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DLJ GrOUP
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012

The directors present their report and the financial statements for the year ended 31 December 2012
International Financial Reporting Standards

The financial statements of DLJ Group (the “Company”) for 2012 have been prepared in accordance with
International Financial Reporting Standards (IFRSs) as adopted for use in the European Union (EU)

The financial statements were authonsed for 1ssue by the directors on 6 July 2013
Principal actwities

The Company is domiciled in the United Kingdom The Company's actwvities compnse the holding of
nvestments The pnncipal source of income derved 1s interest on money market deposits held by the Company

Business review

Currently, the Company holds interest bearing deposits with Credit Suisse Intemational and Credit Suisse AG,
LLondon Branch

Going concern

The financial statements have been prepared on a going concern basis

Performance

The profit for the year was US$ 602k (2011 US$ 5,810k) The decrease in the profit 1s on account of a drop
in the current year in the average effective interest rate on money market deposits As at 31 December 2012,
the Company had total assets of US$ 2,530,816k (2011 US $2,530,304k) and net assets position of US$
2,530,804k (2011 US$ 2,530,292k)

Gwven the straightforward nature of the business, the Company's directors are of the opinion that analysis using
key performance indicators 1s not necessary for an understanding of the development, performance or posihon
of the business

Share capital

Durnng the year, no additional share capital was issued by the Company (2011 US$ Nil)

Dividends

No dwidends were pad or are proposed for the year ended 31 December 2012 (2011 US$ Nil)

Principal nsks and uncertainties

The Company's financial nsk management objectives and policies and the exposure of the Company to market
nsk {including foreign exchange nsk and interest rate nsk), credit nsk and hquidity nsk are outined in Note 14 to
the financial statements

Directors

The names of the direclors as at the date of this report are set out on page 2 Changes in the directorate since
31 December 2011, and up to the date of this report are as follows

Resignation Costas P Michaelides 6 December 2012

Appointment Lawrence Fletcher 17 December 2012




DLJ Grour
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012

Directors (continued)

All directors benefited from qualifying third party indemnity provisions i place during the financial year and at the
date of this report None of the directors who held office at the end of the financial year were beneficially
interested, at any tme dunng the year, in the shares of the Company

Disclosure of information to the auditors

The directors who held office at the date of approval of this directors' report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the Company's auditor 1s unaware, and each director
has taken all the steps that he/she ought to have taken as a director to make himself/herself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information

Auditors

Pursuant to section 487 of the Companies Act 2006, KPMG Audtt Plc continues in office as the Company's
audrtors

Exemption for group accounts

Pursuant to section 401 of the Companies Act 2006, the Company 1s exempt from prepanng and delivering
group financial statements as the Company 1s a wholly owned indirect subsidiary of Credit Swisse Group AG,
incorporated in Switzerland, which prepares consolidated financial statements

Prompt payment code

it 1s the policy of the Company to pay all invoices in accordance with contract and payment terms

Subsequent events

In the UK budget anncuncement of 20 March 2013, the UK government announced s intention to further
reduce the UK corporation tax rate to 20% with effect from 1 Apnl 2016 This tax rate reduction 1s expected to
be substantively enacted in July 2013

There were no other subsequent events that require disclosure as at the date of this report

By Order of the Board

Paul E Hare
Company Secretary

One Cabot Square

London E14 4QJ
5 July 2013

Company Registration Number 02479336
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DLJ GroOuP
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT AND THE
FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with IFRSs as adopted by the EU and applicable
law

Under Company law, the directors must not approve the financial statements unless they are sabsfied that they
gwve a true and fair view of the state of affars of the Company and of the profit or loss of the Company for that
penod In prepanng these financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,
* state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

» prepare the financial staternents on the going concem basis unless it 1s nappropnate to presume that the
Company will continue N business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibiity for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other rregulanties

(D

Dawd Long
Director




DLJ GrouP
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DLJ GROUP

We have audited the financial statements of DLJ Group for the year ended 31 December 2012 which compnse the
Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Cash Flows, the
Statement of Changes in Equity and the related notes The financial reporting framework that has been apphed in therr
preparation i1s apphcable law and International Financial Reporting Standards {IFRSs) as adopted by the EU

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor’s report and for no cther purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Comparny and the Company's
members, as a bedy, for our audit work, for this report, or for the opinions we have formed

Respective responsibiihes of directors and auditors

As explained more fully in the Directors' Responsibiibes Statement set out on page §, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 to audit, and express an opinion on, the financial statements In accordance with applicable law and International
Standards on Auditing (UK and Ireland) These standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council's website
at www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opinion the financial statements

