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Delfont Mackintosh Theatres Limited

_ Strategic report .
for the year:énded:29 March 2020

The directors present their strategic report together with the audlted flnancral statements of the company for the
year ended 29 March 2020. . :

Principal activities

The principal activity of the. company contlnues to be the ownershrp management restoration and refurbishment
of 8 theatres in London's West End ; .

The company has had a successful year with Hamrlton at the Victoria Palace Theatre, Aladdm and Mary Poppins
at the Prince Edward Theatre; The Book of Mormon at the Prince of Wales Theatre; Les Miserables at the
Sondheim Theatre; All About Eve, The Night. of the: Iguana -and Dear Evan Hansen at the Noé&l Coward Theatre;
Mamma Mia!-at the Novelio Theatre; Sweat, ‘Les Miserables Concert, Girl from the North Country and Upstart
Crow at the Gielgud Theatre; The Price, The Starry Messenger, Fleabag The Life | Lead, The Man in the White
Suit, Curtains and Leopoldstadt at the Wyndham' s Theatre !

The company continues its theatre restoration and rerrbrshment prograrnme with further major works completed
at the Sondheim, Noél Coward and Gielgud theatres. The Queens Theatre was renamed to the Sondheim when
it re-opened in December 2019 after major refurbrshment works mcludrng the refurbishment of the ceilings.

t

Business review year ended 29 March 2020.
The income statement is set out on page 11 and shows the profit for the year.

Turnover for the year was £59.9m (2019 - £65.4m). Revenues for the year were in line with expectations after
allowing for the closure of three theatres for a total of:39 weeks. for major refurbishment and the forced closure of
the business due to.COVID-19, two weeks before the-end of the financial year. Profits for the year before taxation
amounted to £10.6m (2019 - 19.1m). Once agaln this was :n I|ne wrth forecasts with several factors contributing
to the decline in profits:
e Two weeks lost trading from 16 March 2020 to 29 March 2020 due to the forced closure of all parts of the
business
e ' The closure of three theatres for a total of 39 weeks during the year for essentral cellmg stabilisation
works
e * Costs in excess of £4.5m assocrated with the extenswe restoratlon works undertaken at the Sondheim,
Noél Coward and Gielgud theatres.

Future developments year ending 28 March 2021

In March 2020, the UK government announced that-the public should no longer visit theatres to minimize the
spread of the Coronavirus COVID-19 and all theatres subsequently closed and remain closed at the date of this
report. The directors are carefully monitoring the situation as it evolves, however’ no guidance has yet been given
as to when performances will be allowed to re start erther mdoors or to non- socrally distanced audiences and all
productions and theatres remain closed.

The financial effects of the pandemic on the business continue to.be significant. The Company started the year
with an annual wage bill in excess of £20m and the directors were forced to make painful and difficult decisions to
temporarily scale back the size of the workforce; maklng use of Government support programs where applicable
and available and ensuring a duty of care in the way in which. people were informed and supported through the
necessary decisions and resulting action. The Company currently retains over 100 full time personnel with a
further 100 in'receipt of government subsidies. Retained staff include a Transition team and Remobilisation team
charged with maintaining the upkeep of eight of London’s historic theatre buildings whilst closed; redesigning and
rebuilding core capability, best practices and |mproved ways of workrng that will ensure “readiness” for reopening
and a strong, more sustainable return v :



Delfont Mackintosh Theatres Limited

Strateglc report
“for the year. ended 29 March 2020

The Company is anticipated to suffer a loss befOre tax for the year.ending 28 March 2021 in the region of £16m.

In the meantime, the directors are carefully monitoring t,b'e_-financial position of all parts of the business with the
aim of being able to re-open operations as soon as possible at the appropriate time. The directors are confident
that when the business is allowed to re-open the company. will be financially and strategically well placed to do
o _ .

Key performance indicators

‘The Board drives business performance through the setting of clearly defined budgets from which it derives key
pen‘ormance indicators (KPI's) taking appropruate actlon where required to enhance the financial results of the
business. P .

The key areas of focus are:

Attendance figures and how they compare to budget.

Advance bookings and how they compare to budget

Operating margins at each venue and how they compare to budget
Overhead spend and how it compares to budget-and prior year.
Debtors in absolute and debtor days, mcludmg trends

Principal risks and uncertainties

The principal activity of the company, that of the man'agement and operation of theatres in London's West End,
carries a degree of risk due to the fact that it relies.to-a’large extent on the success or otherwise of the shows in
its theatres and competition to attract and stage quallty productions remains strong. The company is also
sensitive to wider macro-economic trends. With the onset of the COVID 19 pandemic, crisis teams consisting of
key employees were established to protect all aspects of the: business whilst productions and theatres were
closed to the public. The directors continue to monitor the situation as it evolves, with the aim of re- openmg
operations as soon as it is safe to do so. . S ,

Financial risks

The main financial risks arising from the company“s‘acti‘viti'es are credit ri'sk, interest rate risk and liquidity risk.
The directors monitor these risks on an ongoing basis and do not consider them to be significant.

The company's risk mitigation policy, in respect of credlt I'ISk is to only deal with established reputable
compames The board does not consider this to.be a sngmf icant risk.

