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SOCK S0P HOLDIKGS LIMIVED

CHAIRMAK'S STATEMENT

1992 was & very difficult year for Sock Shop. Britain's unexpected withdrawal from the ERM in September 1992
had a dramatfc dimpact upon consumer spending and this depressed our trading in the normallv busy
autumn/winter season. These events combined with the continuing recession resulted in a loss Tor the year.

Results

The Group loss befare taxation and exceptional items for the year was E1,850,£6” on turnover of £24,218,568.
This compares to the previous year's profit before taxation of £365,603 on turnover of £24,852,775.
tnereased fnterest charges of £677,706, compared to 351,436 in the previous year, were 2 significant
elenent within these losses.

By 27 February 1993 Sock Shop was trading from 101 shops compared to 89 during the previous year.

Current Trading and Prospects

Trading continued to be difficult during 1893 as the expected recovery from recession failed to materialise,
However, 1 am pleased to veport that trading has improved during the new financial year and that with the
support of our Sharghoiders and Bankers, we are emerging intact from the recession. It was necessary in
December 1993 for our Shareholders to inject £2 million of funding into the business and restructure the
existing debt. This was followed by further investments totalling £1 million during Harch and May 1994. This
has secured the working capital facility from our Bankers for the next year and puts the Group in a position
to move forward and take advantage of the improvement in trading.

buring 1993 the performance of the Franch subsidiary was severely impacted by the recession. With no
foreseeable end to the French recession it was decided to place the french subsidiary inte judicial
administration on 17 February 1994 to prevent further losses.

The first franchise operation was established in November 1993 in Copenhagen and it is expected that a
second cpening will take piace there during this summer. As and when the rest of Europe emerges from
recession a number of other Franchise opportunities will be developed.

Opportunities to open more sites in the UK are being investigated but our current representation is such
that only a madest number of key locations are likely to be acquired.

On behalf of the Board, I wish to thank our management and staff for their dedication and enthusiasm
displayed and in particular to acknowledge the support of our Shareholders during such a difficult time for
the Group. Their continuing financial support demonstrates their commitment to the business and their
confidence in its future.

¥

JeNS e
Roland J Denning

Chairman
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SOCX SMOP HOLDINGS LIMITED

DIRECTORS' REPORT FOR YEAR 10 27 FEDRUARY 1993

The directors have pleasure in submitting their report and audited accounts for the year ended 27 February
1993.

PRINCIPAL ACTIVITIES

The principal activity of the Group is the retailing of socks, hosiery, underwear and fashion accaessories,

PROFITS AND DIVIDENDS
The group loss on ordinary activities before taxation was £1,850,662 {1992 -~ Profit of £365,683)., lo

dividend fis proposed and the retained loss after taxation of £1,875,115 (1992 - Profit of £365,683) has
been transferred to reserves,

REVIEW OF THE BUSIKESS

A detailed review of treding and future developments is centained in the Chairman's Statement.

FIXED ASSETS

Details of movements in tangible fixed assets during the year are given in Note 10 of the accounts.

SHARE CAPITAL

Details of the share capital are set out in Note 18 of the accounts.

DIRECTORS AND SIGKIFICANTY INTERESTS

The directors in office at 27 February 1993 who served throughout the wwar and their bereficial interests
in the share capital of the Company were:-

B Redeemable

Ordinary shares Ordinary Shares
of £l each of £1 each

Juan 0laso 250,000 12,500

Barclay Douglas 160,000 17,035

Reland Denning - 27,661

H{11iam Fitch (resigned 27 November 1992) 66,326

Richard Pears (resigned 27 Hovember 1902) 40,000

Bavid Maclellan (appointed 27 Hovember 1992) -

Roland Denning was elected Chalrman on 27th Hovember 1992, Subsequent to the vear-end Alan Jomes and
Christopher Smith were appointed as directors of the Company on 27th January 1984, as retail director and
non-executive diractor respectively.




