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PACER COMPONENTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Introduction
The directors present their Strategic report for the year ended 31 March 2022
Financial review

The Company's revenue and profit{loss) after tax for the year are £3.648k (2027 - £74 037k) and £(826)k
(20271 - £674k) respectively

Business review

The principal activities of the Company during the year continued to be those of the manufactunng of opto-
eiectronic  eguipment and the value-added distribution of opto-siectronic components and moduies
subsystems. and displays

As part of the continued integration into the Groups Componants division all the component sales were
transferred to Solid State Supplies Limited lzaving the Groups UK Compaenent Manufacturing Activities e
Weymouth. The Ccompany will supply manufactured componants to the Group s international and UK sales
entities.

The transfer of ihe external sales function has helped to leveraging the scale of the eniarged component
offering and facilitate improved wvisibility of aperaticnal production efficiencies in the Production facility n
Weymouth The operational efficiency 1s critical to delivering enhanced Group margins

Investment in and enhancement of our talent

During the year we have made significant sindes in developing the senior management team which has
penefitted from the Solid State Group acqgusition of Willow Technciogies Limited which had a strong and
talanted work force which have been additive to the Components Division The integration of our new
colleagues from the acguisitions has been very positive. providing additicnal depth in talent and resource
across our business

The Company continues to invest heavily 1n ts emplcyees believing that a well-educated and well-trained
workforce is the key to staying ahead of the competition. Retaining the skilled work force with the technical
expertise underpinned by a steady headcount underpins plans for growth in the future.

Principal risks and uncertainties

As an integral part of the Solid State PLC Group the Company's principal rnisks and uncertainties are consistent
with those of the Group The principal risks and uncertainties of the Group are disclosed in the publicly
available accounts of Solid State PLC,

Specifically. the Company's risk management programme seeks to minimise potential adverse effects on the
company s financial performance. Of the risks identified in the Group accounts the foilowing risks are managed
and are critical at an entity levet

. Supply chain interruptions and cost inflation

. Legislative environment and comphance

. Retention of key employees.

. Failure of or malicious damage to IT systems
v Competition risk

. Product / technolegy change.
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PACER COMPONENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Key performance indicators

Given the nature of the business the Company's directors are of the opinion that analysis using key
performance indicators beyond the kay financial metrics given above and in these financial statements is not
necessary for an understanding of the development. performance cr position of the business,

This report was approved by the board on 14 December 2022 and signed on its behalf.

NN \\\&ﬁ;

J L Macmichael
Director
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FACER COMPONENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic reperi. the Direcfors’ report and the financial
statements in accordance with applicable law and regulations

Company law requires the directers to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice). inciuding Financial
Reporting Standard 102 The Financial Reporting Standard appiicable in the UK and Republic of freland’ Under
company law the directors must not approve the financial statements uniess they are satisfied that they give a
true and farr view of the state of affairs of the Company and of the profit or loss of the Company for that penod

In preparing these financial statements the directors are required to

. select suitable accounting policies for the Company's financial statements and then apply them
consistently.

. make judgments and accounting estimates that are reasonable and prudent.

. prepare the financial statements on the going concern basis unless it1s inappropriate to presume that the

Company will continug in business
The directors are respensible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclcse with reasonable accuracy at any tme the financial position of the
Company and to enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the Company and rence for taking reasonable stzps
for the prevention and detection of fraud and other irregulanties
Resuits and dividends
The loss for the year. after taxation. amounted to £828k (2021 - £674k profit)
Dividends of £80k (2021 - £Ni1) have been declared and paid in the year
Directors
The directors who served during the year were:
P Haining
P O James
J L Macmichael
G S Marsh

Matters covered in the Strategic report

The company has chosen in accordance with section 414C of the Companies Act 2006, to set out its financial
risk management within the Strategic report,
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PACER COMPONENTS LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Going concern

The Company 1s a wholly owned subsidiary of Solid State PLC and is part of the Group banking faciliies
therefore the gomg concern assessment has been made by the directors on a Group basis to support the
adeption of the Going Concern principle in all of the Group subsidiaries As a result of adopting the audit
exemption the Parent Solid State Plc has provided a statutory guarantee which has been filed with Company's
House

