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Practice Plus Group Pharmacy Services Limited .
- Registered number: 02482660

'.Strategio Report for the Year Ended 30 September 202_2

The Directors present the Strategnc report Dnectors report and Financial Statements for the year ended 30
September 2022 ' .

Principal actlvnty

The principal activity: of the Company is the provision of pharmacy services in the healthcare sector.

Our values .

At Practice Plus Group, our vision is to deliver “Access to E‘(cellence” We strive to practice exceptlonal healthcare
every day, growing responsibly so that we can help more people. Our services are choser and trusted by patients and
NHS Commissioners, and are easily avallable to all. We are driven by-innovation and proudly deliver through expert
colleagues workmg together as a team. .

Our values are:
+ We treat patients and each other as we would like to be treated
» We act with integrity
. * We embrace diversity
« We strive to do things better together
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Practlce Plus Group Pharmacy Servuces lelted
Registered number: 02482660

Strafegic Report for the Year Eﬁded -30 September 2022 (continued)_

Review of the business

" The Company's key financial and othe1 performance indicators durmg the year were as follows:

’ : i oo : Unit 2022 . 2021
Revenue = o : . - £'000 11,264 8,153 .
~ Gross profit : ‘ .- % 10 8
: O'perating profit ) ) % - ) 8 : 5

Prmclpal risks and uncertainties

‘The Board of Directors has overall responsibility for the Company’s apploach to assessing and managing risk. The
senior leadership team is-responsible for implementation of the policies and ensuring compliance. The divisional
management teams are responsible for mamtammg apploprlate control environments. The, prmmpal risks faced by
- the Company are set out below: :

. Liquidity risk . ~ :

The Group has access to a Revolvmg Credit Facility and overdraft which are available to manage any workmg
capital requirements. A policy of prudent liquidity risk management is applied with detailed cashflow forecasts
prepared on a weekly basis to ensure sufficient liquidity headroom is managed. There are covenants relating to the
Revolving Credit Fac)lllty which the Group must adhere to which is managed by ‘careful cashflow plannmg and '
monitoring of all compliance deadlines and ensuring a good wokag relatlonshlp wnth our bankers. -

Inflation risk
The UK economy is cutrently experiencing a period of high inflation which is pamculal ly impacting on the cost of
- electricity and gas, and is also leading to specific wage inflation pressures. The nature of the Companys contracts

- with customers is such that the 1mpact of inflation is passed back through the contracted revenue price which helps

to mitigate the impact.

People risk

" The Group relies on its’ ability to recruit and retain skilled staft in order to provide all of its services. A sector- wide

- shortage of medical professionals is causing issues for the Group, with vacancies covered by agency staff where
necessary. This has an associated cost impact. The Group is working to develop its reputation as an employer of

_ choice and looking at measures to encourage staff retention. In the non:medical arena, staffing -also contmues to be

an issue with the jobs market seeing the legacy impact of COVID-19 and Brexit.

Engagement w1th suppliers

‘The Company does not follow a spe01ﬁc code or statement on payment practices. However it is the Companys
policy to pay its suppliers in accordance with the payment terms agreed at the outset of the relationship prov1dmg
the supplier adheres to their obligations. . -

‘Approved by the Board on 23 February 2023 and signed on its behalf by:

David Stickland : B
Director ' ) '
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Practice Plus Group Pharmacy Servic_es'-L‘imited'
Registered number: 02482660

"Directors' Report for the Year Ended 30 September 2022

The Directors present their Directors' report and Financial Statements for the year ended 30 Septembel' 2022.

Directors of the Company
The Directors, who held office during the year, Were as follows:

James Easton
David Stickland ' N

Dividends ' _ :
The Company has paid £nil dividends during the year (2021: £nil).

Information included in the Strategic Report
The review of business is noted in the Strategic Report.

Political donations - - C
The Company made £nil political donations during the year (2021: £nil).

Environmental matters i
The disclosures relating to Streamlined Energy & Cal bon repontmg have been included in the financial statements of
Practice Plus Gloup Topco lelted for the current and previous year.:

Future developments

All customer contracted are with other companies within ‘the Group and would be renewed when extemal prison -
contracts are .renewed. These are expected to cone up for renewal between 2023 and 2029. As such, the Directors
consider the future outlook to be satisfactory.

Gomg concern -
The financial statements have been prepared on a going concern basis which the Duectors believe to be appropriate
for the followmg reasons:

_« The Company is in a nét asset position.

« The Directors have prepared cash flow forecasts for a period of 12 months from the .date of approval of these

financial statements which indicate that, taking into account all reasonably possible downsides, the Company will

have sufficient funds to meet its liabilities -as they. fall due for that period.This budget reflects the impact of the

Group reﬁnancmg arrangements which has occurred since the 30th September 2022 and which led to the extension
" of the RCF and the overdraft facilities.

. Consequently, the Directors are confident that the Company will have suffcnent funds to continue to meet its

liabilities as they fall due for at least 12 months from the date of approval of these ﬁnanc1al statements and therefore
have prepared the accounts on a going concern basis.
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Practice Plus Group Pharmacy Servnces Limited
Registered number: 02482660

Dlrectors Report for the Year Ended 30 September 2022 (contmued)

Important non adjusting events after the t'nancnal period

On 2nd November 2022, the Group 51gned a new Senior Facilities Agreement for £120m This comprises two
_ tranches- a £100m Term Loan , repayable on 18th November 2029; and a £20m Revolving Credit Facility ("RCF"),

repayable on 18th May 2029. The Term Loan of £100m was drawn in full on 18th November 2022 and bears

interest at a rate of SONIA.+6.5%. £5m of the RCF has been scoped as an over draft facility, with the remammg
~ £15m available for RCF drawdowns The RCF bears interest at SONIA +3. 75% .

"The Group has incurred fees dlrectly relating to the re- fmancmg of 2.75% of the Term Loan amount which was
deducted from the proceeds and 3% fee on the RCF whlch w1ll be paid at a later date

. Directors' liabilities
""There were qualifying third-party mdemmty provisions in place for the benefit of all Dlrectors of the Group durmg
 the financial period and as at the date of approval of these financial statements

Dlsclosure of information to the Auditor -

Each Director has taken steps that they ought to have taken asa Dlrectm in order to make themselves aware of any -
‘relevant audit information and to establish that the Company's Auditor is aware of that information. The Directors .
conf irm that there is no relevant information that they know of and of which they know the. Auditor is unaware.

Reappomtment of audltors
The auditors KPMG LLP, are deemed to be reappomted under section 487(2) of the Compames Act 2006

Approved by the Board on 23 February 2023 and signed on it's beh_alf by:

Davrd Stickland

_ Director

Hawker House, .

