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WBA Holdings 1 Limited

Strategic report
for the year ended 31 August 2018 '

Principal activities
WBA Holdings 1 Limited (the "Company") is an investment holding company within the Walgreens Boots Alliance, Inc. consolidated group (“Group”).

Business review
The key performance indicators for the Company are provided in the table below:

2018 2017
£million £million
Operating result/(loss) —_ (107.5)
Profit for the year 115.5 680.3
Total equity 149.1 153.6

There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial statements.

Principal risks and uncertainties

The Company's Directors monitor the overall risk profile of the Company. In addition, the Directors are responsible for determining clear policies as to
what the Company considers to be acceptable levels of risk. These policies seek to enable people throughout the Company to use their expertise to
identify risks that could undermine performance and to devise ways of bringing them to within acceptable levels. Where the Directors identify risks that
are not acceptable, they develop action plans to mitigate them with clear allocation of responsibilities and timescales for completion and ensure that
progress towards implementing these plans is monitored and reported upon. There are no additional business risks for the Company necessary for an
understanding of the development, performance or position of the business.

Approved by the Board and signed on its behalf by:

F Standish
Company Secretary
29 November 2018



WBA Holdings 1 Limited

Directors' report
for the year ended 31 August 2018

The Directors present their report and the audited financial statements for the year ended 31 August 2018.

Going concern
The Company has net current assets of £13.9 million and therefore the Directors have assessed that there is no material uncertainty surrounding the
going concern of the entity. Thus they continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Further details regarding the adoption of the going concern basis can be found in the note 2 in the financial statements.

Financial instruments

The Company is exposed to currency, credit and interest rate risk. The Group's treasury function manages these risks at a Group level in accordance
with Group Treasury Policy including the use of financial instruments for the purpose of managing these risks. Group risks are discussed in the Group’s
Annual Report, which does not form part of this report.

Dividends
An interim dividend of £120.0 million was declared and paid in the year (2017: £785.1 million).

Future developments
The Company intends to continue operating as an investment holding company within the Group.

Post balance sheet events
There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial statements.

Directors
The following served as Directors during the year and to the date of this report:

A Clare
M Muller
F Standish

The Directors benefited from qualifying third party indemnity provisions in place during the financial year and at the date of this report.

Auditor
Pursuant to s487 Comanies Act 2006, Deloitte LLP were deemed to be reappointed and will therefore continue in office.

Disclosure of information to auditors

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there is no relevant audit information
of which the Company’s auditor is unaware; and each Director has taken all the steps that they ought to have taken as a Director to make themselves
aware of any relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act of 2006.

Approved by the Board and signed on its behalf by:

ZBN\\\%&

F Standish
Company Secretary
29 November 2018

Registered office:
Sedley Place

4th Floor

361 Oxford Street
London

WiC 2JL

Registered in England and Wales No. 02517178



WBA Holdings 1 Limited

Directors’ responsibilities statement
for the year ended 31 August 2018

The directors are responsible for preparing the Strategic report, Directors' report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
law), including FRS 101 “Reduced Disclosure Framework”.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. .

In preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

» make judgments and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial
statements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions and disclose
with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



Independent auditor's report
to the members of WBA Holdings 1 Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements:
«  give a true and fair view of the state of the company's affairs as at 31 August 2018 and of its profit for the year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Financial Reporting Standard
101 “Reduced Disclosure Framework”; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of WBA Holdings 1 Limited (the ‘company’) which comprise:
. the income statement
. the balance sheet;
«  the statement of changes in equity;
. the related notes 1 to 18.

The financial reporting framework that has been applied in their preparationis applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by 1SAs (UK) to report in respect of the following matters where:
+  the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company'’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement
in the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal contro! as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error -
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’'s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.