The company does not consnder mterest rate risk to be sngnlflcant The company holds its cash reserves in a
- mixture of short term deposuts and current accounts WhICh earn. mterest at a floating rate.

The working capital requirements of the company are funded out of the company 's cash reserves and Ioans from
the parent company. .. . o .
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. Strategic report
for the year ended 29 March 2020

Going concern.

" The financial statements have been prepared on the gomg concern basis, WhICh assumes that the Company will
contlnue in operatlonal existence for the foreseeable future. . .

The Dlrectors confirm that they have complled with the requwements ‘of Companies Act 2006. The Directors have

_considered the impact which the current economic downturn, triggered by COVID-19 could have on the ability of
the company to.continue as a going concern. The parent company Cameron Mackintosh Limited has agreed to
provide sufficient funding to support any shortfall should it arise for a period of at least 12 months from the date of
signing of the financial statements, including:providing a letter of support stating these funds will not be recalled
for a period of at least 12 months from the date ‘of signing unles_s the Company is,able to repay the loans. On this
basis they have concluded they have a reasonable expectation that the Company has adequate resources to
continue in operational existence for a period of at least 12 months from the date of signing of .the financial
statements and continue to adopt the going concern baSis in preparing the accounts.

As such, the Dlrectors have adopted the gomg concern baS|s in preparlng the Annual Report and Financial
Statements. 4
Approval

This strategic report was approved on behalf of the Board 6n .03/03/2021 -

R T Knibb

Company Secretary



Delfont Mackmtosh Theatres Limited

Dlrectors report _
for the year ended 29 March 2020

The directors pFesent their report together with the ,audit'ed’financial statements of the company for the year
ended 29 March 2020. .

Strategic report

A review of the business for the year ended 29 March 2020 |ncIud|ng discussion of key performance mdlcators is
included in the Strategic report on page 1.

Political and charitable donations _

During the year, the company made charitable cont‘r‘ibut;i:onks of £13,517 (ZQ1 9 -£11,405).
There were no political donations (2019 - £Nil). | |

Employment of disabled persons

The company is committed to a policy of recruitment and: promotion on the basis of aptitude and ability without
discrimination of any kind. Management ‘actively pursues both the employment of disabled persons whenever a
suitable vacancy arises and the continued employment and retraining of employees who become disabled whilst
employed by the company. Particular attention is given to the training, career development and promotion of
disabled employees with a view to encouraglng them to play an active role in the development of the company.

" Employee involvement

The company operates a policy of communlcatmg wnth employees through a combination of meetings and
electronic communication.

Directors
The directors of the company during the period were:

Sir Cameron Mackintosh
N D Allott OBE

R A Johnston

A Finch CBE

Results and dividends

The statement of comprehensive income is set out on page 11.and shows the profit for the year ended 29 March
2020. . .

The directors do not recommend the payment of a dividend (201 9- £Nivl). _

Section 172(1) statement

This section describes how the Directors have had regard to the matters  set out in section 172(1)(a) to (f)
Companies Act 2016 (the “Act’), in exercising their duty to promote the success of the Company for the benefit of
its members as a whole.
Directors are required to have regard (amongst other matters) to the interests of the wider stakeholders, as well
as:

o the likely long-term consequences of any decision they make; -

e the interests of the Company’s colleagues; . s '

» the need to foster the Company's business relationships with suppliers, customers, and others; .

e the impact of the Company's operations on the community and the environment;

o the desurablllty of the Company maintaining a reputatlon for high standards of business conduct and

e the need to-act fairly; as between members of the company



Delfont Mackmtosh Theatres errted

Dlrectors report A
for the year ended 29 March 2020

-

Each of the policies set out below have informed and gu_id'ed the directors.as to how the promotion of the success
of the Company for the benefit of its members as a whole should be achieved with regard to the matters set out
in paragraphs (a) to (f) of Section 172(1) !

Colleagues »
Our colleagues are at the heart of our business.and are the dnvnng force behind our success. We provide a

working environment where our colleagues are:able to:realise their potential. The directors engage with this
- through training programmes, listening surveys and’ management development courses. Our colleagues are
fundamental to the achievement of our customer experience. . .

Customers o

We aim to build long term relationships with our customers by offering the highest quality product, outstanding
service and first-rate experience. Understanding our customers’ needs is key to us delivering and continually
improving the best in industry experience. The Company engages with customers through satisfaction and
experience surveys, website and social media engagement. Understanding our customers’ needs and
behaviours allows us to deliver bespoke products and servrces retam customers and also attract new ones. It
also identifies areas for |mprovement and growth. '

Suppliers

It is vital that we build strong working relatronshlps wuth our mtermedlanes and we operate in conjunction wath a
wide range of suppliers to deliver the best service to our customers. The Board maintain oversight of the
management of our most important suppliers. and our procedures are set up to ensure suppliers are paid within
agreed payment terms whilst taking appropriate measures to protect the Company’s own assets. The Board also
monitors the actions taken to prevent modern slavery -and associated practices in any part of the Company’s
- supply chain. .

