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CREDIT SUISSE
DLJ GrouP
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006

The directors present their report and the financial statements for the year ended 31 December 2006

Activities

DLJ Group's (“the Company's”) activities comprise the holding of investments from which the principal
source of income dernved I1s interest

As the company qualifies as a small company (as defined by Companies Act 1985), it I1s eligible for the
exemption that does not require a business review to be prepared

Directors

The names of the directors as at the date of this report are set out on page 2 There have been no
changes In the directorate since 31 December 2005, and up to the date of this report

All directors benefited from gualifying third party indemnity provisions in place durning the financial year
and at the date of this report

Results

The profit for 2006 year was USD 26,051,968 (2005 profit USD 1,569,453) No dividends were paid
or are proposed for 2006 (2005 USD Nil}

Share Capital

During the year the authorised share capital of the Company was increased from USD 40,000,000 and
GBP 135,332 20 to USD 100,000,000 and GBP 135,33220 In addtion, the Company issued
50,000,000 (2005 M) fully paid ordinary shares at US$1 each

Denations

No chantable or political donations were made during the year (2005 USD Nil)

Prompt Payment Code

it 1s the policy of the Company to pay all invoices in accordance with contract and payment terms
Auditor

Pursuant to Section 386 of the Companies Act 1985, KPMG Audit Plc continues n office as the
Company’s auditor

interpational Financial Reporting Standards

The Company's 2006 financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted for use in the Eurepean Union (EU)

Subsequent Events

On 27 February 2007 the Company made a dividend payment of USD 741,199 lo its sole shareholder
DLJ International Group Limited

On 27 March 2007 the Company made a dividend payment of USD 2,926,528 to its sole shareholder
DLJ International Group Limited
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DLJ GroupP
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006

Subsequent Events (Continued)

On 27 April 2007 the Company made a dividend payment of USD 5,311,349 to its sole shareholder
DLJ International Group Limited

On 29 May 2007 the Company made a dividend payment of USD 7,205,408 to its sole shareholder
DLJ International Group Limited

On 27 June 2007 the Company made a dividend payment of USD 7,103,717 to its sole shareholder
DLJ International Group Limited

On 27 July 2007 the Company made a dividend payment of USD 7,311,925 to its sole shareholder
DLJ International Group Limited

The Company entered into 5 total return swap transactions, with a total notional value of
USD2,829,247.971, with Credit Suisse London Branch during the first 5 months of 2007 The
transactions were undertaken together with a series of transactions undertaken by its affilated
company, DLJ UK Holding Limited, which together are expected to enhance the collective earnings of
the Company, DLJ UK Holding Limited and their parent, DLJ International Group Limited

There were no other subsequent events that require disclosure as at the date of this report

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there 1s no relevant audit information of which the Company’s auditor 1s unaware, and
each director has taken all the steps that he ought to have taken as a director to make himself aware
of any relevant audit information and to establish that the Company's auditor 1s aware of that
information

By Order of the Board

Paul E Hare
Company Secretary

One Cabot Square
London E14 4QJ
16 October 2007
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DLJ GrOuUP
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT
AND THE FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the finanoal statements in accordance with IFRSs as adopted by the
EU and applicable laws

The financial statements are required by law to present farly the financial position and the
performance of the company, the Companies Act 1985 provides in relaton to such financial
statements that references in the relevant part of that Act to financial statements giving a true and farr
view are references to their achieving a farr presentation

In prepanng these financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,

» make judgments and estimates that are reasonable and prudent,

- state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume
that the company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that its financial
statements comply with the Companies Act 1985 They have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the company and to prevent and
prevent and detect fraud and other irregulanties




DLJ GrourP
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DLJ GROUP

We have audited the financial statements of DLJ Group for the year ended 31 December 2006 which comprise
the Income Statement, the Balance Sheet, the Cash Flow Statement, the Statement of Changes in Equity and the
related notes These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely o the company's members, as a body, i accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the EU are set out in the Statement of
Directors' Responsibiibes on page 5