. 5-6 Napier Court,
Napier Road,
Reading,
Berkshire,

RGI 8BW
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Practice Plus Group Pharmacy Services Limited
,Registered number: 02482660

Statement of Dlrectors Responsnbllltles in respect of the Strateglc Report Dlrector s report
S and the Fmanclal Statements '

. The Duectors are responsible for preparing the Strateglc Repon the Dlrectors Report and the F mancnal Statements
in accordance with applicable law and regulations. : -

’ ‘Company law requires the Directors to prepare financial statements for each financial year. Under that law they have
- elected to prepare the financial statements. in accordance with UK accounting standards and applicable law (UK
“Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework. .

* Under Company law the Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of thelr profit or loss for that period. In preparing
" these fmanc1al statements, the Directors are required to:

+ select suitable accounting policies and apply them con51stently,
+ .make Judgements and estimates that are reasonable, and prudent;

*' state whether applicable UK accountmg standards have been followed, subJect to any matenal departures
disclosed and explained in the financial statements;

e assess the Company’s ability to contmue asa gomg concern, dlsclosmg, as appllcable matters related to going
"~ concern; and

» use the going concern ‘basis of accountmg unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

The Directors are respon51ble for keeping adequate accounting records that are sufficient to show and explain the

Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
- enable them to, ensure that its financial statements comply with the Compames Act 2006. They are responsible for

such internal control as they determine is necessary to enable the preparation of the financial statements that are free
- from material misstatement whether due to fraud or error and have general responsnblhty for taking such steps as are

reasonably open to them to safeguard the assets of the Company and to plevent and detect’ fraud and other
irregularities. : : =
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Independent Auditor's Report to the Members of Practice Plus Group Pharmacy Services
: - ~ Limited

Oplnlon

We have audited the financial statements of Practice Plus Group Pharmacy Servrces Limited (the 'Company"') for the
year ended 30 September 2022, which comprise the Profit and Loss Account, Balance Sheet,. Statement of Changes
in'Equity, and Notes to the Financial Statements, mcludmg the accountmg pohcles in note 2.

In our opinion, the fi nanc1al statements:

*+ give a true and fair view of the state of the Company s affairs as at JO September 2022 and of its. profit for the
yeai then ended;

<. have been properly prepared in accordance with UK accountmg standards including FRS 101 Reduced
‘Disclosure Framework; and . .

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opmlon _ :

We conducted our audit in accordance with Internatmnal Standards on Audltmg (UK) (‘ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the Company in accordance with, UK ethical requirements. including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufﬁment and approprlate basis for our opiriion.

Going concern

The Directors have prepared the financial statements on the going concern basis as they do not intend to liquidate

the Company or to cease their operations, and as they have concluded that the Company’s financial position means

. that this is realistic. They have also concluded that there are no material uncertainties that could have cast significant -
doubt over their ability to continue as a going concern for at least a year from the date of approval of thc financial,

" statements (“the going concern period”). ‘ . ,

In our evaluation of the Directors’ conclusions, we consrdered the inherent risks to the Company s business model
and analysed how those risks might affect the Company’s financial resources or ability to contmue operatlons over
the going concern period. :

Our conclusions based on, .this work' ’

* we consider that the Duectons use of the gomg concern basrs of accounting in the preparation of the fi nanc1al
statements is appropr: 1ate

« we have not identified, and concur with the Directors’ assessment that there is not, a material uncertainty related to
eévents or conditions that, individually or collectively, may cast s1gmﬁcant doubt on the Company's ablllty to
_ continue as a going concern for the going concern perlod

However, as we cannot predlct all f_uture events or conditions and as subsequent events may result in outcomes that

are inconsistent with judgements that were reasonable at the time they were made, the above conclusions aré not a
guarantee that the group or the company will continue in operation.
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Independent Auditor's Report to the Members of Practice Plus Group Pharmacy Services -
Limited (continued)

Fraud and breaches of laws and regulations - ability to detect
. ldehti]fving‘and responding to risks of material misstatement due io fraud

To identify risks of material misstatement due to fraud. (“fraud risks”) we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud Our risk assessment
procedures included: )

« Enquiring of Directors, legal officer and inspection of key papers provided to those charged with governance asto
the Group's high-level policies and proeedures to prevent and detect fraud, including the Group’s channel for.
“whistleblowing” and process for engaging management to identify fraud risks. specific to" theu business units, as
well as whether they have knowledge of any actual suspected, or alleged fraud; -

-« Using analytical procedures to identify any unusual or unexpected relationships;
. Readi_ng board minutes; and
+ Obtaining a copy of the Group’s fraud register

We communicated identified fraud rlsks throughout the audlt team. and remamed alert to any indications of fraud
‘ throughout the audit. .

As required by auditing standards, and taking into account our overall knowledge of the control environment and the
changes to the financial regime from the NHS, we perform procedux es to address the risks of management override
of controls and the risk of fraudulent revenue ‘recognition, in part ticular ‘the rlsk of incentive for revenue to be
" manipulated into the wrong perlod around the year end. .

We did not ldentlfy any additional fraud risks. -

We performed procedures including:

s Identifying journal entries to test based on risk criteria and comparmg the identifi ed entnes supporting
" documentation. - These included those posted by individuals who typically do not make journal entries, journals
" containing key words and .unusual or unexpected account combinations w1th Revenue and unusual or unexpected
account combinations wnth Cash and borrowings;

+ Sample testing mvmces relating to the period prior to and followmg 30 September 2022 to determine whether
income is recognised in the correct accounting period; and

« Assessing significant accounting estimates for bias.
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Independent Auditor's Report to the Members of Practice Plus Group Pharmacy Servnces
Limited (continued) '

Identzﬁzmg and respondmg 10 rzsks of mater 1a1 misstatement due to-non- complzance with Iaws and regulatzons

We identified areas of laws and regulations that could reasonably be expected to have a matenal effect -on the
financial statements -from our general commercial and sector experience, and through discussion with the Directors
and other management (as required by auditing standards), and from inspection of the Group’s regulatory and legal
correspondence and discussed with. the Directors and other management the pohcles and procedures regarding
compliance with laws and legulatlons

We communicated ldentlﬁed laws and regulations throughout our team and remamed alert to any indications of
non-compliance throughout the-audit. : .

. The potential effect of these laws and regulations on the financial statements varies considerably. .