Communitjes and the Environment -
The Company acts as a responsible employer and aims to minimise any negative impact it has on the community .
and the environment. Seven of the Groups eight West End theatres are either Grade Il or Grade II* listed. The
Company’s owner is passionate .and committed to continually refurbishing and maintaining these historic
buildings to the highest possible standards. During the year, the Company spent in excess of £20.9m on its
ongoing refurbishment and maintenance program. The ‘Company continues to make improvements to its building
sustainability programme including.
’ o LED lighting selected to replace existing or new hghtmg mstallatlons
Air handiing units are being fitted with heat recovery exchangers
Equipment selection for Air conditioning systems with refrigerants that are CFC; HCFC and HFC free
Replacement of traditional boiler plant with high efficiency condenser boilers
Balanced ventilation systems with almght burldmgs to effectively maintain comfort in spaces and wasting
less energy :
e Water use reduction through low row taps and showers

High standards of business conduct

It is our policy to conduct all our business in an honest and ethrcal manner. The Company employs a code of
conduct which is signed up to by all employees to erisure this including; anti-bribery, health and safety at work,
alcohol, drugs and substance abuse, equal opportunities, dignity at work and zero tolerance approach to
harassment, whistleblowing, child protection among others. The directors are acutely aware of the high profile
nature of the Delfont Mackintosh brand and make every effort to both protect this reputation and live up to its
standards.

The board believes that the following decisions ta’lken during the yea'r were of strategic importance:

The decision to carry out ceiling stabilisation works -at three West End theatres. The benefit of these extensive
refurbishment works was to ensure the safety of the Company's customers. In excess of three million customers
visit the Company’s theatres every year and their safety is of paramount importance. The board considered both
internal and external stakeholders before embarking on these works.
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: Directors’ report
for the year en.ded 29 March 2020

With the onset of the COVID-19 pandemic, the dlrectors establlshed crisis teams consisting of key employees to
protect all aspects of the busmess whilst product:ons and theatres were cIosed to the public.

Auditor

All of the current directors have taken all the steps that fhey ought to have taken to make themselves aware of
any information needed by the-company's auditor for the-purposes of their-audit and to establish that the auditor
is aware of that information. The directors are not aware of any reIevant audit information of which the auditor is
unaware. : :

BDO LLP have expressed their willingness- to contmue in ofﬂce and a resolutlon to re-appoint them will be

proposed at the-annual general meeting.

By order of the Board

. -~

R T Knibb
Secretary

Date 03/03/2021



Delfont Mackinto,s_'h: ~Theatree Limited

Directors' re‘s"ﬁ"'ons‘ibilities statement
for the year ended 29 March 2020

The dnrectors are respon3|ble for preparing the strateg:c report the directors' report and the fmanaal statements
in accordance with applicable law and regulatlons h : .

Company law requires the dlrectors to prepare ﬂnancial statements for each financial year. Under that law the
directors have -elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting.Standards and applicable law).- Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year.

In preparing these financial statements, the directors.e;e required to:

select suitable accounting policies and then apply thern consistentl_y; X
. make judgements and accounting estimates that are 'reasonable and prudent'

o state whether applicable UK Accountlng Standards have been foIIowed subject to any matenal departures
disclosed and explained in the financial statements _ .

. prepare the financial statements on the going concern baS|s unless it is inappropriate to presume that the
company will continue in business. . :

The directors are responsuble for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable.accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with-the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and:hence for taklng reasonable steps for the prevention
and detection of fraud and other |rregu|ar|t|es



Delfont Mackintosh Theatres Limited

Ind'ependentauditor's report

TO THE MEMBERS OF DELFONT MACKINTOSH THEATRES LIMITED

We have audited the financial statements of Delfont Mackintosh Theatres Limited (“the Company”) for the year
ended 29 March 2020 which comprise the statement of comprehensive income, the balance sheet, the statement
of cash flows, the statements of changes in equity and notes to the financial statements, lncludlng a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republlc of Ireland” (Umted ngdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

¢ give a true and- fair view of the state of the Company s affalrs as at 29 March 2020 and of its profit for the
period then ended;

e have been properly prepared in accordance W|th Umted ngdom Generally Accepted Accounting Practice; .
and

 have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinicn

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further.described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit. of the financial statements in the UK, including the FRC'’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained-is sufflcuent and -appropriate to provide a basis for our
opinion. :

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) requnre us to
report to you where:

e the Directors’ use of the going concern basis of accountlng in the preparatlon of the financial statements is
not appropriate; or , . .

e the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.
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- A Independent auditor's report (continued)

.Other information

The Directors are responsible for the other information. The other information comprises the information included
in the Directors report and financial statements, other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. ~
In connection with our audit of the financial statements, our-responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears’ to be materially misstated. If we identify such material..
inconsistencies or apparent material misstatements, ‘we are required to determine whether there is a material
misstatement in the financial statements or-a material misstatement of the other information. If, based on the -

work we have performed, we conclude that there is-a matenal ‘misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companles Act 2006
in our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic report and Directors’. report for the financial period for which the
financial statements are prepared is consistent wrth the financial statements; and

e the Strategic report and Directors' report have been prepared in accordance with applicable Iegal
requirements. .

Matters on which we are required to report by vexcepti'on

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report and Director’s report.

We have nothirig to report in respect of the followmg matters in relatron to which the Companies Act 2006
requires us to report to you if, in our opinion; .

