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SDI Media Group Limited

Strategic report
for the year ended 31 December 2021

The directors present their strategic report and the audited financial statements for the year ended
31 December 2021. :

Business review

The principal activity of SDI Media Group Limited is that of a holding company. Following the sale of its 100%
shareholding in PPC Creative Limited in 2020 the company continues to hold a 100% shareholding in its subsidiary
SDI Media UK Ltd (together the Group). The directors consider the results for the year to be satisfactory.

Principal risks and uncertainties

Through its subsidiary, the Group is somewhat exposed to the usual financial risks. The principal financial risks
affecting the Group are reviewed on an ongoing basis and appropriate processes are put in place to effectively
manage them. These are set out below:

Credit risk - Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. The Group is mainly exposed to credit risk from credit sales. It is Group
policy, implemented locally, to assess the credit risk of new customers before entering contracts. Each new
customer is analysed individually for creditworthiness before the Group's standard payment and delivery terms and
conditions are offered.

A monthly review of the trade receivables' ageing analysis is undertaken and customers’ credit is reassessed
periodically. Existing customers that become “high risk” as a result of the periodic reassessment are placed on a
restricted customer list and future credit sales are made only with approval of the local management.

Foreign exchange risk - The Group operates internationally and is exposed to foreign exchange risk arising from
various currency exposures. Group level foreign exchange risk is mitigated by the multinational nature of the
business, and diversification of currencies in which the Group operates.

Liquidity risk — Liquidity risk arises from the Group’s management of working capital and the finance charges and
principal repayments on its debt instruments. It is the risk that the Group will encounter difficulty in meeting its
financial obligations as they fall due. Cash requirements are routinely managed at SDi Media Group Inc. level,
ensuring that cash is made available to group entities where it may be needed. Detailed cash forecasts are
prepared as required at entity level as part of that process. Longer term profit forecasts are used to assess the
ability of the entities to generate cash in the foreseeable future.

Value of underlying investments - Management monitor the current and future anticipated financial performance
of investments on an ongoing basis with a view to any potential diminishment in value.

The-directors-will-revisit-the-appropriateness-of-these-policies-should-the-Company-or-Group's-operations-change
in size or nature.



SDI Media Group Limited

Strategic report )
for the year ended 31 December 2021 (continued)

Financial key performance Indicator

The results for the Company show a pre-tax profit of £669,437 for the year (2020 - £4,374,288 loss).

This profit is derived from the receipt of interest on loans to group companies and on a third party receivable arising
from the sale of a former subsidiary. Net assets are £9,651,103 (2020- £9,007,432).

Future developments

The Company will continue to act as a holding company for its subsidiary, SDI Media UK Ltd. Further information

is available in the individual accounts of the subsidiary.

This report was approved by the board and signed on its behalf.

S

Daniet Brown [Sep 28, 2022 10:18 PDTY

D Brown
Director

Date: 28 September 2022
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SDI Media Group Limited

Directors' report
for the year ended 31 December 2021

The directors present their report and the audited financial statements for the year ended 31 December 2021.

Principal activity

The principal activity of SDI Media Group Limited is that of a holding company. Risks associated with activity are
addressed in the strategic report.

Resuits and dividends
The profit for the year, after taxation, amounted to £643,671 (2020 - £4,396,347 oss).

During the financial year, the company paid no dividends (2020 - £Nil). There were no dividends proposed.

Directors
The directors who served during the year and up to the date of this report were:

A Abisso
D Brown

Qualifying third party indemnity provisions

The company has in place qualifying third party indemnity provisions in respect of the board of directors which were
in force during the year and at the date of this report. This professional indemnity insurance operates at group level
and is arranged by SDI Media Group Inc.

Going Concern

Cash requirements are routinely managed at SDI Media Group Inc. level, ensuring that cash is made available to
group entities where it may be needed. Detailed cash forecasts are prepared regularly at entity level as part of that
process. Longer term profit forecasts are used to assess the ability of the entity to generate cash in the foreseeable
future.

A parent entity, lyuno Sweden Holding Il AB, has agreed to offer its support to the company for at least 12 months
from the signing of the financial statements. The directors have concluded, based on the parental support, that it
is appropriate to prepare the financial statements on a going concern basis.

Principal risks and uncertainties

Principal-risks.and-uncertainties-are-set-out-in-the-strategic-report,-on-page-1-




SDI Media Group Limited

Directors’ report
for the year ended 31 December 2021 (continued)

Disclosure of information to auditor
The Directors confirm that:

e so far as each director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

o the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Auditor
RSM UK Audit LLP were appointed as auditors this year and will be proposed for reappointment in accordance

with section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behaif.

