il et
i

v

o CANTOR FITZGERALD (GILTS} LIMITED

REPORT AND FINANCIAL STATEMENTS o
& FOR THE YEAR ENDED 27TH MARCH 1992 . - o

, COMPANY REGISTRATION NUMBER: 2505767 .
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CANTOR FITZGERALD (GILTS) LIMITED
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DIRECTORS' REPORT
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The directors have pleasure in presenting their report and the financial
statements for the year ended 27th March 1992,

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The company is a member of the Securitiec and Futures Authority and of The
Stock Exchange. -

The company acts as an inter-dealer broker in Gilts and intends to
continue in this activity.

RESULTS AND DIVIDENDS

The company made a loss of £173,567 in the financial year ended 27th March, 1992

(1991 - £281,572).
The directors do not recommend the payment of a dividend.
DIRECTORS

The directors who held office during the year were:

Mr D.T. Gardner Appointed on 19/03/92
Mr A.F. Goldman

Mr J.J. Hogan Appointed on 25/09/91
Mr M.F. Howard Resigned on 25/05/91
Mr J. Kiddy

Mr H. Lutnick

Mr J.A, Malvasio

Mr H. Needleman
Mr 4. Pover Appointed on 25/09/91
Mr R.L. Turner

Mr G. Grossman was appointed as a director of the company on 14/05/92.

The directors had no interest in the shares of the company at the beginning or

at the end of the financial year.

The company is not required to show directors' interests in its immediate and

ultimate parent companies incorporated outside Great Britain.
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CANTOR FITZGERALD (GILTS) LIMITED
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DIRECTORS* REPORT {continued)
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AUDLITORS

A resclution to re-appoint Touche Ross & Co. as auditors will be proposed at
the Annual General Meetin

2.
/ Li\)
ApproveEd By the Board of Wirectors and

signed on behalf of the Board.

24th June, 1992
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AUDITORS" REPORT TO THE MEMBERS OF
CANTOR FIT2GERALD (GILTS) LIMITED

Auditing Standards.

N
f

accordance with the Companies Act 1985.

e
¥ . : '
i /42? : ;’/6?7
Du«/ﬁ\ ¥ :
L. -
E Chartered Accountantq and Registered Auditor
24th June, 1992
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Internationat

iﬁ Chartered Accountants

Touche Ross & Co.

Paterborough Coun
. 133 Float Strest

London ECAA 2TR

Telephona Nayanal 071 938 3000
internananyl +44 71 936 3000
Telex: BE4732 TRLMON G

Fax {Gp. 3): Q71 5831198

LDE DX 680

. cash flows for the yedr theén ended and have been properly prebared in

We have audited the financial statements on pages 4 to 13 in accordance with

In our opinion the financial ';statemenf:s give a true and fair view of the

. u P :
state of the company’s affairs at 27th Mgrch 1942 and of its loss and. -

Absjrciesn, Bedfst, Bimingham, Sownompath, Bracknell, Bristol, Cambntiye, Cmﬁ!f Coltrane
- / Cenviey, Dactlord, Ecinbungh, Glasgow, Leotts, Loiorsier, Liviepack London, Manchestor,
T Adtoee Keynos, Rewsastia upon Tyna, Nétingham and Sonhampton.,

Prineipal placs of business at which a st of parnoss’ rames is avaloble:
Prigrboroygh Court 133 Fleot Stecel, London ECAA 2TR
Autbartsed by the instuto of Chivtersdd Accountants in England and Wik 16 cary on
Irvastment business,
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PROFIT AND L0SS ACCOUNT

FOR THE YoAR ENDED 27th MARCH 1992

----unn—o----r--r-n—-- -q-..u----w--—-u--—

TURNOVER

TOTAL EXPENSES

OPERATING LOSS

Interest receivable

Interest payable

Loss before gain On foreipn

currency translation

Gain on forelgn cuxrency translation

Loss on ordinaxy getivities
tefore taxationm

rax credit on loss 0n ordinary activities
1055 FOR.THE FINANCIAL YEAR

profit and loss account’
brought forward

profit and loss asccount
ecarried forward '

Notes

P

'

1992
_,---_,;-_-----
97,179,438,674
27,179,679,187
T a0, 519)
301,211

258,210

-.-—--.---.—_—-...-‘.-

(197,512)

0

—u-‘—-—-u—nu—-ﬂ#

(197,512)

23,945

---..--.--o-----..--\

(173,5672

{281,572)

v e e o

5 (455,139

n“uﬂﬂﬂﬂﬂ-.ﬂﬂﬂn

264th May 1980 to
20¢th March 1591

-‘f-—--;-'—"-_-
5,893,616,100
5,994 ,057,697

T, 557

112,966

59,057

-o-..--.a—.-..-—.....—_—a.