In assessing the going concern position of the Company for the Financial Statements for the year ended 31
March 2022, the directors have assessed this based on the Consolidated Group position as there are statutory
guarantees in place for all the UK subsidianes

At 31 March 2022 the Group had net cash at banks of £2 83m. an undrawn revclving credit faciity (RCF) of
£6 Om and a drawn RFF of £1 5m

Four areas have been identified as potantially mare significant direct supply chan disruption limiting our ability
to supply indirect supely chawm disruption delaying customer pregrammes and demand. nsing inflation and a
further COVID-19 outbreak causing operational disruption The Board concluded that the three areas of nisk
which remaimned the most uncertain were the direct and indirect supply chamn disruption nsks in addition to
inflatton The Directors have given careful consideration to the potential impact of on-going global electromc
component shortages and nising inflatton on the cashflows and liquidity of the Group over the next 12 month
period

Based on the Group's forecasts the directors have adepted the going concern basis in preparing the Financial
Statements. The directors have made this assessment after consideration of the Group's cash flows and related
assumptions and in accerdance with the Guidance on Risk Management. Internal Control and Related Financial
and Business Reporting 20714 the April 2016 guidance on Going concern basis of accounting and reporting on
solvency and hquidity risks and the various guidance issued in 2020 alt published by the UK Financial
Reporting Council to provide support to directors and board in making the assessment of going concern

The directors have a reascnable expectation that the Group has adequate resources to continue in operational
existence for the next 12 months. therefere it is appropriate 1o adopt a going concern basis for the preparation
of the Financial Statements. Accordingly. these financial statemenis do not include any adjustments to the
carrying amcunt or classification of assets and liabilities that would result if the Group and Company were
unable to continue as a going concearn,

Detailed disclosures of the assessment of the Group’'s geing concern position are ncluded on page 76 and 77
of the basis of preparation within the Solid State PLC Group accounts which are available on the website
www . solidstateplc com

Research and development
During the year the Company has continued to invest in research and development in partnership with some of

its customers to develop technical opto-electronic solutions to address the demand of our customers in its core
markets The Company continues to claim R&D tax credits where eligible.
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PACER COMPONENTS LIMITEDR

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Qualifying third party indemnity provisions

The company has granted to the directors of the company a deed of indemmty which constitutes a third-party
ndemmnity provision for the purposes of the Companies Act 2006 In addition. the company has n place
appropriate Directors and Officers liability insurance cover which has been in place for the entire year and at
the date of approval of the financial statements

Post balance sheet events

There are no subsequent events that require disclosure or adjustments to the financial statements

Audit exemption

Pacer Components Limited 1s exempt from the requirements to file audited accounts by virtue of section 479a
cf the Companies Act 2006 A statutory guarantee has been provided to Pacer Companents Limited by Sold

State PLC the ultimate controlling party

This report was approved by the board on 14 December 2022 and signed on 1ts behalf

N \\\&., L

J L Macmichael
Director
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PACER COMPONENTS LIMITED

CHARTERED ACCOUNTANTS' REPORT TO THE BOARD OF DIRECTORS ON THE PREPARATION OF
THE UNAUDITED STATUTORY FINANCIAL STATEMENTS OF PACER COMPONENTS LIMITED
FOR THE YEAR ENDED 31 MARCH 2022

In order to assist you to fulfii your duties under the Companies Act 2006 we have prepared for your approval
the financial statements of Pacer Components Limited for the year ended 31 March 2022 which comprise the
Statement of comprehensive income the Statement of financial position. the Statement of changes in equity
and the related notes from the Company's accounting records and from information and explanations you have
given us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales {ICAEW). we are
subject  to its  ethical and  other  professional requirements  which are  detalled at
https /Awww icaew com/regulation

This report is made solely to the Beard of directars of Pacer Componants Limited as a body i accordance
with the terms of our engagemeant latter Our work has been undertaken solely to prepare for your approval the
financial statements of Pacer Components Limited and state those matters that we have agreed to state to the
Board of directors of Pacer Components Limited as a body. in this report in accordance with ICAEW Technical
Retease TECHO7/MBAAF To the fullest extent permitted by law we do not accept or assumes respensibility to
anyone other than Pacer Components Limited and its Board of directors as a boedy. for our work or for this
report.

