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STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

During the year, the Group continued to be involved in the chartering of vessels for the purpose of
providing container feeder services. The principal risks and uncertainties surrounding the Group are in
relation to the general economic conditions, fluctuations of charter hire rates and bunker fuel prices as well
as congestion problems in some European ports.

The Directors consider the key financial performance indicators to be gross profit margins and liquidity
ratios. The Group’s and Company’s gross profit margin increased from 2.8% to 4.3% and 1.6% to 2.5%
respectively, mainly due to an addition of subsidiary, TransAtlantic Container AB (“TAC”) operated during
the year and stemming from taking over Americas operations. TAC is mainly engaged in container feeder
and freight forwarding businesses. The Group’s.and Company’s liquidity ratios are: Current Ratio for the
Group and Company of 0.52 and 0.52 (2015: 0.50 and 0.50) respectively, Debtors’ Turnover days for the
Group and Company at 53 days and 53 days (2015: 75 days and 74 days) respectively, and Creditors’
Turmnover days for the Group and Company at 36 days and 35 days (2015: 41 days and 39 days)
respectively.

The future results of the Group are expected to be dependent on freight rates and cargo volumes, as well as
charter hire rates and bunker fuel prices. The Management has been monitoring and managing these risks on
an on-going basis in order to improve its profitability. Some European ports are expected to continue to be
faced with long term congestion problems. The Group continues to incorporate the costs of these delays into
its business model to attain higher freight rates. This remains the challenging task in the competitive
environment within which the Group operates.

This re as approved by the Board of Directors on hi 201t and signed on their behalf by:

TRISTAN JOHN RANCE HOWITT
DIRECTOR _



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their report and the audited financial statements of the Company and the consolidated
financial statements of the Company and its sub51d1ar1es (the “Group ”) for the year ended 31 December
2016. : : -

- D1v1dends and Transfers to Reserves

The net loss of the Group and the Company for the financial year of US$3 162,952 and US$2,598,755
(2015: US$3,701,235 and US$3,877,304) will be credited to accumulated losses. The directors do not
recommend the payment of‘a dividend for the year. -

" Further details on the financial position and development of the group are set out in the Strategic Report and
" annexed Financial Statements.

Bi;nnch Operations

The Group operates a branch in Bareelone.

Statement as to Disclosure of'Information to Auditors' ’

Each of the pe‘rsons who are directors at the time when thie report is approvedvhas conﬁrmed that:

(a) so far as each director is aware, there is no relevant audit information of which the Group’s
independent auditors are unaware; and :

(b) each director has taken all the steps that he ought to have taken as a director, including making
appropriate enquiries of his fellow directors-and of the Group’s independent auditors for that purpose,
in order to make him aware of any information needed by the Group’s independent auditors in
connection with preparing their report and to establish that the Group’s 1ndependent auditors are
aware of that information. .



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

Directors’ Responsibilities

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with IFRS as adopted by the
European Union and applicable law. The financial statements must, in accordance with IFRS as adopted by
the European Union, present fairly the financial position and performance of the Group; such references in
the UK Companies Act 2006 to such financial statements giving a true and fair view are references to their
achieving a fair presentation. Under company law directors must not approve the financial statements unless
they are satisfied that they glve a true and fair view. In preparing these financial statements, the directors are
required to:

e  select suitable accounting policies and then apply them consistently;
e  make judgements and accounting estimates that are reasonable and prudent;

e state whether the financial statements have been prepared in accordance with IFRS as
adopted by the European Union;

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Group’s transactions and disclose with reasonable accuracy at any time the financial position of
the Group and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

This report was approved by the Board of Directors on L’ l} 7 ,’ 2019

TRISTAN JOHN RANCE HOWITT
DIRECTOR



INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDER OF '

 X-PRESS CONTAINER LINE (UK) LIMITED

We have audited the financial statements of X-Press. Container Line (UK) Limited for the year ended
31 December 2016 which are set out on pages 6 to 37. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
" adopted by the European Union and, as regards the parent company financial statements, as applied in
accordance with the provisions of the Companies Act 2006., ' '

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of -
- the Companies Act 2006. Our audit work has.been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the oplmons we
have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and .
‘fair view. Our responsibility is to audit and express an opinion on the financial statements in accordance
- with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
"to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors. '

Scope of the audit of the financial statements

A description of the scope of an audlt of financial statements is prov1ded on the F1nanc1a1 Reportmg
Council’s website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion: -

o the financial statements give a true and fair view of the state of the Group’s and parent company’s
affalrs as at 31 December 2016 and of the Group’s loss for the year then ended;

e the Group ﬁnanc1a1 statements have been properly prepared in accordance with IF RSs as adopted
by the European Union; and .

. the parent company financial statemeénts have been properly prepared in accordance with IFRSS as
adopted by the European Union and as applled in accordance with the prov1smns of the Compames_
Act 2006; and

¢ -the financial statements have been prepared in accordance with the requirements of the Companles
Act 2006 :



INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDER OF

X-PRESS CONTAINER LINE (UK) LIMITED
(continued)

'Opinion on other matter prescribed by'the Companies Act 2006

In our opinion, based on'the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for
which the Group’s financial statements are prepared is consistent with the Group financial
statements; and '

. the Strategic Report and the Dlrectors Report have been prepared in accordance w1th applicable legal
requlrements

Matters on which we are required to report hy exeepti'on

" In the light of the knowledge and understanding of the parent company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the dlrectors
report.

We have nothing to report in respect of the followmg matters where the Compames Act 2006 requires us to
o report to you if, in our oplmon

e - adequate accountmg records have not been kept or returns adequate for our aud1t have not been
received from branches not visited by us; or

e the parent company ﬁnanmal statements are not in agreement with the accounting records and -
’ returns; or

e - certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

=

Cassie Forman, Senior Statutorjy Auditor

For and on behalf of Moore Stephens LLP, Statutory Audztor
150 Aldersgate Street

London

ECIA4AB 4‘ \)M Q{?:}—




X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Revenpe

Cost of sal'eg

Gross profit

Administrétive expenses .

) Operating loss

Other income

Loss before income tax

Incc;me tax expense

: Loss for the year

Other comprehensive (loss) / income
Items that may be reclassified subsequently to proﬁt or loss:

Exchange differences on translation of foreign operations

‘Net loss and total comprehensive expensé for the yéar

Note

Group
2016 ; 2015 .
US§ | © USS$

318,062,226 223,727,790

(304332,553)  (217,427217)

13,729,673 ~ 6,300,573

(16,833,191) © (10,119,365

(3,103,518) (3,818,792)
8,711 | 151,312
(3,094,807) (3,667,480)
(68,145) (33,755
(3,162,952) - (3,701,235)
‘ (75,891) 35,828
(3238.843) _(3,665,407)

All items dealt with in arriving at operating loss for 2016 and 2015 relate to continuing activities.

- The acg:ompé;nying notes form an integral part of these financial statements.