¢ adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of Directors’ remuneration spécified by law are not made; or

» we have not received all the information and explan'ations we require for our audit
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Independent auditof'é report (continued)

Responsibilities of Directors

As explained more fully in the Directors' responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is. necessary to enable the preparation of financial statements that are
free from matenal misstatement, whether due to fraud or error.

-In preparing the financial statements, the Dlrectors are respon5|ble for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either- mtend to ||qu1date the Company or to cease operations,
or have no realistic alternative but to doso.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement,’ whether due to fraud or-error, and to issue an auditor's report-that includes our
opinion. Reasonable assurance is a high level of assurance, but'is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or erfor and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for thé audit of the financial statements is located at the Financial
Reporting Council's website at: https://www. frc. org uk/aud|torsresgon5|b|ht|e This descrlptlon forms part of our
auditor's report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been. undertaken so-that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for.no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

@%

Andrew Viner (senior statutory auditor) _
For and on behalf of BDO LLP, statutory auditor
London - ’
United Kingdom

Date 4 March 2020 _ ‘ _
BDO LLP is a limited liability partnership registered in England avndr Walés (with registered number OC305127).
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Delfont Mackintosh Theatres Limited

Statement of comprehensive income
for the yeargnded.zg March 2020

Turnover

Cost of sales L

Gross profit

Administrative expenses

Operating profit\

Interest receivable
Interest payable

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit on c;rdinary activities after taxation
and total-comprehensive income

All amounts relate to continuing activities.

Note

£ .

52 weeks 53 weeks
ended ended
29 March 31 March
2020 2019
£
59,901,976 65429967
40,407,517 37,980,012
19,494,459 27,449,955
8,914,664 8,292,745
10,579,795 19,157,210
103,160 63.450
(116,267) (130,053)
10,566,688 19,090,607
2,781,765 3622471
7,784,923 15,468,136

The total comprehensive income is all attributable to the owners of the parent company. -

The notes on pages 15 to 26 form part of these financial statements



> Delfont Majckivntos‘h Théajtres Limited

Balance sheet
at 29-March 2020

Company number 2518625

Fixed assets
Tangible assets
Investments

Current assets

Stock

Debtors

Cash at bank and in hand

-

Creditors: amounts falling due
. within one year .

Net current liabilities

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year

Provisions for liabilities and
charges 7

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders' funds

Note

1M

12

13

14

15

16

2020

135,400 -

5,666,728

23,996,028
' 29,798,156

61,566,879

2020
£

- 159,403,732
. 24,796,921

184,200,653

(31,768,723)

152,431,930

4,176,360

7,093,564

141,162,006

122,002
19,980,000

121,060,004 '

141,162,006

2019

145,576
11,263,658
41,551,333

52,960,567 |

81,825,988

2019

148,677,520
24,796,921

173,474,441

(28,865,421)

144,609,020
5,176,360
6,055,577

133,377,083

122,002
19,980,000
113,275,081

133,377,083

e

The financial statements were approved by the Board of Directors and authorised for issue on 03/03/2021

Y

R A Johnston
Director

The notes on pages 15 to 26 form part of thejse financial statements

12



Delfont Mackintosh Theatres Limited

Statement of cash flows
for the year ended 29 March 2020

Cash flows from operating activities
Profit for the period

Adjustments for:

Depreciation of fixed assets

Taxation expense

Interest received

Interest paid

- Decrease in trade and other debtors
Decrease in stock

(Decrease) in trade and other creditors

Cash from operations

Interest paid
Taxation paid

Net cash generated from operating activities S

Cash flows from investing activities
Purchases of tangible fixed assets

Assets under construction

Interest received.

Net cash from investing activities

Cash flows from financing activities
Repayment of long term intercompany loan
Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Cash and cash equivalents comprise:
Cash at bank and in hand

The notes on bages 15 to 26 form part of these financial statements '

52 weeks 53 weeks
ended ended

29 March 31 March
2020 2019

: £ £
7,784,923 15,_468,1 36
3,539,134 3,194,377
2,781,765 3,622,471
(103,160) (63,450)
116,267 130,053
5,596,930 (4,240,502)
10,176 8,093
(18,671,739) 6,572,765
1,054,296 24,691,943

~ (116,267) (130,053)
(2,787,448) (1,792,999)
(1,849,419) 22,768,891
(13,792,995) (8,328,446)
- (1,016,051) i -
103,160 63,450
(14,705,886) (8,264,996)
(1,000,000) ~ (1,000,000)
(1,000,000) . (1,000;000)
(17,555,305) 13,503,895
41,551,333 28,047,438
23,996,028 41,551,333
23,996,028 41,551,333
23,996,028 41,651,333




Delfont Mackintosh Theatres Limited

Statement of changes in equity

for the year ended 29 March 2020

26 March 2018
Comprehensive income for the year

Profit for the period

31 March 2019

31 March 2019
Comprehensive incomé for the year

Profit for the period

" 29 March 2020

The company's reserves are as follows:

e  Share capital reserve represents the nominal value of the shares issued.

b Share Profit
“Share - premium and loss Total
--capital account - account equity
g £ O £
122,002 19,980,000 97,806,945 117,908,947
. - 15468,136 15,468,136
© 122,002° - 19,980,000 113,275,081 - 133,377,083