(387,688)

10,389

-—-—..¢—..--------u-—

(377,299)

95,727

—v-n—---vl-p-l—-l—n-t—'

(281,572)

p-—-—.--—-——-—---—

£ " {281,572)

-:tnnﬂl#sn:‘nnﬂaunu
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BALANCE SHEET AT 27th MARCH 1492
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FIXED ASSETS s
Tangible assets
CURRENT ASSETS

Debtors
Cash at bank and in hand

CURRENT LIABILITIES

Creditors - amounts falling
due within one year .

NET CURRENT ASSETS
TOTAL ASSETS LESS' CURRENT LIABILITIES

Creditors - amounts falling
due after more than one year

CAPITAl. AND RESERVES

Called-up.share capital
Profit and loss account

Notes

- b -

8 454,520

9 69,976
2,695,682

2,766,658

10 176,317

2,590,341

3,044,861
" 10 1,000,000

11 2,500,000
{455,139)

- ey o A L e m v mn

2,044,861

B AT AT EY L SR ER EEE RS

1991

-

439,727

149,236
2,703,270

2,852,506

"

73,803

- ey

2,778,701

3,218,428

1,000,000

B STEIII BT A Y IR IR ST

2,500,000
(281,572)

N A -

2,218,428

BIEICE AW FTER KSR SR i

The financia) statements were approved by the board of directors on 24th June, 1992,

< \

John Kiddy ™

Robert Turner

y

Signed on behalf of the Board of Directoxs.
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CASH FLow STATEMENT
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FOR THE YEAR ENDED 27th MARCH 1992
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ACTIVITIES

RETURNS on INVESTMENTS AND

SERVICING op FINANCE
Interest receivad
Interest paid

g NET CASH INFLOW FroM OPERATING

@ NET CASH INFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE
@ TAXATION :
Corporation tax recovered

@ TAX RECOVERED

INVESTING‘ACTIVITIES

Paymentstto‘acquire tangibie fixed
@ assets -

Recelpts from sales of tangible fixeq
assets

gﬁ KET CASH OUTFLOW FRoM INVESTING
ACTIVITIES ‘ :

@ RET casg QUTFLOW BEFORE FINANCING

FINANCING

gg Issue of trdinary Share capital
Receipt of subordinateg loan

@ NET CasH INFLOW FROM FINANCING

(DECREASE) /INCREASE T cagy AND
CASH EQUIVALENT

24th May 1990 40

Notes 1892 29th March 1991
£ £ £ £
A. 60,577 (297, 728)
301,213 112,966
(258,210) {5%,057)
43,001 ' 53,909
. 1L
95,7227 . a .
95,727 .
314,182 552,913
(108,209 - .
w (205,893) (552,013)
(6,588) t796,730)
Dn -
0 2,500,000 i
0 : 1,000, 000
0 3,500,000
B. £ (6,588) £2,703,27p
Bhu.-‘l.h"h

zu:-w-.-nuuah
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HCTES TO THE CASH FLOW STATEMENT
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FOR THE YEAR ENDED 27th MARCH 1992
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NOTES TO THE CASH FLOW STATEMENT

Reconciliation of operating profit to net cash inflow from operating activities

Operating loss

Gain on foreign currency translation
Depreciation charges

Loss on sale of tangible fixed asscts
Decrease/(increase) in debtcrs
Increase in creditors

NET CASH INFLOW FROM CPERATING ACTIVITIES

Analysis of changes in cash and cash equivxlents during the year

Balance at 30th March, 1991 .
Net cash (outflow)/inflow S N

Balance at'27th March, 1992

24th May 1990 to

1992 29th March 1991
£ S
(240,513) (441,597)
- 10,389
188,701 113,186
2,399 e
7,478 (53,5093 .. -
102,512 73,805
60,8777 {297,726)

WM MNEE MO IR O R sy

2,703,270
(6,588)

s ey n S e

2,696,682

FARITER LT OO RS Tk e

Analysis of the balances of cash and cash equivalents as shown in the balance sheet.

