and similar income ‘ 8 6 - g,
Interest payable and similar expenses 8 . (182) _ (167)

 Profit before taxation ‘ , 4,117 3,981
Taxonprofit N ‘ 9 (1,372) (895)
~ Profit for the financlal year _ Coe . , 2,745 " 3,086
Statement of comprehensive income for the year ended 28 Se'pterhbejr 2019
Year ended Year ended
28 September 29 September
2019 - 2018
- £'000 £'000
v ’ ' ‘. ' . .
_Profit for the financial year - 2,745 3,086
Othér comprehensive income:
Other comprehensive income ‘ ' . ' . -
Other comprehensive tncoine» for the year, net of tax - -
i"otal comprehensive income for the year . . ' : © 2,745 3,086

All of the above transactions relate to cantinuing operations.

The notes on pages. 15 to 32 represent an integral parfr of the financial statements:

12.
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The Diéney Store Limited

Statement of financnal position as at 28 September 2019

(Reglstered Number 02523767) .

Note 28 September 29 September
2019 2018 -
» Restated’
£000 £'000
Fixed assets
Tangible assets 10 4,160 6,808
Investments 11 2,506 4,382
: 6,666 . 11,190 |
_ Current assets ' )
Stocks i 12 33,189 29,853
Debtors 13,15 67,972 34,372 -
Cash at'bank and inhand . 13,422 1,217
114,583 65,442
Creéditors: amounts falling due within orie year - 14,15 (81,823) (39,854)
Net current assets __ 32,760 25,588
Total assets less current liabilities 39,426 36,778
Creditors: amounts falling due after: more than ong year 14,15 (1,351) (1.448)
Provisions feriabilities 16. (3,545) .(3,545)
Net assets 34,530 31,785
Capital and reserves .
Called up-share capital 18 18,000 18,000
Share premium account - 43,309 43,309
Capital contributiori 18,000 18,000
. Accumdlated losses _(44,779) (47,524)
) 34,530 . 31,785

Total shareholders’ funds

The notes on.pages 15'to 32 répresent‘ an integral part of the financial statements.

The financial statements on pages 12.to 32 were approved by the Board of Dlrectors on 28 September 2020

and were signed on its behalf by

3 DccuSl nad by'

meoznnmss """""

Nigel Cook
" Director

.3 Queen Caroline Street
Hammersmith ’
London
W6 9PE

43
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The Dlsney Store lelted

Statement of changes i m equity for the year ended 28 September 2019

Share : -
‘Called up share. Premium Accumulated . Capltal

capitai Account ‘ losses Contribution Total

£'000 £'000 - £'000 £'000 ~ £'000

Balance as at 1 October 2017 Restated 18,000 43309 . - (50,610) 18,000 28,699

. -Profit for the financial year - L - - . 3,086 . - 3,086

Other comprehensive income o - - - -
Total comprehensive:income for the year RS - - 3,086 - . 3,086 °

Balance as at 29 Sentember 2018 Restated 18,000 43,30§ . (47,524) . 18,000 31,785

Profit for the financial year, - e 2,745 - 2,745

Other comprehensive income : - - - . - -

Total comprehensive income for the. year ’ - - ) _ 2,745 L. 2,745

Ba]an’ce as at 28 September 2019 , 18,00,0 43,309 (44,779) 18,000 34,530

The notes on. -pages: 15 to 32 represent an mtegral partof the financial statements '

Thie fihancial: statements on pages 12 to 32 were approved by the Board on28 September 2020 and were signed on
its behalf by: . .

’ ucusl ned by' ‘ ’
| “/ —"U\{ﬁ
fl?EBlOZDF 1€459...

,‘N;gel Co_ok
Director

3 Queen Caroline Street
Hammersmith

London

W6 9PE

14
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The Disney Store Limited
Notes to the Financial Staigm’ents for the year ended 28 September 2019
1. General information . |

’I'he Disney Store Limited (the“Company”) is a private company limited by shares and is incorporated in the
United ngdom The address of its registered office is 3 Queen Cardline Street, Hammersmith, London, W6
9PE.

The Company is a wholly owried subsidiary of Disney Trading B. V {formerty registered and known as Disney
Stores. Holdings (Netherlands) B.V.), whose ultimate parent company is The Walt Disney ‘Company,
incorporated in-the United States of America. The consolidated fnanc:al statements of The Walt Disney
Company are publicly available. .

The Company's principal actnvuty during the year was the speciality retail of Dlsney merchandise and licensed
co-branded products:

The Company has taken advantage of the exemption urider section 401 of the Companies Act 2006 from
_preparing group financial statements as it Is a wholly owned subsidiary of The Walt Dnsney Company and is
mcluded within thal company’s consolidated financial statements.