* give a true and fair view of the state of the Company's affarrs as at 31 December 2012 and of its profit
for the year then ended,

* have been properly prepared in accordance with IFRSs as adopted by the EU, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006

In our opimion the information gven in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, n our opinion

» adequate accounting records have not been kept, or

* the financial statements are not in agreement with the accounting records and returns, or

* certan disclosures of directors’ remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

g
reg Sinlpson

(Senior Statutory Auditor)

For and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

15 Canada Square
London

United Kingdom
E14 BbGL

5 July 2013




DLJ GrourP

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011

Note US$ '000 Us$ '000

Interest iIncome 3 6,130 13,686
Interest income 6,130 13,596
Administrative expenses 4 9 (6)
Profit before tax 6,121 13,590
Income tax expense 5 (5,519 (7,780)
Profit for the year 602 5,810

Profits for 2012 and 2011 are from continuing operations

There 15 no other comprehensive income for the current and prior years Accordingly, no statement of other

comprehensive income Is provided

The notes on pages 11 to 22 form an integral part of these financial statements




DLJ Group

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2012

Note 2012 2011
Us$ '000 Uss$ '000

ASSETS
Non-current assets
Investment in subsidiary 6 - -
Amounts due from related companies 7 2,376,627 2,369,833
Deferred tax assets 5] 45,860 51,379
Current assets
Amounts due from related companies 7 78 96
Cash and cash equivalents 8 109,351 108,996
Total assets 2,530,916 2,530,304
LIABILITIES
Current habilities
Amounts due to related companies 9 i7 3
Cash and cash equwvalents 8 - 5
Other accruals 10 5 4
Total habilities 22 12
SHAREHOLDER'S EQUITY
Share capital 11 0,745 588 2,745,588
Share premium 176 176
QOther reserves 6 6
Accumulated losses (214,876) (215,478)
Total shareholder’s equity 2,530,894 2,530,292
Total shareholder’'s equity and liabilities 2,530,916 2,530,304

The notes on pages 11 to 22 form an integral part of these financial statements

Approved by the Board of Directors on & duly 2013 and signed on its behalf by

CO

s

David Long
Director




DLJ Grour

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENCED 31 DECEMBER 2012

Share Share Other Accumulated
capital premium reserves losses Total
uUs$ '000 US$ '000 us$ ‘000 US$'000  US$ '000
Balance at 1 January 2012 2,745,588 176 6 (215,478) 2,530,292
Profit for the year - - - 602 602
Total recognised income for the
year - - - 602 602
Balance at 31 December 2012 2,745,588 176 6 (214,876) 2,530,894
Share Share Other Accumulated
capital premium reserves losses Total
Us$ '000 uUs$ 000 Us$ '000 USs$ '000 US$ '000
Balance at 1 January 2011 2,745,588 176 6 (221,288) 2,524,482
Profit for the year - - - 5,810 5,810
Total recognised income for
the year - - - 5,810 5,810
Balance at 31 December 2011 2,745,588 176 6 (215,478) 2,530,292

The notes on pages 11 to 22 form an integral part of these financial statements




DLJ GrouP
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
Us$'000 US$’000
Cash flows from operating activities
Profit before tax for the year 6,121 13,590
Adjustments for:
Non-cash terns included in profit before tax and other adjustments
Interest income (6,130 (13,596)
Net increase in operating assets
Amounts due from related companies (5,794) (13,484)
Net increase/(decrease) in operating liabilities
Increase in amounts due to related companies 14 1
Increase/(decrease) in other accruals 1 (@)
Cash generated from operations {5,788) (13,491)
Interest receved 6,148 13,694
Net cash generated from operating activities 360 203
Net increase in cash and cash equivalents 360 203
Cash and cash equivalents at beginning of the year 108,891 108,788
Cash and cash equivalents at end of the year 8 109,351 108,991
Cash and cash equivalents are analysed as follows:
2012 2011
Us$'o00 us$'oco
Cash and cash equwalents 109,351 108,996
Bank overdraft - ®)
Total 109,351 108,991

The notes on pages 11 to 22 form an integral part of these financial statements
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DLJ GroupP .
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

1. General

DLJ Group (the “Company”} is a company domiciled in the Unrted Kingdom The Company's actvities compnse
the holding of investments The principal source of ncome denved 1s interest on money market deposits held by
the Company

2. Significant accounting policies

a) Statement of compliance

The directors of the Company have a reasonable expectation that the Company has adequate financial
resources to continue In operational existence for the foreseeable future  Accordingly, the financial statements
have been prepared on a going concern basis and are approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (“adopted IFRSs") and are in comphance wath Companies
Act 2006

