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Delfont Mackintosh Theatres Limited

Strategic report
for the year ended 26 March 2023

The directors present their strateglc report together with the audited flnanmal statements of the company for the
year ended 26 March 2023.

Principal activities

The principal activity of the company is the ownershlp management, restoration and refurbishment of eight
theatres in London's West End. ,

The company continued to host the successfulllong -running productions of Les .Misérables Hamilton, Mamma
Mia! and The Book of Mormon at the Sondhelm Victoria Palace, Novello and Prince of Wales theatres
respectively. ‘

At the Noel Coward Theatre, the musical Dear Evan Hansen concluded its run during the year. This was followed
by James Graham’s new play Best of Enemies and The Great British Bake Off — The Musical. The Broadway
production of To Kill A Mockingbird continued to play at the Gielgud throughout the year. Following the
conclusion of Life of Pi, Wyndham's Theatre hosted the Broadway transfer of Oklahoma!. Mary Poppins
completed its run at the Prince Edward at the start of 2023, followed by the US production of Ain’t Too Proud.

The company continued its theatre restoration and refurbishment programme making ongonng improvements both
front- and back- of—house across the portfolio.

Business review year ended_26 March 2023
The income statement is set out on page 13 and shows the profit on ordinary activities before tax for the year of

£16,265,376 (2022 — £3,324,084). Turnover for the year was £66,197,390 (2022 - £36,290,844). This was the first
full year of operation since the coronavirus pandemic, enabling a much improved financial resuit.



Uelfont Mackintosh Theatres Limited

Strategic report
for the year ended 26 March 2023 (continued)

Key performénce indicators ".

“ The directors drive business performance thirough the setting of clearly defined budgets from which it derives key '
performance indicators (KPls) takmg appropnate action where required to enhance the financial results of the
business. .

The key areas of focus are:

attendance figures and how they compare to budget;

advance bookings and how they compare to budget;

operating margins at each venue and how they compare to budget;
overhead spend and how it compares to budget and prior year; and
debtors in-absolute and debtor days, including trends.

Principal risks and uncertainties

As a theatre operator, our principal activity carries an mherent risk that we are largely refiant on the success or
otherwise of the shows in our theatres. At the same time, competition to attract and stage quality productions
remains strong and the company is also sensitive to wider macro-economic trends. .

Financial risks

* The main financial nsks arising from the company's activities are credit, interest rate and I|qU|d|ty The directors
monitor these risks on an ongoing basis and do not consider them to be S|gn|f|cant

The company's risk mitigation policy in respect of credit risk, is to deal only with established reputable companies.
The directors do not consider-this to be a significant risk. .

The compény does not consider interest rate risk to be significant. The company ho‘ldé its cash reserves in a mixture
of short-term deposits and current accounts which earn interest at a floating rate.

The working capital requirements of the company are funded out of the company s cash reserves and Ioans from
" the parent company.



Delfont Mackintosh Theatres Limfted

Strategic report
for the year ended 26 March 2023 (continued)

Going concern
The directors confirm that they have complied with the requirements of Companies Act 2006.

The company made a profit for the year of £16, 265 376 and had total net assets of £139 600,917 including cash
~of £25, 515 197 at 26 March 2023. . .

The directors are mmdful of the potential reduction in consumers’ disposable income caused by the recent increase
to the cost of living. Nevertheless, whilst they will continue to monitor this closely and make prudent adjustments
where possible and appropriate, they are of the view that they do not expect this to have a substantive material
impact on the company’s overall future performance. The annual report and financial statements have therefore
been prepared on the going concern basis, which assumes that the company will continue in operatlonal existence
for the foreseeable future. '

Approval

This strategic report was approved on behalf of the directors on 16 November 2023

Rt

R T Knibb
Company Secretary

N



Delfont Mackintosh Theatres Limited

Directors’ report
for the year ended 26 March 2023

/
¢

. The directors present their report together with the audited fmanmal statements of the company for the year ended
26 March 2023. :

Strategic report

‘A review of the business for the year ended 26 March 2023 including discussion of key performance indicators is
lncluded in the strategic report on page 1.

Political and charitable donations

During the year, the company made charitable contributions of £4,900 (2022 - £85).

There were no political donations (2022 - Nil).

Employment of disabled persons

TheAcompany is an equal opportunities employer and its recruitment process-is open to all. We are determined to
foster a culture of inclusivity and respect where everyone feels valued and supported. The company is accredited
as Disability Confident Committed under the government's scheme recognising our.commitments’to recruitment,
anticipating and providing reasonable adjustments as required and supporting any existing employee who acqu«res
a disability or long-term health condition.

Employ'ee involvement

The company operates a policy of communlcatlng with employees through a combination of meetings and
“electronic communication. .

E Directors
_The directors of the company during the period were:

Sir Cameron Mackintosh . .

N D Allott OBE . N
A Finch CBE .

- WL Village

_Results and dividends

The statement of comprehenswe income is set out on page 13 and shows the profit for the year ended 26 March
2023.

The directors do not recommend the payment of a dividend (2022 - Nil).
Section 172(1) statement

The directors have had due regard to the matters set out in section 172(1)(a) to (f) Companies Act 2016 (the “Act”)
in exercising their duty to promote the success of the company for the benefit of its members as a whole.

- As such, the directors have regard (amongst other matters) to the interests of the wider stakeholders, as.well as:

the likely long-term conseqUences of any decision they make;

the interests of the company's colleagues;

the need to foster the company s business relatlonshlps with suppliers, customers; and others;

the impact of the company’s operations on the community and the environment;

the desirability of the company maintaining a reputation for high standards of business conduct and
" the need to act-fairly as between members of the company. .