N

. Change
la92 1991 in year
£ £ £
Cash at bank and in hand 2,696,682 2,703, 270 (6,588)
2, 895 682 2,703,270 (6,588)
Ny ey = = = n-a-n‘un-u-:n
Analysis of changes in financing during the year
1992
. Share Subordinated
capital loan
: S
Balance at 30th March, 1991 2,500,000 1,000,000
Cash inflow from financing - -
Balanice at 27th March, 19%2 2,500,000 1,000,000

EmMEBRMASDRTT GoorItiMEEmroa e
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g% NOTES TO THE FINANCIAL STATEMENTS ‘ ’
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FOR THE YEAR LNDED 27th MARCH 1992
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1. ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable
accounting standards. The particular accounting policies are described below.

' J

a) Accounting Convention

o e e e o e e

The financial statements are prepared under the historical cost convention,

E b)  Foreign exchange -J
Profit and loss account items involving currencies other than Sterling”@
are translated atthe clesing rate of exchange ruling in the month that
the transactlon occurred.

% ey i ,

E@ Monetary items in the balance sheet are translated at the rate of
ecchange raling at the balance sheet date. Exchange differences are taken
to the proflt and Loss account, B

c)  Tangible Fixed Assets

--.—-_up.--__——u-—u..—_-

P

v

' Depreciation is calculated to wrlte off the cost of “fixed assets over
Eg their astimat ed useful lives, at the followingy'ites per anpum:
* . o ¥ l

Computer Equipment ' ?' : ‘”ﬁd‘ 0152 to’222

Motor Vehicles 33z .

Equipment and Machinery and Office Furniture 157 to 221

Sy
. ’ . . A
d) Operating Leases . '

& Annual rentals are charged to the proflt and loss account on a ’

n straight- line basis over the lease term.

e} Deferred Taxation
Deferred taxation is. .provided at the anticipated tax rates on differences

@ arising from the inclusion of 'items of income and expendlture in taxation E

B computations in pericds different from those in which they are 1noluded in

the financial statements to the the extent that it 1s\orobable that a

lxability or asset will crystallise in the future. ol

f) Penisons / ‘ E ERNDA

. “\\ "y
g See note 4. '

- :
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CANTOR FITZGERALD {GILTS) LIMITED
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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FOR THE YEAR ENDED 27th MARCH 1992
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TURNOVER

The company's income is desrived from its principal activity which is
acting as an inter-dealer broker in Gilts.

Turnover represents the value of transactions in respect of sales of Gilts. }

OPERATING LOSS

Operating loss is stated after:.

Depreciation of fixed assets

Avditors’ remuneration

.
s
t

DIREGTORS AND EMPLOYEES

5taff costs during the year amounted to:

Wages and salaries
Social security costs
Other pension costs

188,701
15,000

-u-nm--n,\n'qn

1,028,559
114,137
918

- e -

£ 1,143,614

TXERIDM PSR MM ST

24th May 1830 to
29th March 1991
£

{

113,}85
10,000

T IETI WM IAEK SN M MR &7 r I e

24th May 1150 to
29th March:;991
£

v

329,618
33,176
2,023

364,817

I T L B X DI T BT WOELES et
|

The company operates a defined contribution pensioﬁ scheme for certain

employees., The pension cost charge represents contributions

company to the scheme.

The average weekly number of
‘the company during the year:

Direct operating

‘persons (including directors) employed by

1992

- -

Number

17

payable by the

24th May 1999 to
29th March 1391
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CANTOR RITZGERALD (GILTS) LIMLITED
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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FOR THE YEAR ERDED 27th MARCH 1992

4 .

4. n:nzcwoas AHD-EMPLOYEES (continued)‘

'y
The dxrectocs received DO remuneration £or the year.

S ’ - e
INTEREST RECEIVABLE P ,
7 1992
f,- s
pank 1anrest . . ; 301,213
ot g 301,211 £
“U‘H-H-‘Il ,
INTEREST PAYABLE B
‘31892
T
(N
Interest?chnrged by group cbmpaﬁy ' »258,210
., et
| ui',258.21q‘ £
7A% CREDIT ON 10SS OF ORDINARY LCTIVITIES Lo
) 1992
o _ g o ' g 0 £

United Ringdom COIPDLBtlDU tax at 33%
{1981 - 44%) based on the losses -
for the year

ﬁ.ﬂ‘ﬂﬂ’l‘

o

N o

5 23, Sus £

24th MBY 1994 to
29th March 1991

.---o.--—;--n-.o-—-—u

Y g

) uh-nnsduu-ut-nu

thh May 1990 to
zeh’ 1901

-------
-H-ﬁﬂmﬂﬂﬂlﬂﬂﬂﬁﬂﬂ

s

24th Hay 1990 to
29th varch 1991

[p—— -

55,727

n-unusuu-ﬂn-nnm

’ [ W \1 vy
The amount recoverable 1g in respect of group rel*eﬁ uhi?& is available to

