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Falmouth Enterprises Limited
Report of the Directors
For the year ended 31 July 2019

The Directors submit their report and the financial statements for the year ended 31 July 2019.

Principal Activity v
The principal activity of the Company during the year was the provision of services to businesses
carried out on behalf of Faimouth University (Falmouth).

Review

Falmouth Enterprises Limited provides commercial services to external parties using the facilities and
staff of the University’'s Academic Departments. Falmouth’s plan is to broaden the scope of the
group’s commercial work, including agency work for students in lllustration, Photography, Product
Design and Business. In addition to direct expenses, Falmouth Enterprises Limited incurs charges
from Falmouth for the running costs of the Academic Departments and for professional services it
provides to the Company.

Results and Dividends
The statement of changes in. equity for the year shows a profit which has been donated, under a deed
of covenant, to the parent company, Falmouth University.

Difectors
The Directors who served during the year were as follows:

Professor A Carlisle

Mr R Holmes

Mr C Pomfret

Mr J Scott (appointed 19 July 2019)
Professor G Smith (resigned 19 July 2019)

None of the directors held any share capital in the company during the year.

Disclosure of information to auditors ‘
The directors who held office at the date of approval of this Directors’ Report confirm that; so far as
they are aware, there is no relevant audit information of which the Company’s auditors are unaware;
and the directors have taken all the steps that they ought to have taken as directors to make
themselves aware of any relevant audit information and to establish that the Company'’s auditors are
aware of that information.

Reappointment of Auditors
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed
and KPMG LLP will therefore continue in office.

BY ORDER OF THE BOARD
R Holmes

Secretary

22 November 2019



""" """ Falmouth Enterprises Limited
Statement of Directors’ Responsibilities
_For the year to 31 July 2019

Statement of Directors’ Responsibilities
The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations. '

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The
Financial Reporting Standard applicable in the- UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a.true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors are required to:

»  select suitable accounting policies and then apply them consistently;

* make judgments and estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

»= assess the company'’s ability to continue as a going concern, disclosing, as applicable,
matters relating to going concern; and

= use the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error, and have general responsibility for taking such steps as are reasonably open to them
to safeguard the assets of the company and to prevent and detect fraud and other irregularities.

BY ORDER OF THE BOARD

R Holmes
Secretary
22 November 2019



Independent Auditor’s Reporf.to the members of
Falmouth Enterprises Limited
For the year ended 31 July 2019

Opinion :

We have audited the financial statements of Falmouth Enterprises Limited (“the company”) for the year
ended 31 July 2019 which comprise the Profit and Loss Account and Other Comprehensive Income,
Balance Sheet, Statement of Changes in Equity and related notes, including the accounting policies in note
1.

In our opinion the financial statements:

. glve a true and fair view of the state of the company'’s affairs as at 31 July 2019 and of its profit
for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland, and

e have been prepared in accordance with the requireménts of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the company in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors and
related disclosures and the appropriateness of the going concern basis of preparation of the financial
statements. All of these depend on assessments of the future economic environment and the company’s
future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown.
We applied a standardised firm-wide approach in response to that uncertainty when assessing the
company’s future prospects and performance. However, no audit should be expected to predict the
unknowable factors or all possible future implications for a company and this is particularly the case in
relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the
date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting
is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least a year from the date of approval of the financial statements. In our
evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model,
including the impact of Brexit, and analysed how those risks might affect the company’s financial resources
or ability to continue operations over the going concern period. We have nothing to report in these
respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this audltors report is not a-guarantee that the company
will continue in operation.



TS “Independent Auditor's Report to the members of
Falmouth Enterprises Limited
For the year ended 31 July 2019

Directors’ report
The directors are responSIble for the directors’ report. Our opinion on the financial statements does not
cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based s/olely on that work: .

e we have not identified material misstatements in the directors’ report;

¢ in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

¢ in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
-« certain disclosures of directors’ remuneration specified by law are not made; or
.« we have not received all the information and explanations we require for our audit; or

e the directors were not entitied to take advantage of the small companies exemr;tion from the
requirement to prepare a strategic report.

We have nothing to report in these respects.;

Directors’ responS|b|I|t|es

As explained more fully in their statement set out on page 3, the dlrectors are responsible for: the
preparation of the financial statements and for being satlsfled that they give a true and fair view; such
internal control as.they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern; and using the going ‘
concern basis of accounting unless they either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.




"~ Independent Audltor’sReporttothe members of
' Falmouth Enterprises Limited
For the year ended 31 July 2019

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the -
company and the company’'s members, as a body, for our audit work, for this report, or for the opinions we
have formed. '

Victoria Sewell (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

Plym House

Plymouth

PL6 8LT

2 Decerdoes 2(\S



Falmouth Enterprises Limited
Profit and Loss account and Other Comprehensive Income
_ For the year ended 31. July.2019 ..

