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FARNSWORTH INVESTMENTS LIMITED

DIRECTORS' REPORT

The directors present their Annual report and audited financial statements for the year ended 30 April
2008

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES
The company I1s a wholly owned subsidiary of Northern Foods pic

The company operates as a divisional holding company within the Northern Foods plc Group

The result for the period, as disclosed In the company’s profit and loss account on page 5, I1s a loss
and 1s principally due to group interest payable on intercompany loans

Principal risks and uncertainties

The company s financed by inter group loans from its parent company and therefore has ne external
interest rate exposture

Group nsks are discussed in the Group's Annual report which does not form part of this report
Environment

The Northern Foods plc Group recognises the importance of its environmental responsibilities,
monitors its Impact on the environment, and designs and implements polictes to reduce any damages
that might be caused by the Group's activites The company operates in accordance with group
policies, which are described in the Group’s Annual report which does not form part of this report

Employees
The company has no employees other than directors Details of the directors’ emoluments can be
found 1n note 2

Future Prospects
The directors have considered the future prospects of the company to be satisfactory

RESULTS AND DIVIDENDS

The loss for the year attributable to shareholders amounts to £161,258 (2006/07 £81,887) and 1s
dealt with as shown in the profit and loss account No interim dividend was paid In the year (2006/07
£nil) The directors do not recommend the payment of a final dividend (2006/07 £nil)

DIRECTORS
The directors of the company who served durning the year ended 30 April 2008 and up to the date of
signing the financral statements were those listed on page 1




FARNSWORTH INVESTMENTS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual report and the financial statements The
directors have chosen to prepare the accounts for the company in accordance with United Kingdom
Generally Accepted Accounting Practice (UK GAAP)

Company law requires the directors to prepare such financial statements for each financia! year which
give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of affairs of the company and of the profit or loss of the company for that pernod
and comply with UK GAAP and the Companies Act 1985 In prepanng those financial statements, the
directors are required to

* select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,
* state whether applicable accounting standards have been followed, and

» prepare the financial statements on the going concern basis unless it is inappropnate to presume
that the cocmpany will continue In business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial positton of the company and to enable them to ensure that the
financial statements comply with the Companies Act 1985 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties

CHARITABLE AND POLITICAL CONTRIBUTIONS
Donations to charitable organisations amounted to £nil (2006/07 £nil) There were no political
contributions (2006/07 £nil)

AUDITORS
In the case of each of the persons who are directors of the company at the date when this report was
approved,

¢ So far as each of the directors 1s aware, there 1s no relevant audit information (as defined In
the Companies Act 1985) of which the company’s auditors are unaware, and

» Each of the directors has taken all the steps that he/she ought to have taken as a director to
make himself/herself aware of any relevant audit information (as defined) and to establish that
the company’s auditors are aware of that information

This confirmation IS given and should be interpreted in accordance with the provisions of S234ZA of
the Companies Act 1985

Deloitte & Touche LLP have expressed their wilingness to continue in office as auditors and a
resolution to reappoint them will be proposed at the forthcoming Annual General Meeting

By order of the board

A WIh——

C Willsams
Secrefary

|7 October 2008




FARNSWORTH INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FARNSWORTH INVESTMENTS
LIMITED

We have audited the financial statements of Farnsworth Investments Limited for the year ended 30
Apnl 2008 which comprise the profit and loss account, the balance sheet, the statement of total
recognised gains and losses and the related notes 1 to 12 These financial statements have been
prepared under the accounting poticies set out therein

This report 1s made solely to the company's members, as a body, 1n accordance with section 235 of
the Companies Act 1985 Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditors' report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directers' responsibiities for preparing the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out In the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors' Report i1s consistent with the financial statements

In addition we report to you If, In our opinion, the company has not kept proper accounting records, If
we have not received all the information and explanations we require for our audit, or if information
specified by law regarding directors’ remuneration and other transactions i1s not disclosed

Woe read the Directors' Report and consider the implications for our report If we become aware of any
apparent misstatements or matenial inconsistencies with the financial statements Qur responsibilities
do not extend to any further information outside the Annual Report