Pursuant to section 401 of the Companies Act 2006, the Company 15 exempt from prepanng and delvenng
group financial statements as the Company 1s a wholly owned indirect subsidiary of Credit Suisse Group AG,
incorporated in Switzerland, which prepares consclidated financial statements

b) Basis of preparation

The financial statements are presented in United States Dollars (US$) and have been rounded to the nearest
thousands, unless otherwise stated They are prepared on historical cost basis

The preparaton of financial statements n conformity with adopted IFRSs requires management to make
judgements, estmates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, ncome and expenses The estimates and associated assumptions are based on histoncal
expenence and vanous other facltors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carmying values of assets and labilities that are not readily
apparent from other sources  Actual results may differ from these estimates

The estimates and underlying assumphons are reviewed on an ongoing basis Rewvisions to accounting estmates
are recognised n the penod in which the estimate 1s revised if the revision affects only that penod, or in the
period of rewision and future penods if the revision has a significant effect on both current and future penods

The directors of the Company have a reasonable expectation that the Company has adequate financial
resources to continue in operatonal existence for the foreseeable future Accordingly, the Directors have
prepared these accounts on a going concern basis

Standards and Interpretations effective in the current pencd
The Company has adopted the followaing amendments and interpretations in the current year

e Amendments to IFRS 7, *Financial Instruments-Disclosures” — Transfers of Financial Assets The
amendments improved the understanding of transfer fransactions of financial assets (for example,
secuntisations) by users of financial statements, including understanding the possible effects of any nsks that
may remain with the entity that transferred the assets The amendments also require additional disclosures if a
disproportionate amount of transfer transactions are undertaken around the end of a reporting penod The
amendments were effectve for annual penods beginming on or after 1 July 2011 There has been no 1impact to
the financial statements as a result of the adoption of the above revised amendment

11




DLJ Grour .
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

2. Significant accounting policies (continued)
b) Basis of preparation (continued)
Standards and interpretations endorsed by the EU but not yet effective

The Company i1s not required to adopt the following standards and interpretations which are endorsed by the EU
but not yet eHfective

o Amendments to IAS 1 Presentation of ltems of Other Comprehenswve Income In June 2011, the IASB
issued Presentation of Items of Other Comprehenswe Income {Amendments to IAS 1) The amendments
require entiies to group together tems wattin Other Comprehensive Income that will and will not subsequently
be reclassified to the profit or loss section of the income statement The amendments also reaffirm exsting
requirements that tems in Other Comprehensive Income and profit or loss should be presented as either a
single statement or two consecutive statements The amendments are effective for annual penods beginmng on
or after 1 July 2012 The adoption of this amendment 1s not expected to have a matenal impact on the financial
statements

» IFRS 12 Disclosure of Interests in Other Entihies In May 2011, the |ASB issued IFRS 12 "Disclosures of
Interests in Cther Entities” (IFRS 12) IFRS 12 requires entities to disclose information that enables users of the
financial statement to evaluate the nature of and any associated nsks of s interests in other enthies and the
effects of those interests on its financial position, financial performance and cash flows IFRS 12 1s effective for
annual pencds beginming on or after 1 January 2013 However, the EU requires adoption for annual penods
beginning on or after 1 January 2014 As IFRS 12 requires disclosures only i will not have a matenal impact on
the Company's financial posttion, results of operation or cash flows

s |IFRS 13 Farr Value Measurement In May 2011, the IASB issued IFRS 13 “Farr Value Measurement” (IFRS
13) IFRS 13 debnes far value, sets out a framework for measunng far value and requires disclosure
requirements about fair value measurements IFRS 13 apples to IFRSs that requre or permit far value
measurements or disclosures about far value measurements, except in specified crcumstances IFRS 13 18
effective for annual penods beginning on or after 1 January 2013 The adopton of this amendment 15 not
expected to have a matenal impact on the ftnancial statements

e IFRS 7 Disclosures- Offsetting Financial Assets and Financial Liabilities In December 2011, the |IASB i1ssued
amendments to IFRS 7 *Disclosures — Offsetting Financial Assets and Financial Liabilties” (JFRS 7) The
amendments require disclosures about the effect or potential effects of offsetting financial assets and financial
kabdiies and related arrangements on an entily's financial posiion The amendments are effective for annual
periods beginning on or after 1 January 2013 The adopticn of this amendment s not expected to have a
matenal impact on the financial statements

e IAS 32 Offsettng Financial Assets and Financial Liabiltes In December 2011, the IASB 1ssued
amendments to IAS 32 “Offsetting Financial Assets and Financial Liabiites” (IAS 32) The amendments
address inconsistencies in current practice when applying the offseting criteria in |IAS 32 ‘Finanaial Instruments
— Presentation’ The amendments are effectve for annual periods beginming on or after 1 January 2014 The
adoption of thus amendment i1s not expected to have a matenal impact on the financial statements