S Share Profit
Share premium and loss Total
capital . account account equity
e £ £ ‘ £
122,002 19,980,000  113,275081 133,377,083
- - 7,784,923 7,784,923
122,002 122,002 121,060,004 141,162,006

e  The share premium account includes the premium on issue of equity shares, net of any issue costs.
e  Profit and loss account represents cumulative profits orlosses, net of dividends.paid and other adjustments

The notes on pages 15 to 26 form part of these -ﬁnancia'l s.tatemént_s :

A4



Delfont Mackintos’h .Thea'tres Limited

Notes forming part of the financial statements
for the year. ended 29 March 2020

1

Accounting policies:

Delfont Mackintosh Theatres Limited is a private company limited by  shares incorporated in England &
Wales under the Companies Act. The address of the registered office is given on the contents page and the
nature of the company's operations and its principal activities are set.out in the strategic report. The financial
statements have been prepared in accordance with FRS 102, the Financial Reporting Standard applicable

in the United Kingdom and the Republic. of Ireland

‘The preparation of financial statements in- compllance with FRS. 102 requires the use of certain critical
accounting estimates. It also requires management to exercise. judgement in applylng the company's
accounting policies. Numbers are rounded to the-nearest pound .

Gomg concemn

‘The financial statements have been prepared on the gomg concern basis, which assumes that the Company
will continue in operational existence for the foreseeable future.

The Directors confirm that they have’ complred wrth the requirements of Companies Act 2006. The Dnrectors
have considered the impact which the current économic-downturn, triggered by COVID-19 could have on
the ability of the company to continue as a going concern. The parent company, Cameron Mackintosh
Limited, has agreed to provided sufficient funding to support any shortfall should it arise for a period of at
least 12 months from the date of signing of the financial statements, including providing a letter of support
stating these funds will not be recalled for a period of at ieast 12 months from the date of signing unless the
Company is able to repay the loans. On this basis they have concluded they have a reasonable expectation
that the Company has adequate resources to continue in operational existence for a period of at least 12
months from the date of signing of the fmanCIaI statements and continue to adopt the going concern basis in
preparing the accounts. : .

As such, the Directors have adopted the gomg concern basrs in prepanng the Annual Report and Financial
Statements.

Turnover

Turnover represents income derived in the UnitediKingdorn from the company's share of box office receipts
and contra recharges charged to producers of shows presented in the company's theatres, the sale of liquor
and other goods to theatre patrons, rent recelvable royalties and sundry income, excludlng value added
tax.

Turnover includes operating lease income from the rental of its theatres The rental income is recognlsed on
a straight line basis over the year of the Iease LT

Tangible fixed assets

Tangible fixed assets are stated at historical cost-less accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for It to be capable of operating in the manner intended by
management. -

The company adds to the carrying amount of an 'item_of fixed. assets the cost of replacing part of such an
item when that cost is incurred if the replacement part is expected to provide incremental future benefits to
the company. The carrying amount of the-replaced part is derecognised. Repairs and maintenance are
charged to profit or Ioss during the period in which they are incurred.-

Depreciation

Depreciation is provided to write off the cost of tangnble flxed assets by equal instalments over their
estimated usefui lives as follows:

s



Delfont Mackintosh' Thea'tres Limited

Notes forming part.of the financial statements
-for the year ended 29 March 2020 (contmued)

1

Accounting policies (continued)

Plant and machmery fixtures, fittings, ‘tools.'and - 5%-33% per annum
equupment : ' : : -

Freehold theatre buildings, consisting of the fabric of the buildings are not deprec1ated The buildings are
maintained to a very high staridard and the costs.of maintenance are charged to the profit and loss account
as incurred. Consequently the directors believe that after taking account of the residual value of the theatres
-based on ("the estimated amount that would be obtained from disposal of the asset, after deducting the
estimated costs of disposal, if the asset were already of an age and in a condition expected at the end of its
useful life"y no depreciation is required.An impairment review of the theatres is carried out annually by the .
directors and any impairment would be charged through the proflt and less account in the year in which it
was identified. . .

Freehold land is not depreciated.
Long Ieasehold land and buildings is depremated over the term of the Iease

The carrying values of tangible fixed assets are reweWed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable
Investments - »
. )
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted company shares, which have been classified as fixed asset investments as the
Company intends to hold them on a contmumg basis, are re-measured to market value at each balance
sheet. .

Stock
Stock is included at the lower of cost and net realisable value.
Financial asséets

Financial assets, other than |nvestments are. |n|t|ally measured at transaction price (lncludmg transactlon
costs) and subsequently held at cost, less any |mpa|rment

Financial liabilities and equity
Financial liabilities and eqmty are classmed accordlng to the substance of the fmanmal instrument’s

contractual obligations, rather than the financial instrument's legal form. Financial liabilities are initially
measured at transaction price (including transaction costs) and subsequently held at amortised cost.

