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SEIB Travel Limited

Director's Report
For the year ended 31 December 2007

The director presents his report and financial statements for the year ended 31 December 2007

Principal acuvites
The pnncipal acawity of the company duning the year was that of an investment holding company

Darector
The following director has held office since 1 January 2007

B W Fehler

Auditors

In accordance with section 385 of the Companies Act 1985, a resolution proposing that Kingston Smuth LLP be reappointed
as auditors of the company will be put to the Annual General Meeting

Director's responsibilities

The director 15 responsible for prepaning the financial statements in accordance with applicable law and United Kingdom
Generally Accepted Accounting Practice

Company law requures the director to prepare financial statements for each financial year which give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period In preparing those financial
statements, the director is required to g

-select suitable accounung policies and then apply them consistently,

-make judgements and estmates that are reasonable and prudent,

-prepare the financial statements on the going concern basis unless 1t 15 napproprate to presume that the company will
continue 1n business

‘The director 15 responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial postuon of the company and enable lum to ensure that the financial statements comply with the Compantes Act
1985 He 15 also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulariites

Statement of disclosure to auditor

(a) so far as the director 15 aware, there 1s no relevant audit informanon of which the company's auditors are unaware, and

(b} he has taken all the steps that he ought to have taken as a director tn order to make humself aware of any relevant audit
information and to establish that the company's auditors are aware of that information

Thus report has been prepared in accordance with the special provisions of Part VII of the Comparues Act 1985 relanng 1o
small compames

On behalf of the board

B Fehler

Darector

W Mank 2008
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SEIB Travel Limited

Independent Auditors’ Report
To the Shareholders of SEIB Travel Limited

We have audited the financtal statemnents of SEIB Travel Linuted for the year ended 31 December 2007 which comprse the
Profit and Loss Account, the Balance Sheet and the related notes These financial staternents have been prepared under the
accountng policies set out therein

Thus report 1s made solely to the company's members, as a body, n accordance with Section 235 of the Companies Act 1985
Our audit work has been undertaken so that we mght state to the company's members those matters we are required to state
to them 1n an auditors' report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or
for the optnions we have formed

Respective responsibilities of the director and auditors

As described 1n the Statement of Director's Responsibilities the company's director 15 responsible for the preparaton of the
financial statements in accordance with applcable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Compantes Act 1985, and whether in our opinton the mformation given in the director's report 15
consistent with the financial statements We also report to you if, in our opinion, the company has not kept proper accounting
records, 1f we have not recerved all the information and explanations we require for our audit, or if information specified by
law regarding director's remuneration and other transactions 1s not disclosed

We read the director’s report and consider the implications for our report if we become aware of any apparent misstatements
within 1t

Basis of audit opinion

We conducted our audit 1 accordance with International Standards on Audming (UK and Ireland) issued by the Audinng
Practices Board An audit includes exarmnation, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the sigmificant estmates and judgements made by the director in the
preparation of the financial statements, and of whether the accounting polictes are approprate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the mnformation and explanations which we considered necessary 10
order to provide us with suffictlent evidence to give reasonable assurance that the financial statements are free from materal
musstaterent, whether caused by fraud or other irregulanty or error In forming our opinion we also evaluated the overall
adequacy of the presentation of nformation 1n the financial statements

Opinion

In our opmion

- the financial statements give a true and fair view in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the company's affairs as at 31 December 2007 and of its profit for the year then ended and have
been properly prepared in accordance with the Companies Act 1985, and

- the informaton given in the director's report ts consistent with the financial statements

l&l::r‘on Q\JL LeP
Kingston Smith I.LLP Date l'-l“ M&OO?

Chartered Accountants

Registered Auditors Devonshire House
60 Goswell Road
London
ECIM 7AD
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SEIB Travel Limited

Profit And Loss Account
For the year ended 31 December 2007
2007 2006
Notes £ £
Turnover
Continuing operations - -
Dascontinued activines - 2,367,815
- 2,367,815
Cost of sales (6,214) (2,188,126)
Gross (loss)/profit (6,214} 179,689
Admumustranve expenses (6,175) (578,171)
Other operating income 438,412 -
Operatng profit/ (loss) 3
Discontinued activines 426,023 (398,482)
426,023 (398,482)
Profit on sale of intangible assets - 458,362
Profit on ordinary activittes before interest 426,023 59,880
Other interest recetvable and stmilar mncome 4 1,143 3,500
Amounts written off investments 5 (60,448) -
Interest payable and sumilar charges 6 (446) 217
Profit on ordinary activities before
taxation 366,272 63,163
Tax on profit on ordinary activines 7 - 59,048

Profit for the year 13 366,272 122,211

There are no recogmsed gains and losses other than those passing through the profit and loss account
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SEIB Travel Limited

