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DIRECTORS' REPORT

The directors present their annual report and the audited financial statements for the year ended 31 May 2003.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by law to prepare financial statements for each financial year which give a true and fair view of
the state of affairs of the company as at the end of the financial year and of the profit or loss for that year.

The directors confirm that appropriate accounting policies have been agreed and applied consistently, and reasonable and
prudent judgements and estimates have been made, in the preparation of the financial statements for the year ended 31

May 2003. The directors also confirm that applicable accounting standards have been followed and that the financial
statements have been prepared on the going concem basis.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the Companies

Act 1985. They have a general responsibility for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

BUSINESS REVIEW

The company’s principal activity continues to be the proprietary trading of fixed income and equity securities and related

financial instruments. The company has had a successful year and has recorded a profit for the financial year of
$26,892,000 (2002: $44,903,000).

There are plans to move a significant portion of the proprietary business currently carried out within the company into a

new asset management venture during 2004. This will result in a significant reduction in the activities carried out in
Cargill Financial Markets Plc.

The company is regulated by the Financial Services Authority.

DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS

The company uses financial instruments both to take on and to hedge risk in the nommal course of its trading activities.
Instruments traded include sovereign and corporate bonds, equities, exchange traded and over-the-counter (OTC)
derivative instruments including swaps, forwards, futures, options and structured notes, and trade finance instruments. A
number of these instruments have a risk of loss which exceeds their reported values in the company’s balance sheet.

Some of the company’s trading strategies are directional in nature whilst other strategies may be entered into to take

advantage of perceived differences in the relative value of similar instruments where their prices are expected to converge
or diverge.

The nature of the trading business is dynamic. The fixed/floating split and maturity profile of trading instruments is
disclosed, but these instruments may be traded at any time in response to market fluctuations and perceived trading

opportunities. The company does not impose specific limits on these aspects of its asset and liability profile; rather
positions are subject to risk and debt utilisation limits.

Risk management

The Cargill Risk Management and Financial Selutions Platform, of which the company is a part, employs a risk
management group with staff in London, Geneva, Minneapolis and Singapore, which is responsible for monitoring risk
against limits determined by senior management. Limits are established for market risk, credit exposure and cross-border
exposure, with sub-limits by geography and product type where appropriate. The risk management group operates

independently of the trading groups and reports to Cargill’s global Financial Risk Committee, which is based at the
Cargill headquarters in Minneapolis.
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DIRECTORS' REPORT

Continued

DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS continued

Market risk

All financial instruments are subject to market risk, the potential change in value caused by changes in interest rates,
foreign exchange rates, credit spreads, liquidity or the market price of another underlying instrument. Taking market risk
is fundamental to the trading business. The company’s trading and risk management persormel seek to identify all such
risks in the portfolio, so that those risks, which are not hedged, are the result of deliberate trading decisions. Market risk
limits are set and may only be exceeded with the approval of the Financial Risk Committee.

Interest rate risk

Interest rate risk takes many different forms. In the company’s trading activities outright interest rate risk arises from
holding fixed rate assets and liabilities whose market value changes in line with prevailing market yields. In addition the
company is exposed to other forms of interest rate risk, including yield curve risk (that is the relationship between yields
of instruments of different maturity), swap spread risk (between yields of swaps and sovereign bonds of the same currency

and maturity) and various basis risks (between yiclds of similar instruments, different instruments with similar properties,
or a derivative product and its underlying instrument).

The company actively manages its interest rate risk through the use of interest rate futures, swaps, options and fixed rate
financing. The company has not set explicit guidelines on the proportion of its assets and liabilities, which may be
floating rate; this proportion will vary depending on the instruments involved and management’s expectation of interest

rate movements. The interest rate risk profile of the company as at 31 May 2003 and 31 May 2002 is shown in note 21 (a)
and (b).

Currency risk

Currency risk arises from trading instruments denominated in a number of emerging and developed market currencies.
Where taking currency exposure is not part of the motivation for a trade, that exposure will be hedged by using forward
FX transactions or by funding in the underlying currency of the assets involved. At times the company may enter irades

specifically to take on currency exposure, where this is identified as a trading opportumity. The company’s currency
exposure as at 31 May 2003 and 31 May 2002 is shown in note 21 {c).