Turnover

Cost of Sales

Gross Profit

Other Operating Expenses

Profit for the year

Year to
31 July 2019
Note £
2 50,416
(22,003)
28,413

(7,889)

3 20,524

Other Comprehensive Income for the year ended 31 July

Year to

31 July 2018
£

28,803

(8,993)

19,810

(3,479)

16,331

There are no recognised gains or losses for the year other than the profit reported in the Profit and Loss Account.

All of the above relate to continuing activities.

There are no items of comprehensive income for the period other than the profit for the year; hence no Statement of
Comprehensive Income has been presented.

The notes on pages 10 to 12 form an integral part of the financial statements.



Falmouth Enterprises Limited
Balance sheet ' ,

\
" Note - 2019
) .
Current Assets v , : .
‘Debtors . : , .6 7,032
Cash at Bank and in Hand _ © 46,144
' - ' ' 53,176
Creditors - Amounts falling due within one year 7 . . (52,176)
* Net Current Assets = : S 1,000
Net Assets A . o o L 1,000

Capital and Reserves ' P v .
Called Up Share Capital o ' 8 1,000
Profit and Loss Account : 4 -

Shareholder's Funds - o R : 1,000

The financial statements on pages 7 to 12 were approved by the Board of Directors on 8 November 2019 -

\

A Carlisle
Director
8 November 2019

Registered number 2517317

The notes on pageé_1 0 to 12 form an integral part of the financial étatements.

as at 31 July 2019 = . ’ e

2018

7,769
7,384
15,153
(14,153)

1,000

' "'1,000

1,000

1,000



" Falmouth Enterprises Limited

Statement of Changes in Equity
____ _asat31July 2019

Balance at 1 August 2017

Profit for the year
Gift aid payment

Balance at 31 July 2018

Balance at 1 August 2018

Profit for the year
Gift aid payment

Balance at 31 July 2019

The notes on pages 10 to 12 form an integral part of the financial statements.

Share Capital  Profit and Loss- Total
Account

£ £ £

1,000 - 1,000

- 16,331 16,331

- (16,331) (16,331)

1,000 - 1,000

1,000 - 1,000

- 20,524 20,524

- (20,524) (20,524)

- 1,000

1,000




Falmouth Enterprises Limited
Notes to the Financial Statements
_Yearto31July2019 _ . . _

1. Principal accounting policies
The Company is a private company limited by share capital and registered in England and Wales.

These financial statements were prepared in accordance with Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ ("FRS 102”). The presentation
currency of these financial statements is pounds sterling. All amounts in the financial statements have been
rounded to the nearest £1.

The Company’s ultimate parent undertaking, Falmouth University, includes the Company in its
consolidated financial statements. The consolidated financial statements of Falmouth University are
available from the University at Woodlane, Falmouth, Cornwall, TR11 4RH.

In these financial statements, the Company is considered to be a qualifying entity (for the purposes of FRS
102) and has applied the exemptions available under FRS 102 in respect. of the following disclosures:

« Transactions with group entities

¢ Key Management Personnel compensation

e Reconciliation of the number of shares outstanding from the beginning to the end of the period:
and : '

e Cash flow statement and related notes

The Company has early adopted the amendment to FRS 102 issued in December 2017 in respect of the
tax treatment of gift aid payments.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment in the next
year, are discussed in note 9.

Going concern

The Company has sufficient financial resources together with continued funding. As a consequence the
directors believe that the Company is well placed to manage its business risks successfully despite the
current uncertain economic outlook.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. This assessment covers a period of at least 12 months
from the date of signing the financial statements. Thus they continue to adopt the going concern basis in
preparing the annual financial statements.

Turnover .

Turnover represents amounts receivable for goods and services provided in the normal course of business,
net of trade discounts, VAT and other sales-related taxes and is recognised on delivery of the service or
goods to the customer. ‘

Taxation
The charge for taxation is based on the profit or loss for the year and takes into account taxation deferred
because of timing differences between the treatment of certain items for taxation and accounting purposes.

Deferred tax is recognised in respect of all timing differences between the treatment of certain items for
taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 102 Section 29.

10



Falmouth Enterprises Limited
Notes to the Financial Statements
Year to 31 July 2019

Financial assets

Basic financial assets include trade and other receivables, and cash and cash equivalents. These assets are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest. Such
assets are subsequently carried at amortised cost using the effective interest rate method. Financial assets are
assessed for indicators of impairment at each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in the profit and loss account.

Cash and cash equivalents )
Cash includes cash in hand, deposits repayable on demand and overdrafts. Deposits are repayable on demand
if they are in practice available within 24 hours without penalty.

Cash equivalents are short term, highly liquid investments that are readily convertible to known amounts of cash
with insignificant risk of change in value.

