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LDC (GENERAL PARTNER) LIMITED

Report of the Directors for the year ended 31 December 2019

LDC (General Partner] Limited ('the company’) is a company limited by shares, domiciled and incorporated in
the United Kingdom. Per the Companies Act 2006, the Directors have applied the small companies exemption
in relation to presenting a strategic report for the financial year.

The company’s immediate parent company is Lloyds Development Capital (Holdings) Limited (“LDC{H}"). The
company'’s ultimate parent company and controlling party is Lloyds Banking Group ple {“LBG”).

Business review and principal activities

The company’s registered number is 02495635. Until 3 February 2014 the company acted as the General
Partner for LDC Co-investment Plan 2000A, LDC Co-investment Plan 20008, LDC Co-investment Plan 2001A,
LDC Co-investment Plan 20018, LDC Co-investment Plan 2002, LDC Co-investment Plan 2005, LDC Co-
investment Plan 2006, OBS 2007, OBS 2008, OBS 2009, OBS 2010, LDC Opportunity Club 2009, LDC
Opportunity Club 2010 and OBS 2011. General Partner activities were transferred to LDC GP LLP on 4
February 2014,

The results of the company are presented in the financial statements that follow along with the accompanying
notes.

Dividends of £nil (2018: £nil) were paid in the year.

The results of the company show a loss before taxation of £16k (2018: £8k loss). The Statement of Financial
Position on page 7 shows the company’s financial position at the year end, in net asset terms, and has not
significantly changed from the prior year.

Key performance indicators (KPls)

Given the straightforward nature of the company’s activity during the year, the company’s directors are of the
opinion that analysis using KPls is not necessary for an understanding of the development, performance or
position of the business. ,

Principal risks and uncertainties

The key business risks and uncertainties affecting the company are considered to relate to the ability of the
funds managed by the company to generate sufficient profits to setle manogement fees. This is ultimately

dependent on the continued performance of the underlying portfolio companies.

In line with IFRS 7, the company has disclosed its financial risk management policy within Note 4 to the financial
statements.
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LDC (GENERAL PARTNER) LIMITED

Report of the Directors for the year ended 31 December 2019 continued

Directors
The directors who were in office during the year and up to the point of siéning the financial statements were
M | Draper and C R Hurley.

There were no director oppointments or resignations from the company in the period since the 2018 Report of
the Directors.

Future outlook

To date, it has become clear that the spread of the COVID-19 virus will have a material impact on many
economies globally, including the UK, both through the effects of the virus itself and the measures taken by
governments to restrict its spread.

The company is monitoring the situation and is working closely with each investment company on the matter to
mitigate risks identified during the course of this difficult period.

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
{IFRSs) as adopted by the European Union. Under company law the directors must not opprove the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period. In preparing the financial statements, the directors are
required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements;

o make judgements and accounting estimates that are reasonable and prudent; and

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure of information to auditors

So far as each director is aware, there is no relevant audit information of which the company’s auditors are
unaware. Each director has taken all the steps that he ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company’s auditors are aware of
that information. '

The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office
and have been re-appointed.
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LDC (GENERAL PARTNER) LIMITED

Report of the Directors for the year ended 31 December 2019 continued

Third party Indemnity

Lloyds Banking Group plc has granted to the directors of the company, a deed of indemnity through deed
poll which constituted ‘qualifying third party indemnity provisions’ for the purposes of the Companies Act
2006. The deed was in force during the whole of the financial year and at the date of approval of the financial
statements. Directors no longer in office but who served on the board of the company at any time in the financial
; year had the benefit of this contract of indemnity during that period of service. The indemnity remains in force
for the duration of a Director’s period in office. The deed indemnifies the directors to the maximum extent
permitted by law. The deed for existing directors is available for inspection at the registered office of Lloyds
Banking Group plc. In addition, the Group has in place appropriate directors and officers liability Insurance
cover which was in place throughout the financial year.