As at 31 December 2007

Fixed assets
Tangible assets
Investmenis

Current assets
Debtors
Cash at bank and 1n hand

Creditors amounts faling due within one
year

Net current hiabthaes

Total assets less current habilines
Capital and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Balance Sheet

Notes

10

11

&R

14

2007

£

7,060
7,060

(93,343)

5,924
224,233

230,157

(86,283)

143,874

600,000
(456,126)

143,874

2006
£ £
9,849
284,681
294,530
274
93,954
94,228
(611,156)
(516,928)
(222,398)
600,000
(822,398)
(222,398)

These financtal statements have been prepared in accordance with the special provisions of Part VII of the Compantes Act

1985 relating to small comparues

LN
Approved by the Director and authonsed for 1ssue on .llf "!ﬁ"-‘* a.oog

g

B ehler

Dhrector
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SEIB Travel Limited

Notes To The Financial Statements
For the year ended 31 December 2007

Accounting policies

Accounting convention

The financial statements have been prepared under the histonical cost convenuon The pohcies remain unchanged from
the previous year

The company receves ongoing financial support from its parent company, South Essex Insurance Group Limited The
director has personally assured that South Essex Insurance Group Limited 1s commutted to providing financial support
to the company for as long as needs be and that withdrawal thercof will not be required unul the company's financial
position allows so as not to jeoparcise the company's going concern status not to prejudice the interests of the creditors
For this reason the director behieves that the company wall have sufficient funds to meet its day to day obligations and
that 1t 1s appropriate that the financial statements should be prepared on a going concern basts

The company has taken advantage of the exemption in Financital Reporting Standard No 1{revised 1996) from the
requirement to produce a cash flow statement on the grounds that it 15 a subsihary undertaking where 90 percent or
mote of the vorng nghts are controlled wathin the group

Comphiance with accounting standards

The financial statements are prepared 1 accordance with applicable Umted Kingdom Accounting Standards (Uruted
Kingdom Generally Accepted Accounting Pracuce), which have been applied consistently {except as otherwise stated)

Turnover

Turnover represents commussion recesvable for services net of VAT and discounts and 1s recognised on the basis of the
underlying bookings' departure date

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s proviced at rates calculated to write off the cost
less estimated residual value of each asset over 1ts expected useful hife, as follows

Motor vehicles - 4 years straight line

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and depreciated over
the shorter of the lease term and thewr useful hves Obligations under such agreements are mncluded in creditors net of
the finance charge allocated to future pertods The finance element of the rental payment 1s charged to the profit and
loss account so as to produce a constant periodic rate of charge on the net obliganon outstanding 1n each period

Investments

Fixed asset investments are stated at cost less provision for diminution 1n value

Deferred taxation

In accordance with FRS 19, deferred tax 1s recogmsed as a liability or asset 1f transactions or events that give the
company the obligation to pay more tax 1n future or a nght to pay less tax in future have occurred by the balance sheet
date

Foreign currency translation

Monetary assets and habilines denominated in foreign currencies are translated 1nto sterhing at the rates of exchange
ruling at the balance sheet date Transactions 1n foreign currencies are recorded at the rate ruling at the date of the
transaction All differences are taken to profit and loss account
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SEIB Travel Limited

Notes To The Financial Statements (continued)
For the year ended 31 December 2007

Accounting policies (contanued)

Group accounts

The financial statements present informanon about the company as an individual undertaking and not about 11s group
The company has not prepared group accounts as it 15 exempt from the requirement to do so by secuon 228 of the
Compantes Act 1985 as 1t 1s a subsidiary undertaking of South Essex Insurance Group Lirmuted, a company tncorporated
in England and Wales, and 15 included 1n the consolidated accounts of that company

Cost of sales and net operating expenses

2007 2006
Conunuing Discontinued Total Conuanuing Discontnued Total
£ £ £ £ £ £
Cost of sales - 6,214 6214 - 2,188,126 2,188,126
Admurustranve expenses - 6,175 6,175 - 578,171 578,171
Other operating mcome - {438,412) (438,412) - - -
- (426,023} (426,023) - 2,766,297 2,766,297
Operating profit/ (loss) 2007 2006
£ £
Operating profit/(loss) 1s stated after charging
Depreciation of tangible assets 1,975 2,748
Loss on disposal of tangible assets - 6,277
Loss on foreign exchange transacuons - 17,578
Auditors' remuneration 2,035 6,559 !