Our responsibility 1s to audt the financial statements n accordance with relevant legal and regulatory
requirements and Internaticnal Standards on Auditing (UK and Ireland}

We report to you our opinion as to whether the financial statements give a frue and far view and whether the
financial statements have been properly prepared \n accordance with the Companies Act 1985 We also report to
you whether tin our opinion the information given in the Directors’ Report 15 consistent with the financial
statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, if we have not
received all the infermation and explanations we require for our audit, or If information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report If we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficent evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In forming
our opinion we also evaluated the overall adeguacy of the presentation of information in the financial statements

Opinion
In our opinion

« the financial statements give a true and far view, in accordance with IFRSs as adopted by the EU, of the state of
the company's affairs as at 31 December 2006 and of its profit for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and
= the informaticn given in the Directors' Report 1s consistent with the financial statements

ok hudit fle

KPMG Audit Plc
Chartered Accountants
Registered Auditor

16 October 2007
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DLJ GrourP
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2006
2006 2005

Note USD ‘000 USsD ‘000
Income
interest iIncome 3 2,942 1,686
Other income 4 8 -
Total income 2,950 1,686
Administrative expenses 5 17) (15)
Qther expenses 5 - {102)
Profit before tax 2,933 1,569
Income tax benefit 5] 23,119 -
Profit for the year 26,052 1,569

All Profits for both 2008 and 2005 are from Continuing Operations

The notes on pages 11 to 21 form an integral part of these financial statements
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DLJ GroupP
BALANCE SHEET AS AT 31 DECEMBER 2006

Note 2006 2005

USD ‘000 USD ‘000

ASSETS
Non-current assets
Investment in subsidiary 11 - -
Deferred tax asset 6 15,147 -
Current assets
Amounts due from related companies 7 99,314 46,651
Deferred tax asset 6 7,972 -
Cash and cash equivalents 8 330 44
Total assets 122,763 46,695
LIABILITIES
Current habilities
Amounts due to related companies 9 30 14
Total habilities 30 14
SHAREHOLDERS' EQUITY
Share capital 10 90,001 40,001
Share premium 176 176
QOther reserves 6 6
Retained earnings 32,550 6,498
Total shareholders’ equity 122,733 46,681
Total shareholders’ equity and liabilities 122,763 46,695

The notes on pages 11 to 21 form an integral part of these financial statements

Approved by the Board of Directors on 16 October 2007 and signed on its behalf by

¥y,

Kewin J Burrowes
Director

»
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DLJ GroupP

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DeCEMBER 2006

Reserves
Share Retained Total
. Share Capital Total
Capital Premium contribution Eamings
reserve
UsSD‘000 USD‘000 USD'000 USD'000 USD‘000 USD ‘000
Balance at 40,001 176 6 182 4,929 45,112
1 January 2005
Profit for the year - - - - 1,569 1,568
Total recognised - - - - 1,569 1,569
income and expense
for the period
Balance at 40,001 176 6 182 6,498 46,681
31 December 2005
Reserves
Share Retained Total
Share Capital Total
Capital Premium contribution Earnings
reserve
USD'Q00 USD'000 USD'000 USD'000 USD 000 USD ‘000
Balance at 40,001 176 6 182 6,498 46,681
1 January 2006
Profit for the year - - - . 26,052 26,052
Total recognised - - - - 26,052 26,052
Income and expense
for the period
Issue of share capital 50,000 - - - - 50,000
Balance at 90,001 176 6 182 32,550 122,733

31 December 2006

The notes on pages 11 to 21 form an integral part of these financial statements




DLJ GroOuP

CREDIT SUISSE

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2006

31 December

31 December

2006 2005
UsD ‘000 USD ‘000

Operating activities
Profit before tax for the penod 2,933 1,569
Adjustments to reconcile net income to net cash (used in} /
provided by operating activities
Net (increase)/decrease in operating assets

Amounts due from related companies (52,663) {1,778)
Net increase/(decrease) in operating habilities