SOEK SHOP HIOLDENGS LIMITED

DIRECTORS' REPORT FOR YEAR TO 27 FEBRUARY 1993 (Contd)

DIRECTORS ANl SIGNIFUCAHT INTERESTS (Conmig)

At 27 February 1993 there were the following holdings In excess of 3% of the issued share capital of the
Company:-

Number of A Number of B
Redeemable Ordinary Redeemable Ordinary % of issued
Shares ef £1 each Shares of £1 each Share Capital
Murray Johnstone L80 Fund LP 442,450 - 34,2
Murray Ventures PLC 175,560 - 13.6
Murray Enterprise PLC 58,520 - 4.5

On the 1 Harch 1993 the B Redeemable Ordinary shares held by Mr Hilliam Fitch and Mr Richard Pears were
purchased by:

Murray Johnstone LBO Fund LP 69,537
Murray Ventures PLC 27,592
Murray Enterprises PLC 9,197
TAX STATUS

The Company is a close company within the provisions of the Income and Corporation Taxes Act 1988.

EMPLOYMENT POLICIES

It is the policy of the Group that there ihould be ne unfair discrimtnation in considering applications for
employment, including those from disabled persons. Should any employee become disabled every practical
effort is made to provida continued employwent.

The directors are committed to maintzin and develop communication and consultation procedures with
employees, who in turn are encouraged to become aware of and involve themselves in the performance of their
own company and of the Group as a whole. Copsultation and involvement policies vary from country to country
according to local customs, legal considerations and the size of the business.

AUDITORS

In accordance with Section 385{1) of the Companies Act 1985 a resolution to reappoint Price Waterhouse as
auditors at a remuneration to be agreed by the Directors wil) be placed before the Annual General Meeting

of the Company.

26 May 1594 BY ORDER OF THE BOARD
Barclay Oouglas
Seciatary
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SOCK SHOP HIOLDINGS LIMITED

AUDITORS' REPORT TO THE MEHBERS DF SOCK SIOP HOLDINGS LIMITED

He have audited the financial statements on pages 6 to 21 in accordance with Auditing Standards.

In our opinion the financial statements give a true and fair view of the state of affairs of the Company
and the Group at 27 Fehreary 1993 and of the loss and cash flow statement of the Group for the year then
ended and have been properly prepared in accordance with the Companies Act 1985.

Aee. INoderivose

PRICE WATERHOUSE 26 May 1994

Chartered Accountants
and Registered Auditors
32 London Bridge Street
London SE1 9SY



SOCK SHOP HOLDIKGS L IMITED

GROUP PROFIT AND LOSS ACCOUNT FOR THF YEAR TO 27 FEBRUARY 1993

Turnover

Cost of sales

Gross profit

Distribution gosts
Administration costs
Operating profit

Ret interest payable
Loss\Profit on ordinary activities
Exceptional items
Loss\Profit before taxation
Taxation

Loss\Profit after taxation atiributable
to members of Holding Compary

Dividends

Amounts transferred from\to reserves

The notes on pages 11 to 21 form part of these accounts
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1993 1992
£ £

24,213,568 24,862,775
21,363,512 20,924,134
285505 3,038,641
478,202 561,007
3,349,810 2,650,115
C(omzms) 722,519
877,706 361,836
(1,850,662) 355-,&3-3
(1.850,662) 365,663

24,453 -
(1,875,115) 365,683
(3.875,115) 365,683



SOCK SHOP HOLDIRGS LIMITED

EROUP BALANCE SHEET AS AT 27 FEBRUARY 1933

FIXED ASSETS
Intangible assets
Tangible assets

CURRENT ASSETS

Stocks

Debtors

Cash at bank and in hand

CREDITORS (amounts falling due within one year)
Bank Overdraft

HET CURRENT ASSETS\LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS "(amounts falling due after more than one year)
TOTAL NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Profit and Toss account

CAPITAL ENHSLOYED

These accounts were approved by the Soard of Directors on 26 fay 1994

f Denning
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The notas om pages 11 to 21 formy part of these accounts
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46,336
4,998,072
5,044,408

————— g e

2,699,752
955,147

g

3,654,899

4,193,261
924,590

o e

(1,462,952)

.