Do o' Brovn fSa 08, 2024 10 19 PDT

D Brown
Director

Date: 28 September 2022



SDI Media Group Limited

Directors’ responsibilities statement
for the year ended 31 December 2021

The directors are responsible for preparing the financial statements in accordance with applicable law and
regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 *The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that period. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

the @y
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SDI Media Group Limited

Independent auditor's report to the members of SDi Media Group Limited

Opinion

We have audited the financial statements of SDI Media Group Limited (the ‘company') for the year ended 31
December 2021 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

s give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for
the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



SDI Media Group Limited

Independent auditor's report to the members of SDI Media Group Limited (continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowiedge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by iaw are not made; or
e« we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whoie are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amounts and disclosures in the financial.statements,_to.perform_audit procedures.to

help identify instances of non-compliance with other laws and regulations that may have a material effect on the
financial statements, and to respond appropriately to identified or suspected non-compliance with laws and
regulations identified during the audit.



SDI Media Group Limited

Independent auditor’s report to the members of SDI Media Group Limited (continued)

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses and to respond
appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and for
the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the audit
engagement team:

¢ obtained an understanding of the nature of the industry and sector, including the legal and regulatory framework
that the company operates in.and how the company is complying with the legal and regulatory framework;

« inquired of management, and those charged with governance, about their own identification and assessment
of the risks of irregularities, including any known actual, suspected or alleged instances of fraud;

e discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on
the financial statements are FRS 102, the Companies Act 2006 and UK tax compliance. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements which
included reviewing financial statement disclosures, assessing accounting policies for compliance with the reporting
framework and reviewing correspondence with external tax advisors.

The audit engagement team identified the risk of management override of controls as the area where the financial
statements were most susceptible to material misstatement due to fraud. Audit procedures performed included but
were not limited to testing manual journal entries and other adjustments and evaluating the business rationale in
relation to significant, unusuat transactions and transactions entered into outside the normal course of business.

A further description of our responsibilities for the audit of the financial statements is focated on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

ReM UlC Acddt

SUNEEL GUPTA FCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants '

25 Farringdon Street

London

EC4A 4AB

Date:Zﬁ September 2022



SDI Media Group Limited

Statement of comprehensive income
for the year ended 31 December 2021

Administrative expenses

Operating loss

Income from shares in group undertakings
Loss on disposal of subsidiary

Interest receivable and similar income
interest payable and similar expenses

Profit / (loss) before tax

Tax on profit / (loss)

Profit / (loss) for the financial year

Note

w oo m

10

2021 2020

£ £

(935) (150)
(935) (150)

. 500,000

. (4,974,545)
676,637 646,973
(6,265) (546,566)
660,437 (4,374,288)
(25,766) (22,059)
643,671 (4,396,347)

There were no recognised gains or losses for 2021 or 2020 other than those included in the statement of

comprehensive income.

There was no other comprehensive income for 2021 (2020 - £Nil).

DY+

Twh e

The notes on pages 12 to 20 form part of these financial statements.



SDI Media Group Limited

Statement of financial position
at 31 December 2021

Company number: 02505086  Note . 2021 2021
£ £
Fixed assets
Investments 11 25,713
25,713
Current assets
Debtors 12 9,703,070
Cash at bank and in hand 13 915
9,703,985
Creditors: amounts falling 7
due within one year 14 (78,595)
Net current assets / 9,625,390
(liabilities)
Total assets less current ‘
liabilities 9,651,103
Provision for liabilities
Deferred taxation 10 -
Net assets 9,651,103

Capital and reserves

Called up share capital 15 10,000
Profit and loss account 16 9,641,103
9,651,103

2020

9,256,428

350

9,256,778

(232,230)

2020
25,713

25,713

9,024,548

9,050,261
(42,829)

9,007,432

10,000
8,887,432

9,007,432

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 28

September 2022.

TavOBrial 67 .4 0 s 1T INEDY

D Brown
Director

The notes on pages 12 to 20 form part of these financial statements.

10



SDI Media Group Limited

Statement of changes in equity
for the year ended 31 December 2021

Profit
Share and loss Total .
capital account equity 1
£ £ £
At 1 January 2021 10,000 8,997,432 9,007,432
{
Comprehensive income for the year
Loss for the year - 643,671 643,671
At 31 December 2021 10,000 9,641,103 9,651,103 |
Profit 1'
Share and loss Total
capital account equity !
£ £ £ i
i
At 1 January 2020 10,000 13,393,779 13,403,779
Comprehensive income for the year _ .
Profit for the year - (4,396,347) (4,396,347)
3§
H
At 31 December 2020 10,000 8,997,432 9,007,432 f
“
o
*
b
The notes on pages 12 to 20 form part of these financial statements. .
é

11
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SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021

1

General information

SDI Media Group Limited is a private company, limited by shares and incorporated in England and Wales
under the Companies Act 2006. The company's principal activity is that of a holding company. The registered
office and trading address of the company is 3rd Floor, 578-586 Chiswick High Road, London, W4 5RP.