Amounts due to related companies 16 (214)
Net cash flow used in operating activities {49,714) {423)
Financing activities
Issuance of ordinary shares 50,000 -
Net cash flow from financing activities 50,000 -
Net increase / {decrease) in cash and cash equivalents 286 (423)
Cash and cash equivalents at beginning of pernod 44 467
Cash and cash equivalents at end of period 330 44

The notes on pages 11 to 21 form an integral part of these financial statements

10
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DLJ GroupP

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

1. General

DLJ Group 1s a company domiciled in the United Kingdom DLJ Group's activities comprise
the holding of Investments from which the principal source of income denved Is interest

2. Significant Accounting Policies
a) Statement of compliance

Following the adoption of Regulation EC 1606/2002 on the 19 July 2002 by the European
Parllament, the Company has elected to prepare financial statements in accordance with IFRS
as adopted by the European Union (‘EU"), including the standards (IAS/IFRS), as well as the
interpretations 1ssued by both the Standing Interpretatons Committee (SIC) and the
international Financial Reporting Interpretations Committee (IFRIC) as applicable to the
Company under IFRS for financia! perods beginning 1 January 2005 and the Companies Act
1985 (‘the Act’)

b} Basis of preparation

The financral information has been prepared on the basis of recognition and measurement
requirements of IFRS in 1ssue as at 31 December 2006 and endorsed by the EU

The financial statements are presented in US dollars (US$), which i1s the Company's functional
currency All financial statements presented in US dollars has been rounded to the nearest
thousand, unless otherwise stated

The preparation of financial statements in conformity with IFRS requires management to make
Judgements, esttmates and assumptions that affect the application of policies and reported
amounts of assets and habiities, income and expenses The estimates and associated
assumptions are based on historical expernence and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
Judgements about carrying values of assets and liabiities that are not readily apparent from
other sources Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis  Rewvisions to
accounting estimates are recognised in the penod in which the estimate 1s revised If the revision
affects only that penod, or in the penod of revision and future penods if the revision has a
significant effect on both current and future periods

The accounting policies set out below have been applied consistently to all penods presented In
these financial statements

The financial statements have also been prepared in accordance with the Companies Act 1985
¢) Foreign currency

Transactions denominated in currencies other than the functional currency of the Company are
recorded by remeasuring to the functional currency of the Company at the exchange rate on the
date of the transaction At the balance sheet date, monetary assets and labilites such as
receivables and payables are reported using the spot exchange rates applicable at that date
Exchange rate differences are reported in the income statement Non-monetary assets and
llabilites denominated in foreign currencies at balance sheet date are not revaluated for
movements in foraeign exchange rates

11




CREDIT SUISSE

DLJ GrouP
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

2.

Significant Accounting Policies {continued)
d) Cash and cash equivalents

For the purpose of preparation and presentaticn of the cash flow statement, cash and cash
equivalents are defined as short-term, highly hquid instruments with onginal matunties of three
months or less and that are held for cash management purposes Cash and cash equivalents
comprise cash balances on hand and cash deposited with related companies

e} Netting

The Company only offsets financial assets and habilites and presents the net amount in the
balance sheet where it

e currently has a legally enforceable right to set off the recognised amounts, and

+ ntends either to settle on a net basis, or to realise the asset and hability
simultaneously

Intercompany balances with other group companies are net settled and it (s the Company policy
to offset asset and liability balances where applicable

f) Income tax

Income tax on the profit or loss for the year comprises current and deferred tax Income tax 1s
recognised in the income statement except to the extent that it relates to items recognised
directly in equity, in which case the income tax I1s recognised in equity For items inibally
recognised In equity and subsequently recognised in the mcome statement, the related income
tax initially recognised in equity 15 also subsequently recognised in the income statement

Current tax 1s the expected tax payahle on the taxable income for the year and includes any
adjustment to tax payable in respect of previous years Current tax 1s calculated using tax rates
enacted or substantially enacted at the batance sheet date