Firstly, the Group is subject to laws and regulatlons that dlrectly affect the ﬁnanc1al statements including financial
reporting leglslatlon (including related ‘companies leglslatlon), distributable profits legislation and taxation -
legislation and we assessed the extent of comphance with these laws and regulations as part of our procedures on the
related financial statements items. i
{ ’ - ‘

Secondly, the Group is subject to many other laws and regulations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of
fines or litigation. We idéntified the following areas as those most likely to have such an effect: GDPR, Health and
safety, employment law, anti-bribery and money’ laundermg and Care Quality Commission regulatlons recognising
the nature of the Group’s activities. 'Auditing standards limit the required audit procedures to identify
non-compliance with these laws and regulations to enquiry of the Directors and other management and inspection of
regulatory and legal correspondence, if any. Therefore, if a breach of operational legulatlons is not disclosed to us or
evident from relevant correspondence an audit will not detect that breach

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some

"material misstatements in the financial statements, even though we have properly plannéd and performed our audit
in accordance with auditing standards. For examble the further removed non-compliance with laws and regulations
is from the events and transactions reflected in the financial statements, the less likely the mherently hmlted
procedures requrred by auditing standards would ldentlfy lt

In addltlon as w:th any audit, there 1emamed a hlgher risk of non-detection of fraud, as these may involve collusion,
- forgery, intentional omissions, mlsrepresentatlons ‘or the override of internal controls. Qur audit procedures. are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to detect non- compliance with all laws and regulations.
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Independent Auditor's Report to the Members of Practice Plus Group Pharmacy Services
Limited (continued)

Strategic report and Directors’ report

The Directors are . responsnble for the Strategic report and the Directors’ report Our opimon on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

. . \ - v
Our responsibility is to read the Strategic report and the Directors® report and, in doing so, consider whether, based
on our financial statements audit work, the .information therein is matenally misstated or inconsistent w1th the
financial statements or our audit knowledge. Based solely on that work: .
« we have not identified material misstatements in the strategic report and the Directors’ repott;
« in" our opinion the information given in those reports for- the financial year is consistent w1th the financial
statements; and
« in our opinion those 1eports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report hy exception .
Under the Companies Act 2006 we are required to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by. us; or

"« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of Directors’ remuneration specified by law are not made; ‘or‘ :
+ we have not received all the information and explanation's we require for our audit.
We have nothing to report in these respects.
Directors' responSIbllltles

As explained more fully in the their statement set out on page 6, the Directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal ‘control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessingthe Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the .going concern basis of accounting unless they either
intend to liquidate the Company or to cease operations or have no realistic alternative but to do so. .

In preparing the financial statements, the directors are responsible for assessing the Company's ability to contmue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no reahstic
‘altemative but to do so.

Auditor's responsnbllltles

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurarice is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it -exists. Misstatements can arise from fraud or error and. are -
-considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken-on the basis of these financial statements.

A further description of our responsibilities is  located - on the FRC's. website at
www.frc-org.uk/auditorsresponsibilities. ) . : ' .
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Independent Auditor's Report to the Members of Practice Plus Group Pharmacy Servnces
lelted (continued)

' The purpose of our audit work and to whom we owe our responsnbllltles
This report is made solely to the Company’s members, as a body, in accordance with Chaptei 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
.matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.”

Jonathan Brown (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants .

66 Queen Square,

Bristol,

BS1 4BE .

" 24 February 2023

!
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- Practice Plus Group I_’hérmacy Serviées Limited
: ' Registered number: 02482660

~

Profit and Loss Account for the Year Ended 30 September 2022

2022 2021

_ A Note . £0000 . £000
,‘;I‘urnover _ . o ‘ 4 3 11,264 . 8,153, .
Cost of sales . Ny 4 l . k10,155) (7,532) - ‘
~ Gross profit o - X . B ' o ' i,i09_ : | 621
Administrative expenses - o 208)  (235)
Operating profit o o S - A | 5 ) 901 386
Interest payable and similar expenses ' 6 (82) (54)
Profitbeforetax = - - : I E 819 . 332
Tax on pfoﬁt o ) BT - 10 ' - _ (8 : (4)
Profit for the financial .year' N : ‘ o 811 : 328

The above results were derived from continuing operations.

The Company has no recognised gains or losses. for the current or.prior year other than the results above. -

The notes on pages 15 to 34 form an integral part of these financial statements.
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Practice Plus G.roup Pharmacy Services Limited

~ Registered number: 02482660
Balance Sheet
-As at 30 September 2022
30 September 30 September
, 2022 2021
" Note T £000. £000
Fixed assets - A - - A C 4'
Tangible assets ' C A 1 9 132 -
Current assets - A : _ - ‘ . : l : .
Debtors o ' 4 12 2,903 . 1,988
Cash atbank and in hand - - E L3 50 50
‘ ' ' s . 2,953 2,038 °
. ’ . T . ’ R : \ ) . .
Creditors: Amounts falling due within one year 14 (2,547) (O ) e —
Net current assets/(liabilities) - . S 406 436)
"Total assets less current Iiabilivties o ‘ . . ) . _' 415 . (404)
Provisions for liabilities - ' C 10 . - . (4)
Net assets/(liabilities) . -~ - - R 1/ < E (408)
Capital and reserves ‘ o ‘ '
Called up share capital - 15 e .
Profit and loss account ' S _ ' 403 - (408)
Shareholders' funds/(deficit) © - S : 403 - (408)

Approved by the Board on 23 February 2023 and signed’ on ips behalf by:- .

David Stickland
Director

/

The notes on pages 15 to 34 fornﬁ'an integral part of these financial statements.
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- Statement of Changes in Equity fof’ the Year Ended 30 Septembér 2022

At 1 October2020
Profit for the year

Total comprehensive income

. At 30 September 2021

At 1 October 2021
Profit for the year

Total comprehensive income

_ At 30 September 2022

Practice Plus Group Pharmacy Services L'imited
Registered number: 02482660

Retairned .
" Share capital - earnings " Total
- -£000 - £000 £000
- - (736) (736)
.- 328 - . 328 .
- © 328 328
- (408) (408) -
: Retained o
“Share capital earnings Total
£000 £ 000 £000
- (408) - (408) -
- 811 811
- 811 811
- 403 403

The notes on pages 1S to 34 form an.integral part of these financial stateniénps..
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. Practice Plus Group Pharmacy Services Limited.
Registered number: 02482660

Notes to the Finalicia_i Statements for the Year Endéd 30 September 2022

1 Genérﬁl information ' ) . . .

The Conipany is a private company limited by share capital, incqrporated and domiciled in United‘ Kihgdom. )
The address of its negisteréd office is: . o ' '
Hawker House,

5-6 Napier Coutt,
Napier Road,
Reading,
" Berkshire,
RGI1 8BW

These financial statenrents-were authorised for issue by the Board on 23 February 2023.