On behalf of the board,
D)

(

C R Hurley
Director
26 August 2020



LDC (GENERAL PARTNER) LIMITED

Independent auditors’ report to the members of LDC

.

(General Partner) Limited

o e d, D 2 e e s [

Report on the audit of the financial statements

Opinion

¢ : In our opinion, LDC (General Partner) Limited’s financial statements:

give a true and fair view of the sta‘te of the company’s affairs as at 31 December 2019 and of its loss and
cash flows for the year then ended;

have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union; and

have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements 2019 (the
“Annual Report”), which comprise: the statement of financial position as at 31 December 2019; the income
statement, the statement of cash flows, the statement of changes in equity for the year then ended; and the notes
to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report
to you where:

the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Report of the Directors for the year ended 31 December 2019, we also con51dered whether the
disclosures required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.
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LDC (GENERAL PARTNER) LIMITED

Report of the Directors

In our opinion, based on the work undertaken in the course of the audit, the information given in the Report of
the Directors for the year ended 31 December 2019 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Report of the Directors.

Responsibilities for the financial statements and the audit

Responstbilities of the directors for the financial statements S

As explained more fully in the Statement of directors’ responsibilities set out on page 2, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not,.in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled
to take advantage of the small companies exemption from preparing a strategic report. We have no exceptions to
report arising from this responsibility.

2P U Jeek—

Darren Meek (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

26 August 2020



LDC (GENERAL PARTNER) LIMITED

Income Statement

For the year ended 31 December 2019

AR Note
Management fees 2
Operating expenses 5

Operating profit
Interest Income

Loss before taxation

Taxation 7
Loss after taxation

Statement of financial poﬁition
As at 31 December 2019

Note

Current assets

Management fees receivable

Other receivables

Cash and cash equivalents 8
Total assets

Current liabilities

Trade and other payables 9
Total liabilities

Equity
Share capital
Retained earnings

Total equity

Total equity and liabilities

2019 2018

£ £
(16,000) (7,853
(16,000) (7,853)
400 144

~ (15,600) (7,709)
(15,600) (7,709)
2019 2018

£ £

485 5,485
160,661 160,261
166,146 165,746
104,102 93,102
104,102 93,102
100 100
56,944 72,544
57,044 72,644
166,146 165,746

The financial statements on pcgesA7 to 18 have been signed on behalf of the board by

C R Hurley ¢
Director
26 August 2020

The notes on pages 10 to 18 form part of these financial statements.

The registered number for the company is 02495635.



LDC (GENERAL PARTNER) LIMITED

Statement of changes in equity
For the year ended 31 December 2019

Number Issued Retained Total

of Share earnings Equi
shares capital 9 quity
£ £ R
At 1 January 2019 1,000 100 72,544. 72,644
Loss for the year - .- {15,600 (15,600)
At 31 December 2019 1,000 100 56,944 57,044
At 1 January 2018 1,000 100 80,253 80,353
Loss for the year - - (7,709) (7,709)
At 31 December 2018 ‘ 1,000 100 72,544 72,644

The company is 100% owned by Lloyds Development Capital (Holdings) Limited with all shares having
equal voting and dividend distribution rights.

There are a total of 1,000 authorised £1 ordinary shares.”

The share capital consists of £100 of ordinary shares that are called up and fully paid.

The company’s objective in managing capital is to maintain share capital and retained earnings at an
appropriate level to safeguard the entity's ability to continue as a going concern, so that it can continue

to provide returns for its shareholders.

The notes on pages 10 to 18 form part of these financial statements.



LDC (GENERAL PARTNER) LIMITED

Statement of cash flows
For the year ended 31 December 2019

Cash flows from operating
activities
Loss before taxation

Adjustments for:
Interest Income

Changes in working capital
Management fee receivables

Changes in operational capital
Other receivables
Trade and other payables

Cash generated from operations

Interest received

Cash flows from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2019 "'2018

£ £

(15,600 (7,709

(400) (144)
5,000

: 663

11,000 7 853

- 663

400 144

400 144

400 807

160,261 159,454

160,661 160,261

The notes on pages 10 to 18 form part of these financial statements.



LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019

1. General information

The company's immediate parent company is Lloyds Development Capital (Holdings) Limited (“LDC{H)"). The .

company's ultimate parent company is Lloyds Banking Group plc {“LBG”), which is also the parent undertaking
of the largest group of undertakings for which group financial statements are drawn up and of which the
company is a member. As at 10 October 2017, LBG Equity Investments Limited is the parent undertaking of
the smallest of such group of undertakings with previous parent undertaking being Lloyds Bank Plc. Copies of
both financial statements may be obtained from the Company Secretary’s Department, Lloyds Banking Group
plc, 25 Gresham Street, London EC2V 7HN.

The Company is reliant on funding provided by LDC{H). The directors are satisfied that it is the intention of

LBG, that its subsidiaries including LDC(H) and the Company will continue to receive funding in the forseeable
future and, accordingly, the financial statements have been prepared on a going concern basis.

2.  Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

a. Basis of presentation

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) and International Financial Reporting Standards Interpretations Committee (IFRIC} interpretations as
adopted by the European Union and with those parts of the Companies Act 2006 applicable to companies
reporfing under IFRS. The financial statements have been prepared on the historical cost basis, except for the
revaluation of financial assets. A summary of the principal accounting policies is set out below.

b. Management estimates and iudgements

The preparation of financial statements in conformity with generally accepted accounting principles requires
the use of estimates and assumptions that affect the reported amounts of assets and liabilities ot the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Although
these estimates are based on management's best knowledge of the amount, event or actions, actual results
ultimately may differ from those estimates. There are no individually significant assumptions where a reasonable
alternative assumption would have a material impact on these financial statements. For fair value of financial
instruments, please refer to note 2i. There are no critical accounting judgements where a reasonable alternative
judgement would have a material impact on these financial statements.

¢.  Cash and cash equivalents
Cash and cash equivalents comprise of cash in hand, demand deposits and highly liquid investments that are
convertible into cash with an insignificant risk of changes in value with original maturities of three months or

less.

All cash or cash equivalent balances disclosed in the Statement of Financial Position are carried at nominal
value and are available for use by the company.

d.  Revenue recognition
Revenue is recognised in the statement of comprehensive income using the five steps approach. Revenue
consists of management fees and investee company’s’ monitoring fees where investee companies is defined as

the investment portfolio company in the funds under management. No revenue or revenue generating activity
has been recognised for this entity.

10
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LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued
2.  Accounting Policies continued
d. Revenue recognition continued

Management fees :
Management fees are outlined in the Limited Partnership Agreement {'LPA’) which serves as the contract
between the company and its customer. Under the LPA the company is obligated to perform management
services for the fund in return for an annual management fee. This is considered to be the performance
obligation of the company.

The promised consideration as per the LPA, is a variable consideration which is dependent on the market and
thus highly susceptible to factors outside the company’s influence. Although the company has experience with
similar contracts, that experience is of litlle predictive value in determining future performance of the market.
Consequently concluding that the actual amount of the management fee can be included as revenue as the
uncertainty is then resolved. The company concludes that it is not highly probable that a significant reversal in
the cumulative amount of the revenue recognised would occur if the company included its actual amount of the
management fee.

At each reporting date, the company will need to update its estimate of the transaction price. Consequently
concluding that the actual amount of the management fee can be included as revenue as the uncertainty is then
resolved.

At the end of each year, the company allocates the annual management fee to the distinct services provided
during the year. The fee is considered to be related specifically to the company’s efforts to transfer the services
for that year, which are distinct from the services provided in other years and the resulting allocation will be
consistent with the allocation objective of IFRS 15.

This assessment is performed for each new contract entered into by the company.