Credit risk

Credit risk is the risk of loss due to non-performance by issuers, trading counterparties and other obligors. All trading
activity may enly take place with approved counterparties. Where trading gives rise to, or may in the future give rise to, a
credit exposure there must be a pre-established credit limit. Credit exposures are monitored against limits. For off-
balance sheet instruments the company also monitors potential future exposure, that is where an instrument with zero or
negative value to the company may give rise to a positive value and consequent credit exposure due to market moverments,

Cross-border risk

Cross-border risk arises where the company holds assets and liabilities in different countries, such that the company’s
ability to transfer assets across national borders or convert one currency to ancther may be restricted by sovereign action.
The company imposes limits on its cross-border exposure to emerging market countries. On occasion the company may
purchase or issue financial instruments which specifically mitigate or give rise to cross-border risk.

Liquidity risk

Under certain market conditions the company’s ability to liquidate certain of its trading and investment positions may be
limited. The company attempts to fund its trading and investment operations in such a way as to match the liquidity
profile of its trading and investment assets. The maturity profile of the company’s financial liabilities as at 31 May 2003

and 31 May 2002 is shown in note 21 (d) and the undrawn committed borrowing facilities available to the company as at
those dates are shown in note 21 ().

DIVIDENDS

No interim dividend was paid (2002: $24,206,000; $14,206,000 from the profit and loss account and $10,000,000 from
other distributable reserves). The directors do not recornmend the payment of a final dividend (2002: $31,794,000).

BRANCH OFFICES
The company operates a branch office in Tokyo, Japan.
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DIRECTORS' REPORT

Continued
AUDITORS

KPMG Audit Ple have expressed their willingness to continue in office as auditors. In accordance with Section 385 of the
Companies Act 1985, a resolution to reappoint them will be proposed at the forthcoming Annual General Meeting.

SUPPLIERS

The company aims to pay all of its creditors promptly. It is the company's policy to agree the terms of the payment at the

start of business with that supplier, ensure that suppliers are aware of the terms of payment, and to pay in accordance with
contractual and other legal obligations.

The company had 17 days purchases outstanding as at 31 May 2003 based on the average difference between invoice date
and payment date during the year.

DIRECTORS AND DIRECTORS' INTERESTS

The directors throughout the year and as at the date of this report are as follows:

Appointed Resigned
D P L Corridan 30 April 1990
JK Llewelyn I June 1998
R G Ward 1 February 1999
C J Kempenaar 30 November 2000
JR S Brice 8 November 2002
J S Drobny 6 December 2002
J R Minshull 8 November 2002
HL D Sarteau 8 November 2002
R I Nield 8 November 2002 31 January 2003
G W Jarreit 6 December 2002 24 January 2003
S C Pumilia 6 December 2002 24 }anuary 2003

According to the register of directors’ interests, no director had a beneficial interest in the shares of the company nor of
any group companies during the year,

By Order of the Board

Q (/ch\

R G Ward
Director
29 August 2003
Knowle hill Park

Fairmile Lane, Cobham
Surrey KT11 2PD
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF CARGILL FINANCIAL MARKETS PLC

We have audited the financial statements on pages 5 to 20.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Companies Act
1985. Qur audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not

accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the directors' report and, as described on page 1, the financial statements in
accordance with applicable United Kingdom law and accounting standards. Our responsibilities, as independent auditors,
are establigshed in the United Kingdom by statute, the Auditing Practices Board and by our profession’s ethical guidance.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985. We also report to you if, in our opinion, the directors' report is not consistent
with the financial statements, if the company has not kept proper accounting records, if we have not received all the

information and explanations we require for our audit, or if information specified by law regarding directors’ remuneration
and transactions with the company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the

financial statements, and of whether the accounting policies are appropriate to the company's circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reascnable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the financial statements.

Opinion
In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31 May 2003
and of its profit for the year then ended and have been properly prepared in accordance with the Companies Act 1985,

kPre Adr Ple

KPMG Audit Plc
Chartered Accountants
Registered Auditor
London

7./"."‘ AV_-:)V) 1‘ 20c¢ 3
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PROFIT AND LOSS ACCOUNT
for the year ended 31 May 2003

2003 2002

Notes $000 3000

Net trading income 2 63,205 86,675
Administrative expenses (35,507) (34,395)
Other operating income 10,453 11,928
Profit on ordinary activities before taxation 3 38,151 64,208
Taxation on profit on ordinary activities 8 (11,259) (19,305)
Profit for the financial year 15 26,892 44,903
Dividend paid - (14,206)
Dividend proposed - (31,794)
- (46,000)

Retained profit/(loss) for the financial year 26,892 (1,097)

The above income and expenditure has been derived from continuing activities.