2 Statement of compliance

Tﬁé financial statements of The Disney Store Limitéd have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102 "The Financial Repoiting Standard
applicable in the United Kingdom and the Republic of Jreland” ("FRS 102") and the Companies Act 2006.

3 . Summary of signifi icant accounting pohcnes

The principal accounting policies applied'in the preparation of the f nancial statements are set out below:
These policies have been consistently applied to all the years presented unless otherwxse stated.

a) Basis of preparation

These financial statements are prepared on the going concern basls, under the hlstorical cost convention,
and in accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom
including Financial Reporting Standard 102 - 'The Financial Reporting Standard applicable in the United
Kingdom and Republic of Ireland ('FRS. 102').. ’ - .

The preparation of financial statements: in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements. are disclosed: in ‘Critical
accounting judgements and key source of estimation uncertainty’ section later on this note.

b) Going concern

- COVID-19 pandemic created a significant impact on the short-term operations of the Company, itis belseved
that the long lived assets of the Company have longer term prospects for sustained performance relative to
the uncertain.duration of the effects of the pandemic.

Whilst COVID-19 is s‘een as a-non-adjusting post balance sheet event our business has been affected in a:
number of: ‘ways. Disney Stores were closed in March 2020 and began a phased re-opening in June 2020,
in-line with UK government guidance. Stores opened with limited capacity and we have temporarily paused -
.in-store events. The loss of in-store revenue during this’ perxod was partially offset by lower cost of goods’
sold, and hngher online revenues.
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The Disney Store Limited
Notes to the Financial Statements for the year ended 28 September 2019 (continued)

3 ‘ Summary of sngniﬂcant accounting policies (contlnued)
b} Going concern (continued)

The Directors have assessed the liquidity requirements for the Company for. at teast the next 12 months
from the date of approval of these financial statements. They intend to manage their working capital needs
on a day to day basis through the use of intercompariy cash pooling arrarigements as well as réalising
existing net current assets. The Directors have received assurance of continued financial support from an

. appropriate Disney group company for at least the next 12 months from the date these financial
statements. The Directors therefare believe the Company Is well placed to manage its business risks and
they have a.reasonable expectation the Company has adequaté resources to continue their operations for
the foreseeable future. Accordingly they continue to adopt the going concern basis of accountmg in
preparing the annual financial statements

c) Exempti’ons' for qualifying entities'undsr'FRS 102 -

FRS 102 allows a-qualifying entity certain disclosure exemptlons if certain conditions, have been complied
with, including notification of and no objection to, the use of exemptions by the Company's shareholders. A
qualifying ‘entity is defined as a member of a Group that prepares publicly avallable financial statements,
whlch give a true and falr view, ‘in whlch that member Is consolidated.

As a qualnfymg enmy, the Company has taken advantage of the followmg exempuons in its financial
stataments

{) from the requirementto prepare:a statement of cash flows as required’ by paragraph 3.17(d) of FRS 102;
ii) from the requirement to present cenam financial instrument disclosures, as required by sections 11 and
12 of FRS 102;
iliy from the requirement to present a reconciliation of the' number of shares outstanding at the beglnnmg
. and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and
iv) from the requirement to dlsclose the key management personnel compensation in totai as reqmred by
paragraph 33.7 of FRS 102

d) Accounting reference date
The Company hastaken advantage of ﬂexlbmty underthe Companies Act 2006 to end the accounting year
on the closest Saturday to 30 September each year..An accounting reference date of 28 September 2019

has been adopted for the current year. The ﬁnancial year represents the 52 weeks ended Saturday 28
September 2019 (prior financial year was the 52 weeks ended Saturday 29 September 2018). :
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The Disney Store Limited
Notes to the Financial Statements for the year ended 28 September 2019 (continued)

'3 Summary of significant accounfing policies (continued)

I

e) Foreign currency

(i) Functional and presentation currency
The Company's functional and presentation currency is the pound sterling and rounded to thousands.-

. (ii) Transactions.and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each penod .end foreign' currency monetary items are translated using the closing. rate. Non-manetary
items measured at historical cost are transiated using the exchange rate at the date of the transaction and
-non-monetary items measured at fair value are measured usmg the exchange rate when fair value was
determined. .

Forelgn exchange gains.and losses resuiting from the settlerent of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denommated in foreign currencies are
recognised in the income statement.

f) Turnover

Turnover represents the amounts receivable for goods supplied to customers during the year éxclusive of
value added tax. Revenue from the provision of the sale of goods on the internet is recognised at the point
that the risks and rewards of the iriventory have passed to the customer, which is the point of delivery:

g) . Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax
is recognised in the profit or loss, except to-the extent that it relates to items racognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive income -
or directly in equity respectively. .