Standards and Interpretations not endorsed by the EU and not yet effective

The Company 1s not yet required to adopt the following standards and interpretations which are 1ssued by the
IASB but not yet effectve and have not yet been endorsed by the EU

¢ |IFRS 9 Financial Instruments In November 2009 the IASB 1ssued IFRS @ “Financial Instruments” (IFRS 9)
covenng the classification and measurement of financial assets which introduces new requirements for
classifying and measuring financial assets In October 2010, the IASB reissued IFRS 9, which incorporated new
requirements on the accounting for financial llabiktes The effective date of IFRS 9 was revised in December
2011, making it applicable for annual penods beginning 1 January 2015 The adophon of this amendment 1s not
expected to have a matenal impact on the financial statements

12




DLJ Grour
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

2. Significant accounting pohcies (continued)
b) Basis of preparation (continued)

Except for the abave changes, the accounting policies set out below have been applied consistently to all
penods presented in these financial statements

¢) Foreign currency

The functional currency of the Company 1s United States Dollars {US$} Transactions denominated in currencies
other than the funchional currency of the Company are recorded by remeasunng to the funchonal currency of the
Company at the exchange rate on the date of the transaction At the reporing date, monetary assets and
llabites such as recenvables and payables are reported using the spot exchange rates applicable at that date
Non-monetary assets and liabilties denomnated in foreign currencies at reporting date are not revalued for
movements In foreign exchange rates Foreign exchange differences ansing from re-measurement are
recognised in the statement of comprehensive income

d) Amounts due to and from related companies

Amounts due to and from related companies are loans and recewables / payables which are non-dernvatve
financial assets with fixed or determinable payments that are not quoted in an active market and that the
Company dees not intend to sell immediately or n the near term  They are mhally measured at fawr value plus
incremental direct transaction costs, and are subsequently measured at therr amortised cost on an effectve yield
basis

e) Cash and cash equivalents

For the purpose of preparation and presentation of the statement of cash flows, cash and cash equwalents are
defined as short-term, mghly iquid instruments with onginal matunties of three months or tess, which are subject
to an insignificant nsk of changes in their fair value and that are held for the purpose of cash management

) Income tax

Income tax on the profit or loss for the year compnses current and deferred tax  Income tax 1s recogmsed in the
statement of comprehensive income except to the extent that 1t relates to items recogrised directly in equity, in
which case the income tax is recogmised in equity For items iitially recognised i equity and subsequently
recognised in the statement of comprehensive income, the related incorme fax mhally recognised in equity 1s also
subsequently recogmised in the statement of comprehensve income

Current tax 1s the expected tax payable on the taxable income for the year and includes any adjustment to tax
payable i respect of previous years Current tax s calculated using tax rates enacted or substantally enacted at
the reporting date

Deferred tax 15 provided using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and habilies for financial reporting purposes and therr tax-base The amount of
deferred tax prowided 1s based on the amount at which it 1s expected to recover or settle the carmyng amount of
assels and habihes on the statement of financial position, using tax rates enacted or substantvely enacted at
the reporting date

A deferred tax asset is recognised only to the extent that it 15 probable that future taxable profits will be available
against which the asset can be utlised Deferred tax assets are reduced to the extent that #t 15 no longer

probable that the related tax benetit will be realised

Infermation as to the calculation of income tax on the profit or loss for the penod presented 1s included in Note
5
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Dt.J GrourP
INOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

2. Significant accounting policies (continued)
g) Interest income

The interest income 15 recognised on an accruat basis using the effective interest rate method The effective
interest rate i1s the rate that exactly discounts the estimated future cash payments and receipts through the
expected Ife of the financial asset or lability (or, where appropnate, a shorter period) to the carrying amount of
the financial asset or liability

h) Investment in subsidiary

Investment in subsidiary 15 recorded at cost and 1s assessed for mpawment on an annual basis  Any charges
relating to the mpairment of snvestment in subsidiary 1s recagrised in the statement of comprehensive income in
the penod in which the impairment occurs When investments are disposed, the profit/{loss) resulting from the
disposal 15 recognised in the statement of comprehensive income  Pre-acqusition dwidends receved from
subsidiary undertakings are treated as a reduction in the value of the subsidiary