\
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Delfont Mackintosh Theatres Limited

» Directors’ report
for the year ended 26 March 2023 (continued)

Section 172(1) statement - (continued)

Each of the policies set out below have informed and guided the directors as to how the promotion of the success of the
company for the benefit of its members as a whole should be achieved with regard to the matters set out in paragraphs-
(a) to (f) of Section 172(1)

Colleagues

The directors are determined to: create an environment in which our colleagues are able to flourish and thrive; foster an
ethos of inclusivity where everyone feels respected, valued and supported; promote a culture of wellbeing to improve
mental health, resilience and productivity; and treat everyone equally so that every individual, whatever their background,
may reach their full potential and contribute meaningfully to our success. The directors engage with this through training,
development, mentoring, meetings and forums. -

Customers

We aim to build long term relatlonshlps wnth our customers by offering the hlghest quality product, outstanding service
and first-rate experience. Understanding our customers’ needs is key to us delivering and continually improving the best
in industry experience. The company engages with customers through satisfaction and experience surveys and social
media and website interactions. Understanding our customers’ needs and- behaviours allows us to deliver bespoke
products and services, retain customers and also attract new ones. It also identifies areas for improvement and growth.

Suppliers :
It is vital that we build strong working relationships with our intermediaries and we operate in conjunction with a wide
range of suppliers to deliver the best service to our customers. The directors maintain oversight of the management of
our most important suppliers and our procedures are set up to ensure suppliers are paid within agreed payment terms
whilst taking appropriate measures to protect the company's own assets. The directors also monitors the actions taken
to prevent modern slavery and associated practices in any part of the company’s supply chain.
Communities and the Environment :
The company acts as a responsible employer and aims to mlnlmlse any negative impact it has on the community and
the environment. Seven of the company’s eight West End theatres are either Grade Il or Grade II* listed. The company's
owner is passionate about and committed to continually refurbishing and maintaining our historical buildings to the highest
possible standards. The company continues to make improvements where possible to its bunldlng sustainability
programme including:
A}

preferring LED lighting for new or replacement lighting installations;

fitting air handling units with heat recovery exchangers;

selecting air conditioning systems with refrigerants that are CFC, HCFC and HFC free;

replacing traditional boiler plant with high efficiency condenser boilers; :

balancing ventilation systems with airtight buildings to effectively maintain comfort in spaces and reduce energy

loss; *
. reducing water use through low flow taps and showers; and
. investigating the installation of solar panels to reduce energy sourced from fossil fuels.

e O 0o o o

High standards of business conduct

It is our policy to conduct all our business in an honest and ethical manner. The company requires all employees to agree
to a code of conduct which includes pohcnes relating to: anti-bribery, health and safety at work, alcohol, drugs and
substance abuse, equal opportunities, whistleblowing, dignity at work, anti-harassment, anti-bullying and child protection,
amongst others. The directors are acutely aware of the high profile nature of the Delfont Mackintosh brand and make
every effort to both protect this reputation and live up to its standards.



Delfont Mackintosh, Theatres Limited

Directors’ report
for the year ended 26 March 2023 (contmued)

- Streamline Energy and Carbon Reporting - (continued)

Delfont Mackintosh Theatres Ltd is a "large unquoted company” under the Streamlined Energy and Carbon
Reporting regulations so must report annually on greenhouse gas emissions from Scope 1 and 2 Electricity, Gas
and Transport

Methodology

This report is compiled in line with the March 2019 BEIS Environmental reporting guidelines: including Streamlined
Energy and Carbon Reporting, and the EMA methodology for SECR Reporting. All measured emissions from
activities which the organisation has financial control over are included as required under The Companies
(Directors’ Report) and Limited Liability Partnershlps (Energy and Carbon Report) Regulations 2018, unless
otherwise stated in the exclusions statement

The intensity measurement of turnover has been selected in order to compare emissions with company growth and
for consistency’with s|m||arly reporting businesses for review of the market posmon

The carbon figures have been calculated using the BEIS 2022 carbon conversion factors for all fuels

Description ' Speoific fuels tCO2e
Scope 1 Combustion of fuel on site and | On site: Natural Gas, F-Gas A 375
P transportation Transport: N/A .
Scope 2 : Purchased energy Electricity ‘ 784
Scope 3 » Indirect emissions | NIA- -
Total . . Location based 1,155
Intensity Ratio tCO2e/£1m Turnover . Location based . o 17
: _ : A : Electricity,- Natural Gas, Gas Oil, ‘
Energy Usage - Total kWh consumed . Petrol, Diesel, Unknown vehicle | ~ 6,083,505
fuel S :

UK Carbon Footprint Data 2022-23
Emissions detail by fuel type locations-based method

Electricity ' : . 68% - ’ ‘

Natural Gas - 32%
F-Gas ' . 0%

Year on Year Emission Changes

e The company’s emissions increased from 668 tCO2e in 2021/22 to 1,155tC02e in 2022/23. This is an
emissions increase of 73%. Against the 2019/20 base year emissions have increased by 5%. °

, o Scope 1 emissions (natural gas) increased from 285tC0O2e in 2021/22 to 371tCO2e in 2022/23, an emissions

: rise of 30%. There were no F-gas leaks recorded through maintenance in 2022/23.

e Scope 2 electricity consumption Increased from 1,805,570kWh in 2021/22 to 4,052,616kWh in 2022/23. Scope
2 location based emissions increased by 104% as a result of greater consumption.

e The emissions increase has been attributed to a full year of trading.-



. Delfont_Mackintesh Theatres Limited

Directors’ report
for the year ended 26 March 2023 (continued)

Streamline Energy and Carbon Repbrting - (continued)
Energy Efficiency Actions Taken

The company contlnued to improve energy efflaency by mvestlng in M&E plant and building management system
enhancements lnc|ud|ng .

¢ implementation of improved ventilatiop and heating control and monitoring at each theatre; .