It1s your duty to ensure that Pacer Components Limited has kept adeguate accounting records and to prepare
statutory financial statements that give a true and fair view of the assets liabihties financial positon and profit
or loss of Pacer Components Limited. You ceonsider that Pacer Components Limited 1s exempt frem the
statutory audit requirement for the year.

We have not been mstructed to carry out an audit or review of the financial statements of Pacer Components
Limited. For this reason we have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not therefore exnress any opinien on the
statutory financial statements

Barnes Roffe LLP

Barnes Roffe LLP
Chartered Accountants
3 Brock Business Centre
Cowley Mill Road
Uxbridge

Middlesex

UB8 2FX

14 December 2022
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PACER COMPONENTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Note

Turnover 4
Cost of sales

Gross profit

Administrative expenses

Other operating income 5
Operating (loss)/profit A
Tax on tlossi/profit g

(Loss)/profit for the financial year

Total comprehensive {loss)/income for the year

The notes on pages 11 to 28 form part of these financial statements.

2022 2021
£000 £000
3,648 14.031
(3,570) (10870}
78 3161
(1,404) (2 646)
282 262
{1,044) 777
218 (103)
(826) 674
(826) 674
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PACER COMPONENTS LIMITED
REGISTERED NUMBER: 02448361

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors. amounts falling due within one
year

Cash at hank and in hand

Creditors' amounts falling due within ane
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax
Other provisicns

MNet assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

Note

11
12
13

14

17

18
19

20
21
21

2022

£000 £000

155

639

84

878
537
6,254
92
6,883
(1,829)

5,054

5,932
(143)
(250)

(393}

5,539

257

93

5,189

5,539

2021

£000 £000

19

665

84

768
1.430
8.571
726
10727
(4.710}

5017

5 785
(63}
(297}

(360)

6.425

257

93

£.075

5425
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PACER COMPONENTS LIMITED
REGISTERED NUMBER: 02448361

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2022

The drrectors consider that the Company is entitled to exemption from audit under section 479a of the
Companies Act 2006 and members have not reguired the Company to obtain an audit for the year in guestion
In accordance with section 476 of the Companies Act 2008

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act
2006 with respect to accounting records and the preparation of financiatf statements.

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf on
14 December 2022

RN "\\\ RO
J L Macmichael
Director

The notes on pages 11 to 28 form part of these financial statements
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PACER COMPONENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Called up Share Profit and
share premium loss
capital account account Total equity
£000 £000 £000 £000
At 1 April 2021 257 93 6,075 6,425
Comprehensive income for the year
Loss for the year - - {826) {826}
Total comprehensive income for the year - - (8286) {826)
Dividends  Equity capital - - (60) {60)
Total transactions with owners - - (60) (60)
At 31 March 2022 257 93 5,18% 5,539
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021
Called up Share Profit and
share premium loss
capital account account Total equity
£000 £000 £000 £000
At 1 Aprii 2020 257 93 5,401 5,751
Comprehensive income for the year
Profit for the year - - 674 674
Total comprehensive income for the year - 674 674
Total transactions with owners - - -
At 31 March 2021 257 93 6,075 6,425

The notes on pages 11 to 28 form part of these financial statements.
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

General information

Pacer Components Limited is & company limited by shares incorporated in England and Waies The
address of the registered office 1s 2 Ravensbank Business Park Hedera Road. Redditch England B98
SEY

The company specralises in the manufacturing of opto-electronic equipment and the value-added
distribution of opto-electronic components and modules subsystems. and displays

Accounting policies
2.1 Basis of preparation of financial statements

These financia! statements have been prepared in accordance with applicable United Kingdom
Accounting standards including Financial Reporting Standard 102 -The F:nancial Reperting
Standard applcable in the UK and Republic of lreland ('FRS 102 ) and with the Companies Act
2006 The financial statements have been prepared under the historical cost convention

The financial statemants are presented in pounds sterking and all vaiues are rounded to the nearest
thausand (£ 000} except when otherwise indicated

The company has taken advaniage of the following disclosure exemptions in preparing these
financial statements. as permitted by FRS 102

- the requirements of Section 4 Statement of Financial Position paragraph 4 12{al(iv)

- the requirements of Section 7 Statement of Cash Flows.