1) Financial guarantee

Financial guarantee contracts require the issuer to make specified payments to remburse the holder for a loss 1t
incurs because a specified debtor fails to make payments when due in accordance with the terms of a debt
instrument Financial guarantee contracts are provided by the Company to banks, financial institutions and other
parties on behalf of customers to secure loans, overdrafts and other payables Financial guarantee contracts are
imihally recognised in the Statement of Financial Position at far value on the date the guarantee was given,
which 15 generally the fee received or recevable Subsequent to imtial recognition, the Company’s labilities
under such guarantees are measured at the higher of the inthial fair value, less cumulative amortisation, and the
best estmate for the expenditure required to settle any financial obligation ansing as of the Statement of
Financial Position date when it 1s probable that the financial obligation will occur Estimates thai represent the
financial guarantee obligation are determined based on expenence with similar transactions and history of past
losses, and management’s determination of the best estmate  Further details are set out in Note 15

1} Cntical accounting estimates and judgements in applying accounting policies

The Carmpany makes estimates and assumptions that affect the reported amounts of assets and liabiliies within
the next financial year Eshmates and judgements are continually evaluated and are based on histoncal
expenence and other factors, including expectations of future events that are believed to be reasonable under
the circumstances

Income taxes - deferred tax valuation

Deferred tax assets and labilities are recognised to reflect the estmated amounts of income tax
recoverable/payable in future penods in respect of temporary differences and unused carry forward of tax losses
and credits For deduchble temporary differences, a deferred tax asset 1s recognised to the extent that it 15
probable that taxable mcome will be avallable against which the deductible temporary difference can be utiised
Similarly, a deferred tax asset 1s recognised on unused carry forward tax losses and credits to the extent that it
15 probable that future taxable profits will be avalable against which the unused carry forward tax losses and
credits can be utihsed

Penodically, management evaluates the probabiity that taxable profts will be avalable aganst which the
deductible temporary differences and unused carry forward tax losses and credits can be uthsed  Within this
evaluation process, management also considers tax-planning strategies The evaluation process requires
significant management judgement, pnmanly with respect to projecting future taxable profits




DLLJ GrOUP
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

3 Interest income

2012 2011

uss$ '000 US$ '000

Interest on money market deposits 6,130 13,586
Total 6,130 13,596

The interest income relates to the interest eamed on the deposits with Credit Suisse International and Credit
Suisse AG, London Branch

4. Administrative expenses

2012 2011
US$ '000 Us$ '000
Auditor's remuneration for statutory audit B ©)
Cther expenses (3) -
Total (9) (6)
5 Income Tax expense
a) Components of tax benefit
2012 2011
uUss$ 000 uUs$ ‘o000
Current tax
Current tax on profits of the year - -
Deferred tax
Ublization of losses brought forward 1,600 3,601
Effect of change in tax rate 4,019 4179
Total deferred tax expense 5,519 7.780
Income tax expense 5,519 7,780

{b) An explanation of the relationship between tax credit and the accounting profit

The income tax for the year can be reconciled to the standard rate of corporation tax in the UK of 24 5% (2011
26 5%) as follows

2012 2011

Us$ 000 Us$ ‘000

Profit before tax 6,121 13,590
Profit before tax multipled by the UK statutory rate of

corporation tax of 24 5% (2011 26 5%) 1,500 3,601

Efiect of change in tax rate 4,019 4,179

Income tax expense 5,519 7,780

¢) Deferred tax

Deferred taxes are calculated on all temporary differences under the liabiity method using an effective tax rate
of 23% (2011 25%)

15




DLJ GroOUP
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

5. Income Tax expense

¢) Deferred tax (continued)

2012 2011
Us$ '000 Uss$ 'c00
Deferred tax assets 45,860 51,379
The movement for the year on the deferred tax position was as
follows
At beginning of year 51,379 58,159
Debit to income for the year (1,500) (3,601)
Effect of change in tax rate expensed to statement of
comprehensive mcome (4,019) (4,179)
At end of year 45,860 51,379
Deferred tax assets are attnbutable to the following tems
2012 2011
US$ "000 US$ '000
Tax losses 45,860 51,379

The company has tax losses to carry forward against future taxable income and these have no expiry date  The
benefit for these tax loss carry forwards 15 recognised in full as the company expects future taxable income will
be avallable agamnst which the unused tax losses will be utilised

The Company also has capital losses of US$ 2,947,268 (2011 US$ 2,813,206) to carry forward agamnst
future chargeable gans and these have no expry date The beneft of the capial losses has not been
recognised in these financial statements due to the uncertainty of ther recoverability