3.581,456
3,383,470

197,986

1,893,264
(1.795,278)

197.986

- —————

1992
{restated)
£

14,963
4,588,393

---------

---------

2,398,511
879,908
813,808

4,002,227

3,225,807

---------

e st e e

5,469,686
3,400,464

2,069,222

1,993,264
75,958

---------

2,069,222

[P LI LT T ]
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SOCK S0P SOLDINGS LIMITED

COMPANY BALAWCE SHEET AS AT 27 FEGRUARY 1993

FIXED ASSETS
Intangible assets
Tangihle assets
Investments

CURRENT ASSETS
Stecks
Debtors

Cash at bank and in hand

CREDITCRS (amounts falling due within one year)

Bank Overdraft

NET CURRENT ASSETS\(LIABILITIES)

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS (amounts falling due after more than one year)

NET ASSETS

CAPITAL AND RESERVES
Called up share capitat
Profit and less account

These accounts were appruved by the Bcard of Directors on 26 May 1594

R Dennfng

pu

The notes ont pages 11 2o 21 form part of these accounts
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16,836
3,918,100
5

ot e et

3,964,441

s et A

2,543,036
1,320,136

e 1 b ki 2

3,063,172

3,717,576
1,058,642

1 o
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3,041,395
3,383,470
(332,075}

1,993,264
(2,325,339)

T

(332.075)

—
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(restated)

14,963
3,635,575
218,701

.........

---------

2,266,921
789,879
779,097

e o

3,835,897

2,743,344

1,092,553

4,961,792
3,400,464

---------

1,561,328

1,993,264
{431,936)

uuuuuuuuu

1,561,328
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SOCK SHOP MOLDINGS LIMITED

GROUP CASH FLOW STATEMENT FOR THE YEAR ENDED 27 FEBRUARY 1993

Net cash (outflow)/inflow from operating activities

Returns on investments and services of finance
interest received

Interest paid

Interest element of finance leases

Net cash outfiow from returns on

jnvestments and servicing of finance

Taxation
Corporation tax paid {inc ACT)

Investing activities

Payments to acquire intangible fixed assets
Payments to acquire tangible fixed assets
Receipts from sales of tangible fixed assets
Acquisition of group undertaking

tlet cash {outflow) before financing
Financing

Issue of ordinary share capital
Repayment of debenture loan

Het cash outflow from financing

Decrease in cash and cash equivalents

flotes to the cash flow statement

1993
£
(169,601)
5,385
{448,369)
{6,075)
{448,059)
0
(31,373)
(789, 365)
(620,738)
(1,738,398)
0
0
0
(1,738,308)

A S St Bk

155,912
(463,135)
(6,075)

---------

(53,859)

(1,506,015)
69,321

(143,748)

9,082
(1,250,000)

-----------

1. RECONCILIATION OF OPERATING PROFIT TO MET CASH INFLOW FROM OPERATING ACTIVITIES

Operating profit (loss})

Depreciatinn charges

Loss on disposal of tangible fixed assets
Increase in stocks

Increasa in debtors

Increase in creditors

Wet cash inflow from operating activities

1993
£

(972,956)

643,512

0
(301,241)
(75,239)
236,323
(465,601)

1992
£
766,698

(3049,298)

{1,634,301)

-----------

(1,176,501)

(1,240,918)

(2,417,819)

WesAmEREt N

1992
£
727,519
209,072
(56,786)

(736,983)

(335,966)
871,782
766,698

LU g L]



SOCK SHOM HOLDIMGS LIMITED

GROUP CASH FLOW STATEMENT {COHT) FOR THE YEAR ENDED 27 FEBAUARY 1403

2. ANALYSIS OF CHANGES IN CHSH AND CASH EQUIVALENTS DURING THE YEAR

1993

£
Opening halance 813,808
Net cash {nflow (outflow) (1,738,398)
Closing balance {924,590)

1992
£
1,231,627
(2,417,819)

——————————

3. ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS AS SHOWN IN THE BALANCE SHEET

1993
| 4
Cash at bank and in hand o
Bank overdraft (924,590)
(924,590}

Change
1992 in year
£ £
813,808  {813,808)
0 (924,590}

813,808 (1,738,398)

4. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Share capital

£
Balance at 1 March 1992 1,993,264
Cash flow infiow/(outflow) frem financing 0
Balance 27 February 1593 1,993,264

10

Debenture loan
£
3,383,470

3,383,470
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SOCK SHOP HOLDYKGS LIWITED

HOTES TO THE ACCOUMIS SOR THE YEAR TO 27 FEBRUARY 1993

1.