Deferred tax 1s provided using the balance sheet hability method, providing for temporary
differences between the carrying amounts of assets and labiities for financial reporting
purposes and thewr tax-base The amount of deferred tax provided 15 based on the amount at
which 1t 1s expected to recover or settle the carrying amount of assets and lhabilittes in the
balance sheet, using tax rates enacted or substantively enacted at the balance date

A deferred tax asset 1s recognised only to the extent that it 15 probable the future taxable profits
will be available against which the asset can be utihsed Deferred tax assets are reduced to the
extent that 1t 1s no longer probable that the related tax benefit will be realised

A deferred tax hability 1s recogmised on taxable temporary differences ansing on un-remitted
earnings of subsidianes except to the extent that it 1s probable that such temporary differences
will not reverse in the foreseeable future

Information as to the calculation of iIncome tax on the profit or loss for the penods presented 1s
included 1n Note 6

12
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DLJ GrouP
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

2.

Significant Accounting Policies (continued)
g) Interest income and expense

Interest income includes interest on the Company's Nostro bank account and short-term lending
transactions {Including those with related compantes) on an effective yield basis

h) Investment
Investment in subsidiary 15 carrnied at cost and 1s assessed on a regular basis for impairment
i} Critical accounting estimates, and judgements in applying accounting policies

The Company makes estimates and assumptions that affect the reported amounts of assets
and labilities within the next financial year Estimates and judgements are continually evaluated
and are based on historical experience and other factors, including expectations of future
events that are belleved to be reasonable under the circumstances

Fair Value

The Company reports far values in the financial statements with respect to financial
instruments Fair value may be objective, as 1s the case for exchange-traded instruments, for
which quoted prices in price-efficient and liquid markets generally exist, or as 1s the case where
a financial instrument’s fair value 1s derived from actively quoted prices or pricing parameters or
alternative pricing sources with a reasonable level of price transparency For financial
instruments that trade infrequently and have lttle pnce transparency, far value may be
subjective and require varying degrees of judgement depending on hquidity, cencentration,
uncertainty of market factors, pncing assumptions and other risks affecting the specific
instrurnent

income taxes
Deferred tax valuation

Deferred tax assets and liabilitres are recognised to reflect the estimated amounts of income tax
recoverable/payable 1n future penods in respect of temporary differences and unused carry
forward of tax losses and credits For temporary differences, tax loss carry forwards and tax
credits, a deferred tax asset 1s recognised to the extent that it 1s probable that taxable income
will be availlable against which the deductible temporary difference can be utiised Similarly, a
deferred tax asset I1s recognised on unused carry forward tax losses and credits to the extent
that 1t 1s probable that future taxable profits will be available against which the unused carry
forward tax losses and credits can be utilised

Periodically, management evaluates the probability that taxable profits wili be availlable against
which the deductible temporary differences and unused carry forward tax losses and credis can
be utiised Within this evaluation process, management also considers tax-planning strategies
The evaluation process requires significant management judgement, pnmarly with respect to
projecting future taxable profits
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DLJ GrouP

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

2.

3.

Significant Accounting Policies (continued)

Tax contingencies

Significant judgement 1s required in determining the effective tax rate and in evaluating certain
tax positions The Company may accrue for tax contingencies despite the belief that positions
taken in tax returns are always fully supportable Tax contingency accruals are adjusted due to
changing facts and circumstances, such as case law, progress of audits or when an event
occurs requiring a change to the tax contingency accruals Management regularly assesses the
appropniateness of provisions for iIncome taxes Management believes that it has appropnately

accrued for any contingent tax habilities

Interest Income

2006 2005
UsD ‘000 USD ‘000
Interest on related party balances 2,935 1,682
Bank interest income 7 4
Total interest income 2,942 1,686
Other Income
2006 2005
UsD ‘000 USD ‘000
Foretgn exchange gains 8 -
Total other income 8
Administrative and Other Expenses
2006 2005
usD ‘000 usD ‘000
Fees payable to the auditors in respect of the audit of the (16) (14)
Company
Bank charges 1) {1)
Total administrative expenses (17) {15)
Foreign exchange losses - {102}
Total other expenses - {102}
Audit fees are paid by another group company and recharged to the Company
Income Tax
Components of tax benefit
2006 2005
USD ‘000 UsSD ‘000
Deferred tax
Ongination and reversal of temporary differences 880 -
Adjustments In respect of previous penods (23,999) -
Total deferred tax (23,119) -
Income tax benefit {23,119} -

14
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DLJ GrouP
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

6.