,2.' Accounting policies

Statement of compliance . : B . - - L
These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework. ’ . - o . , : : :

"In’ preparing these financial statements, the Company applies the recognition, measurement and disclosure . -
requirements of international accounting standards in conformity with the requirements of the Companies Act 2006
(“Adopted IFRSs”), but makes amendments where necessary in order to comply with Companies Act 2006 and has

" set out below where advantage of the FRS 101 disclosure exemptions has been taken. R C

Basis of preparation _ : o : AT )
These financial ‘statements have been prepared using the historical cost convention except that, as disclosed in the

accounting policies, certain itéms are shown at fair value.

) Sﬁmmary of disclosure exemptions — . i : o :
In these financial statements, the Company has applied the exemptions available under FRS101 relating to the
following disclosures: B . E : o o . .

-« The requirements: of IAS 7 Statement of Cash Flows; - . , . )
« Certain disclosures relating to.revenue under TFRS 15 Revenue from Contracts with Customers

« The requirements of paragraph 17 of 1AS 24 Related Party Disclosures; . . .

« The requirements of 1AS 24 Related Party Disclosures to disclose related party transactions entered into between
two or more members of a group, provided that any subsidiary which is party to the transaction is'wholly owned by '
such member; - . : L E o ‘ .

« The requirement in paragraph 38 of IAS 1 Presentation of Financial Statements 1o present comparative information
) in respect of: paragraph 79(a)(iv) of IAS | relating t0 reconciliation of shares; paragraph 73(e) of IAS 16 Property,
. Plant and Equipment and paragraph 1 18(e) of IAS 38 Intangible Assets; S :

« The.requirements of paragraphs 30 and 31 of IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and
Errors relating to the assessmerit of the impact of new.IFRS; . .
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Practice Plus Group Pharmacy Services Limited
Registered number: 02482660

Notes to the Financial Statements for the Year Ended 30 September 2022 (contilnued)

2  Accounting policies (continued) -

As the consolidated financial statements of the parent company, Practice- Plus Group Topco Limited, include the
equlvalent dlsclosures the Company has also taken the exemptlons available under FRS101 relating to the following’
disclosures: :

. Certam disclosures relatmg to 1mpanment relatmg to IAS 36 Impairment of assets.
_* Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures.
Summary of significant accounting pollcles and key accounting estimates !
The accounting policies ‘set out below have unless otherwise stated, been applied consrstently to all periods
presented in these financial statements and i in pleparmg an openmg FRS 101 balance sheet at Ist October 2019 for
the purposes of the transition to FRS 101. . p .

Gomg conceérn : .
The financial statements have been prepared on a gomg concern basns whrch the Dnectors beheve to-be appropriate
for the following reasons:

\

+ The Company isina net asset posmon

* The Dnrectons have prepared cash flow forecasts for a per; iod of 12 months flom the date of approval of these
financial statements which indicate that, taking into account all reasonably possible downsides, the Company will
_have sufficient funds to meet its liabilities as they fall due for that period.This budget reflects the impact of the
Group refinancing arrangements which has occurred smce the 30th September 2022 and which Ied to the extension
.of the RCF and the overdraft facilities. ' : :

T Consequently, the Directors are confident that the Company will have sufficient funds to continueto meet its
liabilities as they fall due for at least 12 months from the date of apploval of these financial statements and therefore
have prepared the accounts on a gomg concern ba51s

Revenue recogmtlon

Recogmzton .

The Company earns revenue from the provision of Pharmacy services. The ‘fevenue recognition policy is to
recognise revenue to depict the transfer of services to customers in an amount that reflects the consideration’ to
which the entity expects to be entitled in exchange for those goods or services.. This revenue is recognised in the
accounting period when' the services are rendered at an amount that reflects the consideration to which the entity
expects to be entitled in exchange for fulfilling its performance obligations to customers.

The principles in IFRS are applied to revenue recognition criteria using the following 5 step model: A

1. Identify the contracts with the customer

2. Identify the performance obligations in the contract

3. Determine the transaction price

4. Allocate the transaction price to the performance obllgatlons in'the contract
5. Recognise revenue when or as the entity satisfies its performance obligations
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Practlce Plus Group Pharmacy Servnces Limited
Reglstered number: 02482660

Notes to the Financial Statements for the Year Ended 30 September_2022-(Continued) ‘

2 Accouuting poltcies (continued)

Feear rangements

Below are details of fee arr angements and how these are measured and recogmsed for revenue from the provision of
services:

. For - fixed . fee arrangements from services revenue is recognised- based on the stage of completion and
performance obligations met for actual services prov1ded For'single services ‘delivered at a point in time,
revenue is recogniséd when the service is provided, such as a hip replacement procedure. For services which are
provided over a period of time such as three year contracts to provide health services in a prison, revenue 1s
recogmsed on a straight line basis over the peuod of the contract.

‘The main performance obligations in contracts COI’]SlSt of elther a dlstinct service that the entity has promised to
deliver, or a series of distinct services. Whether services are distinct is-determined based on whether the customer
can benefit from the service on its own and whether the promise to transfer the benefit is separately identifiable from
the other promises in a contract. Performance obllgatlons satisfied at a pomt in time are measured upon dehvery of
the service. ' :

Tr ansactzon price

The transaction price needs to consider variable consideration,’ whether there isa financing component, whether the
proceeds are considered to be recoverable and whether there is any non-cash consideration or consideration payable
to a customer. - : .

: Variable consideration is estimated using either expected value based on a range of possible outcomes, or the most’
likely amount based on two possible outcomes. Variable consideration is subject to the revenue. constraint i.e.

‘varlable consideration is only recognised to the extent that it is highly probable that it will not reverse, when
experlence and external factors are taken into account. :

The transactlon price is allocated to pexformance obhcatlons based on either. an observable price or an estimated
'puce which is based .on elther an adjusted market assessment approach, expected cost plus a margin or residual
approach .

Contract assets and receivables

Where goods or services are transferred to the customer before the customer pays consnderatlon or before payment
is due, accrued income is recognised. Accrued . income is mcluded in the.statement of financial position and
represent the right to consnderatlon for products delivered. .

Contract receivables (loans and advances) are recognised in the statement of ﬁnanc1a1 posmon when the company’s -
right to consnderatlon becomes uncondltlonal

.Accrued income and trade receivables (loans and advances) are classified as current or non- current based on the
company s normal operatmg cycle'and are assessed for impairment at each reporting date. )
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Practlce Plus Group Pharmacy Servnces Limited
- Registered number: 02482660

Notes to the Fmanclal Statements for the Year Ended 30 September 2022 (contmued)

2 Accounting policies (continued)
"Contract liabilities o
Contract -liabilities and customer deposits are recognised in the statement of financial position when the compény

has received consideration but still has an obligation to deliver products and meet performance obligations for that
consideration.

