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ABBEY NATIONAL INDEPENDENT INVESTMENTS

DIRECTORS RESGRT

The directors present the report and accounts of Abbey National Independent Investments for the
vear ended 31 March 1998.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

Since incororation the company has acted as an investment company. The directors foresee no

change in i acrivities.
RESULTS F-IR THi YEAR

The profit iur the year on ordinary activities after taxation amounted to £ 1 0.817(1997: £12,078)
and has been transferred to reserves. The directors do not recommend the payment of adividend.

DIRECTORS AND THEIR INTERESTS

The directe s wiio held office during the year were: - -
! Harley Chairman (Resigned 1 March 1998)

[ K Tresay

J King

M A Pain Chairman (Appointed 1 March 19498)

In accordai e with the Articles of Association of the company the directors are not required to
apply for re-election.

The directo: s did nor have any interest in the shares and debentures of the company ar any other
subsidiarie: of £5Lt2y National plc.

t Harley was a diractor of Abbey National plc, the ultimate parent undertaking at 31 March 1998

and his ints ‘este i the shares and share options of that company are disclosed in the accounts
of that wor :anv.

The interes:s of | & Treacy, J King and M A Pain in the ordinary shares of ‘lOp' each of Abbey
Nationat plc are shown below:

Shares Options
at At at At
T April 31 March 1 April Granted Exercised 31 March
1997 1998 1997 1998

{or date of {or date of

appeintment) appointment)
LK. Treacy 9,078 9,078 117,546 - - 117,546
J. King 18,423 19,265 114,806 291 10,025 105,072
M.A. Pain 5,581 5,581 40,864 - - 40,864



ABBEY NATIONAL INDEPENDENT INVESTMENTS

DIRECTORS” REPORT (continued)
DIRECTOﬁS AND THEIR INTERESTS (continued)

OUptions granted to directors under the uitimate parent undertaking’'s Sharesave Schemes are
exercisabie at prices between 149p to 668p per share within six months of the fifth and seventh
anniversary of the contract start date. Options granted under the Executive Share Option Scheme
are exercisable at prices between 254p to 722p per share after three or five years and within ten
years from the date of the grant. Options granted under the Employee Share Option Scheme are
exercisabie at a price of 591p after three years and within ten years from the date of the grant.

Shares awarded under the Abbey National Long Term Incentive Plan (the ‘Plan’) are held by the
Abbey National Employee Trust {the ‘Trust’). Whilst the Plan is currently restricted to the
members of the Abbey National plc Executive Committee, each of the directors of the company
is a potential beneficiary of the Trust and is therefore deemed to have an interest in the shares
held by the Trust. At 31 March 1998, the Trust held 268,936 ordinary shares (1997: nil).
The directors did not have any interest in the shares and debentures of the company or other
subsidiaries of Abbey National plc.

YEAR 200C AND ECONOMIC AND MONETARY UNION

The Company is aware of the significant compliance risks faced on connection with Year 2000
and the strategic and operational risks posed by Economic and Monetary Union (EMU). These
issues are baing addressed by both the parent undertaking, Abbey National Treasury Services ple,
through the nrovision of management, technology and systems support, and the ultimate parent
undertaking, Abbey National pic, through a Group-wide steering committee.

Further disclosures in respect of both Year 2000 and EMU, including details of the impact on
business, risks and uncertainties, general plans to address these issues and estimated costs of

these plans are detailed in the consclidated accounts of both the parent and ultimate parent
undertaking.

AUDITORS

In accordance with Section 386 of the Companies Act 1985, the company has elected to dispense
with the obligation to appoint auditors annually.

Coopers & Lybrand, the company’s auditors, are therefore deemed to be reappointed as the
company’s auditors for each succeeding financial year, so long as such efection remains in force.
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ABBEY NATIONAL INDEPENDENT INVESTMENTS

DIRECTOFY" REPORT {continued)

STATEMER T OF THE DIRECTORS’ RESPONSIBILITIES

The directc s of Abbey National Independent Investments are required by UK company law to
prepare ac..cunts which give a true and fair view of the state of affairs of the company as at the
end of the -nancial year and of the profit or loss of the company for the year. They are also
responsible for ensuring that proper and adequate accounting records have been maintained, and
that reasor :ble procedures have been followed for safeguarding the assets of the company and
for preven: g and detecting fraud and other icregularities. In respect of the accounts, the
directers a- : reguired to:

L] ensure that appropriate accounting policies, which follow generally accepted accounting
pracuce, have been applied consistently:;

L] ensure that reasonable and prudent judgements and estimates have been used in the
preprvaton of the accounts;

bt -

L] prep “e the accounts on the going concern basis, unless it is inappropriate to presume that
the > o i continue in business; and

o stat wvheer applicable accounting standards have been followed and to disclose and
expls 0 any material departures in the accounts.