The notes on pages 8 to 20 form an integral part of these financial statements
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STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
for the year ended 31 May 2003

2003 2002
Note $000 $000
Profit — recognised gains and losses for the financial
year 26,392 44903
Adjustment in respect of FRS19 adoption 2 - 4,994
Total gains and losses recognised since
last annual report 26,892 49,897

The notes on pages & to 20 form an integral part of these financial statements.
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BALANCE SHEET
at 31 May 2003

2003 2002
Notes $000 $000
Fixed Assets
Investments 9 10,310 10,310
Current assets
Debtors 10 2,050,562 2,128,355
Investments 11 2,217,686 1,436,990
Cash at bank and in hand 1,168 1,196
4,269,416 3,566,541
Creditors: amounts falling due within one year 12 (3.918,324) (3,276,737
Net current assets 351,092 289,804
Total assets less current liabilities 361,402 300,114
Creditors: amounts falling due after more than
one year 13 {55,082) (20,686)
Net Assets 306,320 279,428
Capital and reserves
Called up share capital 14 261,325 261,325
Profit and loss account 15 44,995 18,103
Equity shareholders’ funds 16 306,320 279,428

Approved by the Board of Directors and signed on its behalf on 29 August 2003,

Q D e

R G Ward (Director)

The notes on pages 8 to 20 form an integral part of these financial statements.
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(b)

(©)
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES
The following accounting policies have been applied in the preparation of these accounts.

Basis of preparation:

(i) The accounts have been prepared under the historical cost convention, except as noted in (b) below, and
in accordance with applicable accounting standards.

(i1) Turnover, cost of sales and gross profit {as prescribed in the Companies Act 1985) do not have any
meaningful equivalents in a financial markets business and are therefore not included.

(iii) Trading income comprises the net profit arising from positions held in securities, net interest and net
dividends ecamed by those securities after charging funding costs.

(iv) The directors consider that the functional currency of the company is the US dollar.
statements have therefore been prepared in that currency.

(v) The company has taken advantage of the exemption granted under Section 228 of the Companies Act
1985, which permits the company not to prepare group accounts, as the company is a wholly-owned
subsidiary of Cargill Holdings, a UK company which produces consolidated financial statements.

The financial

Valuation of securities, derivative instruments and financing instruments:

Securities are accounted for on a trade date basis. Trading securities, derivative instruments and financing
instruments are valued at the market price ruling at the balance sheet date; resultant profits or losses are taken
to the profit and loss account. Where independent prices are not available, market values may be determined by
discounting the expected future cash flows using an appropriate interest rate adjusted for the credit risk of the
counterparty. In addition, adjustments are made for illiquid positions where appropriate. This policy for
recognising profits and losses is at variance with the requirements of the Companies Act 1985, for all amounts
to be stated in the balance sheet at the lower of cost and net realisable value. However, the directors constder
that this policy is necessary to satisfy the overriding requirement that the accounts show a true and fair view of
the results of the company, since the performance of the company in any period is only properly measured by
reference to market values. It is not practicable to quantify the effect on the accounts of these departures, since
information on original cost, being of no continuing relevance to the business, is not readily available.

Fixed Asset Investments:
Investments in subsidiary undertakings are carried at cost less impairment for a permanent diminution in value.

Interest income and expense:
Interest income and expense are recognised on an accruals basis.

Foreign exchange:

Transactions denorninated in foreign currencies are translated into US dollars and recorded at the rate of
exchange ruling at the date of the transaction. Balances denominated in foreign currencies are translated into
US dollars at the exchange rates ruling at the balance sheet date. Forward foreign exchange contracts, other
than those relating to loans and deposits, are valued at market foreign exchange rates applicable to their
respective maturities at the balance sheet date. Forward foreign exchange contracts relating to loans and
deposits are valued at market interest rates applicable to their respective maturities at the balance sheet date.
Unrealised exchange gains and losses are taken to the profit and loss account for the reasons set out in (b)

above, Exchange gains and losses are not separately identified since they are an intrinsic component of net
trading income and such disclosure would be meaningless.