Net basis of measurement of contract balances

Contract asset and contract liability positions are determined for €ach contract on a net basis. This is because the
rights and obllganons within each contract are considered inter-dependent. Where two contracts are with the same or
related entities, an assessment is made of whether contract assets and llabllmes are inter-dependent and if so,
contract balances are reported net.

:Impazrment of contract related balances

At each reporting date, the company determines whether or not such assets are impaired by comparing the carrying
-amount of the asset to the remaining amount of consideration that the company expects to receive less the costs that
relate to providing services under the relevant contract. In determining the estimated amount of consideration, the
company uses the same principles as it does to detelmme the contract transaction price, except that any constramts '

used to reduce the transactlon puce will be removed for the lmpaument test. .

Where the relevant contracts or specific performance obligations are demonstrating marginal profitability or other
indicators of impairment, judgement is required in ascertaining whether or not the future economic benefits from -
these contracts are sufficient to recover these assets. In performing this impairment assessment, management is-
required to make an assessment of the costs-to complete the contract. The ability to dccurately forecast such costs
involves estimates around cost savings-to be achieved over time, anticipated profitability of the contract, as well as
future performance against any contract-specific KPIs that could trigger variable consideration, or service credits.

Where a contract is anticipated to make a loss, these Judgements are also relevant in determmmg whether or not an
onerous contract provision is required and how this is to be-measured. :

Finance i income and costs policy : :

Financing expenses include interest payable, f inance’ charges on lease liabilities recognised in profit or loss using the

" effective interest method and unwinding of the discount on provisions. Borrowing costs that are directly attributable

" to the acquisition, construction ‘or production of an asset that takes a substantlal time to be prepared for use, are
capitalised as part of the cost of that asset. :

Fi'nancing ~income comprise interest receivable on funds invested, dividend income, interest income on lease
receivables and net foreign exchange gains. . :

Interest income and interest payable is recognised in proﬁt or loss as it accrues, using the effective interest method.
Dividend income is recognised in the income statement on. the date the entlty s right.to receive payments is
establlshed :
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Practlce Plus Group Pharmacy Services lelted :
Registered number: 02482660

‘Notes to the Fmancnal Statements for the Year Ended 30 September 2022 (contmued)

2 Accounting policies (continued) ’

- Tax ) . . L

The tax expense for the period ‘comprises deferred tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or-expense recognised as other comprehensive income is also recognised dlrectly in
other comprehensive income.

Deferred income tax.is recognised on temporary differences arising between the tax bases of assets and liabilities

and their carrying amounts in the financial statéments and on unused tax losses or tax credits in the company.
" Deferred income tax is determmed using tax rates and laws that have been enacted or substantuvely enacted by the
. reporting date

The carrying amount of deferred tax assets are reviewed at ‘each reporting date and a valuation allowance is-set up
-against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than not to
be recovered based on current or future taxable profit.-

) Tanglble assets .
Property, plant.and equipment is stated in the statement of financial position at cost, less any subsequent
accumulated deprec1at|on and subsequent accumulated 1mpa1rment losses. :

: The cost of property, plant and equrpment includes directly attnbutable incremental .costs™ incinrred in their
acqunsmon and installation. :

‘Depreciation .
Depreciation is charged so as to write off the cost of assets, other than land and propertles unde1 construction over
their estimated useful lives, as follows r

'

Asset class . o . L : Depreclatlon inethod and rate . )
) ' ' ‘ No depleCIatlon charged until asset is .
) ) : ) ready for use

- Furniture, Fixtures & Fittings _ ' ‘ Stra1ght line: 3 to 5 years

Assets under construction

Cash and cash- equlvalents :
_Cash and cash equivalents comprise cash on hand and call dep051ts and othér short-term hlghly liquid investments '’
that are readily convertible to a known amount of cash and are 'subject to an insignificant risk of changes in value.
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Practlce Plus Group Pharmacy Services lelted
Registered number: 02482660

Notes to the Financial Statements for the Year Ended 30 Sepfember 2022 (_continued)

2 Acco_unfing policies (continued)

Impairment of non-financial assets .

"The carrying amounts of non-financial assets are revnewed at each reporting date to determine whether there is-any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For
goodwill, and intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable
amount is-estimated each year when the annual budget is prepared.. .

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
‘asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely . independent of the cash
inflows of other “assets or groups of assets (the “cash-generating unit”). The -goodwill acquired in a business
combination, for the purpose of impairment testing, is allocated to cash- generatmg units, or (“CGU"). Subject to an
operating segment ceiling test, for the purposes of goodwill impairment testing, CGUs to which goodwill has been
allocated are aggregated so that the level at which impairment is tested reflects the lowest level at which goodwill is
monitored for internal reporting purposes. Goodwill acquired in a business combination is allocated to groups of
CGUs that are expected to benefit from the synel gies of the combination. '

An |mpa1rment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable

- amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carlymg

amounts of the other assets in the unit (group of units) on a pro rata basis. .

An impairment loss in respect of goodwill is not reversed, In respect of other assets, impairment losses recognised in
‘prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists.
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying’
amount that would have been detelmmed net of depreciation or amortisation, if no impairment loss had been
recognised. / . '
Share capital

Ordinary shares are classxﬁed as equity. Equity instruments are measured at the fair value of the cash or other
resotirces received or receivable; net of the direct costs of issuing the equity instruments. If payment is deferred and
" the time value ofmoney is material, the initial measurement is on a present value basis.
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Practice Plus Group Pharmacy Servnces lelted
' Reglstered number: 02482660

Notes to the Financial Statements for the Year Ended 30 September 2022 (continued)

2 Accounting policies (continued)

Financial instruments

- Initial recognition
Financial assets and financial liabilities comprlse all assets and liabilities reflected in the balance sheet, although
excluding tangible assets, investment properties, intangible assets, deferred tax assets, prepayments deferred tax
liabilities and employee benefits plan.

The company recognises ﬁnanc1a1 assets and financial liabilities in the statement of financial position when and
only when the company becomes party to the contractual provisions of the ﬁnanc1al instrument. :

Financial assets are mltlally recognised at fair value. Financial habnhtles are initially recognised at fair value,
representing the proceeds received net of premlums discounts and transaction costs that are directly attrnbutable to
. the financial liability. : :

All regular way pulchases and sales of ﬁnancnal assets and financial liabilities classified as fair value through profit
" or loss (“FVTPL”) are recognised on the trade date, i.e. the date on which the company commits to purchase or sell

the financial assets or financial liabilities. All regular way purchases and sales of other financial assets and financial
_liabilities. are recognised on the settlement date, i.e. thc date on which the asset or liability is received from or
. delivered to the counterparty. Regular way purchases or sales are purchases or sales of financial assets that require
delivery within the time frame generally established by regulation or convention in the market place.