" Current or deferred taxation assets and liabilities are not discounted.

i) Current tax

Current tax is the amount of income tax payable in respect of the taxable prort for the year or prlor years.
Tax is calculated on the basis of tax rates and laws that have been enacted or substantwely enacted by the
period end. )

if) Deferred tax .
Defarred tax arises from timing dlfferences that -are differences between taxable profits and total -
comprehensive income: as: stated in the financial statements. These timing differences arise from the
inclusion of income and expanses in tax assessments in periods-different from those in which they are.
recognised in financial statements.

‘ lje'fened tax is recognised on ali timing difigrences at the reporting date. Unrelieved tax losses-and other-
deferred tax assets are only recognised when it is probable that they will be recovered against the reversal
of defened tax Iiabmtles or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substant!vely enacted by the.
penod end and that are expected to-apply to the reversal of the timing difference. *
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The Disney Store Limlted

Notes to the Fmanctal Statements for the year ended 28 September 2019 (continued)
-3 Summary of scgmficant accountmg policies (contmued)

h) Fixed asset it\vestments and investment In.co.me

Fixed asset investments are stated at historical cost. Provisien is made where in the opinion of the Directors
an investment is impaired. Income from investments is included to the extent of dividends and dlstnbutions
recenved Investments are reviewed’ for any impairment lndlcators at the reportmg date.

i) Impairment of non-ﬂnancial'assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether there
s anvindication  that the asset may be impaired. if there is such an indication the recoverable amount of the
.asset is compared to the carrying amount of the asset. ’

The recoverable amount of the asset is the higher of the fair vaiue less casts to sell and value in use. Value
in use is defined as the, present value of the future pre-tax and interest cash flows obtainable as a result of
the asset's continued use. The pre-tax and interest cash flows are discounted using a pre-tax discount rate
that represents the current market risk-free rate and the risks inherent in the asset. .

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the ¢arrying amount
is reduced to its recoverable amount. An impairment loss is recognised in the income statement, unless the
asset has been revalued when the amount is recognised in the other comprehensive income to the extent of
any praviously recognised revaluation. Thereafter any excess is recognised in the income statement.

If'an impairment loss is subsequently reversed, the carrying amount of the asset is.increased to the revised -
‘estimate of its recoverable-amount, but anly to the extent that the revised carrying amount does not exceed
the’ carrying amount that would have been determined (net of depreciation) had no impairment loss been
recognised in prior periods. A reversal of an impairment loss is recognised in the income statement.

J) .Tangible assets and depreciation
Tangible assets are stated at historical. purchasé cost less accumulated depreciation and accumulated .
impairment losses. Costs that are directly attributable to .the development of new business application
hardware and software, which are incurred during the year prior to the date that the systems are placed into
operational use, are capitalised. Cost includes. the original purchase price of the asset and the costs
attributable to bringing the asset to its working condition for: its intended use.

Depreciation is calculated.on a straight line basis at rates estimated to write off the cost of the assets over
their estimated useful lives. Depreciation is not provided on construction in progress. -

The principal useful lives in use are;
Leasehold improverh’ent_s: - 1he lesser of 10 years or the remaining term of the lease

Office equipment, furniture, ‘ )
fixtures and fittings: 3 -10 years

Repairs, maintenance anid minor inspection costs are expensed as incurred.
- Tangible assets are .derecognised on disposal or when no future economic benefits are expected. On

-disposal, the difference between the net disposa! proceeds and the carrying amount is recognised in the -
income. statement and included in'Loss on disposal of fixed assets’.
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The Dlsney Store Limited

Notes to the Financial Statements for the year ended 28 September 2019 (contlnued)
3 Summary of significant accoun‘ting poli;_:ies (continued)

k) Césh and cash equivalents

Cash and cash equivalents includes cash at bank and in hand, other short-term highly liguid investments
. with original maturities of three months or less and bank overdrafts. As at 28 September 2019 the Company
does not hold short-term highly liquid investments or bank overdrafts. .

I} Stocks

"Stocks of finished goods.and goads for resale are valued at the lower of cost and estimated selling price less
cost to complete and sell after making due allowance for any obsolete of slow moving items. The cost of
_stack is determined through the use of a weighted average methodology. At the end of each reporting period
stocks are assessed for impairment. if a item of stock is impaired, the identified stack is reduced to its selling
price less costs to complete and sell and an impairment charge is recognised i in the income statement. Where
a reversal of the impairment is required the impairment charge is reversed, up to the. original Impalrment loss,

and Is recognised as-a credst in the income statement.

m) Financial instruments
The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances, are initially recognused
at transaction price, unless the arrangement constitutes. a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsaquently. carried atamortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective.
evidence of impairment. If an asset is impaired the impairment loss is the differerice between the carrying
amount and the present value of the estimated cash flows discounted at the asset's original effective interest
rate. The impairmeit loss is recogniséd in the income statement.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the Impanrment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been had the Impalrment not previously been recognised. The
impairment reversal is recognised in income statement.

- Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or
are: settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) control of the assét has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(i) Financial liabilities

Basic finantial liabilities, including trade and other creditors, bank loans and ioans from fellow Group:
companies, are initially recognised at transaction price, unless the arrangement constitutés a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted at
a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective.interest rate method.
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The Disney Store Limited
Notes to the financial statements for the year ended 28 September 2019 (continued)

3 Summary of significant accounting policres (continued)

rn) Financial Instruments (continued)

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current fiabilities if payment is due within one
-year ar less. If not, they are. presented as non-current liabilities. Trade creditors. are recognised initially at
transaction price and subsequenﬂy measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that Is when the contractual obligation
is-discharged, cancelled or expires. .

The Company does not hald or ISSUS denvahve financial instruments and as at 28 September 2019 does not -.
* hold bank loans but holds loans from fellow Group companles. .

(i) Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settlé the liabitity simuitaneously.

The Company has taken exemption from the requiremant to present certain financial instrument disclosures,
as required by sections 11 and 12 of FRS 102.

N n) Prepaid expenses

Prepaid expenses primarily comprise advance payments made to vendors and related parties for rent,
property taxes and inventory.

o) Leased assets

- At inception' the. Company assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the arrangement.

{I) Operating leased assets ' .
Leases. that do not transfer ali the risks and rewards of ownership are classsﬁed as operating leases.
Operating léase rentals are charged to the income statement-on a straight line basis over the penod of the
Iease Leased assets primarily represents réntal of retall space.

(fi) Léase incentives
Lease incentives primarily include up-front cash receipts or rent-free penods Lease mcent»ves are deferred
and spread over the shorter of the lease term and period to the next market rent review. -

p) Pre-opening costs

Expenditure other than on tanglble assets, incurred in relatuon to mdnwdual store sites prior to store opemng is
expensed as incurred. .
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The Disney Store Limited
Notes to the financial statements for the year ended 28 September 2019 (continued)
3 - Summaryof sign-iti‘cant accounting policies (continued)
| q) Dilapidation provisions -

Provisions for dilapidation are estimated on the basis of the terms of the lease and independent advice or
management's best estimate of total liabilities. The costs are provided for upon entering the ledse and; the
provision is recognised in the balance sheet initially. The cost associated .is capitalised within leasehold
improvements and depreciated in line with the accounting policy set out in (j) above.

r)  Asset retirement cost ,
An obligation to Incur asset retirement costs occurs when the Company enters a lease, legally obligating the
Company to restore the condition of the leased space to the driginal state at the end of the lease. Asset -
retirement costs are estimated on the basis of the terms of the store leases and past experience. The costs are
provided for upon entering a new:lease and capitalised into the cost of the related asset. These costs are
charged to the Income statement through.depreciation of the asset. Depreciation'is Included in operating costs.

s) Employee benefits

The Company provides a range of benefits to employees, includmg annual bonus arrangemems paid hollday
arrangement and defined contribution pension plans.

(i) Short term benefits

Short term. benefits are recognised as an expense in the period in which the service is réceived. Hollday pay.
is not recognised as an expense in the penod in which the service is received because it is considered
immaterial. .

{ii) Defined contribution pens:on plan. :

Pension contributions are made to a defined conitribution scheme Contributions are charged to the income
statement as they fall due. The assets of the scheme are held separately from those of the Company in an
independently admimstered fund.

t) Related party t‘ransactlons

The Company has: taken the exemption as provided by paragraph 33.1A of FRS 102 and does not disclose
transactions with members of the same Group.that are wholly owned. The Company also.does not disclose
-transacticjns'wl'th related parties which are not whdlly owned with the same Group in note 21.

The Company has also. taken exemption from the requirement to disclose the key management personnel
compensation in total as requnred by paragraph 33.7 of FRS 102:
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The Disney Store Limited
Notes to the financial statements for the year ended 28 September 2019 (continued)

3 ) Summary of SIgnif‘ cant accounting pollclas {continued)
u), Prior year adjustments
A review undertaken iﬁ the yearidentified Share prémium of £4,348,000 to have been incorrectly classifled
as Capital contribution. The comparatives have been adjusted as a consequence. The impact of this on the
prior year Is an increase in the Share premium account of the aforemenﬂoned amount and a consequent

decrease of the same amount in Capital contribution.