Cash

Cash, for the purpose of the cash flow statement; vbcdmprises cash in hand and deposits repayable on
demand less overdrafts payable on demand. - These: have been offset under a legal right of set off granted
by the company's bankers. :

Leased assets: Lessor

Where assets are leased to a third party that donot transfer rights approximating to ownership, the

arrangements are treated as operating leases. These annual rentals are charged to the profit and loss
account as income on a straight-line basis over-the term of the lease.
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Delfont Mackmtosh Theatres lelted

Notes forming part of the fmancnal statements
for the year ended 29 March 2020 (oontmued)

1

'Accounting policies (continued)

Leased assets: Lessee

Where assets are financed by leasing agreeménts that do not transfer rights approximately to ownership the
arrangements are treated as operating leases. - These annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease B :

Judgements in applying account/ng po//cies and key sources of estimation uncertainty
In preparing these financial statements, the directots have made the following judgements:

¢ Determine whether leases entered into- by the company either as a lessor or a lessee are operating or
finance leases. These decisions depend on an assessment of whether the risks and rewards of
ownership have been transferred from the lessor to the lessee on a lease by lease basis.

o Determine whether there are indicators of impairinent of the company's tangible assets. Factors taken
into consideration in reaching such a- decision include the economic viability and expected future
financial performance of the asset and where it'is.a component of a larger cash- generatlng unit, the
viability and expected future performance of that unit.

Judgements in applying accounting po/icies and key isources of estimation uncertainty (continued)

e Depreciation of tangible fixed assets occurs when the asset is capable of operating as management
intended. For assets under construction this can be judgemental and based on a variety of criteria,
including but not limited to;. actual spend against budget, availability of the asset for use in the business,
external reports from thlrd party surveyors. Each asset under constructlon is con3|dered on a case by
case basis. . .

Other key sources of estimation uncertainty .

. Tang/ble fixed assets (see note 9)

Tangible fixed assets are depreciated over thelr useful llves taking into account residual values, where
appropriate. The actual lives of the assets and’ residual values are assessed annually and may vary
depending on a number of factors. In re-assessing-asset lives, factors such as maintenance programmes

are taken into account. Residual value assessments consider issues. such as future market condmons the
remaining life of the asset and projected- dlsposal values.
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Delfont Mackintosh Theatres Limited

Notes forming part of the flnancual statements
for the year ended-29 March 2020 (contmued)

Turnover

_ Allturnover is generated in the UK from the company's principal activity.

Employees , .
: ' 52 weeks 53 weeks
. ended ended .
29 March 31 March -
2020 2019 .
, £ £
Staff costs consist of: :
Wages and salaries o B 17,850,974 17,366,730
Social security costs o Co ' 1,998,338 1,905,767
Staff welfare and pension costs R e ) g 526,499 397,052
20,375,811 19,669,549

The above costs have been charged to the- profit and loss account in arriving at the trading profit for the
period and include directors’ emoluments. They -include payroII costs amounting to £11,923,220 (2019 -
£12,367,331) borne by V|S|t|ng production companies.-

52 weeks 53 weeks
ended ended

29 March 31 March

2020 2019

e " Number. Number

~ The average number of employees, mcludmg dlrectors ] ' :

during the period was: .

Theatre management and technlcal staff e , 566 ' 582

Admlmstratlon A o : . ‘ 54 50

620 632




Delfont Mackintosh Theatres Limited

-Notes forming part 6_f the financial statements
for the year-ended 29 March 2020 (continued)

4 Directors

52 weeks 53 weeks

ended . ended

29 March 31 March

2020 2019

£ . £

Directors' emotuments (excluding pension contributions) . -~ - 552,537 542,326

Emoluments of the highest paid dlrector (excludlng pensxon contrlbutlons) amounted to £552 537 (2019 --
£542,326). g

The aggregate company contributions towardé defi‘ne_d coAntributioAn pension schemes for directors was £Nil

(2019 - £Nil). Key management personnel include all directors across the .company who together have
- authority and responsibility for planning,.dirécting and controlling the activities of the company. .-

5 Operating profit

52weeks = 53 weeks
. ended ended
29 March 31 March
2020 2019
‘ £ £
This is arrived at after charging/(crediting):

Depreciation of tangible fixed assets R o : 3,539,134 3,194,377
Exceptional restoration and refurbishment cost- -~ . .- - . 3,937,555 1,683,361
Hire of plant and machinery : IS 30,795 18,756

Auditors' remuneration and expenses R S
- audit services 4 o PRI ’ : 77,000 70,000
- tax services : R s 17,000 15,000
Aggregate rentals receivable under operating Ieases - (399,784) . (378,992)
Hire of other assets - operating leases - S : ) ' 133,913 112,800

- 6 Interest receivable
52 weeks © 53 weeks
ended ended
: SR 29 March 31 March
- . . 2020 2019
. .. . o - . M £ A £
Bank interest receivable - ‘ ' _ 103,160 63,450
7  Interest payable

52 weeks 53 weeks
ended ended
29 March 31 March
2020 2019
£ £
Interest payable to parent company ‘ A 116,267 130,053

e



Delfont Ma'ekintosh The'ai-tres Limited

Notes forming part of the financial statements
for the year ended "2_9_'Mar(:h 2020 (continued)

"~ Taxation

UK corporation tax
Overprovision in respect of prewous years

Total current tax charge
Deferred tax charge

Adjustments in respect of previous years.
Effect of tax rate change on opening balances-

52 weeks 53 weeks
ended ended
29 March 31 March
2020 2019

£ £
1,708,817 3,375,427
34,961 (47,776)
1,743,778 3,327,651
798,062 294,766
(31,280) 54
271,205 -
2,781,765 3,622,471

The tax assessed for the period’is lower (_2019 Iower) than the standard rate of corporatlon tax in the UK.