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland)
1ssued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures In the financial statements It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the company's circumstances,
consistently applted and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from material misstatement, whether caused by fraud or other
irregulanty or error In forming our epinion we also evaluated the overall adequacy of the presentation
of informatton n the financial statements
Opinion
In our opinion
¢ the financial statements give a true and fair view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 30 April
2008 and of its loss for the year then ended,
+ the financial statements have been properly prepared in accordance with the Companies Act
1985, and
the information given in the Directors’ Report 1s consistent with the financial statements

Dw% foncle P

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Leeds

i 77 October 2008




FARNSWORTH INVESTMENTS LIMITED

PROFIT AND LOSS ACCOUNT
for the year ended 30 April 2008
2008 2007
Notes £ £
Administrative expenses - {61)
Exceptional income 3 43,631 -
Operating profit/{loss) 43,631 {61)
Interest payable to group undertakings {292,789) (120,529)
Bank interest receivable - 2,823
Loss on ordinary activities before taxation {249,158) (117,767)
Taxation on loss on erdinary activities 4 87,900 35,880
Loss for financial year 9 {161,258) {81,887)

All results dernve from continuing operations

There were no recognised gains and losses In either year other than the loss for that year




FARNSWORTH INVESTMENTS LIMITED

BALANCE SHEET
as at 30 April 2008
2008 2007
Notes £ £
Fixed assets
Investments 5 - 6,369
Current assets
Debtors amounts falling due within one year 6 87,901 35,401
Debtors amounts falling due after more than one year 6 7,564,860 7,529,460
7,652,761 7,564,861
Creditors amounts falling due within one year - -
Net current assets 7,652,761 7,564,861
Total assets less current liabilities 7,652,761 7,571,230
Creditors _amounts falling due after more than one year 7 {4,769,869) (4,527,080)
Net assets 2,882,892 3,044,150
Capital and reserves
Called up share capital 8 2,500,000 2,500,000
Profit and loss account 9 382,892 544,150
Shareholders’ funds 10 2,882,892 3,044,150

<

S Henderson
Director

(7 October 2008




FARNSWORTH INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 April 2008

1.

ACCOUNTING POLICIES

Basis of accounting

The financial statements are prepared under the historical cost convention and in accordance with
applicable UK accounting standards

A summary of the more impertant accounting policies, appled consistently, 1s set out below

Cash flow statement

The company 15 exempt from the requirement of FRS 1 to present a cash flow statement since 1t
1s a wholly owned subsidiary undertaking of Northern Foods plc, in whose financial statements a
cash flow statement 1s presented

Investments
Investments are valued at cost, less any provision for impairment

Taxation
Current tax 1s provided at amounts expected to be patd or recovered using the tax rates and laws
that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised In respect of all tming differences that have originated but not reversed
at the balance sheet date where transactions or events that result in an obligation to pay more tax
in the future or a nght to pay less tax in the future have occurred at the balance sheet date
Timing differences are differences between the company's taxable profits and its results as stated
in the financial statements that arise from the inclusion of gains and losses In tax assessments In
pertods different from those in which they are recognised in the financial statements

Deferred tax 1s not recognised when fixed assets are revalued unless by the balance sheet date
there 1s a binding agreement to sell the revalued assets and the gain or loss expected to anse on
sale has been recogmised in the financial statements Neither 1s deferred tax recognised when
fixed assets are sold and it 1s more Iikely than not that the taxable gain will be rolled over, being
charged to tax only if and when the replacement assets are soid

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods In
which the timing differences are expected to reverse, based on tax rates and laws that have been
enacted or substantively enacted by the balance sheet date Deferred tax 1s measured on a
discounted basis to reflect the time value of money over the period between the balance sheet
date and the dates on which it 1s estimated that the underying timing differences will reverse The
discount rates used reflect the post-tax yields to maturity that can be obtained on government
bonds with similar matunty dates and currencies to those of the deferred tax habilities

The carrying amount of deferred tax assets s reviewed at each balance sheet date and reduced
to the extent that it 1s no longer probable that suffictent taxable profits will be available to allow all
or part of the assets to be recovered