As a result of the prior year reclasslfication ad;ustment comparatwe figures for the year ended 29 September
2018 have been adjusted as.follows:

Share prem!um- Capital

account contribution

- . . . E'000 ©. . £'000
As previously reported 38,961 . 22,348
Effect of adjustment - . 4,348 - - (4.348)
As restated : . 43,309 . 18,000

The impact of these adjustments on the Statement of changes in equity is to reduce the Capital confribution
as-at 1 October 2017 and as at 29 September 2018 by £4,348,000 and to increase the Share premium as at
1 October 2017 and as at 29 September 2018 by the same amount. There was no overall impact to the profit
in the year, to net assets or to distributable reserves.

v) Critlcal'accountlng judgements and key source of estimation uncertainty

The preparation of the financial statements requires management. to- make judgements, esnmates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses Actual resulits may dlffer from these estimates.

Estimates and underlymg assumptions are continually évaluated and are based on hnsronca) experience and
other factors, including expectations of future events that are reasonable under the circumstances. Revisions
to accounting estimates are recognlsed in the period in which the estimates are revlsed and in any future
periods affected. .

(i) Usefut economic lives of tangible assets (E)

The-annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic
lives and residual values of assets. The useful economic lives and residual values are assessed annually.
They are amended when necessary to reflect current estimates, based on technological advancemiehnts;
future Investments, economic utilisation and the physical condition of the assets. See note 10 for the carrying
~amount of tangible assets and policy note 3 (j) for the useful economic lives for each class of asset ’

(i) Inventory- prowsiomng (E) :

The Company specialises. n retail of Disney merchanduse and is subject to changing customer demands. As

aresult, it is necessary to consider the recoverability of the cost of inventory and the. assaciated provisioning

required. When calculating the inventory provision, management considers the nature and candition of the
" ‘inventary, :as well as applying assumptions around antlcipated saleab:hty of inventory. See note 12 for the

net carrying amount of the inventory. .

- (iii) Impairment of non-financial assets (J): ’
Non-financial assets are carried at historic cost and are assessed for impairment by the Company annually .
with reference to the future underlying operating activities of the assets. ‘See note 11 for the carrying amount
of investments. and note 10 for the carrying amount of tanglble assets. ' '

‘E - critlcal accounting estimates and assumptlons J - ritical judgements in applying the Company's
. accounting poltc:es)
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The Disney Store Limited | 3 S .

. Notesto the financial statements for the year ended 28 Septeniber 2019 (continued)
4 "Tiurnover '
Geographlcal segments:

All turnover ‘arises froth the speciality retait of Disney merchandise in the United Kingdom as well as the
{ online retail of Disney merchandise and Ilcensed co-branded products to-the United Kingdom, and countnes
both mSIde and outside: Europe. .

The spm of turriover into geographical déstination d'uring the year was as follows:

. AYear ended Year ended
28 September 29 September

2019 2018

£'000 . £'000

United. Kingdom o ) . 108,293 103,354

. Rest of Europe- - : : 1,775 1,526
Rest of Word' . . L : - 504 91
Total ) : 110,572 104,971

5 . Operating profit

Operating profit is stated after charging/(crediting): . -
; Year ended Year ended
28 September :29.September

2018 - .. 2018
£'000 ~ £000
Depreciation and impairment of fixed assets . . © 2,956 T 3277
Operating lease rentals . )
- - Land and buildings o 13,909 14,883
- Plant and equipment . o 30 . {7
Inventory recognised as-an expense . . .50,369 45,029
ForenL exchange foss - 2,545 1,356

Auditors’ remuneratlon for the current year is £141,000 (2018 £137 ,000). These are paid and are not
recharged to the Company by. another:group entity.

Cost of sales:includes 250,369,000 nventory expens‘e for the year (2018: £45,029,000).
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The Disney Store Limited

Notes to the financial statements for the year ended 28 September 2019 (continued) '

6 Directors"emoluments

Yearended . Yearended

28 September 29 September

2019 2018

. £'000 £'000
Agg}-egate' emaluments ‘(includihg shares) e 975. 572 -

Company: contributions paid to pension scheme 10 10

' Highest. pald Director
Total amount of emoluments and amounts (mcludmg shares) ) .
receivable under long term incentive schemes ) . 975 872
CO'mpany contributions paid fo pension schemes ) 10 .10

All Directors are employed and remunerated by other group compames No recharges were patd by the

"Company in.2019.(2018: £Nil) in relation to the §ervices of these Directors. The emoluments of the highest. -

‘paid Director in the table above, whilst not charged directly to the Company, are disclosed as the Director -
spent the majority of their time working on: The Dlsney Store Limited. For the remaining Difectors it is not .
possible to determme an allocatlon of their remuneration for services to the Company.