Independent auditor's report (continued)
to the members of WBA Holdings 1 Limited

Report on other legal and regblatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
. the information given in the strategic report and the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and
. the strategic report and the directors’ report have been prepared in accordance with applicable legal requurements
In the light of the knowledge and understanding of the company and its enwronmem obtained in the course of the audit, we have not ldentlfled any material
misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion: :
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or
. we have notreceived all the information and explanations we require for our audit.

" We have nothing to report in respect of these matters.

Use of our report ’
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work
has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

S Butters FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor
Reading, United Kingdom

29 November 2018



WBA Holdings 1 Limited

Income statement
for the year ended 31 August 2018

2018 2017
Notes £million £million
Operating cost —_ (107.5)
Operating result/(loss) 4 —_ (107.5)
Income from shares in Group undertakings 115.0 787.0
Investment revenue 7 0.6 0.6
Profit before taxation 115.6 680.1
Tax 8 (0.1) 02
Profit for the year 115.5 680.3

The operating result is derived from continuing operations.
The accompanying notes to the financial statements are an integral part of the Company’s financial statements.

‘The company has no other items of comprehensive income and has, therefore, not included a statement of comprehensive income.



WBA Holdings 1 Limited

Balance sheet
As at 31 August 2018

2018 2017
Notes £million £million
Assets
Non-current assets , ~
Investments in subsidiaries 10 94.0 94.0
Other investments 11 41.2 - 53.6
135.2 147.6

Current assets
Current tax assets 12 —_ 0.3
Trade and other receivables 12 14.0 5.8
Deferred tax 13 —_ —

14.0 6.1
Total assets - - ' 149.2 163.7
Liabilities
Current liabilities
Current tax liabilities 14 (0.1) —
Trade and other payables 14 —_ (0.1)
Retirement benefit schemes 15 L - —

(0.1) (0.1)
Net current assets 13.9 6.0
Net assets 149.1 153.6
Equity
Share capital 16 36.2 36.2
Retained earnings 17 112.9 117.4
Total Equity 149.1 163.6

The accompanying notes to the financial statements are an integral part of the Company’s financial statements.

The financial statements of WBA Holdings 1 Limited were approved by the Board of directors and authorised for issue on 29 November 2018. They were
signed on its behalf by:

M (0 LU

M Muller
Director




WBA Holdings 1 Limited

Statement of changes in equity
for the year ended 31 August 2018

Share Share Retained

Capital Premium Earnings Total

£million £million E£million £million

At 1 September 2016 36.2 — 222.2 258.4
Bonus Share issue at a premium — 216.8 (216.8) —
Share premium reduction — (216.8) 216.8 —
Profit for the year — — 680.3 680.3
Dividends paid — — (785.1) (785.1)
At 31 August 2017 36.2 — 1174 153.6
Profit for the year — —_ 115.5 115.5
Dividends paid - — (120.0) (120.0)
At 31 August 2018 36.2 — 112.9 149.1

The accompanying notes to the financial statements are an integral part of the Company’s financial statements=”



WBA Holdings 1 Limited

Notes to the financial statements
for the year ended 31 August 2018

1. General information
WBAHoldings 1 Limited is a private company limited by shares, incorporated in the United Kingdom under the Companies Act and is registered in England

and Wales.
The address of the registered office is given on page 2.
The nature of the Company’s operations and its principal activities are set out in the Strategic report on page 1.

2. Significant accounting policies

Basis of accounting

These financial statements are presented in pounds sterling because that is the currency of the primary economic environment in which the Company
operates.

These financial statements are individual accounts. The Company is exempt from the preparation of consolidated financial statements under s401 of the
Companies Act, because it is included in the group accounts of Walgreens Boots Alliance, Inc. The group accounts of Walgreens Boots Alliance, Inc. are
available from the Walgreens Boots Alliance website at www.walgreensbootsalliance.com. The principal office of the parent company preparing
consolidated accounts is 108 Wilmot Road, Deerfield, lllinois, 60015, United States of America,

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (‘FRS 1017). The
financial statements have been prepared on the historical cost basis, except for the revaluation of certain properties, financial instruments and investment
property that are measured at revalued amounts or fair values at the end of each reporting period, as explained in the accounting policies below. Historical
cost is generally based on the fair value of the consideration given in exchange for the goods and services.