Deferred taxatjon:

Provision is made for deferred taxation, using the liability method, on all timing differences that have

originated but not reversed by the balance sheet date. A deferred tax asset is recognised to the extent it is
regarded as recoverable.

Pensions:

The charge to the profit and loss account in respect of pension and post retirement medical expenses is
determined independently by actuarial valuation and spreads the cost over the service lives of the employees.

Any difference between the charge to the profit and loss account and the contributions paid to the scheme is
included in the balance sheet as an asset or liability.
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NOTES TO THE FINANCIAL STATEMENTS

continued
1. PRINCIPAL ACCOUNTING POLICIES continued
(h) Deferred compensation:
Performance related compensation is eamed in respect of the year under which it is shown but is not paid until
future years.
(i) Cash flow statement:
The company has not prepared a cash flow statement as it is included in the consolidated accounts of Cargill
Holdings, a company registered in England and Wales and which publishes a consolidated cash flow
statement in its own financial statements.
(i) Operating leases:
Rentals paid under operating leases are charged to the profit and loss account as they fall due.
2, NET TRADING INCOME
2003 2002
$000 $000
Trading gains 46,741 75,974
Interest receivable and similar income 175,365 216,480
Interest payable and similar charges
Interest payable on bank loans and overdrafts {1,018) (93)
Interest payable on other loans (157,882) (205,686)
Net trading income 63,205 86,675
Interest receivable and similar income includes interest receivable from group undertakings of $74,000 (2002:
$365,000).
Interest payable on other loans includes interest payable to group undertakings of $1,038,000 (2002:
$£616,000).
3.  PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
The profit on ordinary activities before taxation is stated after charging:
2003 2002
$000 $000
Auditors Remuneration
Audit work 96 97
Non-audit work - 5
Rentals under operating leases
Motor vehicles 44 36
Directors’ emoluments 3,354 2,677
Directors’ long term incentive scheme 1926 1,730
Company contributions to director’s pension scheme invested
on a money purchase basis - 25
4. STAFF NUMBERS AND COSTS
The average number of persons employed by the company during the year was 69 (2002:61).
The aggregate payroll costs of these persons were as follows:
2003 2002
$000 3000
Wages and salaries 26,019 23,874
Social security costs 2,736 2,463
Other pension costs 864 691
29,619 27,028
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NOTES TO THE FINANCIAL STATEMENTS

continued

5. DIRECTORS’ EMOLUMENTS

The aggregate of emoluments and amounts receivable under the long term incentive scheme of the highest paid
director was $4,251,000 (2002: $3,736,000). He is a member of the defined benefit pension scheme. The

accrued pension to which he would be entitled from normal retirement date if he were 1o retire at the year end
was $71,000 (2002: $62,000).

Number of Directors
2003 2002
Retirement benefits are accruing to the following number of 5 2
directors under defined benefit only schemes
Retirement benefits are accruing to the following number of -
directors under both defined benefit schemes and defined 2

contribution schemes

6. SEGMENTAL ANALYSIS

No segmental analysis is provided as the company has only one distinguishable class of business and operates
in a market which is not limited by geographical bounds.

7. OPERATING LEASES
Annual commitments under non-cancellable operating leases for motor vehicles and computer equipment are as

follows:
2003 2002
$000 $000
Operating leases which expire:
Within one year - 1
In the second to fifth years inclusive 31 18
31 19
8. TAXATION ON PROFIT ON ORDINARY ACTIVITIES
a) Analysis of tax charge
2003 2002
5000 5000
United Kingdom corporation tax at 30% (2002:30%)
Current year 10,769 18,421
Adjustments to amounts receivable from group companies in -
respect of a previous year’s tax loss surrendered for group
relief -
Adjustments in respect of prior years {42) 305
Overseas taxation - 10
Total current tax [note 9 (b)] 10,727 18,736
Deferred taxation
Origination and reversal of timing differences 532 569
Tax charge 11,259 19,305
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NOTES TO THE FINANCIAL STATEMENTS

continued
8. TAXATION ON PROFIT ON ORDINARY ACTIVITIES continued

b) Factors affecting tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK (30%). The
differences are explained below.