in 2019, renrement benefits were: accrued in relation to all Directors under a money purchase scheme (2018:
© 1) all Directors received share ‘options under long term incentive schemes (2018:. 1); and no Director

exercised - options over Company shares in The. Wait Disney Company (2018: 1). However, these are

accourited for in the other group companies, where they are employed '

7  Staffcosts .

" Yearended'  Year ended

28 September 29 September

2019 . 2018

£000- . £000

Wages and salaries o S . 25413 24,750

Social security costs. ) o 1,820 1,825

Other pension casts : : - 1,042 | 990

Total ' 28,275 27,565
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The Disney Store Limlted
.Notes to the: f‘ nancial statements for the year ended 28 September 2019 (cont!nued)
7 ' Staff costs’ (continued) A

The average number of employees’ durmg the year includmg Durectors was made up-as follows

_ Yearended  Yearended
28 September 29 September
. - 2019 . 2018
, . < . Number Number
Adrhiriistration L ' _ 168 179
Retail - full time ) ] ) 136 137
- parttime : S - 7182 767
Distribution L ’ 291 211 .
Total : o 1,297 1,294
8 " Interest receivable and similar income / lnterest payable and similar expenses
Interest recelvable and slmllar lncome .
Year énded Year ended
28 September 29 September
T 2018 2018
£'000 £'000
Bank interest recéivable _ 6 : 9
Total - ) o ) -6 g
. Interast payable and similar expenses
Year ended Year ended
28 September 29 September
2019 2018
- £'000 £'000
Other interest payable due to group- compames _ : ) 182 - 167

Total . » : ] 182 . 167
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The Disney Store Limited
Notes to the financial statements for the year ended 28 September 2019 (coﬁtlnue‘d)
9 Tax on profit |

" The tax charge/(credit) for taxation based upon the taxable profit for the year is comprised of: -

Year ended Year ended

' 28 September 29 September

: 2019 - 2018

£'000 ‘£'000

" Current tax . v _ ) ’

UK corporation tax at 19% (201 8 18%). ) 1,432 ’ 1,057

Adjustments in respect of prior yedrs L 68 258
Total current tax charge S .. 1,500 1,315

Deferred tax _

Current year ’ : . C {(121) . 0 (219)

Prior year. adjustment : ‘ ] 7 . (201)
Total deferred tax credit (note 17) . . ’ {128) ' (420) -

Tax charge on profit - . 1,372 895

Factors aﬁecﬁ‘ngi the tax charge / credit for the year

A  The tax assessed for the year is higher (261_ 8: higher) than ihe standard rate of corporation tax in the UK for the
. "year ended 28 September2019: 19% (2018: 13%). The differences are explained as follows:

Yearended  Yearended
28 September 29 September

2019 2018
£'000 £'000
Profit before taxation = : _ ' 4117 . 3,981
-Profit before’ taxatlon mumplxed by the standard rate inthe UK 782 . 756
of 19% (2018: 19%) -
Effects of: ] L ..
Expenses not:dedtictible for tax purposes ' 515 ’ 95
Other permanent differénces - . ’ - (39)
Difference in tax rates — current'year : 14 26
Prior year adjustment - current . 2 68 . 258
Prior year adjustment — deferred - s , {7) ___{201)
Total tax charge for the,year s S 1,372 . - 895

The Finance Act 2015 introduced provisions to reduce the main rate of carporation tax from 20%. to 19% with
effect: from 1 April 2017 ‘and: 18% from 1 April 2020. The ‘Finance Act 2016 received Royal Assent on 15
. qutembar 2016 enacting a further reduction in.the main raté of corporation tax to 17% from 1 April 2020.
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The Disney Store Limited
‘Notes to the financial statements for the year ended 28 September 2019 (continued) -

.10 Tangible assefs

. Office equipment, :
Leasehold furniture, fixtures ~ Construction
Improvements and fittings In progress - Total
£'000 © " £'000 - £'000 £'000
Cost , o o : A
At 30 September 2018 24,015 - .22,855 167 47,037
Additions , - 124 184 ' - 308
Disposals . - - - -
Transfers - 167 (167) -
At 28 September 2013 23,139 23206 - 47,345
Acé_umulat‘ed depreciation - . .
At30 September2018- 20,417 19,812 Co- - 40,228
Charge for the year. : 1,162 1,794 -o= 2,956
ADisposals . - - - . -
At 28 September 2019 21,579 21,606 ~ 43185
Net book-amount . o - .
At 28 September 2019 . 2,560, - 1,600 . - . 4,160
B At:29:'$epte‘mber 201'6 N 3,598 - 3043 187 6808

There were no disposals ‘of fixed assets in the year and therefore no related galn or loss has arisen during the
year (2018: £2,000 loss)

1" Investments

28 September 29 September

2019 2018

£000 £'000

Cost ‘ 4 o : A 4,382 4,382

‘Additions for the year : - - , -

Amounits written off lnvestments ) . : : {(1,876) - -

Net book value . 2,506 4,382

During the year, the Compahys investment in one of its subsidiary undertakings, The Disney Stire
{Germany) GmbH was impaired by £1,876,000. as a: result of the planned. closure of the retail. store in
Germany ' .