The Company has taken advantage of the following disclosure exemptions under FRS 101:
(a) the requirements of IFRS 7 Financial Instruments: Disclosures;
(b) the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

(c) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’to present comparative information in respect of:
(i) paragraph 79(a)(iv) of IAS 1,

(d) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 Presentation of Financial
Statements;

(e) the requirements of IAS 7 Statement of Cash Flows;
(f) The requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors.
(g) the requirements of paragraph 17 of IAS 24 Related Party Disclosures; and

(h) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or more members of a group,
provided that any subsidiary which is a party to the transaction is wholly owned by such a member.

Where relevant, equivalent disclosures have been given in the group accounts of Walgreens Boots Alliance, Inc.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for measurement purposes in these financial statements is determined
on such a basis, except for share-based payment transactions that are within the scope of IFRS 2, leasing transactions that are within the scope of IAS
17, and measurements that have some similarities to fair value but are not fair value, such as net realisable value in IAS 2 or value in use in IAS 36.

The principal accounting policies adopted are set out below.

Going concern
The Company’s business activities, together with the factors likely to affect its future development and position, are set out in its strategic report.

The Company has net current assets of £13.9 million and therefore the Directors consider that the Company has adequate resources to remain in operation
for the foreseeable future, and have continued to adopt the going concern basis for preparing the financial statements.

Changes in accounting policies and disclosures

In the current year, the Company has applied the following amendments to IFRSs that were issued by the International Accounting Standards Board
(IASB) and endorsed for use in the European Union and are mandatorily effective for an accounting period that begins on or after 1 January 2017. Their
adoption has not had a material impact on the disclosures or on the amounts reported in these financial statements.

- Amendments to IAS 27 Equity Method in Separate Financial Statements: The Company has adopted the amendments to 1AS 27 Equity Method in
Separate Financial Statements for the first time in the current year. The amendments focus on separate financial statements and allow the use of the
equity method in such statements. Specifically, the amendments allow an entity to account for investments in subsidiaries, associates and joint ventures
in its separate financial statements:

. at cost;
. in accordance with [FRS 9 (or IAS 39 for entities that have not yet adopted IFRS 9); or
. using the equity method as described in |AS 28 /nvestments in Associates and Joint Ventures.



WBA Holdings 1 Limited

Notes to the financial statements (continued)
for the year ended 31 August 2018

2. Significant accounting policies (continued)
The same accounting must be applied to each category of investments.

The amendments also clarify that when a parent ceases to be an investment entity, or becomes an investment entity, it should account for the change
from the date when the change in status occurs.

The adoption of the amendments has had no impact on the Company’s separate financial statements as the Company accounts for investments in
subsidiaries and associates at cost and is not an investment entity.

Investments in subsidiaries
Investments in subsidiaries are accounted for at cost less, where appropriate, provisions for impairment.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable net of sales-related taxes.

Dividend and interest revenue
Dividend income from investments is recognised when the shareholders’ rights to receive payment have been established (provided that it is probable
that the economic benefits will flow to the Company and the amount of revenue can be measured reliably).

Interest income is recognised when it is probable that the economic benefits will flow to the Company and the amount of revenue can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicabie, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial recognition.

Foreign currencies

Currency transactions

Transactions denominated in currencies other than an entity's functional currency are translated into an entity’s functional currency at the exchange rates
prevailing at the date of the transactions. Monetary assets and liabilities denominated in currencies other than an entity’s functional currency at the year-
end are translated at the exchange rate ruling at that date. Non-monetary assets and liabilities that are measured at historical cost and are denominated
in currencies other than an entity's functional currency are translated using the exchange rates at the date of the transaction. Non-monetary items that
are measured at fair value and are denominated in currencies other than an entity's functional currency are translated using the exchange rates at the
date when the fair value was determined. Exchange gains and losses are recognised in the income statement.