Income Tax (continued)

The income tax charge for the year can be reconciled to the profit per the income statement
as follows

2006 2005

UsSD ‘000 USD ‘000
Profit before tax 2,933 1,569
Profit before tax multiphed by the UK statutory rate of 880 471
corporation tax at the rate of 30% (2005 30%})
Tax effect utiising tax losses on which no deferred tax - (471)
previously recognised
Adjustment to deferred tax in respect of previous penocd (23,999) -
Income tax benefit {23,119) -
Deferred tax
Deferred taxes are calculated on all temporary differences under the liability method using an
effective tax rate of 30% (2005 30%)

2006 2005

UsD ‘000 UsSD ‘000
Deferred tax assets 23,119 -
The movement for the year on the deferred tax position
was as follows
At beginning of year - -
Benefit to income for the year 23,119 -
At end of year 23,119 -

The company had no deferred tax provided or deferred tax abiities not recognised In respect
of subsidianes at 31 December 2006 (2005 Ni)

Deferred tax assets are recognised on deduchible temporary differences, tax loss carry
forwards and tax credits only to the extent that realisation of the related tax benefit 1s probable
The company has tax losses of $77,062k (2005 $37,196k) to carry forward against future
taxable income and these have no expiry date The increase in tax losses reflects
amendments to group relief surrendered in pnor years for nil consideration The benefit for
the tax loss carry forwards 1s recogmsed is full

In addition, the Company also has capital losses of $3,581k (2005 $3,316k) to carry forward
against future chargeable gains and these have no expiry date The benefit of the capital
losses has not been recognised in these financial statements due to the uncertainty of therr
recoverability

The extent to which deferred tax assets can be recognised 1s dependent upon the avallability
of future taxable profits at the time the existing deductible temporary differences reverse The
total amount of deferred tax asset recognised in respect of tax loss carry forwards 1s $23,119k
and 1s considered recoverable as the Company 15 expected to recewve the benefit of any
reversal of the deductible temporary differences, either against future taxable profits or by
surrendenng tax losses as group relief The Company will receive full consideration for any
group relief surrendered

15
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DLJ GrourP

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

6.

Income Tax (continued)

Following a change to the rate of UK corporation tax with effect from 1 Apnl 2008 the deferred
tax asset will be wrntten down to reflect the expected recoverable amount whuch 1s expected ta
be $21 6 M Consequently, this will result in a deferred tax charge of approximately $1 5M in

2007

Amounts due from related companies

2006 2005

USD ‘000 UsD ‘000

Amounts due from related companies 99,120 46,228
Accrued interest 194 423
Amounts due from related parties 99,314 46,651

The book value of the recevables approximates far value due to the short term nature of the
receivables balances The effective interest rate on shoriterm bank deposits was 5 33%
(2005 3 75%) for USD deposits, with an average matunty of 15 days (2005 21 days) The
Company foreign currency nsk exposure from recewvables to related companies are

denominated in Bntish Pounds (2006 GBP 31,173, 2005 GBP 60,587)

Cash and cash equivalents

The fair value of cash and cash equivalents equals book value The effective interest rate on

the USD bank account was 10 625% (2005 9 125%)