Other operatng mcome of {438,412 relates to amounts released on loans from group undertakings

Investment income 2007 2006
£ £
Bank interest 1,143 3,500
Amounts wntten off investments 2007 2006
£ £

Amounts wntten off fixed asset nvestments

- temporary diminugton 1n value 60,448 .
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SEIB Travel Limited

Notes To The Financial Statements (continued)

For the year ended 31 December 2007

Interest payable

Bank nterest
Hire purchase interest

Taxaton

Domestc current year tax

U K corporanon tax

Current tax charge

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxatton multiplied by standard rate of UK
corporation tax of 30 00% (2006 - 30 00%)

Effects of

Non deducuble expenses

Depreciation add back

Capital allowances

Income adjustment

Dufference 1n estimating quantum of profits for tax provisioning
Chargeable disposals

Current tax charge

2007 2006
£ £

74 -

372 217

446 217
2007 2006

£ £

- (59,048)

- (59,048)
366,272 63,163
109,882 18,949
19,621 50
593 2,708

- (1,915)
(131,524) (137,510)
1,428 32,103

- 26,567
(109,882) (77,997
- 59,048
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Notes To The Financial Statements (continued)
For the year ended 31 December 2007

Tangible fixed assets

Cost
At 1 January 2007
Disposals

At 31 December 2007

Depreciation

At 1 January 2007
On disposals
Charge for the year

At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006

Included above are assets held under finance leases or hire purchase contracts as follows

Net book values
At 31 December 2007

At 31 December 2006
Depreciation charge for the year
At 31 December 2007

At 31 December 2006

SEIB Travel Limited

Plant and
machinery etc

£

18,783
(8,250)

10,533
8,034
(6,300)

1,975

4,609

5,924

9,849

Motor
vehicles

£

5,924

7,899

1,975

2,634
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SEIB Travel Limited

Notes To The Financial Statements (continued)
For the year ended 31 December 2007

9 Fixed asset mvestments
Listed Shares 1n Total
mvestments group
undertalangs
and
participanng
Interests
£ £ L
Cost
At 1 January 2007 & at 31 December 2007 234,681 50,000 284,681
Provisions for diminution 1n value
At 1 January 2007 - - -
Charge for the year 60,448 - 60,448
At 31 December 2007 60,448 - 60,948
Net book value
At 31 December 2007 174,233 50,000 224,233
At 31 December 2006 234,681 50,000 284,681
Market value
£
At 31 December 2007 177,789
At 31 December 2006 199,123
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companes
Company Country of registration or Shares held
Incorporatton Ciass %
Subsidiary undertakings
Speedbird Travel Limuted England and Wales Ordinary 100 00

The agpregate amount of capital and reserves and the results of these undertakings for the last relevant financial year
were as follows

Capital and  Profit for the

reserves year

2007 2007

Principal activity £ £

Speedbard Travel Lumuted Travel agency 363,759 538,361
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SEIB Travel Limited

Notes To The Financial Statements (continued)

For the year ended 31 December 2007

Debtors

Other debtors

Creditors amounts falling due within one year

Net obligations under hire purchase contracts
Amounts owed 1o group undertakings
Taxauon and social secunty

Other creditors

Net obhigattons under hire purchase contracts
Repayable withun one year
Finance charges and interest allocated to future accounting periods

Share capital
Authonsed

750,000 Ordinary shares of £1 each

Allotted, called up and fully paid
600,000 Ordinary shares of {1 each

Statement of mmovements on profit and loss account

Balance at 1 January 2007
Profit for the year

Balance at 31 December 2007

2007 2006
£ £

. 274
2007 2006
£ £

1,875 6,375
83,730 570,481
- 2,300

7,738 32,000
93,343 611,156
2,030 6,902
(155) (527)
1,875 6,375
2007 2006
£ £
750,000 750,000
600,000 600,000

Profit and loss
account

£

(822,398)
366,272

(456,126)
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SEIB Travel Limited

Notes To The Financial Statements (continued)
For the year ended 31 December 2007

Reconciliation of movements 1n shareholders' funds 2007 2006

£ £
Profit for the financial year 366,272 122,211
Openung sharcholders’ funds (222,398} (344,609)
Closing shareholders’ funds 143,874 (222,398)
Contingent habilities

Under the terms of the business transfer agreement dated 7 August 2006 the company provided certain warranties and
indemnities to the buyer The maximum aggregate hability 1n respect of all clasms under the warrantes 1s £469,362 No
clatm under any of these warranties or indemmrties has been made to date

Control

The company's parent undertaking 1s South Essex Insurance Group Lumuted, registered in England and Wales

The ultimate controlling party 1s B W Fehler by virtue of his ownership of 100% of the 1ssued share capital 1n South
Essex Insurance Group Limited

Related party transactions

The company has taken advantage of the exemption 1n Financial Reporting Standard Number 8 from the requirement to
disclose transactions with group companies on the grounds that consolidated financial statements are prepared by the
ultmate parent company

South Essex Insurance Group Lumited prepares group financial statements, copies of which can be obtained from South
Essex House, North Road, Ockendon, Essex RM15 5BE
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