Operating result
Operating result is stated before income from shares in Group undertakings, investment revenue and finance costs.

Taxation
The tax charge represents the sum of the current tax and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
Company's liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow ali or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settied or the asset is realised based on tax laws
and rates that have been enacted or substantively enacted at the balance sheet date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects,
at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when
they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

10



WBA Holdings 1 Limited

Notes to the financial statements (continued)
for the year ended 31 August 2018

2, Significant accounting policies (continued)

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a party to the contractual provisions
of the instrument. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a contract whose terms
require delivery of the financial asset within the timeframe established by the market concerned, and are initially measured at fair value, plus transaction
costs, except for those financial assets classified as at fair value through profit or loss, which are initially measured at fair value.

Financial assets are classified into the following specified categories: ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘loans
and receivables’. The classification depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active market are classified as ‘loans
and receivables’. Loans and receivables are measured at amortised cost using the effective interest method, less any impairment. Interest income is
recognised by applying the effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are impaired where there is objective evidence
that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment

have been affected.

For listed and unlisted equity investments classified as AFS, a significant or prolonged decline in the fair value of the security below its cost is considered
to be objective evidence of impairment.

For all other financial assets, including redeemable notes classified as AFS, objective evidence of impairment could include:
. significant financial difficulty of the issuer or counterparty; or
. default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually are, in addition, assessed for
impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the Company’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period, as well as observable changes in national or
local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the differences between the asset's carrying amount and the present value
of estimated future cash flows, discounted at the financial asset's original effective interest rate.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit or
loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company rctains an option to repurchase part of a transferred asset), the
Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing invoivement, and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or
loss allocated to it that had been recognised in other comprehensive income is recognised in profit or loss. A cumulative gain or loss that had been
recognised in other comprehensive income is allocated between the part that continues to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts.

"



WBA Holdings 1 Limited

Notes to the financial statements (continued)
for the year ended 31 August 2018

2. Significant accounting policies (continued)

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted direbtly in equity. No gain or loss is recognised in profit or loss on the
purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities
Financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. )
Financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an effective

yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or they expire.

Post retirement benefits

The Company operated a pension scheme providing benefits based on final pensionable pay. The assets of the scheme were held separately from those
of the Company. Pension scheme assets were measured using market values. For quoted securities the current bid price is taken as market value.
Pension scheme liabilities were measured using a projected unit method and discounted at the current rate of return on a high quality corporate bond of
equivalent term and currency to the liability. The pension scheme surplus (to the extent that it is recoverable) or deficit is recognised in full. The movement
in the scheme surplus/deficit is split between operating charges, finance items and, in the statement of other comprehensive income, actuarial gains and
losses. The scheme has now fully discharged its benefit obligations and has been wound up by the Trustee.

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and

future periods.
During the year, there were no critical accounting judgements.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Impairment of investments in subsidiaries

Determining whether the Company’s investments in subsidiaries have been impaired requires estimations of the investments’ values in use. The value
in use calculations require the entity to estimate the future cash flows expected to arise from the investments and suitable discount rates in order to
calculate present values. The carrying amount of investments in subsidiaries at the balance sheet date was £94.0 million with no impairment loss recognised

in 2018 (2017: £106.0 million)

4. Operating result/(loss)

2018 2017

£million E£million

Deficit contributions on defined benefit pension plan obligation -_— (1.5)
Impairment of investment in subsidiary —_ (106.0)
Operating result/(loss) : — (107.5)

5. Auditor's remuneration
The 2018 fee for the audit of these financial statements was borne by a fellow Group undertaking. The amount allocated that would have been incurred

for 2018 is £4,000 (2017: £4,000).
No non-audit services were provided to the Company by its auditor.
6. Staff numbers and costs

There were no employees during the current or preceding year. No emoluments are payable to the Directors for their services to the Company in the
current or preceding financial year.
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WBA Holdings 1 Limited