¢ replacement of overdoor heaters at the Pnnce Edward Theatre W|th temperature controlled energy savmg
-heaters; and : )

« installation of head office remote management controls for theatre bulldlng management
systems. . .

Estimation methods used:

. EIectnuty cohsumption has been estimated based on consumptlon charges and the ONS average price for
electricity between April 2022 and March 2023.

e Natural Gas consumpt|on has been estimated based on consumptlon charges and the ONS average price for
commercial natural gas for April 2022 to March 2023. :

Auditor

All of the current dlrectors have taken all the steps that they ought to have taken to make themselves aware of any‘

information needed by the company's auditor for the purposes of their audit and to establish that the auditor is

aware of that information. The directors are not aware of any relevant audit information of which the ‘auditor is

unaware. '

BDO LLP have expressed their willingness to contlnue in office and a resolution to re-appoint them will be proposed

at the annual general meeting.

By order of the Board C » \

oyl

R T Knibb

Secretary

Date 16 November 2023 - l {



“Delfont Mackint_osh Theatres Limited |

_Directors' responsibilities statement
for the year ended 26 March 2023

The directors are responsrble for preparing the strategic report the dlrectors report and the flnancral statements in
accordance with applicable. Iaw and regulatlons

Company law requrres the dlrectors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that year.

In preparing these fmanolal statements, the directors are required to:
o select suitable accounting policies and thenapply them consistently;
o make judgements and accounting estimates that are reasonable and prudent';

o state whether applicable UK Accounting Standards-have been followed, subject to any materral departures
_disclosed and explained in the financial statements and .

e  prepare the financial statements on the gorng concern basis unless it is mapproprlate to presume that the
company will contrnue in business.. :

The dlrectors are responsrble for keeprng adequate acoountlng records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company .
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

- responsible for safeguarding the assets of the company and hence for taking reasonable steps for the preventlon
and detection of fraud and other |rregularltles



Delfont Mackintosh Theatres Limited

Independent auditor's report

INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF DELFONT MACKINTOSH THEATRES LIMITED
Oplnlon on the financial statements
In our opinion the financial statements:

e give atrue and fair view of the state of the Company s affairs as at 26 March 2023 and of its profrt for the
year then ended. ‘ .

. have been properly prepared in accordance with United Krngdom Generally Accepted Accounting Practlce
and

e have been p_repared in accordance with the requirements of the.Companies Act 2006

We have audited the financial statements of Delfont Mackintosh Theatres Limited (“the Company”) for the year
ended 26 March 2023 which comprise the Statement of comprehensive income, Balance sheet, Statement of cash
flows, Statement of changes in-equity, and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
‘law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. .

Conclusions relating to going concern.

In audrtmg the flnancral statements, we have concluded that the Directors’ use of the gorng concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the ‘work- we have performe_d, we have not |dent|f|ed any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a per_iod of at least twelve months from when the financial statements are authorised for issue.

Our responsrbrlmes and the responsrbrlmes of the Directors with respect to going concern are descrrbed in the -
relevant sections of this report

*

Other mformatlon .

The Directors are responsible for the other information. The other .information comprises the information included
in the Directors report and financial statements, other than the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and, except to the extent othen/vlse
explicitly stated in our report, we do not express any form of assurance conclusron thereon



Delfont Mackintosh Theatres Limited

Independent auditor's report (continued) -

Other information - (continued)

Our responsibility is to read the other information and, in doing so, consider whether the othér. information is
materially inconsistent with the financial statements, or our knowledge ‘obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies ‘or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other lnformatlon we are requ1red to report that fact. : .

We have nothing to report in this regard.
- Other Companies Act 2006 reporting.
In-our opinion, based on thetwork undertaken in the course of the audit:

« - the information glven in the Strategic report and the Directors’ report for the financial year for WhICh the
flnanC|aI statements are prepared is consistent W|th the financial statements; and ’ :

e the Strategic report and the Directors’ report have been prepared in accordance with appllcable legal
. requirements. . , t

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the followmg matters in reIatlon to which the Compames Act 2006 requires
us to report to you if, in our opinion: .
) /
.« adequate accounting records have not been kept, or returns adequate for our audit have not been recelved
from branches not wsnted by us; or

. the financial.statements are not in agreement with the accounting reeo_rds and returns; or

e _certain discvl'osures of Directors’ remuneration spécified by law are not made; or

e we have not received all the infermation and explanations we req'uire for our audit.
Reepqnsihilities of Directors | |

As explained more fully in the Directors' responsibilities statement, the Directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. :

In preparing the financial statements, the Directors are responsible for.assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
‘of accounting unless the Directors elther intend to I|qu1date the Company or to cease operations, or have no realistic
. alternative but to do so. ’ ,

Audltor s responsnbllltlesfor the,'audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements. .

10



Delfont Mackintosh The_atré_s Limited

_ Independent auditor's report (continued)

Extent to which the audit was capab/e of detecting irregu/ar/'ties inc/ud)'ng fraud. |

Irregularmes including fraud are instances of non-compliance with laws and regulations. We design procedures
*in line with our responsibilities, outlined above to detect material misstatements in respect of irregularities, including
- fraud. The extent to which our procedures are capable of detecting irregularities, |ncIud|ng fraud is detailed below:

Non-cc)mp//'ance with laws and regulations

Based on: : :
e Our understanding of the Company and the mdustry in which it operates.
» Discussion with management and those charged with governance; and
e Obtaining and understanding of the Company’s pohcres and procedures regardmg compllance with Iaws .
and regulatrons

we consrdered the S|gn|frcant laws and regulatlons to be the appllcable accountlng framework and UK tax
legislation. . _

The Company is also subject to laws and regulations where the 'consequence of non-compliance could have a
material effect on the amount or disclosures in the financial statements, for example through the imposition of fines
- or litigations. We identified such laws and regulations to be regulations such as NI and VAT requirements.