On 21 March 2012, the UK Government announced that the corporation tax rate applicable from 1 Apnl 2012
would be 24% This change was substantvely enacted on 26 March 2012 In addition, the Finance Act 2012,
which passed into law on 17 July 2012, included a further reduction in the UK corporation tax rate from 24% to
23% wrth effect from 1 Apnl 2013 The change in the UK corporation tax rate from 25% to 23% (2011 27%
to 25%) has resulted n a reduction of the company's net deterred tax asset as at 31 December 2012 of US$
4,019k (2011 US$ 4,179%)

It 1s further proposed that the UK corporation tax rate applicable from 1 April 2014 will be 21% This reduction 1s
expected to be substantvely enacted in July 2013

In the UK budget announcement of 20 March 2013, the UK government announced its intention to further
reduce the UK corporation tax rate to 20% with effect from 1 Apnl 2015 Thus tax rate reduction 1s expected to
be substantively enacted in July 2013

6 Investment in subsidiary

The Company had the foliowing UK incorporated subsidiary as of 31 December 2012 and 2011

Activity Portion of ordinary Total 1ssued
shares held capital
% uss
DLJ Investment Partner il Limited Investment 100 3

Due to the mimimal value and rounded presentation, the amount of wmvestment 1s not reflected on the face of
Statement of Financial Position
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DLJ GrouP )
MNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 20192

6. Investment in subsidiary (continued)

The Company 15 a wholly owned subsidiary of DLJ Intemational Group Limited, ncorporated in the United
Kingdomn, which i1s owned by DLJ UK Investment Holdings Limited The ultimate holding company 1s Credit
Suisse Group AG, incorporated in Switzerland, which prepares consolidated financial statements

Pursuant to section 401 of the Companies Act 2006, the Company 1s exempt from prepanng and delivenng
group financial statements as the Company 15 a wholly owned mndirect subsidiary of Credit Suisse Group AG,
incorporated in Switzerand, which prepares consolidated financial statements

Copes af group financial statements of the ulimate holdng company, which are those of the smallest and
largest groups in which the results of the Company are consolidated, are avallable to the public and may be
obtaned from Credit Swisse Group AG, Paradeplatz, P O Box 1, 8070 Zunch, Switzerdand

7 Amounts due from related companies

2012 2011
uss$ 000 US$ '000
Non-current
Mcney market deposits 2,375,627 2,369,833
Total Non-current 2,375,627 2,369,833
Current
Accrued interest 78 96
Total Current 78 96
Total 2,375,705 2,369,929

The money market deposits are held with Credit Suisse Internationat and are due to mature on 27th February
2014, however, the interest rate, which 15 linked to LIBOR rate, 15 reset every month Accordingly, the book
value of the recevables approximates the farr value The effective interest rate on money market deposits as at
31 December 2012 was 0 21% (As at 31 December 2011 0 29%), with an average interest reset perod of
30 days (2011 28 days)

8 Cash and cash equivalents

2012 2011

US$ 'c00 Us$ "000

Cash at bank 1 -
Bank overdraft - (5}
Short term money market deposits 108,350 108,996
Total 109,351 108,991

Cash and cash equivalents relate to nostro accounts held with Credit Suisse AG, Zunch and short-term money
market deposits held with Credt Suisse AG, London Branch The farr value of cash and cash equivalents
approximates to book value All the bank accounts are repayable on demand The effective interest rate on
money market deposits as at 31 December 2012 was 0 21% (As at 31 December 2011 0 46%), with an
average matunty of 60 days (2011 57 days)

9. Amounts due to related companies

2012 2011

uss$ '000 Us$ 000

Amounts due to related companies 17 3
Total 17 3

Dunng the year, a short term loan of £10,000 ($16,000) was avaled from Credit Suisse AG, London Branch
The effective interest rate on loan as at 31 December 2012 was 0 49% (As at 31 December 2011 Nil} with
an average maturity of 33 days (2011 Nil)
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10 Other accruals

, 2012 2011
Us$ '000 us$ ‘000
Audit fees payable 4 4
Others 1 -
Total 5 4
11. Share capital
2012 2011
Authonised, us$ uUss$
Ordinary Shares
1,363,322 ordinary shares of GBP O 10 each 218,116 218,115
100,000,000 ordinary A shares of US$1 00 each 100,000,000 100,000,000
2,700,000,000 ordnary B shares of US$1 00 each 2,700,000,000  2,700,000,000
Total 2,800,218,115 2,800,218,115
Allotted, called up and paid up 2012 2012
Ordinary Shares uss$ us$
580,623 ordinary shares of GBP 0 10 paid up to GBP 0 001 each 936 936
90,000,000 ordinary A shares of US$1 00 pad up to US$ 1 00 each 90,000,000 90,000,000
2,665,586,770 ordinary B shares of US$1 00 paid up to USH1 OQ each 2,655 ,586,770  2,655,586,770
Totat 2,745,587,706 2,745,587,706