The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities at the standard rate - .
of corporation tax in the UK of 19% (2019 - 19%): -

Effects of:

Fixed asset differences

Expenses not deductible for tax purposes o

Additional deduction for land remediation expendlture o

Adjustment to tax charge in respect of previous periods’

Adjustment to tax charge in respect of previous periods — deferred tax
Victoria Palace fair value deferred tax liability ~ -

Adjust closing deferred tax average to 19% -

Adjust opening deferred tax average to 18%

Current tax cherge for year

.20

52 weeks 53 weeks
. ended ended
29 March 31 March
2020 2019
£ £
10,566,688 19,090,607
2,007,671 3,627,215
40,590 39,000
21,083 45,859

- (7,203)
34,961 (47,776)
(31,280) 54
437,536 -
- (274,885)
271,204 240,207
2,781,765 - 3,622,471




Delfont Mackintosh Theatres Limited

Notes forming Ap‘art-vdff t:h.e ;f'i_nancial _statéments
for the year ended 29 March 2020 (continued)

Tangible assets

Plant ahd

81,631,021

machinery,
Long S fixtures
leasehold = Freehold fittings, Assets
land and ~landand .  tools and under
‘buildings buildings’ -equipment construction: Total
£ T E S £ £
Cost - . o o . :
At 1 April 2019 - 26,415,345 84,120,749 = 62,840,698 705,001 = 174,081,793
Additions 3,127,309 1,577,537 -. 8,625,449 1,016,051 14,346,346
Reclassification - - "~ 204,002 - 258,698 (462,700) -
 Disposals/Impairment - - (81,000) (81,000)
At 29 March 2020 29,542,654 - . 85,9/02,288 T 71,724,845 1,177,352 - 188,347,139
Depreciation : . R S A
~At1 April 2019 2,564,415 - 2,489,728 20,350,130 - 25,404,273
Charge for year - 213,630 | Cooe . 3,325,504 - 3,639,134
At 29 March 2020 2,778,045 2,489,728 23,675,634 - 28,943,407
Net book value 26,764,609 -~ 83412,560 .= 48,049,211 1,177,352 159,403,732
At 29 March 2020 S R
At 31 March 2019 23,850,930 42,490,568 705,001 . 148,677,520

Certain parts of the company’s long leasehold ’-a_nd,,freehold land and buildings are currently leased out
under operating leases. ST

Cost relating to significant theatre projects are capitalised"as Assets Under Construction. Upon successful

completion of the project these assets are then reclassified to the various tangible asset categories. Should
the project not proceed to conclusion, these costs will be expensed to the income statement. :
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Delfont Macki‘ntosﬁh.Theatjres Limited

Notes forming part of the fmanmal statements
for the year ended 29 March 2020 (contmued) '

10 Fixed assets investments I . o g
Cost ’ S o
At 1 April 2019 . < T . 24,796,921
At 29 March 2020 : ' T o 24,796,921

In the opinion of the directors the value of the company s interests in subsidiary compames is not less than
the amounts at which they are included in the balance sheet.

T ' T Proportlon of
. -~ . normal value
‘Description of issued

'Company . shares held - share held Nature of business
The Prince of Wales Théatre Limited*  Ordinary. - » 100% Theatre Management &
‘ ' e : Operation - Dormant
Prince Edward Theatre Limited* Ordinafg} o 100% ' Theatre Management &
: o : L Operation - Dormant
Victoria Palace Theatre Limited* A Ordinary = . 100%- Holding company --
: S . Dormant
Victoria Palace* Ordinary 100%* Theatre Management &

Operation - Dormant

The above companies are incorporated and registered in Ehgland.-

* Registéred office adqress for above companies at 1 Bedford Square, Lohdon, WC1B 3RB

11 Stock
2020 2019
| £ £
Goods for resale - ST S 135,400 145 576

' There is no material differehce between the.reblacé,mént cost of stocks and the amourits stated above.
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_ Notes forming part of the financial statements

for the year ended 29 March 2020 (continued)

Delfont Mackintosh Theatres Limited

12

13

14

Debtors

Trade debtors
Other debtors
Prepayments and accrued income

All amounts fall due for payment within one year..