" Our procedures in respect of the above included:

"~ e« Review of minutes of meeting of those charged with governance for any instances of non-compliance with

laws and regulations: ’
- o Review of correspondence wuth tax authontles for any mstances ‘of. non- compllance with laws and

regulations.
Review of financial statement disclosures and agreeing to supportlng documentation;
Agree audited financial statement figures to the tax computation and recalculated key tax figures; and
Review of legal expenditure accounts to understand the nature of expenditure incurred.

Fraud '

We assessed the susceptibility of the financial statements to matenal mlsstatement including fraud Our risk
assessment procedures included: :
e Enquiry with management and those charged with . governance regarding any known or suspected
instances of fraud. ’
_e Obtaining an understanding of the Company’s pohues and procedures relating to:
o Detecting and responding to the risks-of fraud; and
o Internal controls established to mitigate risks related to fraud.

¢ Review of minutes of meeting of those charged with governance for any known or suspected instances of .

fraud.
o Discussion amongst the engagement team as to how and where fraud- might occur in the fmancral »
statements; and.
e Performing analytical procedures to |dent|fy any unusual or unexpected relatlonshlps that may indicate
- rlsks of material mlsstatement due to fraud.

Based on our risk assessment we considered the areas most susceptible to fraud to be management override of
controls and revenue. S .

1



Delfont Mackintosh Theatres Limited

Independent auditor's 'repor‘t (continued)

Our procedures in respect of the above included:
© e Testinga sample of journal entries throughout the year whtch met a defrned risk crltenon by agreelng to
supporting documentation.

e Assessing significant estimates made by management for bias;

« Reviewing the revenue recognition process for each revenue stream and identified potential gaps in the
process to identify what could go wrong and how it could result in incorrect revenue recognition.
Obtaining an understanding of the processes and controls that the Company has established to address
risks identified, or that otherwise prevent, deter and detect fraud and how management monitors
processes and controls; and

¢ Testing on a sample basis revenue to relevant stream- specrftc support to ascertain approprrate revenue

. recognition. .

We also communlcated relevant identified laws and regulations and potential fraud risks to all engagement team
members who were all deemed to have appropriate competence and capabilities and remained alert to any -
indications of fraud or non-compliance with laws-and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in‘the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate co,ncealment by, for example, forgery,
misrepresentations or through collusion. There are inhefent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it. .

A further description of our responsibilities is available on the Financial Reporting.Council’'s \Arebsite at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
~ those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company'’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned byt
Ardres \bner
7597681D367A41B... .

Andrew Viner (Senior Statutory Auditor) ..
For and on behalf of BDO LLP Statutory Auditor
_ London, UK :

16 November 2023

BDO LLP is a limited liability partnership registered in England and ‘Wa'Ies (with registered number 0C305127).

12



Delfont Mackintosh Theatres Limited

Statement of comprehensive income
- For the year ended 26 March 2023

Note

- Turnover’ i : ' C : 2
Cost of sales
Gross profit -
Administrative expenses
Other operating income

- Operating profit . ' ’ o 5

Interest receivable , - . ‘ 6
Interest payable . ' ’ - 7

. Profit on ordihary activities before taxation .

Taxation _ . 8

Profit on ordinary activities after taxation
and total comprehensive income

All amounts relate to continuing activities. _'

2023 2022
£ | £
66,197,390 36,290,844
(37,905,445)  (24,588,243) .
28,291,945 11,702,601
(11,965,111) (8,564,498)
. 359,695
16,326,834 3,497,798
128,581 1,277
© (190,039) (174,991)
16,265,376 3,324,084
__(3,189',858)A (3,022,397)
13,075,518 301,687

The total comprehensive income is all attributable to the owners of the parent company.

The notes on pages 17 to 28 form part of fheséfinéncia_l statements

13



Delfbnt Mackintosh Theatres Limited -

. Balance sheet

As at 26 March 2023

Company number 2518625

Fixed assets .
Tangible assets
Investments

Current assets )

. Stock

Debtors
Cash at.bank and in hand

Creditors: amounts falling due -

within one year . :
_'Net current assets / (liabilities)

Total assets less current
liabilities

" Creditors: amounts falling due
after more than one year

Provisions for liabilities and
charges_

" Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders’ fu.nds-

Note

11

12

13

14

15

16

186.

16

2023
£

266,120
5,822,491
25,515,197

31,603,808

. 34,106,510

2023

£

157,273,170

24,796,921

182,070,091

(2,502,702)
179,567,389

29,620,999

10,345,472 .

139,600,918 .

122,002
19,980,000

- 119,498,916

139,600,918

2022
£

263,433
8,325,875
8,510,358

17,099,666

33,638,033

. 2022
: £
As Restated

157,711,103

24,796,921

182,508,024

(16,538,367)
165,969,657
29,690,877
A

9,753,380

126,525,400

122,002

19,980,000
106,423,398

The financial statements were apprdved by the Board of Directors and authorised for issue on - 16/11/2023

Di(ector

o

W L Village / ;

The notes on pages 17 to 28 form part of these finahcial statements

14
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Delfont Méckintosh Theatres Limited