6 -



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

ASTATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016

Group Company
Note 2016 2015 2016 2015
ASSETS US$ US$ US$ US$
Non-Current Assets )
Property plant and equipment 8 783,548 841,847 663,598 760,521
Investment in subsidiary companies 9 - - 1,141,674 44225
Intangible asset 10 3,967,630 4,252 893 3,016,440 3,016,440
4,751,178 5,094,740 4,821,712 3,821,186
Current Assets
Inventories 11 5,860,076 3,798,212 5,860,076 3,798,212
Trade and other receivables 12 46,654,136 47,956,619 46,870,249 48,903,303
Cash and cash equivalents 9,840,277 2,056,016 8,584,478 1,122,707
62,354,489 53,810,847 61,314,803 53,824,222
Total assets 67,105,667 58,905,587 66,136,515 57,645,408
EQUITY AND LIABILITIES
Equity attributable to owner
of the Company
Share capital 14 742,624 742,624 742,624 742,624
Reseives (53,426,879) (50,188,036) (52,868,718) (50,269,963)
(52,684,255) (49,445,412) (52,126,094) (49,527,339)
Non-Current Liabilities
Finance lease 24,192 - - -
Current Liabilities
Trade and other payables 15 33,348,279 32,720,894 31,577,555 31,641,324
Amount due to the holding company 16 86,399,651 75,571,096 86,685,054 75,525,401
Tax payable 17,800 59,009 - 6,022
119,765,730 108,350,999 118,262,609 107,172,747
Total liabilities 119,789,922 108,350,999 118,262,609 107,172,747
Total equity and liabilities 67,105,667 58,905,587 66,136,515 57,645,408

The financial statements were approved by the Board of Directors on H l 1 1 201% and were signed on its

behalf

TRISTAN JOFRN-RANCB HOWITT

DIRECTOR

The accompanying notes form an integral part of these financial statements.

7



X-PRESS CONTAINER LINE (UK) LIMITED

AND ITS SUBSIDIARY COMPANIES

" STATEMENT OF CHANGES IN EQUITY

-FOR THE YEAR ENDED 31 DECEMBER 2016.

Group :
Balance at 1 January 2016

4 'Loes for the year

Other comprehensive income,
net of tax:

Exchange differences on translatlon of

foreign operations
Balance at 31 December 2016

Balance at 1 January 2015
Loss for'the year
{
Other comprehensive i mcome
net of tax:
Exchange differences on translation of
" foreign operations

' Balance at 31 December 2015
Company
Balance atl January 2016

' Net loss and total comprehensive
expense for the year

Balance at 31 December 2016 .

Balance at 1 January 2015

Net loss and total comprehensxve'
expense for the year

Balance at 31 December 20_15

~ The accompanying notes form an integral part of these financial statements.

- 8

Share Accumulated ~ Translation
Capital - Losses Reserve Total
‘US$ USS . US$ . US$
742,624 (50,213,231) 25,195 (49,445,412)
- (3,162,952). - (3,162,952)
- - (75,891) - (75,891)
742,624 (53,376,183) (50,696)  (52,684,255)
742,624 (46,511,996) (10,633)  (45,780,005)
- (3,701,235) - (3,701,235)
- - - 35,828 35,828
742,624 (50,213,231) 125,195 (49,445,412)
742,624 (50,269,963) - (49,527,339)
- (2,598,755) - (2,598,755)
742,624 (52,868,718) - (52,126,094)
742,624 (46,392,659) - (45,650,035)
- (3,877,304) - (3,877,304)
" 742,624 (50,269,963) -~ (49,527,339)



X-PRESS CONTAINER LINE (UK) LIMITED

. AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

" Cash Flows from Operating Activities
Loss before income tax

Adjustments for:

Allowance for impairment of trade recelvables {

Write back of allowance for impairment of trade
receivables :

Depreciation of property, plant and equipment

Unrealised foreign exchange loss / (gain) ’

Interest income

Profit on disposal of property, plant and equ1pment

Amortisation of intangible asset

Negative goodwill

Operating cash flows before working capital changes

Changes in working capital
Inventories

Trade and other receivables
Tradé and other payables
Cash used in operations

Interest received
Income tax paid
Net cash used in operating activities

Cash Flows from Investing Activities
- Purchase of property, plant and equipment
Proceeds from disposal.of property, plant and
equipment '
Net cash acquired from acqulsmon of new subsidiary
Intangible asset . :
Net cash (used m)/generated from investing activities

Cash Flows from Financing Activity
Amount drawdown from holding company

Net decrease in cash and cash equivalents

Effects of exchange rate changes :
on the balance of cash held in foreign currencies
" 'Cash and cash equivalents

at the beginning of the year

. Cash and cash equivalents at the end of the year

Group ' Company
2016 2015 2016 2015 -
US$ . US$ US$ US$
(3,094,807)  (3,667,480) (2,592,495)  (3,880,791)
3,598,442 696,082 3,598,442 696,082
(110,410) (170,795)  (110,410) (171,794)
224,306 - 188,731 174,490 - 166,455
216,333 (390,614) 205,553 (368,464)
4,110) (2:412) (3,985) (2,412)
(547) - S -
243,432 20,286 - -
- (32,927) - - -
1,072,639  (3,359,129) 1,271,595 (3,560,924)
(2,061,864) 20,705 (2,061,864) (137,094)
(2,601,380)  (15.960,238) (1,079,979) (18,931,521)
881,244 - 5,595,836  (1,661,300) 11,174,499
(2,709,361)  (13,702,826) (3,531,548) (11,455,040)
4,110 2.411 3,985 2412
(93,432) (30,312) ~ (12,282) (30,312)
(2,798,683)  (13,730,727)- (3,539,845) (11,482,940)
(129,692) (43,768) (77,567) (6,374)
547 - - -
- 236,470 - (10,116)
- ' - - (3,016,440)
(129,145,) 192,702 (77,567)  (3,032,930)
10,828,555 11,826,711 11,159,653 12,074,530
7,900,727 (1,711,314) 7,542,242 (2,441,340)
(116,466) - 68,719 ~  (80,472) 81,806
2,056,016 3,698,611 1,122,708 3,482,242
9,840,277 2,056,016 8,548,478 1,122,708.

The accompanying notes form an integral part of these financial statements. ‘

9 .



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accdunting Policies

The financial statements have been prepared in accordance with International Financial Reporting °
Standards (IFRSs) as adopted by the European Union (EU). The financial statements are stated in
" US Dollars, being the functional currency of the Group. The prmc1pa1 accounting pohc1es adopted
are set out below.

The Group has adopted all new and revised Standards and Interpretations that have been endorsed
by the EU, issued by the International Accounting Standards Board (IASB) and the International
Financial Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to the Group’s
~ operations and effective for accounting periods beginning on Ist January 2016. The adoption of
-these interpretations and revised standards had no impact on the dlsclosures and presentation of the
financial statements during the year. :

New or Revised IAS and IFRS Issued but not yet effective
At the date of authorisation of these financial statements, the Group has not applied the following '

new or revised IFRSs that have been issued and which are relevant to the Group but will only be
effective for the annual period beginning 1 January 2017 onwards.

IFRS 15 Revenue from Contracts with Customers

- IFRS 15 changes the revenue recognition model under IFRS. The core principle of IFRS 15 is to-
recognise revenue to depict the transfer of goods and services to customers in amounts that reflect
the con51derat10n to which the Company expects.to be entitled in exchange for those goods or

- services.

To achieve this, a five-step model is introduced:

- Identify the contracts with a customer

- Identify the separate performance obligations in the contract

- Determine the transaction price

- Allocate the transaction price to the separate performance obligations

- Recognised revenue when (or as) the entity satisfies a performance obligation

The amendment is applicable to annual period beginning on or after 1 January 201 8.