Notes to the financial statements (continued)
for the year ended 31 August 2018

7. Investment revenue

2018 2017
£million £million
interest receivable from Group undertakings 0.6 06
0.6 0.6
8. Tax
An analysis of the tax (charge)/credit for the year is presented as follows:
2018 2017
£million £million
Corporation tax:
UK corporation tax (0.1) 04
Deferred tax (note 13) - 0.2)
(0.1) 0.2
Corporation tax is calculated at 19.0% (2017: 19.6%) of the estimated taxable profit for the year.
The tax (charge)/credit for the year can be reconciled to the profit in the income statement as follows:
2018 2017
£million £million
Profit, before tax 115.6 680.1
Tax at the UK corporation rate of 19.0% (2017: 19.6%) (22.0) (133.2)
Effects of:
Non-taxable dividends received 21.9 164.1
Impairment of investments in subsidiaries —_ (20.7)
(0.1) 0.2

Tax (charge)/credit for the year

Factors that may affect future current and total tax charges

A future reduction in the corporation tax rate to 17% from 1 April 2020 was enacted by Finance Act 2016 in September 2016. The impact (as applicable)

of the future reduction to 17% continues to be reflected in the financial statements.

9. Dividends
The Company's declared and paid dividends are presented as follows:
2018 2017
£million £million
Amounts recognised as distributions to equity holders in the year:
Interim dividend for the year equivalent to £0.33 per share, 2017: £2.17 per share) 120.0 785.1
120.0 785.1
10. Investments in subsidiaries
£million
Cost
At 1 September 2017 and 31 August 2018 200
Provision for impairment
At 1 September 2017 and 31 August 2018 {106)
Carrying amount
94

At 1 September 2017 and 31 August 2018
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WBA Holdings 1 Limited

Notes to the financial statements (continued)

for the year ended 31 August 2018

10. Investments in subsidiaries (continued)

The Company's subsidiary undertakings at the balance sheet were:

Share class

Percentage held
by the Company
or subsidiary
undertakings

Registered office

Directly Owned

WBA Group Limited

Indirectly Owned
Alliance BMP Limited

Alliance Santé - Distribuigdo Farmacéutica de
Eulélia Baeta Pereira e

Alliance UniChem Investments 4 Limited
Alloga Sar.l.

WBA Holdings 2

amalho Fernandes, S.A.

Ordinary, Preference

Ordinary

Ordinary

Ordinary
Ordinary

Ordinary

100.0

100.0

100.0

100.0

100.0

100.0

Sedley Place, 4th Floor, 361 Oxford Street,
London, W1C 2JL

2, The Heights, Brooklands, Weybridge,
Surrey, KT13 ONY

Rua 3, Lote E Matinha, Lisboa, 1800-823,
Portugal

Sedley Place, 4th Floor, 361 Oxford Street,
London, W1C 2JL

59, Rue de Rollingergrund, Luxembourg,
.-2440, Luxembourg

Sedley Place, 4th Floor, 361 Oxford Street,
London, W1C 2JL

11. Other investments

Non-Current assets

2018 2017
£million £million

Loans receivable carried at amortised cost:
Loans to Group undertakings 41.2 53.6
41.2 53.6

Loans to Group undertakings comprises £41,200,000 (2017: £53,600,000) deposited with a fellow Group undertaking that have commercial effective

interest rates and maturity in February 2022.

12. Trade and other receivables

2018 2017
£million £million

Amounts falling due within one year:
Corporation tax receivable — 0.3
Amounts owed by group undertakings 14.0 5.8
14.0 6.1

Amounts owed by Group undertakings comprises £2.2 million (2017: £5.8 million) loaned to a fellow Group undertaking that is interest bearing at SONIA
and has a maturity date of 31 January 2019 and a discounted loan note instrument issued to a fellow Group undertaking on 31 August 2016 at a fair value
of $11.6 million. The discounted loan note is to be repaid in full on 31 August 2019 at its face value of $12.0 million and is being amortised at an effective

rate of 1.20%.