GBP Ordinary shares and Ordinary A shares carry voting nghts and the nght to receve dwdends, which are
held by its parent DLJ International Group Limited  Ordinary B shares, which carry nght to recewe dvidends but
don't carry any voting nghts, are held by Credit Suisse Shimada Investments (Gibraltar)

No additional share capital was ssued by the Company dunng the year (2011 US$ Nil)

Capital management

The Board's policy 1s to maintain an adequate capttal base so as to maintain investor, creditor and market
confidence and to sustain future development of the business

The capial structure of the Company consists of equity attnbutable to equity holders of the Company
comprising 1ssued capital, reserves and accumulated losses

The Company funds its operations and growth through equity This includes assessing the need to raise
additional equity where required

The Company 1s not subject 1o externally imposed capital requirements

There were no changes in the Company's approach to capital management dunng the year

12 Related party transactions

The Company I1s a subsidiary of DLJ Intemational Group Limited, incorporated in England and Wales, which itself 1s

owned by DLJ UK Investment Holdings Limited The ultimate holding company 1s Credit Suisse Group AG, which 15
incorporated in Switzerland

The Company s involved in financing and other transactions, and has significant related party balances, with
subsidianes and affillates of Credit Suisse Group AG  The Company generally enters into these transactons n
the ordinary course of business and thesestransactions are on market terms that could be obtained from
unrelated parbies
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12 Related party transactions (continued)

The following table sets forth the Company's related party assets and liabilies and related parly revenue and
expenses

a) Related party assets and habilities

2012 2011
Fellow group Fellow group
companies Total companies Total
us$ 000 US$'000 us$'000 UsS$’000
Non-current assets
Amounts due from related 0376627 2,375,627 2,369,833 2,369,833
companies
Current assets
Amounts due from related 78 78 96 96
companies
Cash and cash equivalents 109,351 109,351 108,996 108,996
Total 2,485,056 2,485,056 2,478,925 2,478,925
Current liabilities
Amounts due to related 17 17 3 3
companies
Cash and cash equivalents - - b 5
Total 17 17 8 8
b) Related party revenues
2012 2011
Fellow group Total Fellow group Total
companies companies
USs$'000 us$'ooo Us$'000 US$°000
Interest income 6,130 6,130 13,586 13,596
Total 6,130 6,130 13,596 13,596

¢) Remuneration of directors and key management personnel

The directors and key management personnel did not receve any remuneration in respect of ther services as directors
of the Company (2011 US$ Nil} The directors and key management personnel are employees of its related
companies and the Company does nat reimburse ts related companies for the senices rendered by these directors and
key management personne!

All directors benefited from qualifying third party indemnity provisions

d) Loans and advances to directors and key management personnel

There were no loans or advances made to directors or key management personnel dunng the year (2011 US$ Nil)

e) Liabilibes due to penston funds

The Company has nc employees and therefore does not have any liabires with regard to pension funds
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13 Employees

The Company had no employees during the year (2011 Ni)  The Company recewves a range of administrative
services from related companies within the Credit Suisse group  Credtt Suisse group companies have borne the
cost of these serices

14 Financial risk management

The Company's actvities expose it to a vanety of financial nsks market nsk (including currency nsk and interest
rate nsk), credit nsk and iquidity nsk  The overall nsk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects on the Company's financial performance

Risk management of the Company 1s carned out by the Central Group Treasury department of Credit Suisse
Group under policies approved by the Company's Board of Directors  Group Treasury identifies, evaluates and
hedges financial nsks The Board provides wniten principles for overall nsk management, as well as written
policies covering specific areas, such as foreign exchange nsk, interest-rate nsk, credit nsk, use of dernvative
financial instruments and non-dervative financial instruments, and investing excess hiquidity

The Company has exposure to the following financial nsks from its use of financial instruments

. Market nsk
. Credit nsk
. Liqudity nsk

The interaction between qualitative and quantitative disclosures better enables users to evaluate an entity's
exposure to nsk ansing from financial nstruments

a) Market risk

Market risk 15 the rnsk of loss ansing from adverse changes in interest rates, foreign currency exchange rates,
equity prices, commodity pnces and other relevant market parameters, such as rmarket volatiities

() Interest rate nsk

The Company has interest beanng assets and liabilities, which are mainly 1in the form of amounts due to and
from related companies and short-term deposits The interest rates on amounts due to and from related
companies typically resets within 3 months which mimimises the nsk to changes in interest rates As the
Company’s interest-beanng assets and habilibes are agaunst group companies, the Company 1s not exposed to
any third party counter party interest rate nsks