The Group is of the view that the amendment will not have any impact on the financial performance
and financial position of the Group on initial application. :

10



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accounting Policies (cont’d)
New or Revised IAS and IFRS Issued but not yet effective (cont’d)

IFRS 9 Financial Instruments — Classification and Measurement

The standard makes substantial changes to the recognition and measurement of financial assets and
financial liabilities and derecognition of financial assets. There will only be three categories of
financial assets whereby financial assets are recognised at either fair value through profit or loss,
fair value through other comprehensive income or measured at amortised cost. On adoption of the
standard, the Company will have to re-determine the classification of its financial assets based on
the business model for each category of financial asset. This is not considered likely to give rise to
any significant adjustments. -

The principal change to the measurement of financial assets measured at amortised cost or fair
value through other comprehensive income is that impairments will be recognised on an -expected
loss basis compared to the current incurred loss’ approach. As-such, where there are expected to be
. credit losses these are recognised in profit or loss. For financial assets measured at amortised cost
the carrying amount of the asset is reduced. for the loss allowance. For financial assets measured at
fair value through other comprehensive income the loss allowance is recognised in other
comprehensive income and does not reduce the carrying amount of the financial assets. '

Most financial liabilities will continue to be carried at amortised cost, however, some financial
liabilities will be required to be measured at fair value through profit or loss, for example derivative
financial instruments, with changes in the liabilities’ credit risk recognised in other comprehensive

income. ‘

" The standard is effective for accounting periods beginning on orafter 1 J anuary 2018.

IFRS 16 Leases

- The standard makes substantial changes to the recognition and measurement of leases by lessees.
On the adoption of the standard, lessees, with certain exceptions for a short 1 term or low value
leases, will be required to recognise all leased assets on their statement of financial position as

‘right-of-use assets’ .with a corresponding lease liability. The requlrement for lessors are
substantively unchanged

On application of the standard the disclosure are likely to increase for both lessors and lessees. The
~ standard includes principles on disclosing the nature, amount, timings and variability of lease
payments: and cash flows, by providing qualitative and quantitative information.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019.

The Group is currently assessing the impact of the new standards and plans to adopt these standards
on the required effective date.

11



(@

(®)

X-PRESS CONTAINER LINE (UK) LIMITED
~ AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accounting Policies (cont’d)
Going Concern

The Group mcurred a net loss of US$3,162,952 (2015: US$3,701,235) and total comprehensive loss
of US$3,238,843 (2015: US$3,665,407) for the year ended 31 December 2016, and as of that date,

~ the Group’s current liabilities exceeded its current assets by US$57,411,241 (2015: US$54,540,152)
and the Group has a deficit in shareholder s equity of US$52 684,255 (2015: US$49 445,412).

 These factors mdlcate the existence of an uncenamty which may cast significant doubt about the

Group’s ability to continue as a going concern. The ultimate holding company has undertaken to
provide continuing ﬁnanc1al support to the Group and the Company to enable it to meet its
obligations as and when they fall due. :

Basis of Consolidation

‘The consolidated financial ‘statements include the financial statements of the Company and 1ts

sub51d1ar1es (the “Group”) made up to 31 December.
Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases. :

The Company reassesses whether or not it controls an 1nvestee if facts and circumstances mdlcate
that there are changes to one or more of the three elements of control listed above

“When the Company has less than a majority of the voting rights of an investee, it has power over

the investee when the voting rights are sufficient to give it the practical ability to direct the relevant

_activities of the investee unilaterally. The Company considers all relevant facts and circumstances

in assessing whether or not the Company’s voting rights in an investee are sufficient to giVe power,
including: ' ' ' o

- ‘the size of the Company’s holding of votmg rights relative to the size and dlspersmn of .

holdings of the other vote holders;"

; - potential voting rights held by the Company, other vote holders or other parties;

- rights arising from other contractual agreements; and

- any additional facts and circumstances that indicate that the Company has, or does not have,

the current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.

12
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-X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

“Summary of Significant Accounting Policies (cont’d)

Basis of Cdnsolidation (cont’d) -

'Subsidiaries (cont’d)

The Group applies the acquisition method to account for business combirlations. The consideration

. transferred. for the acquisition of a subsidiary is the fair values of the assets transferred, the

liabilities incurred to the former owners of the acquiree and the equity interests issued by the
Group. The consideration transferred includes the fair value of any asset or liability resulting from a
contingent consideration arrangement. Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date. The Group recognises any minority interest in the acquiree on an acquisition-by-

_ acquisition basis, either at fair value or at the minority interest’s proportionate share of the
recognised amounts of acquiree’s identifiable net assets. :

Mmonty 1nterest is the equity in a subsrdlary not attributable, dlrect on 1nd1rect1y, to a parent
company.

Acquisition-related costs are expensed as incurred.

- If the business combination is achieved in stages, the acquisition date carrying value of the

acquirer’s previously held equity interest in the acquiree is re-measured to fair value at the

. acquisition date; any gains or losses arising from such re-measurement are recognised in profit or

loss. Any contingent consideration to be transferred by the Group is recognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed
to be an asset or liability is recognised in accordance with IAS 39 either in profit or loss or as a

" change to other comprehensive income. Contingent consideration that is classified as equity is not

re-measured and its subsequent settlement is accounted for within equity.

The excess of the consideration transferred the amount of any mmonty 1nterest in the acquiree and

. the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of

the identifiable net assets acquired is recorded as goodwill. If the total of consideration transferred,
minority interest recognised and previously held interest measured is less than the fair value of the

" net assets of the subsidiary acquired in the case of a bargam purchase, the difference is recognised

directly in profit or loss.
Inter-company transactions, balances and unrealised gains on transactions between Group

companies are eliminated. Unrealised losses are also eliminated. When necessary, amounts reported
by subsidiaries have been adjusted to conform with the Group’s accounting policies.

13
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X-PRESS CONTAINER LINE (UK) LIMITED |
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accounting Policies (cont’d)

Basis of Consolidation (cont’d)

Disposal of subsidiaries

When the Group ceases to have control any retained interest in the entity is re-measured to its fair
value at the date when control is lost, with the change in carrying amount recognised in profit or
loss. The fair value is the initial carrying amount for the purposes of subsequently accounting for .
the retained interest as an associate, joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in respect of that entity are accounted for as
if the Group had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to profit or loss.

Joint Operations

A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the arrangement.
Joint control is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require the unanimous consent of the parties shanng
control. :

The Group recognises in relation to its interest in a joint operation:

- its assets, 1nclud1ng its share of any assets held jointly. ‘

- . its liabilities, including its share of any liabilities incurred jointly. .~

- its revenue from the sale of its share of the output arising from the joint operation.
- - its share of the revenue from the sale of the output by the joint operation; and

- ~ its expenses, including its share of any expenses mcurred Jomtly

The Group accounts for the assets, liabilities, revenues and expenses relating to its interest in a j'oint'
operation in accordance with the accounting policies applicable to the particular assets, habllmes
revenues and expenses.

When the Gfoup enters into transaction involving a sale or contribution of assets with a joint
operation in which it is a joint operator, the Group recognises-gains and losses resulting from such a
transaction only to the extent of the interests held by the other. parties to the joint operation.

When fhé Group enters into a transaction involving purchase of assets with a joint operation in
which it is a joint operator, the Group does not recognise its share of the gains.and losses until it
resells those assets to a third party. When such transactions provide evidence of a reduction in the

- net realisable value of the assets to be purchased or of an 1mpa1rment loss of those assets, the Group

recognises its share of those losses.

14
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~ X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accounting Policies (cont’d)

Currency Translation

Functional and presentation currency

Items included in the financial statements of each entity in the Group are measured using the
currency of the primary economic environment in which the entity operates (“functional currency™).
The financial statements are presented in United States Dollar, which is the Company’s functional

"and presentation currency. Group has used an exchange rate of $1.2291/£ existed at year end date.

Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”) are translated
into the functional currency using the exchange rates prevailing at the dates of the transactions:
Currency translation differences from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at the closing rates at the end of
the reporting period are recognised in profit or loss, unless they arise from borrowings in foreign
currencies, other currency instruments demgnated and qualifying as net investment hedges and net
investment in foreign operations. :

Those currency translation differences are recognised in the currency translation reserve in the

-consolidated financial statements and transferred to profit or loss as part of the gain or loss on

disposal of the qualifying as net investment hedges and net investment in foreign operations. Those
currency translation differences are recognised in the currency translation reserve in the
consolidated financial statements and transferred to profit or loss as part of the gain or loss on’
disposal of the foreign operation. Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the dates of initial transactions. Non-
monetary items measured at fair values in foreign currencies are translated using the exchange rates

. at the date when the fair values are determined.

Translation of Group entities’ financial statements

The results and financial position of all the Group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation currency
are translated into the presentation currency as follows:

(D Assets and liabilities are translated at the closing rate at the date of the statement of

ﬁnanmal posmon

(2) . Income or expense for each statement of comprehensive income or separate income

statement presented (i.e. including comparatlves) are translated at the exchange rate at the
date of the transactlon and - : .

3) All resulting exchange differences are recognised in other comprehensive income and
accumulated in the currency translation reserve. These currency translation differences are
reclassified to profit or loss on disposal or partial disposal of the entity giving rise to such
reserve.

15
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' X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summa‘ry of Significant Accounting Policies (cont’d) E

Property, Plant and Equlpment

" All items of property, plant and equlpment are initially stated at cost. The cost of an item of plant

and equipment is recognised as an asset if, and only if, it is probable that future economic beneﬁt
associated with an item will flow to the Group and the cost can be measured reliably.

. Subsequent to recognition, property, plant and equlpment are stated at cost less accumulated

depreciation and 1mpa1rment losses.

'Subsequent expendlture relating to propertSt, plant and equipmeht that has already been recognised,

is added to the carrying amount of the asset when it is probable that future economic benefits, in
excess of the standard performance of the asset before the expenditure was made, will flow to the
Group and the cost can be reliably measured. Other subsequent expenditures are recogmsed as an
expense during the financial year in which it is incurred.

Depreciation of property, plant and equipment is calculated on a straight line basis to write off the
cost of the asset less the estimated residual value over its estimated useful life at the following rates:

Office equipment, furniture and fittings - 20%to 25%

Renovations A - - 10% or lease term whichever is shorter 4
Freehold building ‘ " - .15% (80 months) :
Motor vehicle - 36 months

The residual values and useful life of property, plant and equipment are reviewed, and adjusted-as
appropriate, at each reporting date. On disposal of an item of property, plant and equipment, the
difference between the net disposal proceeds and its carrying amount is taken to the profit or loss.

Intangible Assets

Trademark license and customer listings are 1mt1a11y recogmsed at cost and are subsequently carried
at cost less accumulated amortisation and accumulated impairment losses. These costs are
amortised to the profit or loss using the stralght line method over their estimated useful lives of five
years. - :

’

Impairment of Non-Financial Assets

At each reporting date, the carrying amounts of the Group’s non-financial assets are reviewed for
impairment whenever events or changes in circumstances indicate the carrying amount of the asset
may not be recoverable. Whenever the carrying amount of a non-financial asset exceeds its
recoverable amount, an impairment loss is recognised in the proﬁt or loss. '

The recoverable amount is the higher of an asset’s fair value less costs of disposal (estlmated net
selling price) or value-in-use. The estimated net selling price is the amount which is considered to
be obtainable from the sale of an asset in an arm’s length transaction. Value-in-use is. the present
value of estimated future cash flows expected to arise from the continuing use of an asset and from
its disposal at the end of its useful life. :

16
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X-PRESS CONTAINER LINE (UK) LIMITED
' AND ITS SUBSIDIARY COMPANIES

' NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

‘Summary of Significant Accounting Policies (cont’d)

Impairment of Non-Financial Assets (cont’d)

" Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to

the revised estimate of its recoverable amount, but only to the extent that the increased carrying
amount does not exceed the carrying amount that would-have been determined had no impairment

loss been recogmsed for the asset in prior years. All reversals of impairment are recogmsed in the -

profit or loss.

“Inventories

Inventories, which comprise bunker fuel, are stated at the lower of cost and net realisable value,
with cost determined on a first-in, first-out basis. Cost comprises all costs of purchase and other

* costs incurred in bringing the inventories to.their present location. Net realisable value represents

the estimated selling price in the ordinary course of business less costs to be incurred in marketing,
selling and distribution. .

Stores and spares are charged to operating expenses when purchased and no account is taken of

stocks remaining on board at the reporting date.

Financial Assets
() Classification

 The Group classifies its financial assets based on the nature of the assets and the purposes
for which the financial assets are acquired. Management determines the classification of its
financial assets at initial recognition and re-evaluates this designation at every reporting
date with the exception that the designation of ﬁnanc1a1 assets at fair value through profit or
loss is not revocable.

'Loans and receivables

Loans and recelvables are non-derivative assets that have ﬁxed or determmable payments
that are not quoted in an active market. :

Loans and receivables are initially measured at fair value less transaction costs. Loans and .
receivables are subsequently. measured at amortised cost using the effective interest method,
less any impairment. Interest income is recognised by applying the effective interest rate,
except for short-term receivables when the recognition of interest would be immaterial.

~ These are presented as current assets, except for those maturing later than 12 months after
the recognition date which are presented as non-current assets. Loans and recelvables are

" classified as ‘cash and cash equivalents’ and ‘trade and other recelvables :
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X-PRESS CONTAINER LINE (UK) LIMITED
- AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accounting Policies (cont’d)

Financial Assets (eont’d) ‘

(ii)

(i)

Gy

")

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on a trade-date basis -
the date on which the Group commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Group has transferred substantially all
risks and rewards of ownership. On disposal of a financial asset, the difference between the
carrying amount and the sales proceeds is recognised in the proﬁt or loss.

Initial measurement

Financial assets are initially recognised at fair value plus transaction costs.

Subsequent measurement

Loans and recelvables are subsequently carried at amomsed cost using the effective interest
method.

Inipairment

The Group assesses at each reporting date whether there is objective evidence that a

~ financial asset or.a group of financial assets is impaired and recognises an allowance for

impairment when such evidence exists.

Loans and receivables

‘Significant financial difficulties of the debtor, probablhty. that the debtor will enter.

bankruptcy, and default or significant delay in .payments are objective evidence that

financial assets are- impaired. The carrying amount of these assets is reduced through the -
use of an impairment allowance account which is calculated as the difference between the

carrying amount and the present value of estimated future cash flows, discounted at the

original effective interest rate. When the asset becomes uncollectible, it is written off

against the allowance account. Subsequeént recoveries of amounts previously written off are

recognised against the same line item in profit or loss. :

 The allowance for impairment loss account is reduced.through the profit or loss in a

subsequent period when the amount of impairment loss decreases and the related decrease
can be objectively measured. The carrying amount of the asset previously impaired is
increased to the extent that the new carrying amount does not exceed the amortised cost,
had no impairment been recognised in prior periods.
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_ X-PRESS CONTAINER LINE (UK) LIMITED -
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Summary of Significant Accounting Policies (cont’d) °

Cash and Cash Equivalents

Cash‘and cash equivalents consist of cash on hand and balances with banks, and investments in
money market instruments whxch are readlly convertible, being those with original maturities of

three months or less.

Financial Liabilities

Financial liabilities are recognised on the statement of financial position when, and only when, the

Group becomes a party to the contractual provisions of the financial instrument.
Financial liabilities are recognised initially at fair value, plus, in the case of financial liabilities
other than derivatives, directly attributable transaction costs.. : '

Subsequent to initial recognition, all financial liabilities are measured at amortised cost using the
effective interest method. Financial liabilities of the Group are presented as current liabilities unless
the Group has an unconditional right to defer settlement for at least 12 months after the recognition
date. Financial liabilities of the Group include trade and other payables accrued expenses and :
amount due to the holding company as at the reporting date. - :

A financial liability is derecognised when the obligation under the liability is extinguished. For
financial liabilities other than derivatives, gains.and losses are recogmsed in profit or loss when the

liabilities are derecogmsed and through the amortisation process.