2003 2002
$000 3000
Profit on ordinary activities before taxation 38,151 64,208
Taxation on prefit on ordinary activities before taxation at a 11,445
standard rate of 30% (2002 : 30%) 19,262
Expenses not deductible for tax 10 20
Capital allowances (74) (99)
Timing differences {612) (762)
Utilisation of tax losses - -
Adjustments in respect of prior years (42) 305
Overseas taxation - 10
Current tax charge for the year 10,727 18,736
9, FIXED ASSET INVESTMENTS
2003 2002
$000 $000
Investments in subsidiary undertaking 10,310 10,310
{Cargill Finance Limited: wholly-owned subsidiary)
10. DEBTORS
2003 2002
000 $000
Amounts falling due within one year
Trade debtors 53,496 89,710
Securities purchased with agreement to rese]l 1,729,472 1,952,288
Amounts owed by group undertakings 152,928 39,683
Other debtors 37,120 i8
Prepayments and accrued income 29976 32,501
Deferred tax 84 188
2,003,076 2,114,388
Amounts falling due after more than one year
Amounts owed by group undertakings 43,570 9,623
Deferred tax 3916 4,344
1,050,562 2,128,355
Deferred tax
Decelerated capital allowances 222 296
Short-term timing differences 84 188
Long term incentive schemes 3,694 4,048
4,000 4,532
Balance brought forward 4,532 5,101
Charged to profit and loss account (532) {569)
Balance carried forward 4,000 4,532
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NOTES TO THE FINANCIAL STATEMENTS

continued
11. CURRENT ASSET INVESTMENTS

2003 2002
$000 $000
Government bonds 1,562,216 1,018,494
Convertible bonds 167,883 141,448
‘Warrants and options 8,227 1,778
Shares listed on recognised exchanges 181,135 37,496
Corporate bonds 209,167 191,273
Other corporate debt 89,058 46,501
2,217,686 1,436,950

Included in the above:
Listed on the London Stock Exchange 1,596 1,096
Listed elsewhere 179,539 36,400
Unlisted 2,036,551 1,399,494
2,217,686 1,436,990

At 31 May 2003, assets, excluding cash, with a market value, including interest, of $430,568,000 (2002:
$915,126,000) were pledged as collateral for securities sold with agreement to repurchase. Assets with a market value

including interest of $113,228,367 (2002: $20,518,000) had been deposited with third parties as collateral for
securities borrowed.

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2003 2002

$000 $000

Bank loans 68,058 20,620
Trading securities sold short 1,660,192 1,698,148
Securities sold under agreement to repurchase 2,064,006 1,227,500
Trade creditors 25,797 173,285
Amounts owed to group undertakings 47,281 94,374
Corporation tax payable 6,063 9.290
Other creditors 260 63
Accruals and deferred income 46,667 53,457
3,918,324 3,276,737

Included in Amounts owed to group undertaings is a subordinated loan of $40,000,000

13, CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2003 2002
_ so00 5000
Bank loans repayable between one and two years 43,570 9,623
Accruals and deferred income 11,512 11,063
55,082 20,686
14. CALLED UP SHARE CAPITAL

2003 2002
$000 3000

Authorised:
50,000 ordinary shares of £1 each 76 76
250,000,000 ordinary shares of US$1 each 250,000 250,000
250,000,000 redeemable preferred ordinary shares of US$1 each 250,000 250,000
500,076 500,076
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4.

NOTES TO THE FINANCIAL STATEMENTS

continued
CALLED UP SHARE CAPITAL continued
2003 2002
3000 $000
Allotted:
50,000 ordinary shares of £1 each 76 76
186,305,000 ordinary shares of US$1 each 186,305 186,305
75,000,000 redeemable preferred ordinary shares of US$1 each 75,000 75,000
261,381 261,381
Called up and paid:
50,000 ordinary shares of £1 each, 25 pence paid 20 20
186,305,000 fully paid up ordinary shares of US$1 cach 186,305 186,305
75,000,000 fully paid up redeemable preferred ordinary shares of
USS$1 each 75,000 75,000
261,325 261,325

The company may redeem the redeemable preferred ordinary shares at any time. Unless otherwise agreed by all the
holders of the redeemable preferred ordinary shares at the relevant time, upon winding up, the assets of the company
available for distribution shall be applied in paying to the holders of the redeemable preferred ordinary shares in

priotity to any payment to the holders of ordinary shares a sum equal to the capital paid up on those redeemable
preferred ordinary shares