By Order o0 the &ourd

CH OO

For and on . ztialr ot
Abbey Natusnai Secretariat Services Limited
Company Szcretary

Registered .ffice: Abbey House
Baker Street
London
NwW1 6XL
England
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-

- THE AUDITORS TO THE MEMBERS OF

dited the accounts on pages 5 to 10.

- RESTONSIBILITIES OF DIRECTORS AND AUDITORS

1onpage 3, the company’s directors are responsible for the preparation of accounts.
biiity to form an independent opinion, based on our audit, on those accounts and

OpLnaN 1o vou.

PINIGH

2d our audit in accordance with Auditing Standards issued by the Auditing Practices

udit sicludes examination, on a test basis, of evidence relevant to the amounts and
7 the zccounts. It also includes an assessment of the significant estimates and
mads by the directors in the preparation of the accounts, and of whether the
policies are appropriate to the company’s circumstances, consistently applied and
iisclozad. '

and »erformed our audit so as to obtain all the information and explanations which

‘ed necessary in order to provide us with sufficient evidence to give reasonable
at te accounts are free from material misstatement, whether caused by fraud or
arity or error. In forming our opinion we also evaluated the overall adequacy of the
of 1iurmation in the accounts.

Nty accounts give a true and fair view of the state of the company’s affairs at 31

ncoofits profit for the year then ended and have been properly prepared in
viten e Companies Act 1985,

G

COQFG“ A '-U‘or'c-&d

Coopers &
Chartered -
London

ybranag
=ccouniants and Registered Auditors

Q- Dec. - 194%
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{ONA L INDEPENDENT INVESTMENTS

HLOSZ ACCOUNT

ended 21 March 1998

Notes 1998
£
neerse and gains 3 14,408
‘R e 2NSES 4 (321)
vinary sctivities

on 14,087 15,747
5 (3,270) (3,671)
: financial year 10 10,817 12,076
of it company are regarded as continuing. The company has no recognised gains

her tan those included in the profit above and therefore no separate statement of

s8¢ aains and losses has been presented.

y's rosults as reported are on an historical cost basis.

~hisierical cost profits and losses has been presented.

Accordingly, no separate




ABBEY MNA {ON/A. iINDEPENDENT INVESTMENTS

BALANCE SiHEET
as at 37 March *998

Notes
Fixed asser
Invesiman . 6

Current ass:=ts

Amounts dua from fellow subsidiary undertakings
Amounts dua from group undertakings

Sundry detb ors

Cash ar ba: « ans 'n hand

Crecitera: ewr :falling due
within e sar 7

Net curren: sssais

Total assa7 less current liabilities

Capitai anc reserves

Calied uyp = M| 9
Profit ad i 55 sooount 10
Equity shai:holders’ funds 11

The aconu: s on sages 5 to 10 were approved by
the Board o Dir=-:ors on ‘l/l (= ‘1?
and wers ¢« mned nits behalf by:

-~

1998

195,891

81,004
2

48
13,643

94,697

{3.183)

91,514

287 405

181,736
105,669

287,405

1987
206,176

53,050
2
20,164

73,216

(2,804)

70,412

276,588

181,736
94,852

276,588




ABBEY NA - ONA. INDEPENDENT INVESTMENTS
NOTES TC “rit #ZCOUNTS
1. ATCLUNTING POLICIES
dasic of zcounting
e sccwrts have been prepared under the historical cost convention aﬁd in accordance

woapphcsole accounting standards.
Mg noome
‘ment.ncome is recognised upon receipt.

2c asser investments

A00,

in P

NV

- .20 tgadon

~rinvesiments are shown at cost less provision for any permanent diminution in value.

e .zauion s provided only where it is probable that a taxation asset or liability will
s+ sanis made at rates expected to be applicable when the assets or liabilities

wiipiy has taken advantage of the exemption allowed Dy paragraph 3(c) of the
e osorting Standard 8, "Related Party Disclosures", not to disclose transactions
e that are part of the Abbey National Group.