Statement of cash flows
_for the year ended 26 March 2023

2023 2022 .
’ £ ! £
As Restated
Cash flows from operating actlvmes ' : ‘ . : -
Profit for the period o N . 13,075,518 - 301,687
Adjustments for: ' _ ) " :
Depreciation of fixed assets : - C 4,141,750 4,060,486
Taxation expense C . . 3,189,856 - 3,022,397
Interest received - ' _ . - © (128,581) (1,277) -
Interest paid ' : v 190,039 174,991
Decrease/(increase) in trade and other debtors : 541,688 (1,545,606)
Increase in stock . ' C . (2,687) - (122,449)
Increase in trade and other creditors . ) : 371,545 10,566,407
Cash from operatfqns ' : v : - 21,379,128 16,456_5,636
Interest paid o S . (190,039) (174,991)
Taxation paid - ‘ ’ , (609,014) ~(450,904)
Net cash generated from operating activities o © 20,580,075 15,830,741
‘Cash flows from investing activities . :
‘Purchases of tangible fixed assets ) . ’ . (3,703,817) (3,860,332)
Interest received ' - v 128,581 1,277
Net cash.from investing activities e , (3,575,236) - (3,859,055) '
Cash flows from financing activities _ : :
Repayment of long-term intercompany loan _ : ’ .- (7,577,504)
Net cash used in financing activities ) N ’ R - (7,577,504)
Net i'ncrease'in cash and cash equivalents ' - ) : . ~17,004,839 4,394,ﬁ82
" Cash and cash equivalents at beginning of year ' . 8,510,358 . 41 16,176 ,
Cash and cash equivalents at end of year o o ' 25,515,197 8,510,358
Cash and cash e_quivalenfs comprise:v : _ o
Cash at bank and in hand : : 25,515,197

8,610,358 -

The notes on pages 17 to 28 form part of these financial statements

15



Delfont Mackintosh Theatres Limited

Statement of changes in equity

. for the year ended 26 March 2023

28 March 2021

Comprehensnve income for the year
Profit for the perlod

27 March 2022

27 March 2022

”Con‘1prehen.sive incorné for the year
Profit for the period :

26 March 2023

The company 's reserves are as foIIows:

. Profit

: Share A
Share Premium. and loss . Total
capital account Account equity
£ - £ £ £
122,002 - 19,980,000 106,1,21,71.1 126,223,713 .-
- - + 301,687 301,687
122,002 . 19,980,000 106,423,398 126,52‘5,‘4004
- ‘Share Profit ;
Share Premium and loss Total
capital account Account . equity
£ £ £ £
122,002 1.9,980,.000’ . 106,423,398 126,525,400
. - 13075518 13,075,518
122,002 19,980,000 119,498,916 139,600,918

. Share capltal reserve represents the nominal value of the shares |ssued :
e The share premium account includes the premium on issue of equity shares, net of any issue costs
e  Profit and loss account represents cymulatlve profits or losses, net of dividends paid and other adjustments.

The notes on pages 17 to 28 form part of these financial statve'menfs
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Delfont Mackintosh Theatres Limited

Notes forming part of the financial statements
for the year ended 26 March 2023

Accounting policies

Delfont Mackintosh Theatres lerted isa prlvate company limited by shares mcorporated in England & Wales
under the Companies Act. The address of the registered office is given on the contents page and the nature
of the company's operations and its principal activities are set out in the strategic report. The financial
statements have been prepared in accordance wnth FRS 102, the Financial Repomng Standard appllcable in
the United Kingdom and the Republrc of Ireland.

The preparation of flnancral statements in compliance with FRS -102 requrres the use of certain critical -
accounting estimates. It also requires management to exercise Judgement in applying the company's
. accountmg policies. Numbers are rounded to the nearest pound.

Going concern

The financial statements have.been prepared on the going concern basis, WhICh assumes that the company
will continue in operational existence for the foreseeable future.

The company made a profit before tax for the year of £16,265,376 and had total net assets of £139,600, 917
mcludmg cash of £25,515,197 at 26 March 2023

" As such the dlrectors have adopted the gorng concern basis in preparing the annual report and financial
statements.

Turnover

Turnover represents income derived in the United Kingdom from the company's share of box office receipts
and contra recharges charged to producers of shows presented in the company's theatres, the sale of liquor
and other goods.to theatre patrons rent receivable, royalties and sundry income, excluding value added tax.

Turnover includes operating lease income from the rental of its theatres The rental income is recognised on
a straight-line basis over the year of the lease. - .

Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the
- location and condition necessary for it to be capable of operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item
when that cost is incurred if the replacement part is expected to provide incremental future benefits to the

_company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged
to profit or loss during the period in which they are incurred. '
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Delfont Mackintosh Theatres Limited

Notes forming part of thelfinanciai statements
for the year ended 26 March 2023 (continued)

' Accounting policies (continued)
Depreciation

Depreciation is prowded to write off the cost of tangible fixed assets by equal mstalments over thelr estlmated
useful lives as foIIows .

Plant and machinery_, fixtures, fittings, tools and equipment ' .- 5% - 33% per annum

Freehold theatre buildings, consisting of the fabric of the buildings are not depreciated. The buildings are
maintained to a very high standard and the costs of maintenance are charged to the profit and loss account’
as incurred. Consequently, the directors believe that after taking account of the residual value of the theatres
based on ("the estimated amount that would be obtained from disposal of the asset, after deducting the
estimated costs of disposal, if the asset were already of an age and in a condition expécted at the end of its
useful life") no depreciation is required. An impairment review of the theatres is carried out annually by the
directors and any lmpalrment would be charged through the proflt and loss account in the year in which it was
identified. .

Freehold land is not depreciated. Depreciation on assets under construction does not commence until they -
-are coimplete and available for use.

Long leasehold land and buildings is depreciated over the term of the lease.

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
cnrcumstances indicate the carrying value may not be recoverable.

Investments -

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted company shares' which have been classified as fixed asset investments as the
Company intends to hold them on a continuing basis, are re-measured to market value at each-balance
sheet. . :

Stock ' -

Stock is included at the lower of cost and net reahsable value belng the estimated selling prlce less costs to
complete and sell. . .