Provisions.

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result .
of a past event, it is probable that an outflow of resources embodying economic benefits will be

required to settle the obligation and a reliable estimate can be made of the amount of the obligation. -
Where the Group is confident that a provision is to be reimbursed, the reimbursement is recogmsed '
as a separate asset but only when the relmbursement is v1rtually certain.

Operating Leases

Rental costs under operating leases are charged to proﬁt or loss in equal annual amounts over the
period of the lease. . : :

Finance Leases .

Leases where the Group assumes substantlally all rrsks and rewards incidental to ownership of the
Ieased assets are classrﬁed as finance leases. ‘

The leased assets and the corresponding lease liabilities (net .of finance charges) under finance
leases are recognised on the statements of financial position as plant and equipment and borrowings
respectively, ‘at the inception of the leases based on the lower of the fair value of the leased assets’

" and the present value of the minimum lease payments.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS -31 DECEMBER 2016

Summary of Significant Accou.nting Policies (cont’d)

‘- , ‘Financial Leases (cont’d)

Each lease payment is apportloned between the finance -expense and the reduction of the -
outstanding lease liability. The finance expense is recognised in profit or loss on a basis that reflects
a constant periodic rate of interest on the finance lease liability.

. Contingencies

. The Group does not recognise contingent liabilities until such liabilities are considered to be

probable. Contingent liabilities are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote. Contingent assets are not recogm'sed in the financial
statements until they have materialised but are disclosed when an 1nﬂow of economic benefits is
considered probab]e

Employee Benefits ‘

Contributions to defined contribution plans are recogmsed as an expense in profit or loss as
incurred.

Revenue Recognition

‘The revenue of the Group. represents the amount of services prov1ded measured at the fair value of

the consideration received or receivable.

(1) Freight income is recognised over the duration of voyages. At the reporting date, revenue
and costs in relation to the uncompleted portion of a voyage are deferred and recognised in’
the subsequent accounting period. Time charter revenue is recognised over the life of time
charter agreements. ' :

(i) - Interest income is. accrued on a time- -apportioned: ba51s by reference to the principal
outstandlng and at the effective 1nterest rate applicable.

: Offsetting financial instruments

, Flnanmal assets and liabilities are offset and the net amount reported in the statement .of financial

position when there is a legally enforceable right to set off the recognised amounts and there is an

‘intention to settle on a net basis, or realise the asset and settle the liability simultaneously.

Income Taxes
(1) Current tax
Current tax assets and 11ab111t1es are measured at the amount expected to be recovered from

or paid to the tax authorities. The tax rates and tax laws used to compute the arnount are
those that are enacted or substantlvely enacted by the reporting date.
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X-PRESS CONTAINER LINE (UK) LIMITED
" AND ITS SUBSIDIARY COMPANIES .

NOTES TO THE FINANCIAL STATEMENTS ) 31 DECEMBER 2016

Summary of Significant Accoﬂnting Policies (cont’d)

Income Taxes (cont’d)

(i)

- Deferred tax

Deferred income tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and thelr carrying amounts for

. financial reporting purposes

Deferred tax assets and hablhties are recognised for all temporary differences, except:

- Where the deferred tax arises from the initial recognition of an asset or liability in a
‘transaction that is not a business combination and,- at the time of the transaction
affects neither the accounting profit nor taxable profit or.loss; and .

- In respect of deductible temporary differences and carry-forward of unused tax
~ credits and unused tax losses, if it is not probable that taxable profit will be
* available against which the deductible temporary differences and carry-forward of
unused tax credits and unused tax losses can be utilised. .

The carfying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are

Teassessed at each reporting date and are recognised to the extent that it has become

probable that future taxable profit will allow the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the year when the asset is realised or the liability is settled, based on tax rates and tax laws
that have been enacted or substantively enacted at the reporting date.

Deferred taxes are recognised in the profit or loss except that deferred tax relating to items
recognised directly in equity is recognised directly in equity and deferred tax arising from a
business combination is adjusted agalnst goodwill on acquisition.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

- NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and
other information and facts available at the time, 1nclud1ng expectatlons of future events that are

. belleved to be reasonable under the circumstances.

Critical Accounting Estimates and Assumptions

In the preparation of these financial statements, there were no cntxcal accountmg estimates and
assumptions made in the process of applying the Group’s accounting policies that have a significant
effect on the amounts recognised in the financial statements at the reporting date and that have a
significant risk of causing a material adjustment to the carrymg amount of assets and 11ab111t1es
w1th1n the next financial year.

Critical Judgem_ents in Applying the Group’s Accounting Policies

_ Impairment on intangibles

The group reviews its intangible assets for impairment at each balance sheet date. If events of . -
circumstances indicate that the carrying value of may not be recoverable, the value is adjusted to the
recoverable amount, determined by value in use calculations which requlred estimates to be made of

~ future cash ﬂows Any impairment is recogmsed in profit or loss.

Irnpairment of Receivables

The Group assesses at each reporting date whether there is any objective evidence that a financial
asset is impaired. Allowances are -applied where events or changes in circumstances indicate that
the balances may not be collectible. To determine whether there is objective evidence of
impairment, the Group considers factors such as the probability of insolvency, current economic
trends and default or significant delay in payments. If the estimated future cash flows decrease by
10% from management’s estimates, the Group’s allowance for impairment will increase by
US$4,665,414 (2015: US$4,795,662).

,TheAcarrying values of trade and other receivables as at 31 December 2016 amounted to

US$46,654,136 (2015: US$47,956,619).
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

2 Critical Accounting Judgements and Key Sources of Estimation Uncertainty (cont’d)
(b) Critical Judgements in AppIyirig the Gtoup’s Accounting ‘Policies_ (cont’o)
~ Contingencies | | |
The Group is involved, from time to titne in the course of its business, in disputes resulting from its
operating activities which may or may not result in legal action being taken by or against the Group.

Where p0551ble it mitigates the risks of loss arising from any such disputes by appropriate
insurance coverage. :

After consultation with its legal advisers, the Group considers that the outcome of the disputes in’
which it is currently involved will not be such as to have a material adverse impact on its financial

position. Total provision for legal fees recognised by the Group amounts to US$O 28 million as at

Révenue

31 December 2016 (2015: US$0. 07 rmlllon)

An analysis of the Group’s revenue is as follows:

2016~

318,062,226

2015
US$ US$
By Activity: - ‘
Freight income 307,318,469 . 223,085,670
Sub-charter hire income 1,836,383 554,160
Agency income 51,595 -
Forwarding income 8,855,779 87,960
318,062,226 223,727,790 .
An analysis of the Group’s revenue is as follows:
2016 2015
: : US$ US$
- By Geographical Area: '
North Europe 148,381,051 - 97,223,100
South Europe - 101,365,557 95,472,038
Americas 65,961,732 26,354,883
East Asia - (25)
South Asia . - 474
Middle East 2,353,886 - 4,677,320
' ' 223,727,790
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Operating Loss .
2016 2015
: , US$ US$
Operating loss is stated after charging/(crediting): 4
Operating lease expense - vessel charter hire 106,198,682 68,689,240
Bunker expenses during the year 62,008,825 58,349,685
~ Allowance for impairment of trade receivables 3,598,442 696,082 .
.Write back allowance for impairment of trade receivables (110,410) - (170,795)
Operating lease expense - rental of office premises 297,490 177,564
Depreciation of property, plant and equipment (Note 8) 224,306 188,731
Amortisation of intangible assets (Note 10) - 243,432 20,286
Negative goodwill (Note 9(a)) oo- (32,927)
Auditor’s remuneration: . )
- statutory audit 19,583 26,682
- taxation services - 88,594 85,534
Foreign exchange loss 1,421,788 1,032,629
Gain on disposal of property, plant and equipment ' (547) -
Staff Costs and Emoluments of Directors
Staff costs (excluding directors’ emoluments) consist of:
2016 2015
USS. US§
Wages and salaries 4,995,118 2,866,653
Pension costs 980,198 . 547,212
Staff welfare and benefits 637,299 522,268
’ ‘ ‘ 6,612,615 . 3,936,133