Monitoring fees

Monitoring fees are outlined in the Investment Agreement (‘IA’) which serves as the contract between the
company and its customer. Under the IA the company is obligated to perform management services for the
portfolio company in return for an annual monitoring fee. This is considered to be the performance obligation
of the company.

The promised consideration is a fixed amount that is detailed in the |A.

At each reporting date, the company updates its estimate of the transaction price. Consequently concluding
that the actual amount of the management fee can be included as revenue as the uncertainty is then resolved.

At the end of each year, the company allocates the annual monitoring fee to the distinct services provided
during the year. The fee is considered to be related specifically to the company’s efforts to transfer the services
for that year, which are distinct from the services provided in other years and the resulting allocation will be
consistent with the allocation objective of IFRS 15.

This assessment is performed for each new contract entered into by the company.



LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued
2.  Accounting Policies continued

e. Staff Costs

Some longterm benefits are calculated with reference to the annual performance of the company, and are
conditional on staff members’ continued employment at the point at which they become payable. Such benefits
are recognised in the statement of comprehensive income and the statement of financial position until the date
of payment.

f. Pensions and other post-retirement benefits

The company’s ultimate parent company operates a number of group-wide deflned contribution schemes for
employees including those employees of the company.

The costs of the Company’s defined contribution plans are charged to the income statement in the period in
which they fall due.

g. Provisions for liabilities and charges
Provisions are valued at the best estimate required to seftle a present obligation and are not discounted.
h. Property, plant and equipment

Property, plant and equipment comprises furniture, fittings and office equipment and are carried at cost less
accumulated depreciation and any recognised impairment loss. Property, plant and equipment are
depreciated using the straightline method over the estimated useful lives of the assets.

Fixtures, fittings and furnishings: 2-10 years
Office equipment {including computers): 3-6 years

At each end of the reporting period, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss.

Recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverable amount of
an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense immediately.

While each asset's residual value and useful life is reviewed and changed if appropriate, at each end of the
reporting period, as a result of the cost model being adopted, third party revaluations of property, plant and
equipment will not be completed.

B
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LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued
2.  Accounting Policies continued
i. Taxation

Current tax which is payable or receivable on taxable profits or losses is recognised as an expense or credit
in the period in which the profits or losses arise.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is
determined using tax rates that have been enacted or substantially enacted by the statement of financial
position date that are expected to apply when the related deferred tax asset is realised of the deferred tax

liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available against
which the temporary differences can be utilised. The tax effect of losses available for carry forward are
recognised as an asset when it is probable that future taxable profits will be available against which these
losses can be utilised.

Tax assets and liabilities are offset when they arise in the same tax reporting group and where there is both a
legal right of offset and the intention to settle on a net basis or to realise the asset and seftle the liability
simultaneously.

s Financial instruments

In the current period, the company has adopted IFRS 9 Financial Instruments. See section 2b IFRS 9 Financial
Instruments for an explanation of the impact. Comparative figures for the year ended 31 December 2018 have
not been restated. Therefore, financial instruments in the comparative period are still accounted for in
accordance with IAS 39 'Financial Instruments: Recognition and Measurement'.

Classification
In accordance with IFRS 9, the company classifies its financial assets and financial liabilities at initial
recognition into the categories of financial assets and financial liabilities discussed below. In applying that
classification, a financial asset or financial liability is considered to be held for trading if:
e Itis acquired or incurred principally for the purpose of selling or repurchasing it in the near term; or
e On initial recognition, it is part of a portfolio of identified financial instruments that are managed
together and for which, there is evidence of a recent actual pattern of shortterm profittaking; or
e ltis a derivative (except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument).

(i} Financial assets
The company classifies its financial assets as subsequently measured at amortised cost or measured at fair
value through profit or loss on the basis of both:

¢ The entity’s business model for managing the financial assets

o The contractual cash flow characteristics of the financial asset

Financial assets measured at amortised cost
The company includes in this category nonfinancing receivables including intercompany receivables, fee
debtors and other trade receivables.



LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued
2.  Accounting Policies continued
k. Financial instruments continued

Financial assets measured at fair valve through profit or loss (FVPL)
A financial asset is measured at FVPL if:
(i) lts contractual terms do not give rise to cash flows on specified dates that are solely payments of principal
and interest (SPPI) on the principal amount outstanding; or
(i) It is not held within a business model whose objective is either to collect contractual cash flows, or to
" both collect contractual cash flows and sell; or
(iii) At initial recogpnition, it is irrevocably designated as measured at FVPL when doing so eliminates or
significantly reduces o measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on the on different bases.

The company includes in this category equity instruments and debt instruments which are acquired principally
for the purpose of generating a profit from shortterm fluctuations in price. This category also includes derivative
contacts in an asset position. The company currently does not hold any financial assets which would fall into
this category.

(ii) Financial liobilities
The company classifies its financial assets as subsequently measured at amortised cost or measured at fair
value through profit or loss as described below:

Financial liabilities measured at fair value through profit or loss (FVPL)
A financial liability is measured at FVPL if it meets the definition of held for trading. The company currently
does not hold any financial liabilities which would fall into this category.

Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at FVPL. The company includes in this
category intercompany payables and other shortterm trade payables.

(i) Recognition
The company recognises a financial asset or financial liability when it becomes a party to the contractual
provisions of the instrument.

(iv) Initial measurement
Financial assets and financial liabilities at FVPL are recorded in the statement of financial position at fair value.
All transaction costs for such instruments are recognised directly in profit or loss.

Financial assets and liabilities (other than those classified as at FVPL) are measure initially at their fair value
plus any attributable incremental costs of acquisition or issue.

(v} Subsequent measurement

After initial measurement, the company measures financial instruments which are classified as at FVPL at fair
value. Subsequent changes in the fair value of those financial instruments are recorded in net gains and losses
on financial assets and liabilities at FVPL in the statement of comprehensive income.

Financial assets and financial liabilities which are classified as measured at amortised cost using the effective

interest method less any allowance for impairment. Gains and losses are recognised in profit or loss when the
liabilities are derecognised, as well as through the amortisation process.

14



LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued
2.  Accounting Policies continued
I Financial instruments continued

The effective interest method (EIR) is a method of calculating the amortised cost of a financial asset or a financial
liability and of allocating and recognising the interest income or interest expense in profit or loss over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liability to the gross carrying amount of the
financiol asset or to the amortised cost of the financial liability. When calculating the effective interest rate, the
company estimates cash flows considering all contractual terms of the financial instruments, but does not
consider expected credit losses. The calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate, transaction costs and all other premiums or
discounts.

{vi) Derecogpnition
A financial asset is derecognised where the rights to receive cash flows from the asset have expired, or the
company has transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a passthrough arrangement and
the company has:
T Transferred substantially all of the risks and rewards of the asset; or

. Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

control of the asset.

When the company has transferred its right to receive cash flows from an asset (or entered into a pass-through
arrangement), and has neither transferred nor retained substantially all of the risks and rewards of the asset
nor transferred control of the asset, the asset is recognised to the extent of the company’s continuing involvement
in the asset. In that case, the company also recognises and associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligation that the company retain.

The company derecognises a financial liability when the obligation under the liability is discharged, cancelled
or expired.

Impairment

The company holds only trade and intercompany receivables with no financing component at amortised cost
and, as such, has chosen to apply an approach similar to the simplified approach for expected credit losses
(ECL) under IFRS 9 to all its intercompany receivables and trade receivables. Therefore, the company does not
track changes in the credit risk, but instead, recognises a loss allowance based on lifetime ECLs at each
reporting date.