Financial assets

" Financial assets, other than investments, are |n|t|aIIy measured at transaction price (mcludmg transaction
costs) and subsequently held at cost, less any impairment,

Financial liabilities and equity

Financial liabilities and equity are classified according to the substance of the financial instrument's
contractual obligations, rather than the.financial instrument's legal form. Financial liabilities are initially
measured.at transaction price (including transaction costs) and subsequently held at amortised cost:

Cash

Cash, for the purpose of the cash flow statement, comprises cash'in hand and deposits repayable on demand

less overdrafts payable on demand.  These have been offsét under a legal rlght of set off granted by the .
‘company's bankers. . .
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Délfont Mac.kintosh Theatres Lir_nited' | '

Notes forming part of the financial statements
for the year ended 26 March 2023 (continued)

Accounting policies (c‘bntinued)
Leased assets: Lessor

Where assets are leased to a third party that do not transfer rights approximating to ownership, the
arrangements are treated as operating leases. These annual rentals are charged to the profit and loss account
as income on a stranght Ime basis over the term of the lease. o

Leased assets: Lessee

Where assets are financed by leasing agreements that do not transfer rightg approximately to ownership the '
arrangements are treated as operating leases. These annual rentals are charged to the profit and Ioss account ‘
_.on a straight-line basis over the term of the lease.

Government Grants

Government grants are- recognised at the fair value of the asset received or receivable when there is A
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in-other income when the performance conditions

are met. Where a grant does not specify performance conditions it is recognised in income when the proceeds

are received or receivable. A grant received before the recognition criteria are satisfied is recognjsed as a

. liability. Cash received under the UK Coronavirus Job Retention.Scheme, in relation to employees who were |
on furlough at the time, was recognised through other operating income in the income statement.

Judgements in applying accounting policies and key sources of estimation uncél'tainty
In preparing these financial statements, the directors have made the following judgements:

_ » . Determine whether leases entered into by the company either as a lessor or a lessee are operating or -
finance leases. These decisions depend on an assessment of whether the risks and rewards of ownership
have been transferred from the lessor to the lessee on a lease by lease basis.

e  Determine whether there are indicators of impairment of the company's tangible assets. Factors taken
into consideration in reaching such a decision include the economic viability and expécted future financial -
performance of the asset and where it is a component of a larger cash- generatlng unit, the viability and

" expected future performance of that unit. :

e Depreciation of tangible fixed assets occurs when the asset is capable of operating as management
_intended. For assets under construction this can be judgemental and based on a variety of criteria,
including but not limited to; actual spend against budget, availability of the asset for use in the business, -
external reports from third party surveyors. Each asset under constructlon is considered on a case by .
case basis.

. Other key sources of estimation uncén‘ainty

e Tangible fixed asséts (see note 9)

Tangible fixed assets are depreciated over their useful. lives taking into account residual \)alues, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary depending
on a number of factors. In re-assessing asset lives, factors such as maintenance programmes are taken into

account. Residual value assessments consider issues such as future market condmons the remammg life of
the asset and prOJected disposal values.’ . .
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Delfont Mackintosh Th'eatres Limited

. Notes forming part of the financial statements
for the year ended 26_Mafch 2023 (continued)

"Turnover

~ Allturnover is generated in the UK _ftom the company's principal ac‘tivity.‘ '

Employees

2023 . - 2022
S £ £
Staff costs consist of:
Wages and salaries . . ) T © 18,903,818 © 10,337,135
Social security costs - - SR : . ) - 2,151,998 1,254,301
Staff welfare and pension costs . : - 581,415 477,653
Redundancy cost . _ ' 7,106 66,540

21,644,337 12135629,

The above costs have been charged to the profit and loss account in arriving at the trading profit for the period
and include directors' emoluments. They include payroll costs amounting-to £14,561,129 (2022 - £6,553,115)
borne by visiting production companies. All redundancy payments were settled during the period. There were
- no further paymients due as at the balance sheet date (2022 - Nil).. o

3

.2023 2022
‘Number Number
" The average number of employees mcludlng directors, - ' .
during the period was: .
Theatre management and technical staff ' L 603 © 386
Admlmstratlon . » ' 43 49
646 435
: RN
Directors . :
: 2023 , 2022
£ £
. Directors’ emoluments (excluding pension contributions) I 395,834 - . 293,388

Emoluments of the hlghest pald director (excluding pensnon contributions) amounted to £395, 834 (2022 -
£293,388). - v

The aggregate company’ contributions towards defined contribution pen5|on schemes for directors was .

£10,000-(2022 - Nil). Key management personnel include all directors across the company who together have
authorlty and responsub:llty for plannlng directing and controlling the actlvmes of the company
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Delfont Mackintosh Theatres Limited

Notes forming part,of‘,the financial statements
for the year ended 26 March 2023 (continued)

Operating profit

This is arrived at after cﬁarging/(c}editing):

- Government grants — CJRS funding

Depreciation of tangible fixed assets - o
Exceptional restoration and refurbishment cost
Hire of plant and machinery ~
Auditors' remuneration and expenses

- audit services :

- tax services - : -

Aggregat_e rentals receivable-under ope‘ratingileases ‘

Hire of other assets - operating leases
¥
“Interest receivable
Bank interest receivable

Interest payable

Interest payable to parent company

21

190,039

2023 2022

£ £

- (359,695)

© 4,141,750 4,060,486

277,653 389,380

36,293 20,485
119,165 185,000

16,935 18,250
(330,552) (61,169) -
172,200 137,760 -

- 2023 .. - 2022

g £

128,581 1,277

2023 © 2022

£ £

174,991




Delfont Mackintosh Theatres Limited

Notes forming part of the financial statements
- for the year ended 26 March 2023 (continued)