STATEMENT OF ACCOURTIHG POLICIEES

Accounting Convention

The accounts are prepared unde-r the historical cost convention, and in accordance with applicable
accounting standards in the United Kingdom. A summary of the more impartant group accounting
policies is set out helow,

Principles of Consolidation

The accompanying consolidated fipancial statements include the accounts of Sock Shap Holdings
Lim'ted (The Company) and its wholly owned subsidiaries. The consolidated profit and loss account
jncludes the accounts of the French subsidiary Sock Shop International SARL for the twzlve month
period ended 27 February 1993 and of Promosockshop SA for the twelve month period ended 27 February
1993.

Turnover

Turnover <omprises total sales of the group for the period less returns, exclusive of value auded
tax and {1tercompany sales.

Cost of Sales

Cost of sales comprises the cost of goods sold together with shop running costs.

Fixed Assets
Intangible assets

Trademarks are carried at cost. A1l other items are expensed in the profit and loss account in the
period in which they are incurred., This represents a change in policy from prior years when these
tems were capitalised. (See note 19}

Tangible assets

Tangible assets, including leasehold properties, are carried at cost less accumulated depreciation
and amortization. A1} assets are depreciated using the straight Tine method over their estimated
usefu} lives. The useful 1ife of leasehold properties is the expiry date of the lease, or, in the
case of properties covered by the Landlord & Tenant Act 1954 Part 11, the expiry date plus fourteen
years. Applicable deprociation rates are as follows:-

Hotor vehicles 3 years
Fixtures and fittings 5 years
Computer equipment 3 years
EPaS system 5 years
Stock

Stock for resale is stated at the lower of cost and net reaiisable narket valve, determined on 2

11
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S0CK SHOP ROLDIHGS LIMITED

KOTES TO THE ACCOUNTS FOR THE YEAR TO 27 TEGBRUARY 1993

STATEMEHT OF ACCOUMTING POLICIES (Contd)

Foreign Currency

The results of overseas subsidiary companies are transiated into sterling at the average rates of

exchange during the period and their 8alance Sheets at rates prevailing at the Balance Sheet date.

Exchange differences arising from the translation of the net assets of the subsidiaries are taken

directly to reserves.

Operating Leases

Rentals payable in respect of operating Jeases are ¢harged to revenue on a straight line basis over

the term of tie lease,

The benefits of reverse premiums and rent free pericds are taken to the profit and loss account in

the period that they are received.

SEGMENTAL AMALYSIS OF TURNOVER AHD OPERATING PROFITS

Turnover hy geographical crigin to third parties is as follows:-

Turnover Operating Profit (Loss)

1993 1992 1993 1992

£ £ £ £
UK and fepublic of Ireland 21,992,745 22,337,613 {1.915,599) 636,675
France 2,225,823 2,525,162 42,743 90,844
Total 24,218,568 24,862,775 (972,956) 727,519

STAFF COSTS

1993 1092

£ £
Wages and salarles 5,035,113 4,535,036
Social security costs 628,362 573,763
Other pension costs 4,671 5,006
5,668,446 5,113,805

The average number of employees, including Directors, in the compamy throughout the period was 531,
of which 501 were in the UK and Republic of Ireland and 30 in France. These numbers include part-

time employees,

12
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HOTES TO THE ACCOUNTS FOR THE YEAR TO 27 FEBRUARY 18493

DIRECTORS' EMOLUMENTS

The emoluments of the directors were as follows:-

1923 1992
£ £
fees 16,500 32,000
Other emoluments 157,250 187,500
213,750 219,500

The emoluments and fees of the directors of the company in respect of duties wholly or mainly

discharged in the UK were as follows:-

15893 1992
£ £
Chairman 14,000 20,000
Highest paid director 98,625 93,750
1993 1992
Number Number
Other Directors
Up to £5,C00 1 -
£5,001 to £15,000 1
£20,001 to £30,900 -
£30,001 to £95,000 1
£95,001 to £100,000 1

During the period a total of £9,000 was paid to Crosshaven Group UK Limited in respect of the
sarvices provided hy e William Fitch as a Director. An Ex-gratia payment of £6,000 was also made
when Wr Fitch ceased to be a Director. Sock Shop holdings also paid £15,000 +o Elmley Business
Services in respect of serviced provided by Fr Richard Pears as a Directur. An Ex-gratia payment
of £10,000 was a'so made when Mr Pears ceased to e a Director. Yhese ampunts are pot included in

the above fig.res.