The average monthly number of persons (including directors) er_nployed during the year was:

12016

2015
Operations 51 43
Directors 4 4
55 . 47

Remuneration of directors of the Group is set out below:

o ' 2016 2015

US$ US$
* Short term employment and pest-retirement beneﬁts 434,719 272A520

The emoluments of the highest pa1d director were US$308 230 (2015 US$272, 520) Two directors
received benefits under defined contnbutlon pension schemes or deﬁned beneﬁt pension schemes

durmg the ﬁnanc1a1 years.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

'NOTES TO THE FINANCIAL STATEMENTS

Taxation

Foreign taxes
Current year tax charge

Factors affecting the tax charge for the year:
~ Loss on ordinary activities before taxation

Tax at domestic rates applicable to income

~ in the countries where the Group operates at average of
19.2% (2015:19.6%)
Disallowable expenses

- Tax losses carried forward

Other differences

Other taxes charges/(refund)

The corporatlon income tax rate applicable to the Company is 20% (2015 20%) The Group’s
subsidiary companies are subject to corporate tax rate which ranges from 12.5% to 32% in the

countries where the subsidiary companies operates.

The Group has UK taxable losses carried forward of US$50 007,959 (2015: US$48, 906 ,297)
against which any future UK taxable profits will be offset, thereby reduc1ng the tax. charge in the

financial year the losses are utilised.

Ultimate Holding Company

The Group’s immediate hoIding company is X-Press Feeders Limited, a company incorporated in
the British Virgin Islands, which is also regarded by the directors as the Company’s ultimate
holding company. The beneficial owner of X-Press Feeders Limited is Mr Timothy Amyas

Hartnoll.
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2016 - - 2015

US$ : US$
68,145 33,755

68,145 33,755

 (3,094,807)  (3,667,480)

(595,072) (718,877)

337,108 107,382
388,978 662,032
(74,060) - (13,495)
11,191 (3,287)
68,145 33,755




X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

8 Property, Plant and Equipment

Freehold . Furniture Office ' Motor
Buildings & fittings equipment Renovations Vehicle - Total
USS$ US$ : uss - - US§$ Uss$ - US$
Group ' : ) :
At 1 January 2015 . 847,076 66,977 211,211 63,020 ' .- 1,188,284
Additions - . - 11,738 . 32,030 oo - 43,768
Disposal : - ' (14,213) - - (14,213)
At 31 December 2015 847,076 78,715 229,028 - 63,020 - 1,217,839
. Additions ‘ ' - - 7,549 61,431 60,711 ° 38,828 168,519
. Disposal . R - (3,750) . (7,801) - (11,551)
Effect of foreign currency : : . _ :
exchange differerices , - (1,932) (3,092) - (2,061) (7,085)
At 31 December 2016 847,076 84,332 283,617 115,930. 36,767 1,367,722
Accumulated depreciation . : ‘ .
At 1 January 2015 ) 63,531 30,670 101,736 11,943 _ - 207,880
Charge for the year - 127,061 . 8,380 - - 45,008 8,282 ‘ - 188,731
Disposal : - (20,619) . - - (20,619)
At 31 December 2015 - 190,592 39,050 126,125 . 20,225 - 375,992
Charge for the year 127,062 16,382 60,430 16,657 3,775 224,306 .
Disposal - - (3,750) (7,801) - (11,551)
Effect of foreign currency . . ) o )
exchange differences - (1,967 (2,405) - (201) (4,573)
At 31 December 2016 v 317,654 53,465 180,400 29,081 3,574 584,174
Net book value . . . '
At 31 December 2015 656,484 39,665 . 102,903 42,795 - 841,847
At 31 December 2016 529,422 30,867 103,217 86,849 33,193 783,548
Company
Cost R .
At 1 January 2015 ' 847,076 22,380 186,376 63,020 - 1,118,852
Additions o7 : - - - 6,374 . - - 6,374
Disposal - - (17,844) - - (17,844)
At 31 December 2015 847,076 22,380 174,906 63,020 - 1,107,382
Additions = - L - - © 16,856 60,711 - 77,567
Disposal o s - C- (663) ‘ (7,801) ] - - (8,464)
At 31 December 2016 847,076 22,380 191,099 115,930 - 1,176,485
Accumulated depreciation : ,
At 1 January 2015 . 63,531 22,380 .100,397 11,942 - 198,250
Charge for the year. - ' 127,061 - 31,111 8,283 - 166,455
Disposal B - ‘ - - (17,844) - - (17,844)
At 31 December 2015 ‘ 190,592 22,380 113,664 : 20,225 - 346,861
Charge for the year 127,062 ) _ - - 30,771 . 16,657 . - 174,490
Disposal T ’ - - (663) (7,801) - (8,464)
"At 31 December 2016 317,654 22,380 143,772 29,081 o - 512,887
Net book value i : . :
At 31 December 2015 - 656,484 - 61,242 : 42,795 - 760,521

At 31 December 2016 529,422 - 47,327 . 86,849 - 663,598
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X-PRESS CONTAINER LINE (UK) LIMITED
_ AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Property, Plant a.nd. Equipinent (cont’d)
Net book value of motor vehicles acquired under finance lease by the Group amounted to

US$33,193.

Investment in a Subsidiary. - .
| c 2016 2015

4 Usg US$
Company ‘ '
Ungquoted shares, at cost . . _ , '
At 1 January : . : : 156,504 146,388
Additions . . , . 1,097,450 10,116
" At 31 December . ’ ' 1,253,954 - 156,504
Accumulated impairment losses _ o
At 31 December ' o o (112,280) (112,280) -
' . 1,141,674 . 44224
- The detaills‘ of the subsidiary companies as at 31 December are:
Name. of company, . } .
country of incorporation = - Equity held" Cost of investment
and country of operation Principal activities by the Company - by the Company
2016 2015 2016 . 2015
% % - US$ US$
X—Pi;ess Feeders Agency GmbH Shipping agency - 100 100 ' 34,107 34,107
_ Germany A
Sea Medlink Limited . Shipping agency . 99 - 99 112,280 112,280
Italy # 4 ‘ o : '
_Ferody Associates Limited . Shipping agency 100 100 . 106 106
Cyprus :
Xpress Shipping Agency Panama Shipping agency . 100 100 10,000 10,000 .
S.A ’
Panama
Transatlantic Container AB Container Feeder 100 100 1,097,461 1
Sweden (a) ‘ ’

# ~ This subsidiary commenced members’ \}oluntary liquidation in 2009.

(a) Acquisition of new subsidiary cdmpany .