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006, (FRS 102).

The company has taken advantage of the following disclosure exemptions in preparing these financial

staternents, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and

Republic of ireland™

+ the requirements of Section 7 Statement of Cash Flows;

» the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

+ the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

+ the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a), 12.29(b)
and 12.29A; -

« the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of lyuno Sweden Holding Il AB as at 31
December 2021 and these financial statements may be obtained from Kungsbro Strand 15A, 11226,
Stockholm, Sweden.

The following principal accounting policies have been applied:

Going concern

Cash requirements are routinely managed at SDI Media Group Inc. level, ensuring that cash is made available
to group entities where it may be needed. Longer term profit forecasts are used to assess the ability of the
entity to generate cash in the foreseeable future.

A parent entity, lyuno Sweden Holding 1l AB, has agreed to offer its support to the company for at least 12
months from the signing of the financial statements. The directors have concluded, based on the parental
support, that it is appropriate to prepare the financial statements on a going concern basis.

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

12
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SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

2

Accounting policies (continued)

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than
three months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

Financial instruments

The Company only enters into financial instruments transactions that result in the recognition of financial
assets and liabilities like other debtors and creditors, loans to and from group undertakings and investments
in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently, at
the undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that is not a market rate or in case of
an out-right short-term loan not at market rate, the financial asset or liability is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt instrument and
subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss
is recognised in the Statement of comprehensive income.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset’s carrying amount and best estimate of the recoverable amount, which is an approximation
of the amount that the Company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial position
when there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Financial liabilities

Financial liabilities and equity are classified according to the substance of the financial instrument's contractual
obligations, rather than the financial instrument's legal form.

The Group determines the classification of its financial liabilities at initial recognition. All financia! fiabilities are
recognised initially at fair value and in the case of loans and borrowings, plus directly attributable transaction
costs.

13
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SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

Accounting policies (continued)

Foreign currency translation

Functional and presentation currency

The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Statement of comprehensive income except when deferred in other comprehensive income
as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Statement of comprehensive income within 'finance income or costs'. All other foreign exchange gains
and losses are presented in the Statement of comprehensive income within ‘other operating income”.

Finance costs
Finance costs are charged to the Statement of comprehensive income over the term of the debt using the

effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest method.

Taxation

Tax is recognised in the Statement of comprehensive income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in equity
is also recognised in other comprehensive income or directly in equity respectively. The current income tax
charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by
the reporting date in the countries where the Company operates and generates income.

The Company recognises deferred income tax assets on carried forward tax losses to the extent there are

sufficient estimated future taxable profits and/or taxable temporary differences against which the tax losses
can be utilised and that the Company is able to satisfy the continuing ownership test.

14

o



SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

3

4

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors may be required to make judgements
that have a significant impact on the amounts recognised and to make estimates and assumptions about the

carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and -

associated assumptions are based on historical experience and other factors that are consndered to be
relevant. Actual results may differ from these estimates.

(a) Critical accounting judgements

The directors do not consider there to be any critical accounting judgements that have a matenial effect

on the financial statements.

(b) Key sources of estimation uncertainty
Fair value of loan receivables - in preparing the financial statements the directors have exercised
judgement in the assumptions used to calculate the initial fair value of third party loan receivables.
Estimation uncertainty arises in the assumptions made about the timing of endeavoured repayments and
in the choice of discount rate. The balance in question is shown in note 12.
Recoverability of group balances -judgement is required to assess whether the group balances are

recoverable from the relevant group company. This includes judgment over the financial position of the
relevant group debtor

Operating profit
Audit fees of £4,000 (2020 - £5,300) in respect of the audit of the Company's annual financial statements have
been borne by another group company.

Income from shares in group undertakings

income from shares in group undertakings in the prior year represents dividends received from PPC
Creative Limited, prior to the disposal of that subsidiary in November 2020 (see note 6).

Loss on disposal of subsidiary
On 30 November 2020 the company sold 100% of its shareholding in PPC Creative Limited. The loss on
disposal represented the difference between the £12.712m consideration received and the £17.687m book
value of the investment.

Employees

The Company-has-no-employees-otherthan the-directors;who did-not-receive-any-remuneration-(2020 =£Nil)-

15
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SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

Interest receivable and similar income

2021 2020

£ £

Interest receivable from group companies 265,011 266,831
Interest on third party loan receivables 404,109 380,142
Foreign exchange gain on intercompany loans 7,517 -
676,637 646,973

Interest on third party loan receivables includes amortization of the present value adjustment on the balance

using an effective interest rate of 22.8%.

Interest payable and similar expenses

2021 2020

£ £

Interest payable on loan from group undertaking 6,265 609,073
Foreign exchange loss on intércompany locans - 37,493
6,265 546,566

Interest was payable on a loan from SDI Media Group Inc, at a rate of 4.25%. The remaining balance of the

loan was settled during the period.