H

¢ cOmMPEnY

R

-

peferved Ta“ation

- -—nnw--n—-u-—-

L

There is 10 deferred tax prov&aiqn, There is 1o unprovided potentisl

deferred tax.

o
M4 - o
-

«10~

s
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NOTES IG THE FINANCIAL STATEMENTS (Lontinued)
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FOR THE YEAR ENDED 27th MARCH 1992
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8. TANGIBLE FIXED ASSETS

- -

Computer

- Equipment

COST

At 33th March 1991
Additions

Disposals

At 27th March 1992
DEPRECIATION

At 30th Harch 1991
Charge for year
Released on disposals
At 27th HMarch 19582
NET BGOK VALUE

At 30th March 1991 £

At 27th March 1992 £

£
275,689

P L L L

275,689

41,353
60,652

- . -

234,336 £

T EAAR 300 B M X1 50 M

173,684 £

7

Motor
Vehicles
£

154,093
262,594
(136,520)

L N

280,167

51,374
93,735

7

Eguipment
& Machinery

(25,822) .

102,719 £

3 BE B i acy 0 Bk ey X

160,880 £

£

'

119,808
41,943

-19,961

-

99,847 &

T T R T O

T Y109,656 £

" 1 A A

Cffice

Furniture

£

3,323
9,655

s s -

- -

2,825 £

OMmEDIImIN WIS e

10,300 £

TEMAR DI oL

Total
£
552,913

314,192
(135,520)

113,186
188,701

©.425,822)

- -

276,065

- v

439,727

454,520

TE S AN ATIR K
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CANTOR FITZGERALD (GILTS) LIMITED

- Y TP A PE Ny R A A e iy S e A e S A b T

NOTES T THE FINANCIAL STATEMENTS (continued)
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FOR. THE YEAR ENDED 2ith MARCH 1992
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9. DEBTORS

1992 1591

£ £
Amounts falling due within one year: o ' )
Trade debtors 15,751 ., 28,946
Other debtors o 1,800 1,553
Corporation tax recoverable 23,945 95,727
Prepayments and accrued income 28{480 23,010

£ 69,976 £ 149,236

.
.

Trade debtors includes amounts due from counﬁerpart#@é‘a? £111,892,987 (1991 -
£4,879,910) and amounts due to counterparties of £1%}.885,240 (1991 - £4,879,558).
. . N

2 ! S

10. CREDITORS

- ) 1992 1991
¢ ‘ {} . - FE £ ‘ £
Amounts falling due within one year: .
Amount owed to parent company ) 89,115 29,968
.Other creditors . - o ‘ 18,500 7,146
Accruals and deferred income e 68,702 36,691
' £ 176,317 £ 73,805
Amounts falling due after more than one yeér:
Amounts owed to group companies )
Subordinated loan stock £ 1,000,000 1,000,000

Interest on the loan Is charged each month ar the Sterling LIBOR rate of R
Chase Manhattan Bank, London at that time R -
Repayment of the loan is subject to 'six uonths notice and the permission of
The Bank of England. The loan agreement was dated 1 November 1990 and the
loan may not be recalled within two years from the time when,the loan was
first made. : ) '

.

w]l2~
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CANTOR FITZGERALD (GILTS)} LIMITED
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NOTES 70 THE FINANCIAL STATEMENTS (continued)
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FOR THE YEAR ENDED 27th MARCH 1992
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11, CALLED UP SHARE CAPITAL

1992 ‘1991

£ £

Authorised: o
20,000,000 ordinary shares ' . ,
of £1 each £ 20.0@0,000 ‘£ 20,000.000'

' AaCEoEXoeN | HnooDaccame
Allotted and fully paid: ~ ’
3,500,200 ordinary shavres i ‘
¢f L1 each - £ 2,500,000 £ 2,500,000 -’

T 3 8 T SXICE BT X% 353 L U ot - T

'12. PARENT COMPANTRS : : LT

The immediate parent company is Cantor Fitzgerald (UK) Limited, a company
incorporated in Great Britain and registered in England and Wales. The
financinl statements of the group are available from Companies House, Crown
Way., Cardiff CF& 3UZ. A .

The ultimate parent company is Cantor F;tzgérald Incorporated, & company
incorporated in the United States of America. . ‘ .

O
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