On 1 December 2015, the Company acquired 100% equity interest in TransAtlantic Container AB

(“TAC™) for a total purchase consideration of EUR1( (equivalent to 1IS$11). TAC is mainly

engaged in container feeder and freight forwarding businesses. The Group recognised an intangible

asset amounting to EUR4.0 million (equivalent to US$4.23 million) pertalnlng to the acquired
- trademark license and existing customer base of TAC.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

Ipi'estment' in a Subsidiary (cont’d) -

(a) = Acquisition of new subsidiéry company (cont’d)

Assets écquired and liabilities assumed at the date of acquisition

The fair value of the identifiable assets and liabilities of the acquired subsidiaries as at the

"-acquisition date were:

Cash

Trade and other rece1vables
Inventories

Property and equipment

Intangible assets

Trade and other payables

Total identifiable net assets at fair

value

Consideration transferred
Less: Fair value of identifiable net assets acquired
Negative 'goodwill arising on acquisition

Cash and cash equivalent acquired
Less consideration paid as cash and cash equlvalent
Cash flow on acquisition

" Transatlantic
Container AB
USS.

236,481
1,851,910
157,799
10,376
4,233,600
(6,457,228)

32,938

11
32,938

32,937

236,481
(11)

236,470

Durmg the year, XCLUK converted EURI1 00 rmlhon (equlvalent to US$1.10 mllhon) of its loan to .

TAC into quasi-equity.

Intangible Assets

Company

‘ Group -
2016 2015 2016 2015
US$ US$ ’ Uss$ ~ US$ -
Intangible assets 4,252,893 ° 4,233,600 3,016,440 3,016,4.40'
Less: Amortisation during the year (243,432) (20,286) - . -
Less: foreign exchange movements (41,831) 39,579 . - -
‘ ' 3,967,630 4,252,893 - 3,016,440 3,016,440

\

Onl December 2015, the Company acquired 100% equity interest in TransAt]antlc Container AB
(“TAC™) for a total purchase consideration of EURIO (equivalent to US$11). TAC is mainly
engaged in container feeder and freight forwarding businesses. The Group recognised an intangible
asset amounting to EUR4.0 million (equivalent to US$4.23 million) pertaining to the acqulred

trademark 11cense and existing customer base of TAC.
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Inventories

Bunker fuel

;I‘ra‘de' and Other Receivables

Trade receivables

Amount due from agents

Amount due from joint operations
(Note 13)

Unbilled revenue

Other receivables

Deferred cost :

Amount due from related pames

Deposits

Prepayments

Trade reeeivables are normally settled in 30 to 60 days.

Trade receivables include an allowance for 1mpa1rment of trade receivables of US$4, 122 45 7 (2015

US$693 009) (see Note 20 (a)(ii)).

Group Company
. 2016 2015 2016 2015
US$ ‘US$ US$ USs
5860,076 3,798,212 5,860,076 ~ 3,798,212
. | Group ~ Company
- 2016 2015 2016 2015
US$ US$ US$ US$
35,005,844 26,060,211 34238107 25434587
2,008,004 3,210,729 2,021,862 . 3,210,729
- 4,055,646 - 4055646
6,926,928 11,153,661 6,729,146 11,114,463
2,336,180 2,565,574 . 2,260,304 2,507,202
202,326 297.591 202,326 284371
- - 1374665 2,211,842
61,646 531,072 10,252 45116
113,208 82,135 33,587 39,347
46,654,136 47,956,619 46,870,249

48,903,303

Other receivables mainly include subcharterer account, owner account, vessel disbursement

recoverable, staff loans and advances recoverable and deferred costs.

Amounts due from related partles and Jomt operatlons are unsecured, interest free and repayable on

demand.

‘Interests in Joint Operations

The Group has entered into various non-ineorporated joint operation agreements with its business
partners. These agreements provide for cost and/or revenue sharing at an agreed percentage.

Summarised financial information in respect of the Group s interest in -non- 1ncorporated joint

operatlons is set out below:
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Interests in Joint Operations (cont’d)

2016 . 2015

USs$ USS$
Net assets 533,830 ‘4,307,264
Revenue 1,005,787 4,643,573
~ Amount due from joint operations (Note 12) - - 4,055,646

During the year the joint operation agreement was terminated.

There are no commitments or contingent 11ab111t1es outstandmg in these joint operatlons as at
31 December 2016 and 2015. :

Share Capital ‘ _
: ~ 2016 and 2015
US$
-Authorised ‘ -
500,000 ordinary shares of GBP1 742,624
Allotted, called and fully paid up <
500,000 ordinary shares of GBPl 742,624

The holder of ordmary shares is entitled to receive: d1v1dends as and when declared by the
Company. All ordinary shares carry one vote per share without restrictions.

The parent company has elected not to include its own individual statement of comprehensive
~ income in the annual accounts in accordance with Section 408 of the Companies Act 2006.

‘Trade and Other Payables

Amounts due to related parties:are unsecured, interest-free and repayable on demand.

. Group " Company
US$ . Uss$’ US$ US$

~ Provision for vessei dlsbursements 16,729,686 14,087,864 16,390,280 14,027,225
* Trade payables 10,489,276 7,700,618 9,809,448 6,997,928
Amounts due to agents -2,399,810 2,440,715 2,292,098 2,333,003
Finance lease liability — current 3,968 .- - :
Other payables 273,990 30,473 135,766 27,919
Amount due to related parties - 58,155 966,563 537,932 1,313,738
Unearned revenue 1,193,998 6,046,887 . 1 ,193,998 6,046,887
‘Accruals 2,199,396 1,447,774 1,218,033 894,624
. 33,348,279 32,720,891 31,577,555 31,641,324
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| NOTES TO THE 'FI‘NANCIALA STATEMENTS - 31 DECEMBER 2016

Amount Due to Holding Company

The amount due to the holding company is non-trade in nature, unsecured interest-free and
repayable on-demand. :

The’ holding company has agreed however to subordinate its rights'to repayment of its debt in

favour of third party creditors and to provide continued support to the Company for the foreseeable
future. Repayment will not be demanded until the resources of the Company allow.

Deferred Taiation

A deferred tax asset of US$ 10,032;606 (2015: US$9,808,691) on taxable losses carried forward at
the year end has not been recognised on the grounds that its realisation is considered uncertain as to
the timing and amount, based on current profitability and future cashflow projections. -
Related Party Transactions

The Group had related party transactions in the year as follows:

2016 2015
US$ Us$
(a) Costs recovery by a related subsidiary company 4 4,054,108 3,214,947 .
(b) Cost recovery to fellow related eompanies ' ‘ - . 142,738
(©) Charter hire income received from related subsidiary »
: company S 1,026,843 - -
@ - Chaner hire expense payable to related sub51d1ary ' ‘
-companies » 21,436,422 53,502,105
(e) Key management remuneration - short term _
employment. benefits , o ' o 1,200,347 711,835

Key management includes the directors of the Company as well as certam other members of the
senior management team. :

The Company is a party to a “Set-off Agreement under. which accounts between companies in the
same Group are off set against each other with the net balance being due to/from the ultimate

holding company, X-Press Feeders Limited.