Amounts due to related companies

2006 2005

USD ‘000 USD ‘000

Accrued expenses 30 14
Amounts due to related companies 30 14

The book value of the payables approximates fatr value due to the short term nature of the

payables balances

16




CREDIT SUISSE
DLJ GroOUP

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

10. Share Capital

2006 2005
Authorised: usD uspD
Ordinary Shares
1,353,322 ordinary shares of GBP 0 10 each 218,115 218,115
100,000,000 ordinary shares of USD 1 00 each 100,000,000 40,000,000
Authorised share capital 100,218,115 40,218,115
2006 2005
Allotted, called up and paid up: uUsp UsSD
Ordinary Shares
580,623 ordinary shares of GBP 0 10 pard up to GBP 0 001 each 936 936
90,000,000 ordinary shares of USD 1 00 paid up to USD 1 00 each 90,000,000 40,000,000
Allotted, called up and paid in share capital 90,000,936 40,000,936

The holders of ordinary shares carry voting nghts and the night to receive dividends
Duning the year the authonsed share capital of the Company was Iincreased from USD
40,000,000 and GBP 135,332 20 to USD 100,000,000 and GBP 135,332 20 In addition, the
Company 1ssued 50,000,000 (2005 Nil) fully paid ordinary shares at US$1 each

11. Investment in subsidiary

The Company had the following UK incorporated subsidiary at 31 December 2006

Activity Portion of ordinary Total issued
shares held % capital USD
DLJ Investment Partner Il Limited investment 100 4

12. Related Party Transactions

The Company 1s a wholly owned subsidiary of DLJ International Group Limited, incorporated in
England and Wales, which itself 1s owned by DLJ UK investment Holdings Limied which
prepares consolidated financial statements The ultmate holding company 15 Credit Suisse
Group, which is incorporated in Switzerland

Copies of group financial statements of DLJ UK Investment Holdings Limited and of Credit
Suisse Group, which are those of the smallest and largest groups in which the results of the
Company are consolidated, are avalable to the public and may be obtamed from The
Registrar of Companies, Companies House, Crown Way, Maindy, Cardiff, CF14 3UX and
Credit Swisse Group, Paradeplatz, P O Box 1, 8070 Zurich, respectively

The Company 15 iInvolved in financing and other transactions, and has significant related party
balances, with subsidianes and affilates of Credit Suisse Group The Company generally
enters inte these transactions in the ordinary course of business and these transactions are on
market terms that could be obtamned from unrelated parties

17
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CREDIT SUISSE
DLJ GrROUP

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

12. Related Party Transactions {continued)

a) Related party assets and liabilities

2006 2005
Fellow Fellow
group group
companies  Subsidiaries Total compantes  Subsidianes Total
US$'000 US$'000 US$'000 US$'000 Us$'000 US$'000
Current assets
Cash and cash
equivalents 330 - 330 44 - 44
Amounts due from
related companies 99,202 112 99,314 46,546 105 46,651
Total related 99,532 112 99,644 46,590 105 46,695
party assets
Current
Liabihbes
Amounts due to
related compantes 30 - 30 14 - 14
Total related 30 - 30 14 - 14
party liabilthes

b) Related party revenues and expenses

2006 2005
Fellow Fellow
group group
companies  Subsidianes Total companies  Subsidianes Total
US$'000 US$'000 UsS3$'000 US$'000 US$'000 UsS$’000
Interest income 2,942 - 2,942 1,635 51 1,686
Net related party
revenue 2,942 - 2,942 1,635 51 1,686
Administrative
expenses 17 - 17 15 - 15
Net related party
expenses 17 - 17 15 - 15

Related party balances are mainly due to intercompany short term deposits, and intercompany
trade payables and receivables and associated accrued interest

¢) Remuneration of Directors and Key Management Personnel

The directors and key management personnel did not receve any remuneration 1n respect of
ther services as directors of the Company (2005 USD MNil) The directors and key
management personnel are employees of its related companies and the Company does not
reimburse its related companies for the services rendered by these directors and key
management personnel

All directors benefited from qualfying third party indemnity provisions

18




CREDIT SUISSE
DLJ GROUP

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

12. Related Party Transactions (continued)
d} Loans and advances to Directors and Key Management Personnel

There were no loans or advances made to directors or key management personnel dunng the
period (2005 USD Nil)

13. Employees

The Company had no employees durng the year (2005 Nil) The Company receives a range
of administrative services from related companies within the Credit Suisse Group Credit
Suisse Group companies have borne the cost of these services