Subsequent to initial measurement, financial assets and financial llabllltles are measured at e1the1 amortised cost or
fair value. .

" Classification and measurement :
Financial instruments are classified at mceptlon into one of the followmg categories, which then determme the
subsequent measurement methodology - :

Financial assets are classified into one of the following three categorles - L
- financial assets at amortised cost;
- financial assets at fair value through other comprehensive income (FVTOCI), or
- financial assets at fair value through the profit or loss (FVTPL).

Financial llabllmes are cla551fed into one of the followmg two categories:-
- financial liabilities-at amortised cost; or -.
ﬁnan01al liabilities at fair value through the profit or loss (FVTPL).

The clasmﬁcatnon and the basis for measurement are subject to the company’s business model for managmg the
financial-assets and the contractual cash flow characteristics of the financial assets, as detailed below:-
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Practice Plus Group Pharmacy Services Limited
Registered number: 02482660

Notes to the Financial Statements.for the Year Et'lded 30 September 2022 (continued)

2 Accounting policies (continued)

" Financial assets at amortised- cost A ,
A financial asset is measured at amortised cost if it meets both of the followmg conditions and is not des1gnated as at

FVTPL:-

- the assets are held within a busmess model whose objective is to hold assets in order to collect contractual cash
flows; and

- the contractual terms of the financial assets glve rise on specnﬁed datés to cash ﬂows that are solely payments of
principal and interest on the prmc1pal amount- outstandmg :

If either of the above two ellterla is not met, the financial assets are ClaSSlﬁed and measured at falr value through the
- profit or loss (F VTPL) . .

If a financial asset meets the amortised cost criteria, the compaﬁy may choose to designate the fi nancial asset at

FVTPL. Such an election is-irrevocable and applicable onlyif the FVTPL clasmﬁcaﬂon significantly’ reduces a
measurement or recognition 1ncon51stency :
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Practice Plus Group Pha-rmacy Services Limited
" Registered number: 02482660

Notes to the Financial _Statements for the Year Ended 30 September 2022 (continued)‘

2 Accounting policies (continued)

Derecognition
Financial assets

The company derecognises a financial asset when . .

- the contractual rights to the cash flows from the financial asset expire, . = - :

- it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred; or .

- the company neither transfers nor retains substantially all of the nsks and rewards of owneishlp and it does not
- retain control of the financial asset. <

On delecogmtnon of a financial asset, the difference between the carrying amount of the asset and the sum of the .
con5|derat|on received is recogmsed asa gam or loss in the profit or loss.

Any cumulative gain or loss recognised in OCI in respect of equity investment securities designated as FVTOCI is.
not recognised in profit or loss on derecognition of such securities. Any interest in transferred financial assets that
qualify for derecognition that is created or retained by the company is recognised as a separate asset or: liability.

The company enters into transactions whereby it transfers assets recognised on its statement of financial position,
but retains either all or substantially all of risks and rewards of the transterred ‘assets or a portion of them. In such
cases, the transferred assets are not derecognised.

When the company derecognises -transferred financial assets in their‘entirety, but has contmumg 1nvolvement in
them then the entity should disclose for each type of continuing involvement at the iepomng date

(a) The carrying amount of the assets and liabilities that are recognised in the entity’s statement of financial position
and represent the entity’s continuing involvement in the derecognlsed financial assets, and the line items in which
those assets and liabilities are recogmsed .

(b) The fau value_ of the assets and liabllities that represent the entity’s contmumg mvolvement in the derecognised
financial assets;

(c) The amount that best represents the entity’s maximum exposure-to loss fiom its continuing mvolvement in the
derecognised financial assets, a.nd how the maximum exposure to loss is determined :

(d) The undiscounted cash outﬂows that would or may be required to repurchase the derecognised financial assets or
" other amounts payable to the transferee for the transfened assets :

F inancial [iabilities’ -

The company derecognises a financial liability ‘when its contractual obligations are discharged, cancelled, or expire.
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Practice Plus Grqup Pharmacy Services Limited
Registered number: 02482660

Notes to the Financial Statements for the Year Ended 30'September 2022 (continued)

2 Accounting policies (continued)

Modification of financial assets and financial liabilities

Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash flows of the modified asset are
substantially different. If the cash flows are substantially different, then the contractual rights to the cash flows from
the original financial asset are deemed to expire. In this case the original financial asset is derecogmsed and a new *
financial asset is récognised at either amortised cost or fair value T

. If the cash flows are not substantially different, then the modification does not result in derecognition -of the

. financial ‘asset. In this case, the company recalculates the gross carrying amount of the financial asset and recognises

““the amount arising from adJustmg the gross carrymg amount as a modification gain or loss in the statement ot
income. .

Financial hab:ltties

If the terms of a financial liabilities are modmed the company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual obligations from the
cash flows from the original financial liabilities are deemed to expiré. In this case the original financial liabilities are
derecogmsed and new financial liabilities are recognised at either amortised cost or fair value.

If the cash flows are not substantially different, then the modification does not result in derecognition of the
financial liabilities. In this case, the company recalculates the gross carrying amount of the financial liabilities and
recognises the amount arising from adjusting the gross carrymg amount as a modification gain or loss in the
statement of i income.
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. Practice Plu.s'Group Pharmacy Services Limited
"Registered number:. 02482660

Notes to the Financial Statem_ents for the Year Ended 30 September 2022 (continued)

-2 Accounting policies (continued)

Impalrment of t'nanclal assets

Measurement of Expected Credit Losses _
The company recoghises loss allowances for expected credit Iosses (ECL) on ﬁnanc1a1 instruments that are not

measured at FVTPL namely

- _Fmancral assets ‘that are debt instruments
- Accounts and other receivables i
- Financial guarantee contracts issued; and
-Loan commitments issued. '

The company classifies its financial - mstruments into stage 1, stage 2 and staae 3 based on the applied impairment
methodology, as described below:

Stage I for financial mstruments where ‘there has not been a significant increase in credit rlsk since initial . -
_recognition and ‘that are not crednt—rmpalred on origination, the company recognises an allowance based on the
12-month ECL.

: Stage 2: tor financial instruments where there has been a significant increase in credrt risk since initial recogmtlon
but they are not credrt-lmparred the company recogmses an allowance for the lifetime ECL. ‘

‘Stage 3: for credlt-lmpalred financial mstruments the company recognises the llfetrme ECL.