(Pavables)/R'eceivables subject to offsetting arrangerrfent

The Company is a party in Group s Offsettmg agreement wherem the amounts due from/to each
party at year end are transferred to the holding company.
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'Related Party Transactions (cont’d)

The Company’s (payables)/receivables that are offset are as follows:

2016

Amount due to holdmg company

Amount due from related
companies

Amount due to related

' companies

2015 -

~ Amount due to holdlng company

Amount due from related
companies

Amount due to related
companies

. Commitments{

Gross amounts

Net amounts

Gross’ ~ offset in the ‘in the
carrying statement of statement of
amounts ~ financial position  financial position

USS$ ¢ US$ Uss.
114,193,348 (27,508,294) (86,685,054)

3,393,724 (3,393,724) -

(30,902,018) 30,902,018 ]
(86,685,054) ‘ - (86,685,054)

95,542,184 (20,016,783) - (75,525,401)

3,107,511 (3,107,511) -

(23,124,294) 23,124,294

(75,525,401)

(75,525,401)

At the reporting date, the Group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases in relation to office premises, which fall due as follows:

Within one year

"~ Between 2-5 years

2016 . 2015

US$ - US$
205,067 318,348
262,455 -489,005
467,522 807,353

Additionally, the Group charters its vessels under time charter parties which are treated as operating
leases. At the reporting date, the Group had contracted w1th third party vessel owners for the
following future minimum lease payments:

Within one year

-2016 -

2015
US$ US$
8,660,953 1,2,71 6,621

Vessels chartered from related companies (See Note 18) are not considered to gwe rise to any
comrmtments as the charters are cancellable.
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Risk and Financial Instruments

Financial Risk Management Objectives and Policies

The Group’s activities expose it to capital risk, market risk (including currency risk, interest rate
risk and charter hire risk), credit risk and liquidity risk. The management reviews and monitors the |
policies for managing each of these risks and they are summarised below.

)

(i)

Capital risk

The quup’s objectives when managing capital are to safeguard the Group’s ability to

~ operate as a going concern in order to provide ‘adequate returns to the shareholder, to

support the Group’s stability and growth, and to provide capital for the purpose of
strengthening the Group’s financial management capability. .

The Group actively and regularly reviews and manages its capital structure to ensure an

-optimal capital structure and shareholder returns, taking into consideration the future capital -

requirements of the Group and capital efficiency, prevailing and projected profitability,
projected operating cash flows, projected capital expendltures and projected strategic
mvestment opportunities.

The capital structure of the Group consists of share capital of US$742,624 and unsecured
amounts due to the ultimate holding company of US$86,399,651 (2015 US$75,571,096).

. The Group is not subject to any externally imposed capltal' requirements.

Credit risk '

The credit risk of the Group mainly arises from trade and other receivables and deposits
with banks: The carrying amounts of these balances substantially represent the Group’s
maximum exposure to credit risk as at 31 December 2016 and 2015.

It is the Group’s policy to enter into transactions with creditworthy customers to mitigate

any significant credit risk. The Group has procedures in place to control credit risk and
exposure to such risk is monitored on an ongoing basis.

The Group has limited credit risk with its banks which are reputable and are assessed as
having low risk: The Group has not had any loss arising from non-performance by these

parties in the past and management does not expect any in the future.

There is no class of financial asset that is past due and/or impaired (classified as over 60
days) except for trade recewables
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20 Risk and Financial Instruments (cont’d)
(a) . Financial Risk Management OT)j ectives énd Policies_ (cont’d)
‘ (i) . . Credit risk (cqnt’d)
The aged énalysis of trade re'g:eivables past dqe but not impafred 1s as follows::

2016 3015

. Us$  USs$
Past due 0 to 3 months B | 4,773,236 889,201
Past due more than 3 months . 1,732,637 102,749

6,505,873 991,950

_The Group does not hold any collateral in respect of these amounts. '
Movem'e'nts. on the Group’s allowance for impairment of trade receivableé are as follows: -

2016 2015

US$- USS$ .

" As at 1 January | , 693,009 . 168,512
Allowance for impairment T o 3,598,442 696,082
Foreign currency revaluation o (44,085) - (790)
Written-back during the year . (110,410) (170,795) .

' Written-off during the year S (14,499) .-
‘As at 31 December - A R 4,122,457 - 693,009

(iii)  Interest rate risk o \ IR -

The Group has cash balances placed with reputable banks and financial institutions. Such
balances are placed on varying maturities and generate interest income for the Group The
Group manages its interest rate risks by placing such balances on varying maturltles and -
‘interest-rate terms The. Group has no interest bearing financial hab111t1es
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20  Riskand Financial Instruments (cont’d)
(@) Financial Risk Management Objectives and Policies (cont’d).
(iv) Currency risk

The Group operates throughout Europe and South America. The Group regularly transacts ‘
in currencies other than their functional currency which is the United States dollar (USD).

Currency risk arises when transactions are denominated in foreign currencies. The Group

did not use derivative financial instruments during the financial year to protect itself against
the volatility associated with foreign currency transactions and investments, and other
financial assets and liabilities created in the ordinary course of business. To manage the
currency risk, the Group has maintained different foreign currency denominated bank
accounts utilising them in the day to day operations to reduce the Group’s exposure to

. foreign currency risk, and the management monitors exposure closely to ensure that the risk

is minimised. ‘ :

The Group’s currency exposuré based on the information provided to key management is as
follows: ‘ A

Euro Others

Group . ‘ ' E US$ -USS$
2016 o ) ‘ ‘ ' _
Net assets , ' : : . 21,534,349 167,023
2015 o o
" Net assets ' ' . - 10,706,058 740,742

The Company’s currency expoéure based on the information provided to key management
is as follows: :

: S : ~Euro Others
Company o o US$ - US$
Net assets v 21,019,586 638,508 -
Net assets ' 9,799,339 740,742

35



20

(a)

(v

)

X-PRESS CONTAINER LINE (UK) LIMITED.
AND ITS SUBSIDIARY COMPANIES

'NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2016

" Risk and Financial Instruments (cont’d)

'Finarlcial Risk Management Objectives and Policies (cont’d) .

Currency risk (cont’d)

If exchange rates strengthened against the United States dollar by 10% with all other
variables including tax rate being held constant, the increase/(decrease) in loss arising from
the net financial asset position would be as follows: :

2016 2015

US$’000 US$°000
- Group . ‘ o . : .
Euro - : o 2,153 1,071
Others o o ’ 17 _ 74
Company ' '. o
Euro ‘ ) ' o 2,102 "~ 980
Others ' ' , 64 - 74

A 10% strengthening of the United States dollar against Euro and others would have an

equal but opposite effect to the amounts shown above, on the basis that all other variables
remain constant. ‘

Liquidity risk . -

The Group manages its liquidity risk by ensuring it has sufficient cash balances to meet its
payment obligations as they fall due. In addition, the holding company has agreed to
provide continuing financial support to the Group for the foreseeable future.

The Group closely monitors its exposure to liquidity risk by reviewing the cash position
report weekly. As at 31 December 2016, all of the Group’s financial liabilities, with the
exception of the amount due to the holding company, are maturing in less than a year and
the Group has adequate working capital to settle these current financial Iiabilities.

The holding company has agreed not to seek repayment of its receivable until the resources
of the Group allow. :
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NOTES TO THE FINAN CIAL"V‘STATEMENTS -31 DECEMBER 2016

Risk and Financial Instruments (cont’d)

Financial Risk Management Objectives and Policies (cont’d)

vi) Charter hire risk

" The Group’s earnings are exposed to rate fluctuations in the charter hire market.” The
Group’s Fleet Management Department, with advice from ship brokers, monitors the
charter hire market on an on-going basis. The Group fixes its charter rates and tenures that
minimise the Group’s exposure to charter hire market fluctuations.

Fair Value

With the exception of the amount due to the holding company, the fair values of current ﬁnan_ciai
assets and liabilities are not materially different from their carrying amounts because of the

immediate or short-term maturities of these instruments. The fair value of the amount dueAto the

holding company is considered to approximate US$33,023,000 (2015: US$25,358,000).

Genéral
The Company is a limited liability company domiciled and incorporated in the United Kingdorh.
The Company’s principal activities are the chartering of vessels for the purpose of providing

container feeder and related services.

The address of its registered office is 150 Aldersgate Street, London, EC1A 4AB United Kingdom.

.37