The Company holds no other significant interest-beanng assets and habilities and the remaning Company
expenses and operating cash flows are substantially independent of changes in interest rates

The sensitmty analysis 1s prepared based on financial instruments that are recognised at the reporting dates
The sensitivity assumes changes in certain market conditions These assurmphions may differ matenally from the
actual turn out due to the inherent uncertainties in global financial markets In practice, market nsks rarely
change in 1solation and are likely to be interdependent The methods and assumptions used are the same for
both reporting penods

Sensitivity analysis for changes in interest rate assume an instantaneous increase or decrease by 25% as at the
reporting date, with all other vanables remaining constant 1s given below,

2012
us$’000
+25% -25%
Change in equity and ncome/{loss) with interest rate
fluctuation in net amounts due from related compantes
and cash and cash equivalents 1,303 {1,303)
Total 1,303 {1,303)
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14, Financial nsk management {(continued)
a) Market nsk (continued)

() Interest rate risk {continued)

2011
Us$'o00
+25% -25%
Change in equiy and income/(loss) with interest rate
fluctuation in net amounts due from related companies
and cash and cash equialents 1,819 (1,819)
Total 1,819 (1,819)

(1) Foreign exchange risk

The Company operates internationally and 15 exposed to foreign exchange nsk ansing from GBP exposures
Foreign exchange nsks anse from future commercial transactions and recognised assets and habilities

A process for managing foreign exchange risk refated to accrued net income and net assets was implemented in
early 2008 The process 1s to centrally and systematcally manage foreign exchange nsk with a focus on nsk
reduction and dwersification Any currency nsk that matenahises will be managed centrally by the Credit Suisse
Group through the Foreign Currency Exposure Management (‘FCEM’) process, utiising currency hedges at the
Credit Suisse Group level

The Company had the following assets and habilihes denominated in currencies other than USD:

2012 2011
GBP '000 GBP '000

Monetary habilities
Amount due to related companies (11) (2)
Cash and cash equivalents - {4)
Other accruals M )
Total monetary habilities (12) (7)
Net exposure 12) (7

Since the Company has minimum forexgn exchange nsk, sensitivity analysis has not been performed for changes
in foreign exchange rates

b) Credit nsk

The Company 1s exposed to credit nsk from other Credit Suisse group companies  Cash transactions are imited
{o fellow group companies and high-credit-quality financial institutions  The carrying value of amounts due from
related companies represents the maximum credit exposure of the Company to counterparhies  The Company

has policies that limit the amount of credit exposure to any financial institution

There were no amounts due from related companies which are past due but not impared
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14 Financial nsk management (continued)

b) Credit nsk (continued)

Banks
Distnibution of loans and receivables neither past due nor
impaired:
2012 2011
Us$’000 US$'000
- AAA - -
- AA+ to AA- - -
- At to A- 2,485,056 2,478,925
- BBB+ to BBB- - -
- BB+ o BB- - -
- B+ and below - -
Total 2,485,056 2,478,925

¢) Liquidity nsk

Prudent hquidity nsk management imphes maintaining sufficient cash and the availlability of funding from group
companies Due to the dynamic nature of the underlying businesses, Credit Suisse Group Treasury aims to

mantain flexibility in funding by keeping committed credit ines available

Overall iquidity nsk 1s not a significant nsk as the majonty of balances are with group companies

The following table sets out details of the remaining contractual matunty for financial iabihtres

On demand Due up to 1 year Total
Us$'000 Us$’000 USs$'000
Year 2012
Amount due to related companies - 17 17
Other accruals 5 - 5
Total financial habilities 5 17 22
Year 2011
Bank overdraft 5 - 5
Amount due to related companies 4 - 4
Other accruals 3 - 3
Total financial habilihes 12 - 12

15. Contingent habiities

The Company guarantees labilities under loan faciities agreement amounting to US$ 1,960,976,000 (2011

1,968,195,000) of DLLJ UK Investment Holdings Lirmited to Credit Swisse International and the deposit of the
Company 1s held by and charged in favour of Credit Suisse International to secure these habilities for the term of
the deposit which 15 maturing on 27" Feb 2014 As at 31 December 2012 and 2011, the Company did not

recogntse any lability on this guarantee

16 Subsequent events

In the UK budget announcement of 20 March 2013, the UK government announced its intention to further
reduce the UK corporation tax rate to 20% with effect from 1 Apnl 2015 This tax rate reduction 1s expected to

be substartwely enacted in July 2013

There were no other subsequent events that require disclosure as at the date of this report
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