The Directors believe that the carrymg value of the investments is supported by their underlying net assets ’
orthe net present value of their dlscounted future cash flows. .
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The ‘Disney: Store: Lfim'ited ‘

Notes to the financial statements for the year ended 28 September 2019 (contmued)
Investments (continued)

T-he Company. has mvestments in tne following subsidiary undertakings:

(’:'oun'try"o'f Propoftl'e'n of nominal

Business . registration / value of voting ¢ shares
. Incorporation held

Shares in group
undertakings

. 2019 ' 2018

“The Disney Stdré (Germany) GmbH  Retail Germany : 100% 100%
The, Wa_lt‘Disney Company Commarcial use of >~ Portugal i B <1% <1%'
‘(Portugal) LOA Intelleciual property rights _ '

The W“aItDisney. Coihpqny . Comnt'ercia[’us_e of ' Spain ’ ) <1%. . <1%
_{iberia) St  Inteltectual property rights » Co

The registered address of the eunsidiaries are:

Subsidiary . - Registered address
. The Disriey. Store (Germany) GmbH Lili-Palmer-Strasse 2, 80636 Muenchen, Germany

The' Walt Disnsy Company (Portugal) LDA  RuaFonte de Caspolima, 6 2°. Edificio Alvares Cabral 2770-190 Pago de Arcos, Portugal

- The Walt Disney Ccmpany(lberia) st - v.joee Bardasano Baos, -9.‘Edificio GORBEA 3.:28016 Madiid, Spain

The Directors believe that the carrylng value.of the mvestment is supported by thelr underlymg net assets and

the net present value of thelr diseounted future cash ﬂows

" Stocks .
28 september 29 September
©. 2019 . 2018
£'000° . £'000
Consumables = . 257 . 300
Goods for resale . . 32,932 . 29,553
Total - ' ’ - 7 - 33,189 . 29,853

There.is no material difference between the.carrying amount of stock and the replacément cost.

Inventories are stated after provisions for impaii’rnenttof_£676,00\0 {2018: £730,000)..

28



‘DocuSign. Envelope ID: 302B6286-F1€1-4084-BB2D-B48BAFB26DC1F

The Dlsney Store. lelted

Notes to the financial statements for the year ended 28 September 2019 (continued)

13 Debtors

28 September 29 September

2019 . 2018

£'000 " £'000
Amounts owed by group undertakings N 56,211 26,111
Other debtors - . 801 1,641
Deferred tax asset (note 17) 2,196 2,067 -
Prepaymenits and accriied income ) 8,764 4,553
Total . . 67,972 34,372

The amounts owed by group undertakings are unsecured; repayable on demand and do not bear interest.
14 Creditors

Amounts falling due within one year

28 September 29 September

2019 - . 2018
£'000 £000 -
Trade creditors 8,468 5563
Amounts-owed to group undertakmgs : " 50,230 17,686 -
Corporation tax 1,432 1,057
Other taxation and social security ) 549 516
Other creditors o 4,897 )
Accruals and deferred income S . ) : 16,247 ) 15,032
Total . - . - 81,823 39,854

A portion of the arﬁounts.ow_ed‘ to group undertakings“ (£37.6m, 2018: £7.3m) is unsecured, repayable on demand

and interest bearing with a 6 month USD LIBOR rate plus 17.3 basis points; The remaining amounts owed to
- group undertakings (£12.6m, 2018: £10.4m) are unsecured, repayable on demand and interest free.

Amounts falling due after more than one year

28 September 29 September

2019 - 2018
-~ £'000 -£'000
Amounts payable within two to five years: )
Amounts owed to group undertakings 12 - 12 .
Accruals and deferred income: . . 1,339 - 1,436
Total . ) ) - 1,351 ’ 1,448

The Company has takenthe transition exemption under paragraph 35.10(p) of FRS 102 in respect of lease
incentives on leases in existence on the date of transition to FRS 102 and continues to credit such lease
incentives to the income statement over the period to the first review date on which the rent is adjusted fo
market rates. .
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The Disney Store Limited -

Notes to the financial statements for the year ended 28 September 2019 (contlnued)