Taxation ' : :
' 2023 . 2022 .
I £
UK corporatidn tax - ) o : ) 2,706,040 : ‘124.,661
Adjustment in respect.of previous years = . . ’ . (108,275) ' 486,581
' Total current tax - : o o ' . 2,597,765 - 611,242
Deferred rax charge - ' o : 486,292 - 732,795
Adjustments in respect of previous years 105,801 (486,581)
Effect of tax rate change on opening-balances o . ) - 2,164,941
Taxation on profit on ordinary activities - - o }3,1.89,,858 3,022,397

The tax assessed for the year is hlgher (2022 - Iower) than the standard raté of corporation tax inthe UK. The
dlfferences are explalned below:

2023 - 2022

£ £
Profit on ordinary activities before tax S | 16,265,376 3,324,084
" Profit on ordmary activities at the standard rate of corporat|on tax . )

“in the UK of 19% (2022 - 19%) : . 4 3,090,421 - 631,576
Effects of: » , : ; - '
Fixed asset differences - , A S : ‘ ' (28,801) 46,875
Expenses not deductible for tax purposes . C A N 14,063 3,134 .
Additional deduction for land remediation expenditure ' o (62) -
Adjustment to tax charge in respect of previous periods " (108,275) ’ -

.~ Adjustment to tax charge in respect of previous periods — deferred tax -105,801 = .

. Victoria Palace fair value deferred tax liability o - 1,312,607
Adjust opening deferred tax average to 19% - 116,711 1,028,205
Total tax charge for year ' S o ) 3,189,858 - - -3,022,-397
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Delfon‘t»Ma‘ckintosh Theatres.Limited

Notes forming part of the finéncial statements
for the year ended 26 March 2023 (continued)

" Tangible assets

-Plant and
machinery,
Long ) : fixtures, -
. leasehold Freehold: fittings,
Assets under land and - land and tools and
construction buildings buildings Equipment - Total
. ; £ £ £ o £ £
Cost : ) ) ) .
At 27 March 2022 (as restated — note 12) 2,942,059 29,791,223 86,519,457 75,471,873 194,724,612
Additions - ) 2,653,322 193,809 . : 856,686 3,703,817
Transfers (4,802,112) 1,4(_)6,401 255,977 3,139,734 -
At 26 March 2023 793,269 - 31,391,433 86,775,434 79,468,293 198,428,429
Depreciation S ) ]
At 27 March 2022 (as restated) - 3,271,285 2,489,730 31,252,494 37,013,509
Charge for year - 250,517 - " 3,891,233 4,171,750
At 26 March 2023 - . 3,521,802 2,489,730 35,143,727~ 41,155,259
Net book value ' - '
At 27 March 2022 2,942,059 26,519,938 84,029,727 44,219,379 157,711,103
At 26 March 2023 793,269 27,869,631 84,285,704 44,324,566

157,273,170

Certain parts of the company's long leasehold and freehold land and buildings are currently leased out under operating leases.

The prior year assets under construction balance has been restated as disclosed in note 12.”
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Delfonlt Mackintosh Theatres Limited

Notes fo‘rmihg part of the,finan;:i-al statements
for the year ended 26 March 2023 (continued)

10 Fixed assets. investments ‘ ‘ ) - : i £
-" Cost _ _ : S
LAt27 March 2022 - . o . 24,796,921

At 31 March 2023 _ , - o T - ' 24,796,921
In the ‘opinion of the directors the value.of the company's interests in sub5|d|ary companies is not less than
the amounts at which they are included in the balance sheet.

Proportion of
normal value -

S ‘ : Description of issued .
Company. ‘ shares held share held *. . Nature of business
"The Prince of Wales Theatre Limited*  Ordinary - 100% " Theatre Management &

: . - o ‘ Operation - Dormant
Prince Edward Theatré Limited* - - Ordinary 100% Theatre Management &

‘ : ' Operation - Dormant
" Victoria Palace Theatre Limited* . - Ordinary' - 100% _' Holding company -

C ' ’ Dormant .

Victoria Palace* , : - Ordinary ' ' 100%'* Theatre Management &

" Operation - Dormant
. _ o
The above compames are mcorporated and reglstered in England

* Reglstered office address for above compames at 1. Bedford Square London, WC1 B 3RB

1 Stock A ‘
2023 2022
£ £
Goods for resale ) Do N 266,120 263,433

There is no material difference between the replacement cost of stocks and the amounts stated above.
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~ Delfont Mackintosh Theatres Limited

Notes forming part of the financial statements
. forthe year ended 26 March 2023 (continued) .

12

13

14

_Creditors: amounts falling due after more than one year

Debtoré

2023 - 2022

£ £

’ As-Restated

Trade debtors - .- 5,253,490 . 4,315,528
Other debtors : - ' 201,125 - 1,833,386
Prepayments and accrued income ‘ : 367,876 215,265

Corporation tax receivable ' ‘ - 1,961,696

5,822,491 8,325,875

All amounts fall due for payment within one year.

Prior yearadjustment

‘The prior year prepayments and accrued income balance has been restated for the following reasons: -

1) unpaid invoices included within trade creditors where the service related to the next financial year had
incorrectly been included as prepayments. As a result, a prior year adjustment has been recognised to
net down prepayments and trade creditors by £1,328,557. :

2) capital costs had been recognised within prepayments for asset projects under construction at the period
end. As a result, a prior year adjustment has been recognised to reclassify these amounts to assets under
construction within tangible fixed assets. The total reclassification recognised was £2,942,059.

None of the restatements have had any impact on the statement of comprehensive income.

Creditors: amounts falling due within one year : o
: : 2023 2022

£ : £

As Restated

- Trade creditors : A 4,110,505 4,200,839

Amounts due to ultimate parent company : o

- intercompany account | ' ' 988,758 872,751
- Loan _ : , : ' ~- 1,000,000 - 1,000,000

Other creditors : _ ’ A . 1,893,815 - 1,072,399

Taxation and social security : ! o 2,649,739 481,588

Accruals and deferred income ' ) 23,436,639 26,010,456

Corporation tax.payable 27,054 -

34,106,510 33,638,033

_ The prior year trade creditors balance has been restated as disclosed in note 12.