- the requirements of Section 11 Financial Instruments paragraphs 11 39 to 11 48A

- the reguiremerts of Secticn 12 Other Financial instruments paragraphs 12 26 10 12 29

- the requirements of Seclion 26 Share-based Payment paragraphs 25 18(b) 26 19 to 26 21 and
26.23: and

- the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is inciuded in the consolidated financial statements of Solid State PLC as at 31
March 2022 and these financial statements may be cbtained from the registered office

The company has taken advantage of the exemption in section 400 of the Companies Act 2006
from the requirement to prepare consolidated financial statements Consequently. these financial
statements present the financial position and financial performance of the company as a single
entity
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)

2.2 Going concern

The Company s a wholly owned subsidiary of Solid State PLC and i1s part of the Group banking
facilities therefore the going concern assessment has been made by the directors an a Group basis
to support the adoption of the Going Concern principle in all of the Group subsidiaries As a result of
adopting the audit exemption the Parent. Solid State Pl has provided a statutory guarantee which
has been filed with Company’s House

in assessing the going cancermn position of the Company for the Financial Statements for the year
ended 31 March 2022 the directors have assessed this based on the Consclidated Group position
as there are statutcry guarantees in piace for all the UK subsidianes

At 31 March 2022. the Group had net cash at banks of £2 9m an undrawn revolving credit facility
(RCF} of £6 Om and a drawn RFF of £1 5m

Four areas have been identified as potentially mare significant direct supply chan disruption
limiting our ability to supply. mdirect supply chain disruption delaying customer programmes and
demand: nising inflation and a further COVID-19 outbreak causing operational disrupticn The Board
concluded that the three areas of rnisk which remained the most uncertain were the direct and
indirect supply chain disruption risks in addition to inflaton The Directors have given careful
consideration to the potential impact of on-going global electronic component shortages and rising
inflaticn on the cashflows and hquidity of the Group over the next 12 month penod

Based on the Group's forecasts. the directors have adopted the going concern basis in preparing the
Financial Statements The directors have made this assessment after consideration of the Group s
cash flows and related assumptions and in accordance with the Guidance on Risk Management.
Internal Contro! and Related Financial and Business Reporting 2014, the April 2016 guidance on
Going concern basis of accounting and reporting on sclvency and liguidity risks and the varicus
guidance issued in 2020 all pubhished by the UK Financial Reperting Council to provide support to
directors and board in making the assessment of going cencern

The directors have a reasonable expectation that the Group has adequate resources t¢ continue in
operational existence for the next 12 months, therefore it is approprate to adopt a going concern
basis for the preparation of the Financial Statements. Accordingly. these financial statements do not
nclude any adjustments to the carrying amount or classification of assets and liabilities that would
result if the Group and Company were unable to continue as a going concern

Detailed disclosures of the assessment of the Group’s going concern position are included on page
76 and 77 of the basis of preparation within the Solid State PLC Group accounts which are available
on the website’ www solidstateplc.com,
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PACER COMPONENTS LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies {(continued)

2.3 Foreign currency translation

24

Functional and presentation currency
The Company's functional and presentational currency 1s GBP
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions

At each year and foreign currency monetary items are fransiated using the closing rate Nor-
manetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monatary items measured at fair valug are measured using the excharge rate
when far vaiue was determimed

Foreign exchange gamns and losses resulting from the settlement of transactions and from the
translation at year end exchange rates of monetary assets and liabilites denominatad in foreign
currencigs are recognised In the Statement of comprehensive income except when deferred in other
comprehensive Income as qualifying cash flow hadges

Foreign exchange gains and iosses that relate to borrowings and cash and cash eguivalents are
presented In the Statement of comprehensive income within 'finance income or costs’ All other
foreign exchange gains ana losses are presented in the Statement of comerehensive income withir
‘other coerating income’

Revenue

Revenue 1s recognised to the extent that it 1s probable that the economic benefits will flow to the
Company and the revenue can be rehably measured Revenue 1s measured as the fair value of the
consideration received or receivable. excluding discounts. rebates value added tax and other sales
taxes The following cnteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditicns are satisfied.