10 Taxation

2021 2020
£ £
Current tax:
Current tax on profits for the year 68,595 -
Deferred tax:
Origination and reversal of timing differences . 19,616
Changes to tax rates - 2,443
Adjustments in respect of previous periods (42,82})) -
Total deferred tax (42,829) 22,059
Taxation on profit / (loss) 25,766 22,059

16



SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

10 Taxation (continued)
Factors affecting tax charge for the year
The charge for the year can be reconciled to the profit per the income statement as foliows:

2021 2020

£ £
Profit / (loss) before tax ' 669,437 (4,374,288)
Profit multiplied by the standard rate of
Corporation Tax in the UK of 19% (2020 - 19%) 127,193 (831,115)
Effects of:
Expenses not deductible for tax purposes - 945,164
Income not taxable (58,598) (147,611)
Adjustments to tax charge in respect of prior periods (42,829) -
Tax rates changes - 2,443
Group relief - 53,178
Total tax charge for the year 25,766 22,059 .
Deferred taxation

2021 2020

£ £
At beginning of the year 42,829 20,770
Deferred tax charge to income statement for the period (42,829) 22,059
Provision at end of period - 42,829
Short term timing differences — non trading - 42,829
Deferred tax liabitity : - 42,829

17
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SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

11 Fixed asset investments

Investments Other fixed
in subsidiary asset Total
companies investments investments
£ £ £
Cost and net book value
At 31 December 2021 10,000 15,713 25,713
At 31 December 2020 10,000 15,713 25,713

Subsidiary undertakings

The following was a subsidiary undertaking of the company:

Name and registered office  Class of shares Holding Nature of business
SDI Media UK Limited Ordinary 100% Localisation services
3 Floor, 578-586 Chiswick

High Road

London

The subsidiary undertaking is incorporated in the UK.

Other fixed asset investments are unquoted investments, representing a minority shareholding in an
unassociated company, at cost.
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SDI Media Group Limited

Notes forming part of the financiat statements
for the year ended 31 December 2021 (continued)

12 Debtors

Due within one year

Amounts owed by group undertakings
Other debtors

Due after more than one year

Other debtors

. 2020

2021
£ £
8,066,134 7,629,554
788,090 394,046
8,854,224 8,023,600
848,846 1,232,828
- 9,703,070 9,256,428

Amounts owed by group undertakings are various loan balances with group companies all of which are 100%
owned by SDI Media Group Inc. The loans are repayable on demand and arose from group cash management

activities in the normal course of business.

Debtors due after more than one year are third party loan receivables, initially'recognised at present value.

N B e

This represents deferred consideration from the sale of Screen Subtitling Systems Limited and is receivable
in annual instalments up to November 2023.
3
A
7
13 Cash and cash equivalents ¢
2021 2020 :
£ £ ¥
Cash at bank and in hand - 915 350
14 Creditors: amounts falling due within one yeér :
2021 2020
£ £
Amounts owed to group undertakings - 222,230 A
Corporation tax 68,595 - :
Share capital treated as debt 10,000 10,000 3
78,595 232,230 *

Amounts owed to group undertakings represented the balance on a loan from SDI Media Group Inc, madé in
connection with the acquisition of subsidiary companies. Most of the loan was repaid in 2020 and the

remaining balance was settled in 2021.
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SDI Media Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2021 (continued)

15 Share capital

16

17

18

' 12021 : 2020

Shares classified as equity K £ E
Allotted, called up and fully paid .

10,000 ordinary shares of £1 each : 10,000 10,000

Share capital represents the nominal value of shares that have been issued.
2021 2020
Shares classified as debt £ N 3
Allotted, called up and fully paid

10,000 redeemable shares of £1 each ) 10,000 10,000

The redeemable shares can be redeemed by either the issuer or the holder of the share at any date, provided
that at least 14 days written notice is provided by either party. The shares are to be redeemed at their paid up
value, together with any arrears of dividend or amount owing in respect of the shares.

Aside from the redemption rights, the two classes of share rank equally.in all respects and no particular rights,
preferences or restrictions apply to either class.

Reserves
Profit and loss account
This account includes all current and prior period retained profits and losses.

Related party transactions
The company has taken advantage of the exemptions allowed by FRS 102 paragraph 33.1A in the disclosures
concerning related party transactions with its parent and other group companies as a result of the companies
being consolidated in the financia! statements of lyuno Sweden Holding Il AB.

Controlling party

The immediate parent undertaking is SDI Media Limited, a company incorporated and registered in the United
Kingdom and holder of 100% of the share capital.

On 26 March 2021 SDI Media Group Inc was acquired by lyuno US Holding Inc, USA. The uitimate parent
entity at the year-end was lyuno Sweden Holding | AB. There is no ultimate controlling party.
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