Creditors: ambunts falling due within one year :

Trade creditors ) . _
Amounts due to ultimate parent company
- intercompany account

- current element of loan

Other creditors

. Taxation and social security

Accruals and deferred income
Corporation tax payable
Amount due to subsidiary entity

Creditors: amounts falling due after more ihan_one.ye_ar

Amounts owed to subsidiary undertakings
Amounts owed to ultimate parent :
Company - long term element of loan

23

2020 2019
£ £
260,016 5,157,240
2,461,822 - 272,734
2,944,890 5,833,684
5,666,728 11,263,658
2020 2019
£ £
6,532,258 6,223,224
1,293,862 1,186,218
1,000,000 . 1,000,000
1,439,059 1,509,113
511,880 4,036,236
24,870,981 40,908,688
474,200 1,517,870
25,444,639 25,444,639
61,566,879 81,825,088
2020 2019
£ £
200 200
4,176,160 5,176,160
4,176,360

5,176,360




Delfont Mackintosh Theatres Limited

Notes forming part of the financial statements
for the year ended-29 March 2020 (continued)

14 Creditors: amounts falling due after more than dn'e year (continued)
The amounts above are repayable as foIIows

Ultlmate- i ~ Ultimate

[}
» _parent parent Subsidiary Subsidiary
co‘mpahy-: : company undertakings undertakings
. 2020 . 2019 2020 2019
: . CE £ £ £'
In more than 1 year T
but not more than 2 years 1,000,000 1,000,000 1,000,000 1,000,000
In more than 2 years - D o o .
but not more than 5 years 2,000,000 /3,000,000 2,000,000 3,000,000
In more than 5 years . 1,176,160 . 1,176,160 - 1,176,160 1,176,160
‘4,176,160~ 5,1_76,,160 : 4,176,160 5,176,160

Interest is payable on the above loan at market rate ThIS is repayable in quarterly instalments over the loan
term. KU

15 Provision for liabilities and charges

Deferred

‘ : o . taxation

Company LT - : £

At 1 April 2019 - R 6,055,577
Deferred taxation recognised on hive up - . oo :

Charge to profit and loss account o S 1,037,987

At 29 March 2020 TR o 7,093,564

Deferred taxation :

2020 2019

£ £

Accelerated capital allowances ' I . . 2,978,914 - 2,349,188

Deferred taxation on acquisition fair values of Vnctorla Palace- S 4,156,588 3,719,052

Short term timing differences S (41,938) (12,663)

7,093,564 6,055,577
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Delfont Mackintosh Theatres Limited

Notes forming part of the financial statements
- for the year ended 29 March 2020 (continued)

16

17

.18

Called up share capital

2020
£

Authorised, allotted, called up and fully paid - -~ . . ;
122,002 (2019 - 122,002) ordinary shares of £1 eaqh ‘ ’ . 122,002

2019

122,002

" Pension contributions

The Delfont Mackintosh Company operates the Delfont Mackintosh Group Personal Pension Scheme.

There was a pension amount of £46,614 outstanding as at 29 M‘arch 2020 (2019 - £8,449).

Commitments under operating leases

As at 29 March 2020, annual commitments under ho'n_-'éan'celiable operating leases as set out below:

Lessee o

~ 2020 2020 2019 2019

Land and = . Land and
" buildings . - Other buildings Other
' £ £ £ £

Operating leases which expire: - :

Within one year 137,760 9,666 137,760 9,666
“In two to five years . ‘ - - 551,040° - - 28,727 551,040 35,393
After five years - 17,082,240 ‘ .- 17,220,000 -
17,771,040 © 35,393 17,908,800 45,059

As at 29 March 2020 there were rentals feceivablé'under non-cancellablevoperating leases for the following

future minimum lease payments. There are no contingent rents.

Leases receivabie

2020 2019

Property Property

Rental Rental

. £ £
Rental Leases due:

Within one year : f . S 333,800 333,800

In two to five years . : o : , 1,083,800 1,167,600

After five years E e . 1,500,000 1,750,000

2,917,600 3,251,400




Delfont Mackin”to-s'h."’l'heat'res Limited

Notes formmg part of the flnancnal statements
~ for the year ended 29 March 2020 (contmued)

19 Ultimate controlling pa'rty

The companys immediate and ultimate parent company is Cameron Mackintosh Limited. The company's
ultimate controlling party is Sir Cameron Mackmtosh .

The smallest and Iargest group in which the results ofv.the company are consolidated is headed by Cameron
Mackintosh Limited, incorporated and registered in England.

20 Related party transactions

21

During the period rental charges of £1 3_3,91'3 (2019 = £112‘,8'00) were paid to Sir Cameron Mackintosh, the

_ ultimate controlling party, by the company in respect of rent due for the Sondheim and Gielgud Theatre.

During the period, purchases of £23, 531 ('20119'- £38,228) were made on normal trading terms from
Mackintosh Catering, a business in which- N Macklntosh Sir Cameron Mackintosh's brother, has a
controlling lnterest At 29 March 2020, £n|l (2019 £1 ,089) was owed to Mackintosh Catering.

The company has taken advantage of the exemptlons prowded by FRS102 paragraph 33.1A and not
disclosed the transactions with group undertaklngs where 100% of the voting rights are controlled within the
group. -

Refer to Note 19 for more information on wh_ere to obtain a copy of the Group accounts.

Financial mstruments

The Company s financial instruments may be analysed as follows

© 2020 - 2019
£'000 £000

Financial assets : : .
" Financial assets that are debt mstruments measured at amortised cost 26,717,866 46,981,307
Financial liabilities o U . )
Financial liabilities measured at amortised cost o oo 43,720,945 44,313,588

Fmanmal assets measured at amortised cost compnse cash, trade debtors and other debtors.

Financial liabilities measured at amortised cost compnse amounts due to related parties, trade creditors,
other creditors, contingent consideration and accruals ‘

The financial risks are dlscussed in the Strategic Report.
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