The company measures loss allowances at an amount equal to the.lifetime ECL except for the tollowmg, for whrch‘ A
“they are measured as a 12-month ECL: _ ‘ ) :

- debt secur_mes that are detelmmed to have a ]ow credit risk- (equlvalent to mvestment grade ratmg) at the repomng
date; and . '
- other financial mstruments on \vhrch the credrt usk has not increased srgmﬁcantly since thelr mmal recognition,

,The company consrders a debt securrty to have low credit risk when the1r credit risk rating is equivalent to the
globally understood deﬂmtlon of ‘investment grade ’

A 12- month ECL is" the portron of the ECL that results - from default events on a ﬁnanc1al instrument that are
probable within 12 months from the repomng date.

Provisions for c1edlt-1mpa|rment are recogmsed in the statement of income and are- reflected in accumulated
provision balances agamst each relevant financial instruments balance :
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Practice Plus Group Pharmacy Serv1ces Limited
Reglstered number: 02482660

Notes to the Financial Statements for the Year Ended 30 September .2022 (continued)

2 ' Accounting policies (contmued)

. Evidence that the financial asset is credlt-lmpalred include the followmg,

- Significant financial dlfﬁCUlthS of the borrower or issuer; . .

-.A breach of contract such as default or past due event; |

- The restructuring of the loan or advance by the company on terms that the company would not consider otherwnse
- It is becoming probable that the ‘borrower will enter bankruptcy or other financial reorganisation; :

- The disappearance of an active market for the security because of financial difficulties; or

- There is other observable data relating to a group of assets such as adverse changes in the payment status of -
" borrowers or issuers in the company, or economic conditions that correlate with defaults in the company. -

For trade receivables, the company applies the simplified approach which requires expected llfetlme losses to be .
recognised from initial recognition ofthe receivables.

.To measure the expected credit losses trade receivables and contract assets have been grouped based on shmed
- credit risk characterlstlcs and the days past due. The contract assets relate to unbilled woik in progress and have
substantially the same risk characteristics as the trade receivables for the same types of contracts. The company has
therefore concluded that the expected loss rates for tr ade receivables are a leasonable approximation of the loss rates
for the contr act assets.

The expected loss rates are based on the payment profiles of sales over a period of 36 month before 30 September
2022 and the corresponding historical credit losses experienced within this period. The historical “loss rates are
adjusted to reflect current and forward-looking information on macroeconomic factors affecting the ability of the
customers to settle the 1ecelvables The company has-idéntified the GDP and the unemployment rate of the countries
in which it sells its goods and services to be the most relevant factors, and accoxdmgly adJusts the historical loss
rates based on expected changes in these factors. 3

3 Critical accounting judgements and key sources of estimation uncertainty

" The preparation of the Financial Statements requires management to make estimates and assumptlons that aftect ‘the
reported amounts of assets and liabilities at the date of the Financial Statements and the reported amounts of revenue
-and expenses during the period then ended. Management bases its estimates on historical experience and various
other assumptions that are believed to be reasonable under the circumstances. Actual results may differ from those
-_estimates. Estimates are used in accounting for allowances for uncollectible- receivables; depreciation, amortisation
and impairment, pensions, taxes, provisions, and contingencies. Estimates and assumptions -are reviewed
periodically and the effects of revisions are reflected in the Financial Statements in the penod that an adjustment is
determined to be required. : :

Managemen_t regularly discusses with the Audit Committee the development, selection and disclosure of the Group’s -

critical accounting policies and estimates and the application of these policies and estimates. No significant -
accounting judgements in-applying have been applied by the Company in order to prepare these financial statements.
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Practlce Plus Group Pharmacy Servnces Limited
~ Registered number. 02482660

B} 'Notes-vto.the Financial Stateme;nts for tne_ Year Ended 30 September 2022 (continued)

4 Turnover

The analysis of the Company's turnover for the year from continuing operations is as follows: - .

Rendering of services

2022

£000 -
11,264 "

2021
£000

8,153

Contract assets arise where goods or services are transferred to the customer before the customer pays’consideration,
" or before payment is due. Contract- receivables (loans and advances) represent our unconditional right to
consideration for the goods or services supplied and performance o‘bligations delivered. Contract liabilities (deposits

from customers) relate to consideration 1ece1ved when we still have an obligation to deliver goods or seérvices for

that con51derat10n

Current assets and liabilities

Accrued income

Reconciliation of accrued income =

Accrued income at 1 October
" Work performed not yet bllled ,
Bllled

Accrued income at 30 September

30 September -

: } 30 Septeml_)er :
;o 2022 - 2021
: £000 £000
1,181 : 1,565
2022 2021
£000 £000
1,565 677
1,181 1,565
(1,565) (677)
1,181 - 1,565
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Practlce Plus Group Pharmacy Servnces lelted
‘ Reglstered number° 02482660

Notes to the Fmanclal Statements for the Year Ended 30 September 2022 (contmued)

5 Operating profit ; © .- : R
_Arrived' at after charging ‘ .
| 2022 2021

: , , £000 o £000
Depreciation expense : : _ o -5 : 3
-6 Interest payable and similar expenses _ .
’ 2022 - 2021
' A ~£000  £000
Interest paid to Group undertakmgs ‘ C o S 82 53
Other finance costs - i i - N R - o1

82 : - 54

7 Staff costs and numbers

The Company had no employees in the current or prior year. The Company’ received recharges from another Group
company relating to staff ‘who have been seconded into thlS Company during_ the yeai These recharges totalled
£4,430k (2021: £3 892k) ' .

8 Dlrectors remuneratlon
- The Dnectors received £nil emoluments. duung the financial year ended 30 September 2022 for theu services to the ‘
- Company (2021: £nil). .