13




S0CK 5HOP HOLDINGS LIMITED

FGTES TO THE ACCUUNYS FOR THE YEAR TO 27 FEBRUARY 1993

6.

OPCRATIRG PROFIT

Operating profit i, stated after charging the following costs:-

1993

£
Depreciation - owned assets 627,241
Depraciation - assets heid under finance lease 16,271
Other operating lease rentals 76,857
Auditors' remuneratien £9,594
Other fees pafd to Company Auciitors 9,600
Rent paid 4,755,069
Rent received 65,845

Sock Shep Holdings Limited has not presented its own Profit and Loss account as permitted by
Section 230 (3) of the Companies Act 1985. The holding company's Profit and Loss account was
approved by the Board on 26 May 1994, The amunt of the holding company's loss after taxation for

the Financial Year is £1,893,403.

NET INTEREST PAYABLE

1993
£
Interest payable on borrowings

repayable within five years 707,630
Penaity interest on debenture 175,000
Finance lease charges 6,075
888,705
Interest raceivable 10,999
877,706

i L

EXCEPTIOHAL ITEMS

There wera no exceptional costs inctrred during the current year.

14

1992
£
282,801
16,271
70,729
42,199
7,500
3,832,717
65,805

1992

£

515,673

521,748

Emmer -



SOCK SHOP RCLDINGS LIMITED

ROTES T¢ THE ACCOUNTS FOR THE YEAR TO 27 FEBRUARY 1953

TAXATICH

UK corporation fax at 33%
Advance corporation tax

Ovorseas taxation

INTANGIBLE ASSETS
Patents, Trademarks and Brand
Cost at 29 February 1992

Prior year adjustment

At 1 March 1992
Add{tions

Book value at 27 February 1993
Less accumtlated depreciation

Net book value at 27 February 1993

The prior year adjustment is a result of a fundamental change in accounting policy.
years intangible assets were capitalised in the halance sheet at cost.
be capitalised and all other items of an intangible nature will be expensed in the profit and Joss
account in the year in which they are incurred.

1993 1992
£ 3
24,453 -
24,453 -
Group Company
£ £
720,608 718,562
(706,645) (703,579)
14,963 14,963
31,373 31,373
46,336 46,336
46,336 46,336

In previous
In future trademarks will

The Directors are of the oninicn that the value of intangible assets is not less than cost.

15




SOCK SHOP HOLDINGS LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR TO 27 FEBRUARY 19593

10.

TAHGIBLE ASSETS

Greup

Book value at

29 February 1992
Exchange Hovement
Additions
Disposals

At 27 February 1993

Less accumulated

depreciation b/f
Exchange Movement
Disposals

Charge for year

Accurulated
depreciation at
27 February 1993

Net book value at
27 February 1993

Net book vaiue at
25 February 1992

Company

Book value at

29 February 1992
Additicns
Disposals

At 27 February 1993

Less accumulated
depreciation b/f
Dispesals

Charge for year

Accumulated
depreciation at
27 February 1993

Net book value at
27 February 1993

Het book value at
28 February 1992

Short
Leasehold Motor Fixtures & Computer EpoS
Properties Vehicles Fittings Equipment System Tntal
£ £ £ £ £ £
2,959,481 81,472 948,861 171,342 857,546 5,018,702
204,888 - 37,890 12,905 - 255,683
130,031 1,037 610,950 38,080 48,947 829,945
- - 73,706 1,582 - 75,288
3,295,300 82,509 1,523,995 220,745 906,493 6,029,042
147,229 28,458 208,464 46,158 - 430,308
9,014 - 20,458 1,383 - 30,855
- - 73,706 - - 73,706
132,486 27,188 318,860 46,670 118,308 643,512
288,729 ¢+ 55,646 474,076 94,211 118,308 1,030,970
3,006,571 26,863 1,049,m9 126,534 788,185 4,998,072
2,812,262 53,014 740,397 125,184 857,546 4,588,393
Leasehold Motor Fixtures & Computer EPOS
Properties \Vehicles Fittings Equipment System Total
£ £ £ £ £ £
2,091,168 BL,472 788,285 116,652 857,546 3,935,123
130,931 1,037 545,374 35,251 48,947 761,540
- - - 660 - 660
2,222,099 82,509 1,333,659 151,243 906,493 4,535,003
109,029 28,458 121,763 40,298 - 269,548
75,805 27,188 ¢13,362 43,692 118,308 478,355
184,834 55,646 335,125 83,990 118,308 777,503
2,037,265 26,863 598,524 67,253 788,185 3,918,100
1,982,139 53,014 666,522 76,354 857,546 3,635,575
L2 1 ko ek TWENENET. RN N T N LI T REE ]
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SOCK SHOP HOLDINGS LIMITED