15 Flnanctal instruments by. category
' Note 28 September 29 September
. 2019 2018
: L £'000 . £'000. -

Financial assets measured at amortised cost: . . - -

Amounts owed by group undertakmgs ‘ ) 13 .- 56211 ' ~2:6,§1 11 -
Other debtors 13 - .801 1,641
. Cash at bank and in hand ) . ' K 13,421 1,217

_Total . . .77 770,433 28,369
Flnancial Habilities measured at amortised cost:

"Trade creditors R 8,466 ' 5,563
_Amounts owed to group undertakmgs 14 . 50,230 .. 17,688
Other creditors 14 4,897 ’ -
Amounts owed to group undertakings after more than

. oneyear ' . . 14. 12 12
Total L . ) 63,605 23,261. -
16 Provisions for liabilities '
: Property
. related
and other
reserves
: . . ) ) £'000
At 30 September 2018 - . ' ' _ 3,545
Additions - : S L -
Disposals . : S .
At 28 September 2019 ‘ ' _ . . 3545

“The property related and ather provision includes. contractual obllgatxons of the Company on suriendet. of -
' property leases to reinstate the premises to the same state and condition -as before occupancy including
. making good all damage caused by the removal and this also applies to certain stores. The provnsuon will be
" utilised as the Companys property leases expire between 1 t0 10 years .
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The Dlsney Store Limited
.Notes to the fmancral statements for the year ended 28 September 2019 (continued)

17 Deferred tax asset
Deferred taxation provxded forat17% (2018 17%) in the fi nancial statements Is set out below:

28 September .29 September

2019 . 2018

£'000 . £'000

- Accelerated capital allowances ’ : . (1,393) (1,236)
Short term timing differences ) (802) {831)
Undiscounted deferred tax asset : (2,195) (2,067)

At-30 September 2018 / 1 October-2017 o - (2,067) - - {1,647)
Origination and reversal of timing différénces (121 = (219)

Prior year ] -(7) {201)

At 28 September’ 2019 129 September 2018 . B (2,195) - . (2,067)

- 18 Commrtments and contmgencles :

The Company has the following futuré mlmmum lease payments under non-cance!lable operating leases
for'each of the followung periods: .

28 September 29 September

2019 2018
£'000 _ £'000
The:maturity of these amounts is as follows:

.. Within one year . 12,843 13,755
Within two' to five years : . ) . 32,379 41,620
After five years _ : . ) - 12,042 18,773
Total - o ) 57,264 - 74,148

19 Called up share capital

~

28 September 29 September

2019 2018
£'000 £000

Aliotted and fully paid o : : )
18,000;102 Ordinary shares of £1 each (2018: 18,000,102) 18,000 18,000

There is a single class of ordinary shares. ‘There are no restnctrons on the drstnbutlon of dividends and the
repayment of cepltal ' :
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The Disney Store Limited ‘

Notes to the financial statements for fhe year ended 28 September 2019 (continued)

* Ultimate parent undertaking and related undertaking

The Company’s Ir_hmediate parent company is Disney Trading B.V. (formerly registered and known as Disney
Stores Holdings (Nethertands) B.V.). On 21 March 2019, the ultimate parent undertaking changed from The
Walt Disney Company (tax identification number: 95-4545390) to The Walt Disney Company, an entity
incorporated in the Umted States of America with a tax identiflcatlon number of 83-0940635. :

The ‘parent undertaklng of the smallest and:largest group for wh|ch group financial statements are prepared,
and of which The Disney Store Limited is a member, is The Walt Disney Company (tax identification number:

- 83-0940635). Coples of their financial statements can be obtained from ‘500 South Buena Vista Street,

Burbank California 91521-9722 United States of America.

The Company has one related undertaking being The Dnsney Store (Germany) GmbH which is a wholly
owned direct subsidiary registered in Germany :

Related party t_ransactions

The Company is a wholly oWned subsidiary of Disney Trading B.V. (formerly registered and known as Dusﬁey.
Stores Holdings (Netherlands) B.V.), whose ultimate parent.is The Walt Disney Company and utilises the
exemption contained in paragraph 33.1A of FRS 102, ‘Related.party disclosures', not to disclose any
transactions with entities that are included in the consolidated finaricial statements of The Walt Dlsney
Company

There were no other related party transacﬂons dunng the year

Post balance sheet events

‘a) COVID-19 pandemic

In December 2019 thére was an outbreak of-COVID-19, whlch the World Health Organisation declared a
pandemic an 11 March 2020. This.is considered by the Directors-to be. a non-adjusting post balance sheet

. event, COVID-19 pandemic created a significant impact on ‘the short-term operations of the Company. itis

believed that the lang lived assets of the Compariy have longer term prospects for sustained performance
relative to-the uncertain duration of the effects of the pandemic. Therefore, it was concluded that it was
premature to consider any of these assets for impairment
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