13. Deferred Tax

The following are the major deferred tax liabilities and assets recognised by the Company and movements thereon during the current and prior periods.

Other
temporary
differences Total
£million £million
At 1 September 2016 0.2 0.2
Charge to profit or loss (0.2) (0.2)

At 31 August 2017
Charge to profit or loss

At 31 August 2018
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WBA Holdings 1 Limited

Notes to the financial statements (continued)
for the year ended 31 August 2018

14. Trade and other payables

2018 2017
£million £million

Amounts falling due within one year:
Corporation tax payable 0.1 —
Accruals and deferred income — 0.1
0.1 0.1

15. Retirement benefit schemes

Defined benefit schemes
The Company had an obligation to fund to the Alliance UniChem International Pension Scheme. This pension scheme is a targeted defined contribution

benefit scheme for overseas members, under Guernsey regulations. The scheme has been accounted for as a defined benefit scheme under IAS19 as
the scheme liabilities are based upon a guaranteed proportion of pensionable salary and a constructive obligation exists to fund these liabilities. No formal
actuarial valuation has been carried out for this scheme and is not required under the regulations. Future service benefit accruals ceased with effect from

June 2010. The scheme was formally closed by settlement on 3 August 2017.

The amounts recognised in the Income Statement are analysed as follows:

2018 2017
£million £million
Recognised in the Income Statement
Interest on defined benefit pension plan obligation - -
Interest on scheme assets - -
Deficit contributions —_ 1.5
Net interest on defined benefit plan —_ 1.5
Of the total charge, £nil (2017: £13,000) was included in administrative expenses.
The amounts recognised in the Statement of Comprehensive Income are analysed as follows:
2018 2017
£million £million
Taken to the Income statement
Return on plan assets (excluding amounts included in net interest expense) — 0.1
Actuarial changes arising from changes in financial assumptions — 0.1)
Recognised in the income Statement — —
Changes in the present value of the defined benefit pension obligations are analysed as follows:
£million
Defined benefit obligation at 1 September 2016 5.9
Actuarial gains and losses (0.1)
Settlement of defined benefit obligation (5.8)
Defined benefit obligation at 31 August 2017 and 2018 —
Changes in the fair value of plan assets are analysed as follows:
£million
Fair value of plan assets as at 1 September 2016 47
Actuarial gains and losses 0.1
Contribution payments 0.1
Deficit contributions 2.7
(7.9)

Benefit payments on settlement
Assets returned to employer
Fair value of ptan assets as at 31 August 2017 and 2018

(0.1)
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WBA Holdings 1 Limited

Notes to the financial statements (continued)
for the year ended 31 August 2018

16. Share capital

2018 2017
£ £
Authorised
432,926,300 ordinary shares of 10p each (2017: 432,926,300 shares) 43,292,630 43,292,630
Issued and fully paid
361,739,721 ordinary shares of 10p each (2017: 361,739,721 shares) 36,173,972 36,173,972
The Company has one class of ordinary shares which carry no right to fixed income.
17. Retained earnings
o B £million
At 1 September 2016 222.2
Dividends paid (785.1)
Profit for the year 680.3
At 31 August 2017 117.4
Dividends paid (120.0)
Profit for the year 115.5
At 31 August 2018 112.9

18. Ultimate parent undertaking

At 31 August 2018, the Company's immediate parent company was Alliance Boots Holdings Limited and its ultimate parent company and controlling party
was Walgreens Boots Alliance, Inc. Walgreens Boots Alliance, Inc. is also the parent undertaking of the largest and smallest group in which the Company
is consolidated. The consolidated financial statements of this group are available from the Walgreens Boots Alliance website at

www.walgreensbootsalliance.com.

Walgreens Boots Alliance, Inc. is incorporated in the United States of America, and its principal office address is 108 Wilmot Road, Deerfield, lllinois,

60015.
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