2023 2022

£ ' £
Amounts owed to subsidiary undertakings L . ' 25,444,839 . 25,444 839
Amounts owed to ultimate parent company: , ' . . . : .
- Long term element of loan ‘ 4,176,160 - 4,246,038

29,620,999 29,690,877
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Delfont Mackintosh Theatres Limited

Notes fqrming part of the financial statements
for the year ended 26 .March‘ 2023 (continued) .

14  Creditors: amounts falling due after more than one year (continued) . .

The amounts due to the ultimate parent company-above are repayab!e as.follows:

Ultimate Ultimate
' parent ° parent
company = .company
2023 2022
£ B
- In more than 1 year but not more than 2 years ' - . - 1,000,000 . 1,000,000
In more than 2 years but not more than 5 years .. . 2,000,000 . 2,000,000 -
In more than 5 years - ' 1,476,160 . 1,246,038
4,176,160 4,~246,038

~ Interest is payable on the above Ioan at market rate. ThlS is repayable in quarterly msta!ments over the Ioan
term. . . .

15  Provision for liabilities and charges

Deferred
. . ; ‘ : . taxation
Company ' - L _ : B 3
At 270 March 2022 - 9,753,380"
Deferred taxation recognised on hive up ‘ :
Charge to profit and loss account : - 592,093
At 26 March 2023 ' . . . : . . ' : 10,345,473 ‘
De’ferred taxation
2023 ‘ 2022
' . £ . £
Accelerated capital aIIowances : ' 4,883,529 4,2@)5,538 .
Deferred taxation on-acquisition fair.values of theatres acquired - 5,469,195 5,469,195
Short term timing differences o _ . (7,252) (11,353) -
10,345472 9,753,380

26



Delfont Mackmtosh Theatres lelted

Notes forming part of the financial statements
for the year ended 26 March 2023 (continued) .

16 . Capital and reserves

- 2023 2022 -
Called up share capltal o :
Authorised, allotted, called up and fully paid ]
122,002 (2022 - 122,002) ordinary shares of £1 each S 122,002 122,002
“Share premium account A ' : o 4
Share premium - ) o E 19,980,000 119,980,000

Profit and loss account -

The proflt and loss account contains the proflt or loss recognised in the statement of comprehenswe income.
© The movement in proflt and Ioss account is disclosed in the statement of changes in eqwty '

17 Pension contrlbutlons
The Delfont Mackmtosh Company operates the Delfont Macklntosh Group Personal Pension Scheme.

There was a pension amount of £21,897 outstanding as at 26 March 2023 (2022 - £20,053).

18 Commitments under operating leases

As at 26 March 2023, annual commitments under non-cancellable operating leases as set out below:

Lessee . : :
2023 2023 - 2022 2022
" Land and _ - Land and- o
buildings Other buildings Other
‘ SR £ . £ £ £
Operating leases which expire: ' '
Within one year 137,760 .. 14,887 . 137,760 9,666
In two to five years o . 551,040 ‘ 50,270 . 551,040 © 9,620
After five years 16,668,960 - 16,806,720 - -
17,357,760 65,157 17,495,520 . 19,186

As at 26-March 2023 there were rentals receivable under non- cancellable operatlng leases for the followmg
future m|n|mum lease payments. There are no contlngent rents. .

Leases reéeivable -

2023 2022

Property - Property

Rental = - Rental

: £ £

Rental leases due: . C
~ Withinone year -~ " - . ' 278,572 .~ 200,000

- In two to five years oo ’ o . ' £ 998,216 . 800,000

After_five years ' . . - 1,600,000 1,800,000
2,876,788 A 2,800,000
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Delfont Mackintosh Theatres Limited

Notes formmg part of the fmancnal statements
for the year ended 26 March 2023 (contlnued)

19 UItirnate controlling party

The companys immediate and ultimate parent company is Cameron Macklntosh lelted The companys
ultimate controlllng party is Sir Cameron Macklntosh

The smallest and largest group in which the results of the company are consolidated.is headed by Cameron
Mackintosh Limited, lncorporated and reglstered in England. .

20 Related party transactions

During the period rental' charges of £137,760 (2022 £137,760) were payable to Sir Ca.meron Mackintosh,
- the ultimate controlling party, by the company in respect of ground rent due for the Sondheim and Gielgud
Theatres.

During the period, purchases of £9,495 (2022 - £17, 325) were made on normal trading terms from Mackintosh
Catering, -a' business in which N Mackintosh, Sir Cameron Mackintosh's brother, has a controlling mterest At
26 March 2023, £486 (2022 - Nil) was owed to Macklntosh Caterlng

The company has- taken- advantage of the exemptions- prowded by FRS102 paragraph 33.1A and not
disclosed the transactlons with group undertaklngs where 100% of the voting rights are controlled within the

group.

Refer to Note 19 for more information on where to obtain a copy of the group accounts.

21 Financial instruments
The company's financial instruments may be analysed as follows:
2023 2022

£000 £'000
As Restated

Financial assets , .
Financial assets that are debt instruments measured at amortised cost = 30,969,812 14,659,272 -

Financial liabilities : .
‘Financial liabilities measured. at amortised cost . - 41,346,204 38,578,740

Financial assets measured at amortused cost compnse cash, trade debtors and other debtors.

" Financial liabilities measured at amort|sed cost comprise amounts due to related partles trade creditors, -other
_ creditors, contlngent con5|derat|on and accruals.

The fmancual rlsks are discussed in the strateglc report.

The prlor year financial liabilities balances has been restated for the pnor year adjustment to trade credltors
as disclosed'in note 12. '
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