14. Financial Risk Management

The Company’'s activities expose it to a vanety of financial nsks market nsk (including
currency nisk, far value interest nisk and price nisk), credit nsk and liquidity nsk The overall
nsk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company’s financial performance

Risk management 1s carried out by a central treasury department (Credit Suisse Group
Treasury) under policies approved by its Board of Dwectors Group Treasury identfies,
evaluates and hedges financtal nsks The Credit Suisse Board provides wntten principles for
overall nsk management, as well as written policies covering specific areas, such as foreign
exchange nsk, interest-rate risk, credit nsk, use of denvative financial instruments and non-
derivative financial instruments, and investing excess liquidity

a} Foreign Exchange Risk

The Company's reporting currency i1s US Dollars

Foreign exchange nisk anses when future transactions, recognised assets and habilities are
denominated in a currency that 1s not the entity’s functional currency Group Treasury 1S
responsible for managing the net position in each foreign currency by using external forward
currency contracts

b) Credit nisk

The Company has ne significant concentrations of credit nsk Cash transactions are Iimited to
fellow group companies and high-credit-quality financial institutions

¢) Liquidity risk

Prudent hquidity sk management implies maintaining sufficient cash and the availability of
funding through an adequate amount of committed credit facilities to ensure the Company can
meet its obligations as they fall due

d) Cash flow and interest rate risk

As the Company has no significant interest-beanng habilities, the Company's expenses and
operating cash flows are substantally independent of changes in market interest rates

19




CREDITSUISS

DLJ GRouUP
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14,

15.

16.

Financial Risk Management (continued)
e) Corporate asset and liability management

The Group Treasury department at Credit Suisse also oversees corporate policy with respect
to interest rate and foreign exchange exposure, as well as a range of other important policy
areas ncluding debt matunty profile, internal and external capitalisation and intercompany
funding, Credit Suisse mimmises interest rate and foreign currency exposures from a
corporate perspective

IFRS not yet adopted

Certain new accounting standards and interpretations have been issued and are mandatory
for accounting periods beginning on or after 1 January 2007 The Company has assessed
those standards and interpretations 1ssued The inihal application of these standards and
interpretations 1s not expected to have any matenal impact on the Company's financial
statements

The Company has elected not to early adopt the provisions of IFRS 7 'Financial Instruments -
Disclosures’ The new standard 1s a pure disclosure standard and does not change the
recognition and measurement of financtal instruments Accordingly, it will have no effect on
the Income Statements and Statement of Changes in Equity The new standard requires
enhanced quantitative and qualitative nsk disclosures for all major categories of financial
instruments In the financial statements

The Company has not considered the impact of accounting standards 1ssued after the balance
sheet date

Subsequent Events

On 27 February 2007 the Company made a dividend payment of USD 741,199 to its sole
shareholder DLJ International Group Limited

On 27 March 2007 the Company made a dividend payment of USD 2,926,528 to its scle
shareholder DLJ International Group Limisted

On 27 Apnl 2007 the Company made a dividend payment of USD 5,311,349 to its sole
shareholder DLJ Internaticnal Group Limited

On 29 May 2007 the Company made a dwvidend payment of USD 7,205,408 to its scle
shareholder DLJ Internaticnal Group Limited

On 27 June 2007 the Company made a dividend payment of USD 7,103,717 to its scle
shareholder DLJ International Group Limited

On 27 July 2007 the Company made a dwvidend payment of USD 7,311,925 to its scle
shareholder DLJ International Group Limited
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16. Subsequent Events (continued)

The Company entered into 5 total return swap transactions, with a total notional value of
USD2,829,247 971, with Credit Suisse London Branch dunng the first 5 months of 2007 The
transactions were undertaken together with a senes of transactions undertaken by its affiliated
company, DLJ UK Holding Limited, which together are expected to enhance the collective
earnings of the Company, DLJ UK Holding Limited and their parent, DLJ International Group
Limited

There were no other subsequent events that require disclosure as at the date of this report
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