The emoluments of J Easton and D Stickland for services to the Practice Plus Gloup are pald by and dlSClOSCd
within the accounts of Practice Plus Group Holdings lelted

9  Auditors' remuneration .
2022 2021

, £000 £000
~ Audit of the financial statements , ‘ ‘ - ' 8. 6 -
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Practice Plus Group Pharmacy Services Limited
' Registered number: 02482660

Notes to the Financial Statements for the Year Ended 30. September 2022 (cdnAt“in,ued)

10 Incdme tax
Tax charged in the profit and loss account ,
‘ 2022

2021

£ 000 £000
Deferred taxation ‘ ‘
- Arising from prewously unrecognised tax loss, tax credit or tempoxary ]
difference of prior periods 1 -
Defeired tax relating to the current year 4 . - 4
Deferred tax relating to rate change 3 -
Total deferred taxat_ion » 8 4

The tax on profit before tax for the year is-lower than the standard rate of cor poration tax in the UK (2021 -"lower

than the standard rate of corpouatlon tax in the UK) of 19% (2021 - 19%)

The dlfterences are leconcﬂed below:. .
2022

.2021
- £000- £000
* Profit before tax ' ) ' ) S L 819 332.
Corporation tax at standard rate of 19% (2021 19%) ) - ) . ) ‘ 156 63
Decrease from effect of g:apnta] allowances depreciation ) _ : ) e
Decrease arising from group relief tax reconciliation ' ‘ ' ‘ ' ‘ (150) (58) -
Deferred tax expense relating to changes in tax rates or laws . ) .3 -
Total tax charge ‘ : o . : - o .8 4

In the Sprmg Budget 2021, the UK Govemment announced that from 1 Apnl 2023, the corpm ation tax.rate would. .

increase from 19% to 25%. This new rate was substantively enacted in the Finance Bill 2021 and received Royal

Assent on 10 June 2021. The deferred tax assets and liabilities at 30 September 2022 have been calculated using the
. appropriate tax rate based on when the underlying balance is expected to crystallise. For the majority of deferred tax

balances, a rate of 25% has been used and reflected in these financial statements (2021:19%).
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iPractice Plus Group Pharmacy Services Limifed '
' Registered number: 02482660

‘Notes to the Financial Statements for the Year Ended 30 Septelﬁber 2022 (continued)

10 .Income tax (continued)

Deferred tax - .
Deferred tax assets and liabilities

2022

Accelerated tax depreciation

2021

Accelerated tax depreciation

* Deferred tax movement during the year:

Accelerated tax depreciation

’

At 1 October Recog_nfsed in 30 September

2021 income
£000 £000
O —(®

" Liability

£000 -

' (12)

Liability
- £000 -

@

At

2022

T £000-

(12)
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Practice Plus Group Pharmacy Services Limited
Registered number: 02482660

Notes to the Financial Statements for the Year Ended 30 Septembér 2022 (continﬁed) ‘

10 Incomé tax (continued)

Deferred tax movement during:the prior yedr:

. At
At 1 October .Recognised in 30 September .
2020 - ' . income - 2021
, , , ~ £000 - £000. - £000
Accelerated tax depreciation : - S - . @ - &)
11 Tangible assets
- F‘urniture', .
fittings and Assets under
. equipment °~ construction .  Total
£000 - £ 000 £000
Cost-or valuation - , ) : o ' ‘ ‘
‘AL 1 October 2021 o C : ) 35 - - 35
Additions S _ ' ' 3 p 3 N
- - Disposals A . T : 8 - . (28)°
At'30 September 2022 ' o o - 10 . 3 13
Depreciation . ' : ' .
At 1 October 2021 - ' S . 3 . - 3
Charge for the year :- 5 - 5
Eliminated on disposal o o : @) . L (4
At 30 September 2022, S ' 4 o 4
Carrying amount ‘ ‘ ' ' ' A
At 30 September 2022 .' ‘ | . 6 3 9

At 30 September 2021 o - 32 - . 32

- 12 'Tr_ade'and other debtors =~ " ' S SN
S ' ' ' - 30 September 30 September

2022 2021

’ . -£000 - - £000

~ Trade debtors . ‘ , . ' 1,137 - . -
" Accrued income - . . . ‘ : ' 1,181 - . - 1,565
‘Other debtors - : ‘ _ g 585 423
‘ : , o _ Co . 2903 1,988
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Registered number: 02482660

Notes to the Financial Statements for the Year Endtfad30‘ September 2022 (continued)

13-' Cash at bank and in-hand

Cash at bzink

14 Trade and other creditors

Trade creditors
Accruals

Amounts due to Group undexiakingé o

30 Septembér '

30 September

2022 2021
£ 000 £000
50. 50
30 September  -30 September
2022 2021

£000 .£000°

546 567

624 617"
1,377 1,290
- 2,547 2,474

The amounts due to Group undertakings generally bear interest at the annual fixed rate of 7.5%, charged monthly on
the previous quarter end balance. The loan is unsecured and the amounts advanced are repayable in full on demand.
The Company may, at its discretion, make repayments on account of the principal amounts outstanding.
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Practlce Plus Group Pharmacy Services Limited
y - . Registered number: 02482660

'Notes to the Financial Statements for the Year Endéd 30 September 2022 (continued)

15 Share capltal
. Allotted called up-and fully paid shares

30 September : 30 September

2022 . 2021
No. £ ~ No. £
iQrdinary shares of £1 each - ‘ 2 A s, : Y

16 Parent and ultlmate parent undertakmg

The ulumate contri ollmg party is BEP IV (Nominees) lelted the nominee vehlcle for Bridgepoint Europe Portfolio
IV.LP. The ultimate parent company for BEP IV (Nommees) Limited is Bridgepoint Group Limited. Other than
Atlantic Investments. Holdings Limited, no person has a 25% interest or more in Brldgepomt Group Limited. No
individual has a 10% interest or more m Atlantlc Investments Holdmgs Limited.

The Company s immediate parent is anctlce Plus Gnoup Health & Rehablhtatlon Sewnces lelted mcorpoxated in
the Umted ngdom

The ultimate parent is Practice Plus Group Topco Limited, incorporated‘ in the United Kingdom.

The largest G1 oup in which these results are consolldated is Practlce Plus Group Topco Limited. The smallest Group o

-in which these results are .consolidated is Practlce Plus Gloup Bidco Limited. These financial statements are
-available upon request from:

Hawker House,
.5-6 Napier Court,
Napier Road,
Reading,
Berkshire,

RG1 8BW

. The ultimate controlling party is BEP IV (Nominees) Limited.
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Practice Plus Group Pharmacy Services Limited '
Registered number: 02482660

Not_és to the Financial Statements for the Year Ended 30 Septémbelj 2022 (continued)

17 Non adjustmg events after the financial perlod .

On 2nd November 2022, the Group signed a new, Senior Facilities Agleement for £120m This comprlses two
tranches- a £100m Term Loan , repayable on 18th November 2029; and a £20m Revolving Credit Facility ("RCF"),
repayable on 18th May 2029. ‘The Term Loan of £100m was drawn in full on 18th November 2022 and bears -
interest at a rate of SONIA +6.5%. £5m of the RCF has been scoped as ah overdraft facility, with the remaining
£15m available for RCF drawdowns. The RCF bears mterest at SONIA +3. 75%

. The Group has incurred fees directly relatmg to the re-financing of 2.75% of the Term Loan amount whlch was
deducted from the proceeds, and 3% fee on the RCF which will be pald at a later date. ' : )
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