15. RESERVES
$000
Profit and loss account
Brought forward at 1 June 2002 18,103
Profit for the financial year 26,892
Dividend paid/declared -
Carried forward at 31 May 2003 44,995
16. RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS
2003 2002
$000 $000
Opening shareholders’ funds 279,428 290,525
Profit for the financial vear 26,892 44 903
Dividend paid/declared - (56,000)
Retained (loss)/profit for the financial year 26,892 (11,097)
279,428 290,525
Closing sharehelders’ funds 306,320 279,428
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NOTES TO THE FINANCIAL STATEMENTS

continued

17. PENSIONS

The company is a member of the Cargill Pension Plan, a finded defined benefit pension scheme for the benefit of
employees within the Cargill Holdings group. The assets of the scheme are held in separate trustee administered

funds. Particulars of the actuarial valuation of the Cargill Pension Plan are contained within the financial statements
of Cargill Holdings.

The charge to the profit and loss account is based on providing for the cost of pensions on a systematic basis over the
periods benefiting from the scheme members” services and amounts to $863,746 (2002: $691,000).
An accrual of $63,430 (2002: $431,000) is included in the balance sheet relating to the Cargill Pension Plan.

FRS 17 Retirement benefits:

Whilst the company continues to account for pensions costs in accordance with Statement of Standard Accounting
Practice 24 ‘Accounting for Pensions Costs’, under the Financial Reporting Standard: FRS 17 ‘Retirement benefits’

transitional disclosures are required. The full transitional disclosures are included within the financial statements of
the company’s immediate parent Cargill Holdings.

As the company is unable to identify its share of the scheme assets and liabilities on a consistent and reasonable

basis, as permitted by FRS 17 when the standard is fully adopted, the scheme will be accounted for as if it were a
defined contribution scheme.

Based on the latest actuarial indications, there exists a deficit on the scheme of § 135,478,000 (2002: $65,868,000).

The group has no plans to recover any part of this deficit directly from the company, although contribution rates are
likely to be reviewed.

The group operates a defined benefit scheme in the UK. A full actuarial valuation was carried out at 5 April 2003

and updated to 31 May 2003 by a qualified independent actuary. The major assumptions used by the actuary were as
follows (in nominal terms)

2003
Rate of increase in salaries 2.75%
Rate of increase of pensions in payment 2.50%
Discount rate 5.10%
Inflation assumption 2.50%

18. COMMITMENTS

At 31 May 2003, the company had entered in the normal course of its business info interest rate swaps, financial
futures and option contracts and forward contracts for the purchase and sale of foreign currencies and securities.

19. RELATED PARTY TRANSACTIONS

FRS § grants a partial exemption to subsidiary undertakings from its requirements, provided that 90% or more of the

voting rights of the company are controlled within the group, and the subsidiary is included in publicly available
consolidated financial statements.

The directors of the company have taken advantage of this exemption which permits non-disclosure of transactions

with entities that are part of the Cargill, Incorporated group, as it is a wholly owned subsidiary of Cargill Holdings,
another company in the group, which produces publicly available consclidated financial statements.

20. ULTIMATE HOLDING COMPANY AND PARENT UNDERTAKING

The company’s immediate parent is Cargill Holdings and its ultimate parent is Cargill, Incorporated, a company
incorporated in the USA. The largest group in which the results of the company are consolidated is that headed by
Cargill, Incorporated whose consolidated financial statements are not available to the public. The smallest group in
which the results of the company are consolidated is that headed by Cargill Holdings registered in England and

‘Wales, whose consolidated financial statements are available to the public and may be obtained from the Registrar of
Companies, Crown Way, Cardiff.
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NOTES TO THE FINANCIAL STATEMENTS

continued

21. DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS
A discussion of the company’s objectives and policies with regard to derivatives and other financial instruments is
given in the directors’ report on pages 1 to 3, The company has taken advantage of the exemption available for
short-term debtors and creditors, therefore where these amownts have no material interest rate or currency risk
associated with them they have been excluded from the following tables apart from note 21(c).

In additien to the financial liabilities included in notes (a), (d) and (f) below the company has in issue $75,000,000
redeemable preferred ordinary shares, the details of which are given in note 14. These shares do not attract interest.
It is not practicable to estimate the fair value of the shares because the redemption date 1s unknown.