Dividends presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the
extent that they are appropnately authonsed and are no longer authorised at the discretion of the
company Unpad dividends that do not meet these criteria are disclosed in the notes to the
financial statements




FARNSWORTH INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 Aprnil 2008

2. EMOLUMENTS OF DIRECTORS AND AUDITORS’ REMUNERATION
Nane of the directors received any remuneration from the company dunng the penod (2006/07
Enil) The directors are remunerated by other group companies The directors received combined
emoluments of £528,000 (2006/07 £523,000) It s not practicable to ascertain what proportion of
their emoluments relate to the company In both the current and prior year, auditors’ remuneration
of £500 was borne by another group company

3. EXCEPTIONAL INCOME

The exceptional income relates to the wnte off of investments and wawer of intercompany loans
as part the group wide corporate simplification exercise carned out during the year

4, TAXATION ON LOSS ON ORDINARY ACTIVITIES

2008 2007

£ £

Corporation tax at 30% (2006/07 30%) (87,900) (35,400)
Adjustment to prior years' Corporation tax - (480)
(87,900) {35,880)

The Corporation tax credit 1s higher than the standard UK Corporation tax rate of 30% (2006/07
30%) The calculation is shown below

2008 2007
£ £
Loss on ordinary activities before taxation {249,158) (117,767)
Taxation on loss on ordinary activities at the standard UK
Corporation tax rate of 30% (2006/07 30%) (74,747) {35,330
Factors affecting the credit
Adjustment to prior years’ Corporation tax credit - (480)
Effect of exceptional income (13,089) -
Other (64) (70)
Corporation tax credit for the year (87,900) (35,880)
5. INVESTMENTS
Investment
in group
undertaking
£'000
Cost
At start of period 6,369
Disposal (6,369)
At end of period -

During the penod the Group hiqudated a number of entittes as part of a corporate simphfication
exercise As part of this, the company’s subsidiary NF Services, was liquidated

The company 15 a wholly owned subsidiary undertaking of a body registered in England and
Wales and advantage has been taken of Section 228 of the Companies Act 1985, in that
consolidated financial statements have not been prepared

8




FARNSWORTH INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 April 2008

6. DEBTORS
2008 2007
Restated
£ £
Amounts falling due within one year:
Other debtors 1 1
Corporation tax 87,900 35,400
87,901 35,401
Amounts falling due after more than one year:
Amounts due from group undertakings 7,564,860 7,529,460
7. CREDITORS
2008 2007
£ £
Amounts falling due after more than one year:
Amounts due to group undertaking 4,769,869 4,527,080
8. CALLED UP SHARE CAPITAL
2008 2007
£ £
Authorised:
10,000,000 ordinary shares at £1 each 10,000,000 10,000,000
Allotted, called up and fully paid:
2,500,000 ordinary shares at £1 each 2,500,000 2,500,000
9. PROFIT AND LOSS ACCOUNT
£
At start of year 544 150
Loss for year {161,258)
At end of year 382,892
10. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
2008 2007
£ £
Loss for the year (161,258) (81,887)
Opening shareholders’ funds 3,044,150 3,126,037
Closing shareholders’ funds 2,882,892 3,044,150




FARNSWORTH INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 April 2008

1.

12,

CCNTINGENTY LIABILITIES

The company, together with Northern Foods plc and certain fellow subsidiary undertakings, has
entered into a guarantee with HSBC Bank plc in respect of the net overdrafts due by the other
group companies, which are parties to the guarantee At 30 Apnil 2008 the company’s contingent
habilities under the guarantee amounted to £nil {2006/07 £nil)

ULTIMATE PARENT UNDERTAKING

The parent undertaking of the smallest and largest group of undertakings for which group financial
statements are drawn up and of which the company 1s a member 1s Northern Foods plc,
registered n England and Wales Northern Foods plc 1s also the company's immediate and
ulbmate parent undertaking Copies of Northern Foods plc's Annual report can be obtained from
2180 Century Way, Thorpe Park, Leeds, LS15 8ZB or from the company's website at
www northernfoods com The company has taken advantage of the exemption in FRS 8 from
disclosing transactions with related parties that are part of the Northern Foods plc group
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