Financial liabilities X

Basic financial liabilities include trade and other payables, and intra-group loans. These liabilities are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, there the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest. Debt
instruments are subsequently carried at amortised cost using the effective interest rate method.

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary course of
business from suppliers, Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially as transaction
price and subsequently measured at amortised cost using the effective interest rate method.

Gift aid payment presented within shareholder’s funds

The amendment to FRS102 in relation to gift aid has been adopted early, as allowed under the
Amendments to FRS102 Triennial review issued in December 2017, allowing the tax effect of gift aid to be
moved from equity to profit and loss account. The impact of equity shareholder’s funds is £nil.

For the year ended 31 July 2019 and subsequent years gift aid payment is only recognised as a liability at -
the year end-to the extent that it has been paid prior to the year end, there is a deed of covenant prior to

the year-end or a Companies Act s288 written resolution has been approved by the shareholder in the year
to pay the taxable profit for the year to its parent by a certain payment date.

2. Turnover
Turnover represents the value of goods and services supplied within the UK during the period, excluding VAT.

3. Profit before taxation

This is stated after chargihg: : 2019 2018
' £ £
Auditors' Remuneration 1,335 1,185
4. Tax on profit
Analysis of charge in year \
2019 2018
£ £

UK Corporation tax .
Current tax on income for the year - ‘

Tax on profit on ordinary activities » -

11



Notes to the Financial Statements
Year to 31 July 2019

e S [ N,
- Falmouth Enterprises Limited —

Recognition of effective tax rate

Profit on ordinary activities before tax

Current tax at 19% (2018:19%)
Effects of gift aid payment

2019
£

24,424

3,900

Total tax charge recognised in the profit and -
loss account (see above)

(3,900)

2018

19,434

3,103
(3,103)

Reductions in the UK corporation tax rate from 19% to 18% (effective from 1 April 2020) were substantively
enacted on 26 October 2015. This will reduce the company's future current tax charge accordingly. In the budget
on 16 March 2016, the Chancellor announced additional planned reductions to 17% by April 2020.

There is no provided or unprovided deferred taxation.

5 Staff costs
There weré no employees dunng the year.

Mr C Pomfret did not receive any remuneration from the company or group. The other directors are
remunerated by Falmouth University. The proportion of their remuneratlon attnbutable to their services to

Falmouth Enterprises Limited is not separately identifiable.

6. Debtors

Amounts falling due within one year:

2019

Trade Debtors 7,032

7,032

7..Creditors - Amounts falling due within one year

2019

£

Bank overdraft : - : -
Amounts Owed to Group Undertakings B 45,575
Trade Creditors \ 1,586
Accruals and Deferred Income 5,015
’ 52,176

2018

7,769

7,769

2018 -

£

450
9,874
278
3,551

14,153

Amounts owed to group undertakings are trading balances hence are repayable on demand and non-interest bearing.

8. Called up share capital

2019
£
Authorised _
Ordinary £1 Shares . 1,000
Allotted, Issued and Fully Paid . :
Ordinary £1 Shares ' ' 1,000

12

2018
£

1,000

1,000




=== Falmouth Enterprises Limited
Notes to the Financial Statements
Year to 31 July 2019

9. Accounting estimates and judgements

Key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting accounting estlmates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are addressed below.

Impairment of debtors

The Company makes an estimate for the recoverable value of trade and other debtors. When assessing

impairment of trade and other debtors, management considers factors including the current credit rating of the
. debtor, the ageing profile of debtors, and historical experience. See note 6 for the net carrylng amount of the

debtors and associated impairment provision.

Critical accounting judgements in applying the Company’s accounting policies
There are no such judgements in either the current or prior year.

10. Ultimate Parent company

Falmouth Enterprises Limited is a wholly owned subsidiary of Falmouth University, whose address is Falmouth
Campus, Woodlane, Falmouth, Cornwall TR11 4RH. Falmouth University is the ultimate controlling party and
its accounts are available from the address above :

11." Related Party Transactions

The company entered into the following transactlons which are shown on an arms’ length basis.

2019 2018
= £ ‘ £
Sales to Falmouth Exeter Plus o 2,096 3,055

There are no other related party transactions to report.

13



For the year ended 31 July 2019

o o "~ Falmouth Enterprises Limited

Profit and Loss account

This page does not form part of the audited statutory accounts

Sales
Project and Consultancy Income
Interest Receivable

Cost of Sales
Facilities Management

Gross Profit
Overheads
Management Charge

Audit Fee :
Administration Costs and Professional Fees

Gift Aid payable to Falmouth University

Net Profit/(Loss) for the year

14

Year to
31/7/19

£ : £

50,403
13

50,416

(22,003)
28,413
1,821
1,335
4,733
(7,889)

(20,524)

. 1,821
1,279
379

Year to
31/7/18
£

28,795
8
28,803

3

(8,993)

19,810

(3.479)

(16,331)