As it is the company’s policy to manage its interest rate exposures on its financial instruments and the related

funding and hedges, including swaps, futures and other derivatives, on a net basis, the interest rate profiles of the
financial assets and Habilities are reported on that basis,

The amounts shown in the tables below take into account the effect of any interest rate swaps, futures contracts and

other derivatives entered into to manage these interest rate exposures. The derivatives are accounted for on a similar
basis to the underlying financial asset or liability.

(a) Interest rate profile of financial liabilities
The interest rate profile of the financial liabilities of the company as at 31 May 2003 was:

Currency Total Floating rate Fixed rate Financial liabilities on
financial liabilities | financial liabilities | which no interest is paid
$000 $000 $000 $000
Euro 941,031 129,359 501,457 310,215
Sterling 1,680,486 1,600,954 16,445 63,087
Japanese yen 1,408,794 482,690 339,104 586,939
US dollar 86,056 15,603 16,659 53,794
Other 992,889 292,179 304,106 396,604
Total 5,109,256 2,520,785 1,177,831 1,410,640
Fixed rate financial liabilities Financial liabilities on
which no interest is paid
Currency Weighted average interest { Weighted average period for | Weighted average period
rate which rate is fixed until maturity
% Years Years
Euro 4.01 12.41 2,95
Sterling 6.97 14.22 4.01
Japanese yen 1.24 6.55 0.29
US dollar 4.13 4.21 0.060
) Other 8.00 2.80 0.00
8 Total 4.26 8.86 1.10
Financial liabilities with no maturity date on which no interest is paid have been excluded from the weighted average
period unti! maturity calculation. These amount to $4,028,805,135 (2002: $56,972,000).
The floating rate financial liabilities bear interest at rates determined by reference to LIBOR.
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NOTES TO THE FINANCIAL STATEMENTS

continued

The interest rate profile of the financial Habilities of the company as at 31 May 2002 was:

Currency Total Floating rate Fixed rate financial | Financial liabilities
financial habilities liabilities on which no interest
is paid
3000 $060 3000 $000
Euro 1,432,657 1,107,908 320,052 4,697
Sterling 1,114,422 1,106,806 2,888 4,728
Japanese yen 367,869 72,661 279,614 15,594
US dollar 65,851 24,650 25,123 16,078
Other 19,805 - 1,612 18,193
Total 3,000,604 2,312,025 629,289 59,290
Fixed rate financial liabilities Financial liabilities on
which no interest is paid
Currency Weighted average Weighted average period | Weighted average period
interest rate for which rate is fixed until maturity
% Years Years
Euro 2.69 533 4.22
Sterling 5.58 2.85 -
Japanese yen 0.90 5.46 4.69
US dollar 5.25 8.75 7.68
Other 6.70 2.54 -
Total 3.73 4.24 5.77
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NOTES TO THE FINANCIAL STATEMENTS

continued

21. DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS continued
(b) Interest rate profile of financial assets

The interest rate profile of the financial assets of the company as at 31 May 2003 was:

Currency Total Floating rate Fixed rate Financial assets on
financial assets financial assets which no interest is
paid
$000 $000 $000 $000
Euro 1,621,544 600,493 756,545 264,506
Sterling 972,526 838,455 70,654 63,417
Japanese yen 1,619,393 904,673 356,524 358,195
US dollar 143,662 12,424 62,905 68,333
Other 1,071,208 347,199 307,088 416,929
Total 5,428,333 2,703,245 1,553,716 1,171,372
Fixed rate assets Financial assets on
which no interest is
paid
Currency Weighted average Weighted average Weighted average
interest rate period for which rate is period until maturity
fixed
%o Years Years
Euro 4.09 6.16 2.24
Sterling 6.14 8.84 0.56
Japanese yen 0.59 5.78 3.7
US dollar 7.00 5.94 0.39
Other 4.44 4.13 0.24
Total 3.57 5.79 1.47

Financial assets with no maturity date on which no interest is paid have been excluded from the weighted average

period until maturity calculation. These amount to $3,713,914,707 (2002: $45,010,000).

The floating rate financial assets bear interest at rates determined by reference to LIBOR.
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21.