0 the Company has transferred the significant rsks and rewards of ownership to the buyer:

. the Company retains nether continuing managenal involvement {o the degree usually
assoclated with ownearship nor effective control over the goods sold:

» the amount of revenue can be measured reliably.

. it 1s probable that the Company will receive the consideration due under the transaction and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Compensation payments are recognised as revenue in the period that any related activities are
campleted. the amount can be measured reliably. and 1t is probable that future economic benefit will
be realised Other income relates to the recharge of costs to cther Group companies for shared
services and 1s not recognised as a reduction 1o costs.
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.5

2.6

2.7

QOperating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight-line basis over the lease term.

Benefits roceived and receivable as an incentive to sign an operating lease are recognised on a
straight-iine basis over the lease term. unless another systematic basis is representative of the tme
pattern of the lessee's berefit from the use of the leased asset

Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions intc a separate entity. Once the
contributions have been paid the Company has no further payment obiigations

The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due Amcunts not paid are shown in accruals as a liability in the Statement of financial
positicn The assets of the plan are held separately from the Company in independently
administered funds

Current and deferred taxation

The tax expense for the year comprises current and deferred tax Tax 1s recognised in the
Statement of comprehensive income except that a charge attributable to ar item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity 1s
aiso recodnised in other comprehensive income or diractly in equity respectively

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the ccountries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date. except that.

. The recognition of deferred tax assets is limited te the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits: and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations. when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and faws that have been enacted or substantively enacted by the
regorting date.
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

28

2.9

Intangible assets

Intangible assets are initially recognised at cost After recognition. under the cost model Intangible
assets are measured at cost less any accumuiated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful ife If a reliable estimate of the useful Iife
cannot be made. the useful life shall not exceed ten years

The useful economic life over which the seftware s being amoertised has been assessedilobe 2105
years

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses Historicai cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by managemaent.

Depreciation is charged so as to allocate the cost of assets Iless their residual value over their
estimated useful lives. using the straight-line method.

Depreciation is provided on the following basis

Computer hardware - Straight line over 4 years
Furniture and office equipment - Straight line over 8 vears

The assets' residual values. useful lives and depreciation methods are reviewed and adiusted
prospectively if appropriate. or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income,

2.10 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment

2.11 Stocks

Stocks are stated at the lower of cost and net realisable value being the estimated selling price less
costs to complete and sell. Cost 1s based on the cost of purchase on a first in. first out basis Work
in progress and finished goods include {abour and attrisutable overheads

At each reporting date. stocks are assessed for impairment If stock is impaired the carrying
amount is reduced to its selling price less costs to complete and sell The impairment loss is
recognised immediately in the Statement of comprehensive income.
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies {continued)

2.12 Debtors

Short-term debtors are measured at transaction price. less any impairment Loans receivable are
measured niially at farr value net of transaction costs. and are measured subsequently at
amortised cost using the effective interest method. less any impairment.

2.13 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours Cash equivalents are highly liquid investments that
malure in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value

2.14 Creditors

Short-term creditors are measured at the transaction price Other financial labilities. including bank
lcans. are measurad initially at fair value. net of transaction costs. and are measured subsequently
at amortised cost using the effective interest method.

2.15 Provisions for liabhilities

Provisions are made where an event has taken place that gives the Company a legal or
constructive obligation that probably requires settlement by a transfer of economic benefit. and a
reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to the Staterment of comprehensive mcome in the year that
the Company becomes aware of the obligation. and are measured at the best estimate at the
reporting date of the expenditure required to setiie the obligation. taking into account relevant risks
and uncertainties.

When payments are eventually made. they are charged to the provision carred in the Statement of
financial position.