KOTES TO THE ACCOUNTS FOR THE YEAR YO 27 FEBRUARY 1993

10. TAHGIBLE ASSETS (Contd)

Included within the net book value of moisr vehicia 2t 27 February 1993 were assets totalling
£20,380 held by the Group under Finance Leaser, ¢ua’ price E49,308 accumulated depreciation

£28,928.

11. INVESTHENTS

Company

Cost and net book value

Balance brought forward
Additions
Repayment.

At 27 February 1923

STOCKS

Finished goods for resale

Loans to
group
undertakings

£

218,697

218,697

Group
1993
£

2,699,752

17

Shares in
group
undertakings

£

199

£

2,543,036

M i g

Total
£

218,701
1
218,697

1992
£

2,266,921
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SOCK SHOP HOLDIAGS LIMITED

KOTES 70 THE ACCOUNTS FOR THE YEAR TO 27 FEBRUARY 1993

13.

14,

15.

DEBYORS

Amounts owed by group

undertak ings

Equipment/rent deposits
Prepayments and accrued income
Other debtors

CREDITORS - AMOUHTS FALLING DUE WITHIN ONE YEAR

Finance lease obligations

- Note 17

Trade creditors

Othéer creditors

Taxation and social security
Accruals and deferred income

CREDITORS -~ AMOUNTS FALLING DUE AFTER MORE TIAN ONE YEAR

Debenture loans - Note 16
Finance lease obligations
~ Note 17

Group Company
1993 1992 1953 1992
£ £ £ £
- - 577,541 82,126
143,225 40,79 i5,71% 40,719
725,984 622,600 661,867 503,115
85,938 216,589 65,089 153,919
955,147 879,908 1,320,136 789,879
Group Company
1993 1992 1993 1992
£ £ E £
23,118 15,600 23,118 15,600
2,087,763 1,466,777 1,713,949 1,274,049
620,872 974,607 576,604 808,021
1,461,508 768,913 1,403,905 645,674
4,193,261 3,225,807 3,717,576 2,743,344
Group Company
1993 1592 1993 1992
£ £ £ £
3,383,470 3,383,470 3,383,470 3,383,470
- 16,994 - 16,994
3,383,470 3,400,464 3,383,470 3,400,464
13



S0CK SIHOP HOLDENGS LIMITED

HOTES TO THE ACCCUXTS FOR THE YEAR 7O 27 FEBRUARY 1993

16. DEBERTURE LOANS
Group Company
1993 1992 1393 9972
£ £ £ £
Debenture stock 1991-93 3,383,470 3,383,470 3,383,470 3,383,470

The debenture {s secured by a fixed and fleating charge over the assets of Sock Shop Holdings Limited and

the shareholding in its subsidiary Sock Shop International SARL.

The current ceupon rates for the debentures are as follows:

£1,750,000 at 20%
£1,633,470 at 16%

In addition there was a 10% penalty for non repayment in June 1992 on the £1.75m, the penalty is charged

annually if not repaid by the anniversary. See Note 23 regarding the restructuring of the debentures

subsequent to year end.

17. LEASE OBLIGATIONS
Group Company
1893 1992 1983 1992

£ £ £ £
Finance leases due (net of
finance charges allocated
to future periods):
Falling due within one year 23,118 15,600 23,118 15,600
Falling due betwaen one
and five years - 16,994 - 16,994

23,118 32,594 23,118 32,594

At 27 February 1993 Sock Shep had commitments to make payments during the next twelve months under

non-cancellable operating leases for land and buildings as follows:-

Group Company
£ 3
Falling due within one year 688,000 589,000
Faliing due between one and five years 1,589,519 1,589,519
Faliing due after five years 3,552,939 3,038,934
5,831,458 5,317,458
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SOCK SHOP HOLDIKGS LINITED