NOTES TO THE FINANCIAL STATEMENTS

continued

DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS continued

The interest rate profile of the financial assets of the company as at 31 May 2002 was:

Currency Total Floating rate Fixed rate financial | Financial assets on
financial assets assets which no interest is
paid
$000 $000 3600 $000
Euro 1,683,054 1,334,333 290,428 57,7193
Sterling 1,459,444 1,420,087 32,491 6,366
Japanese yen 654,780 572,936 57,544 24,300
US dollar 275,806 162,427 81,958 31,421
Other 76,572 14,459 22,463 39,650
Total 4,149,656 3,504,742 484 884 160,030
Fixed rate assets Financial assets on
which no interest is
paid
Currency Weighted average interest rate Weighted average period Weighted average
for which rate s fixed period until maturity
% Years Years
Euro 5.81 23.76 2.31
Sterling 9.11 1.77 7.32
Japanese yen 141 6.91 7.86
US dollar 4.93 3.16 14.67
Other 8.35 5.09 1.44
Total 5.35 18.51 4.79
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NOTES TO THE FINANCIAL STATEMENTS
continued

21. DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS continued

{c) Currency exposures

The table below shows the company’s currency exposure. Such exposures comprise the monetary assets and
monetary liabilities of the company that are not denominated in US dollars.

2003 2002

5000 $000

Net assets/ Net assets/

(liabilities) (liabilities)

Australian dollar (14,015) (14,790)
Swiss franc (676) 1,469
Danish krone {403) (959)
Euro (25,793) 5,246
Sterling 20,285 21,255
Japanese yen (102) (6,225)
Russian rouble 28,106 13,730
Slovak koruna 12,255 4
Hungarian forint 3 -
Swedish krona (129) 50
Polish zloty 73 247
Romanian leu (12,000) -
Yugoslavian new dinar (7,278) -
Other (419) (229)
(94) 19,788

The amounts shown in the table above take into account the effect of any currency swaps, forward contracts and
other derivatives entered into to manage these currency exposures.

{d) Maturity of financial lizbilities
The maturity profile of the company’s financial liabilities at 31 May 2003 and 31 May 2002 was as follows:

2003 2002

$000 $000

In one year or less or on dernand 17172 846
In more than one year but not more than two - 281,807
In more than two years but not more than five 751,145 1,024,990
In more than five years 4,340,939 1,692 961
5,109,256 3,000,604

(e) Borrewing facilities

The company has various borrowing facilities available to it. The undrawn committed facilities available at 31 May
2003 and 31 May 2002 in respect of which all conditions precedent had been met at that date were as follows:

Facilities available to the company only

2003 2002

5000 $000

Expiring in one year or less 25,000 136,133
Expiring in more than one year but not more than two years - -
Expiring in more than two years 1,489,567 2,174,717
Subordinated loan facility provided by Cargill Global Funding PLC 310,000 350,000
1,824,567 2,660,850
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21.

NOTES TO THE FINANCIAL STATEMENTS

continued

DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS continued

Facilities available jointly to the company and other group companies

Expiring in one year or less
Expiring in more than two years

2003 2002
$000 $000

- 60,000
485,000 485,000
485,000 545,000

Fair values of financial assets and liabilities
All financial assets and liabilities are carried in the financial statements at fair value.

Fair value and

Fair vahte and

book value Book value
2003 2002
3000 3000
Financial instruments held to finance the company’s
operations:
Cash at bank 1,168 1,196
Securities purchased with agreement to resell 1,729,472 1,952,288
Securities sold with agreement to repurchase (2,064,006) (1,227,500)
Bank loans (98,415) {(29,708)
Financial instruments held for trading:
Government bonds 184,134 (608,830
Corporate bonds 147,714 172,479
Other corporate debt 84,761 46,483
Convertible bonds 167,582 141,448
Listed shares (28,355) (14,318)
Stock loan collateral 24,071 24147
Other including met unrealised (losses) / gains on 9,022
dertvative instruments {2,890)
157,148 454,795
Financial assets 4,059,997 3,439,884
Financial liabilities {3,902.849) (2,985,089)
157,148 454,795

(g} Gains and losses on financial assets and financial liabilities held for trading

The net gain / (loss} from trading in financial assets and financial liabilities shown in the profit and loss account for
the periods to 31 May 2003 and 31 May 2002 can be analysed as follows:

Futures

Shares

Warrants and options
Convertible bonds
Foreign exchange trades
Interest rate swaps
Bonds and debt

Other

2003 2002
$000 $000
(1,660) 4,795
19,043 20,933
(2,985) 1,844
13,892 (1,636)
(36,854) 17,098)
(45,418) (22,153)
53,120 44,064
47,603 11,029
46,741 75,974
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