LGN STATEMENT

mne oy is a wholly owned subsidiary of Abbey National plc, a company registered
it Wales,

dinhy . the company is not required to produce a cash flow statement as prescribed

ragrapi 5la) of Financial Reporting Standard 1, Cash Flow Statements {Revised).

STREERT INCOME AND GAINS

1998 1997

£ £
2 sted investments 9,731 11,826
2osal of listed investments 2,357 -
csal of listed investments {2,234 -
3,578 4,243

976 -

14,408 i 16,068




ABBEY Nha

07 A IINDEPENDENT INVESTMENTS

NOTES 7O "HE ACCOUNTS (continued)
4, PRC-T ON ORDINARY ACTIVITIES BEFORE TAXATION
No - ho.nients were paid to the directors by the company during the year and no
appe ot nent of directors’ remuneration has been made by the ultimate parent undertaking
to it o sy (19970 nil) However | Harley received emoluments in respect of his service
as a recics of Abbey National ple, details of which can be found in the accounts
ai e ational ple.
Tz :d ors’ remuneration has been borne by the immediate parent undertaking, Abbey
Natio—ai nvestments Holdings Limited. :
The vsmiany had no directly emploved staff during the period (1997: nil).
The on ~avy paid a management charge of £321 (1997: £322) to a fellow subsidiary
i rak g guring the year.
5. Tk - TILN
1898 1997
f £
Gt ore 2 favable
at ¢ T27:33%) 1,329 1,306
Tax i arxked investment income 1,924 2,365
Cori rat. o tax 17 -
Dol ot don relief (17) -
Q . sz orwation 17 -
3.270 3,671
6. N TR
lnves mes e listed on a recognised stock exchange:
£
A oo 1897 206,176
A o 6,767
DisiLaai- {17,052)
As 37 "Aach 1998 195,891
The aiier value of the listed investments at 31 March 1988 was £257,761 (1997:
Ei180r 98y




ABBEY MNaA 7 OMA . INDEPENDENT INVESTMENTS
NOTES TG "Ml AZCOUNTS (continued)

7. CHELHTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

1998
£

Amuonts due 1o parent
arc briiiary undertakings 3,183

8. S FEALT SHAREHOLDINGS

fnve - ingi 13 where the aggregate amount of the shareholding in the undertaking exceeds

20 - cx of the total assets of the company as stated on the balance sheet:
N Country of Class of % of class
incorporation capital =T held

or registration

8. England & Wales Ordinary <1

9. Can G U+ SHARE CAPITAL

1998 1997
£ f

Ac Lrigen
T84 00 o imary shares of £1 each 186,000 186,000

Allc . xdh
Te" 3¢ - dinary shares of £1 each 181,736 181,736
C.. 0 181,736 181,736
Pon 181,734 181,734
Cai w7t yet paid 2 2
181,736 - 181,736
10.  PHT T 500032 1LOSS ACCOUNT

£
As o 1897 94,852
Ret e orcfit for the year 10.817
As o 37 Lasrch 1998 105,668
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ABBEY [u:.  DJila. INDEPENDENT INVESTMENTS
MOTES 7¢ % ACCOUNTS {continued)

11, REC.NCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

1998 1997

£ f

St nolders’ funds at 1 April 276,588 264,512
1 - 1z financial year 10.817 12,078
Si solaars’ funds at 31 March 287,405 276,588

12, ULTVATE PARENT UNDERTAKING

Ther nipany’s immediate parent undertaking is Abbey National Investments Holdings
Li. I shiis registered in England and Wales. According to the register kept by the
ce. oy, Abbey National Investments Holdings Limited has a 100% interestin the equity

ci ¢~ 2bey National Independent Investments at 31 March 1998.

T ooy s ultimate parent undertaking and controlling party is Abbey National plc
q.etered in England and Wales. Abbey National plc has a 100% interest in the
eu . Caniniof Abbey National Investments Holdings Limited according to the register kept
by © laiier company at 31 March 1998, '

Gareld accounts for Abbey Nationat ple  and the accounts of Abbey National
I mente Holdings Limited are available from Abbey House, Baker Street, London, NW1

-10 -