NOTES TO THE ACCOUNTS FOR THE YEAR TO 27 FEBRUARY 1993

18. CALLED UP SHARE CAPITAL

- Issued and Issued and
Tully paid fully paid
Authorised 1993 1992
Ordinary shares of £l each 410,000 410,000 410,000
A Redeemable Ordinary shares of El each
Redeemable at par 676,530 676,530 676,530
B Redeemable Ordinary shares of £] each
Redeemable at par 240,000 206,79 206,734
12%% Cunulative Redeemable Preference shares
of El each 700,000 700,000 700,000
2,026,530 1,993,261 1,993,264

The preference shares are redeemable at par on 30 June 1995. If the preference shares cannot or
are not redeemed by the Company on this date the redemption price increases in accordance with the
provisions of the Articles of Association. They may be rcdeemed at par any time up to 30 June
1995,

19, PROFIT AND 1.0SS ACCOUNT

-

Group Company
£ £

At 29 February 1992 as previously reported 781,603 271,643
Prior year adjustment (See note 9) (705,645) (703,579}
At 1 March 1992 as restated 75,958 (431,936)
Profit/Loss for year (1,875,115) {1,893,403)
Exchange movement 3,878
At 27 February 1993 {1,795,278) (2.325,339)

The prior year adjustment §s a result of a fundamental change in accounting policy. In previous
years intangible assets were capitalised in the ha’ance sheet at cost. In future trademarks will
be capftalised and a11 other 1tems of an frtangihle mature will be expensed in the profit and loss
account in the year in which they are incurred.

The adjustment has no effect on the reported results of efther of the years under review.

Intangible assets of £705,645 for the Group and £703,579 for the Company, previcusly carried in the
balance sheat have therefcre been written off against retained profits at March 1991.
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SO0CK SHOP NOLDINGS LIMITED

NOTES TO THE ACCOUHTS FOR THE YEAR T 27 FEZRUARY 1993

20.

21.

22,

23.

CONTIKGENT LIABILITIES

The Articles of Asscciation provide for the payment of dividends on Ordipary shares, Series A
Redeemable Ordinary shares, Serijes 8 Redeemable Ordinary shares and Preference shares from the date
of issue of the shares. The cumlative amount payable is £434,457 (net of ACT),

The Board and the Company's shareholders consider it to be inappropriate to declare 2 dividend at
the present time. This position will be kept under review in the light of current and Tuture
trading performance.

PRINCIPAL INTERESTS IN UNDERTAKINGS
Propertion of

Country of Nominal Value

Incorporation of Shares Held
Sock Shop International SARL France 100%
Promosockshop SA France 100%
Placeclean Ltd United Kingdom 100%

Sock Shop International SARL operates exclusively in France as a retailer of socks, hosiery and
underwear. Promosockshop SA is owned 100% by Sock Shop International SARL, and holids the leases
on a numher of the operating units in France. Placeclean Ltd, which is awned 100% by Sock Shop
Hoidings Ltd, is a dormant company. Placeclean is registered in England.

PENSIONS

The Company contributes to individual personal pension plan in respect of eligiblie employees. The
Company contribution for the year was £4,671.

POST BALANCE SHEET EVEMTS

1. The poor trading performance during 1992 and 1993 necessitated a financial restructuring
of the business in December 1993. This involved the conversion of £2.88 million of the
Debenture stock 1991-93 and accrued interest of £1.24 million jnte 1.5 million New
Preference Shares with a nominal value of E1,.5m and a share premium of £2.62m. This leaves
£500,000 of the Debenture stock 1991-93 outstanding which is now due for repayment no later
than 30 December 1998 at a 50% coupon rate. £2 million of New Loan stock was subscribed
by existing shareholders at the time of the reconstruction, following which further
tranches totalling £1 mi)lion were subscribed by May 1994. This included the conversion
of the total preference shares of 2.2m to ordinary shares. The £3m of new loan stock
attracts a 10% coupon rate.

2. Duc to the severe impact of the recession in France during 1993, the Directors decided to
place the French subsidiary into judicial administration on 17 February 1994. The company
is being run Jointly by Sock Shop and an official appointed by the courts. The holding
company has decided to write off its investment of approximate’y of £0.6m in the 1394
accounts.

3. A comaitied Tending facility of £2 million has been cbtained from Bank of Scotland, It is
due for review in May 1995,
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