The company’s approach to ECLs reflects a probability-weighted outcome, the time value of money and
reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

The company has made an assessment based on historical observed loss rates when measuring ECLs on trade

receivables. Provisions are based on historical observed loss rates over the expected life of the receivables and
has been applied accordingly.

15



. LDC (GENERAL PARTNER) LIMITED x

Notes to the financial statements for the year ended 31 December 2019 continued

3. Capital management

The company’s objective in managing capital is to maintain share capital and retained earnings at an
appropriate level to safeguard the entity’s ability to continue as a going concern, so that it can continue to
provide returns to its shareholder.

4. Financial risk management

Liquidity risk, market risk and credit risk are minimal given the cash flow position and the support of the parent
entity; receivables are primarily with relevant fund partnerships in relation to management fees. Payables are
primarily with LCD{H], which is highly unlikely to demand payment.

5. Operating expenses

The operating expenses are stated after charging:

2019 2018
< £
Auditors’ remuneration - Statutory Audit 16,000 7,853

The company does not have any employees (2018: nil) and as such, there is no salary or pension expenditure
incurred in the year to 31 December 2019 (2018: nil).

6. Key management compensation

The company's related parties include the immediate and ultimate parents, and fellow subsidiaries of the
company's ultimate parent company and the company's key management personnel. Key management
personnel are those persons having authority and responsibility for planning, directing and controlling the
activities of the company, which is determined to be the company's directors.

No remuneration was paid or is payable by the company to key management. Key management compensation
was not borne by the company. The amounts received by the directors have been included and disclosed in
the financial statements of LDC (Managers) Limited. None of the amounts received by the directors were earned
from qualifying services to this entity.
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LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued

7. Taxation

2019 2018
£ : £
Loss before taxation (15,600) {7,709)
Loss before taxation multiplied by the
effective rate of corporation tax in the UK (2,964) (1,465)
19.00% (2018: 19.00%)

Unrecognised deferred tax asset 2,964 1,465

Total tax charge for the year

There was no tax charge for 2019 (2018: nil). Deferred tax asset on losses were not recognised due to
the transfer of General Partner activities making future taxable profit inherently improbable.

8. Cash and Cash Equivalents

At 1 At 31

January Cash flow December

2019 2019

£ £ £

Cash and cash equivalent 160,261 400 160,661

160,261 400 160,661

9. Trade and other payables

2019 2018
£ £
Sundry payables 16,000 7,853
Intercompany payables 88,102 85,249
104,102 93,102

10. Related party transactions and balances

Ultimate Parent

LBG is the ultimate parent of the company and meet the IAS 24 definition of related parties. The company
utilises the banking facilities of LBG, a's at 31 December 2019 £160,661 {2018: £160,261) was held within

LBG undertakings.



LDC (GENERAL PARTNER) LIMITED

Notes to the financial statements for the year ended 31 December 2019 continued
10. Related party transactions and balances continued

Immediate Parent

LDC(H} is the immediate parent of the company and meets the definition of a related party. As at 31 December
2019, intercompany payable to LDC{H) amounted to £88,102 (2018: £85,249) and relates to expenses paid
on behalf of the company.

Manager of Partnerships
As disclosed in Note 1 to the financial statements, the Company acted as a General Partner of LDC co-
investment plans and LDC Opportunity Clubs until 3 February 2014. These entities meet the IAS definition of

related parties. As at 31 December 2019, management fee of £485 (2018: £5,485) is recognised as a
receivable in the Statement of Financial Position.

Key Management

Key management compensation is disclosed in Note 6.

11. Subsequent events

Since the year end, it has become clear that the spread of the Covid-19 coronavirus will have a material impact
on many economies globally, including the UK, both through the effects of the virus itself and the measures
taken by governments to restrict its spread.

Given the timing of the emergence and spread of the COVID-19 virus, this is considered to be a non-adjusting

post balance sheet event and so the measurement of assets and liabilities in the accounts have not been adjusted
for its potential impact.
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