2.16 Financial instruments

The Company only enters into basic financiat instrument transactions that result in the recognition of
financial assets and liabilities ke trade and other debtors and creditors. loans from banks and other
third parties. and loans to refated parties

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found.
an impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost. the impairment loss i1s measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate If a financial asset has a variable interest rate. the discount
rate for measuring any impairment less is the current effective interest rate determined under the
contract

For financial assets measured at cost less impairment. the impairment loss is measured as the
difference between an asset's carrying amcunt and best estimate of the recoverable amount. which
is an approximation of the amount that the Company would receive for the asset If it were to be sold
at the reporting date.
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PACER COMPONENTS LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies {(continued}

2.18 Financial instruments {contihued)

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there s an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to reahse the asset and settle the liability simultaneously.

2.17 Dividends

Equity dividends are recognised when thay become legally payable. Interim equity dividends are
recognised when paid Final equity dividends are recognised whan approved by the shareholders at
an annual general maeting
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

In the process of applying its accounting policies. the directors are required to make certain estimates,
judgements and assumptions that they believe are reasonable based on the information available These
judgements estimates and assumptions affect the amounts of assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses recognised during the reporting periods
presented

On an ongeing basis. the directors evaluate their estmates using historical experience. censultation with
experts and other methods considered reasonable in the circumstances Actual results may differ
significantly from the estimates, the effect of which is recognised In the perod in which the facts that give
rise to the revision become known

The following paragraphs detail the estimates and judgements the directors believe to have the most
significant impact on the annual results under FRS 102

a) Propenrty, Plant and Equipment (PPE)

The estimated useful economic hves of PPE are based cn management's judgement and experience.
When management identifies that actual useful economec hves differ matenaily from the estimates used
to calculate depreciation. that charge 1s adjusted prospectively

The directors are required to evaluate the carrying values of PPE for imparment whenever
circumstances indicate. in management's judgement. that the carrying value of such assets may not be
recoverable An . mparment review requires management to make subjective judgements concerning the
cash flows, growth rates and discount rates of the cash generating units under review

b) Revenue recognition and allowance for doubtful receivables

The Company recognises revenue ¢n sale of goods when the risks and rewards of owning the goods has
passed to the customer Compensation payments are recognised as revenue in the period that any
related activities are completed. the amount can be measured reliably and it is probable that future
econemic benefit will be realised. When the Company considers that the criteria for revenue recognition
are not met for a transaction. revenue recognition 1s delayed until such time as collectability is
reasonably assured. Payments received i advance of revenue recognition are recorded as deferred
income.

At each reporting date, the directors evaluate the recoverability of trade receivables and record
allowances for doubtful receivables based on experience These allowances are based on. amongst
other things, a consideration of actual collection history. The actual level of receivables collected may
differ from the estimated levels of recovery. which could impact operating results positively or
negatively.
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Judgments in applying accounting policies (continued)
c) Stock provision

At each reporting date. the Company evaluates the value of stock heid and record a provision where the
recoverable value is deemed to be less than the carrying value based on experience The provision I1s
based on amongst other things. a consideration of future product sales The actual recoverable value
may differ from the estimated value. which could impact operating results positively or negatively.

d) R&D tax credits

Uncertainties exist in relation to the interpretation of complex tax legislation. changes in tax laws and the
amount and timing of future taxable ncome This could necessitate future adjustments to taxanle iIncome
and expense already recorded

Al the year end date tax habiliies and assets reflect management's judgements in respect of the
appication of the tax regulanons. the R&D tax regulancns and managemsants estimate of the future
amounts that will be settled

In assessing our year end corporation tax hability. we have made a provisional assessment as to the
likely amount of development expenditure that will be eligible under each of the HMRCs large company
and SME R&D tax cradit schemes as the detailed tax computations have not been compieted

Our judgement at year end assumed that the level of eligible spend was comparable with prior years. At
31 March 2022 there are current (£53k) and deferred tax (E143k) provisions totaling £196k

Due to the uncertainties noted above it 1s possible that the Company s imitial estimates are different to

F.

the final position adopted whean the tax computation 1s finalised resulting in a different tax payable or
recaoverable from the amounts provided.

Turnover

Turnover is atinibutable to the principal activities of the company.

An analysis of turnover by geography is as follows

2022 2021

£000 £000

United Kingdom 2,907 8.081
Rest of Europe 58 1.429
North America 489 2906
Rest of World 194 1615
3,648 14.031

All operations are located in the United Kingdom.
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

QOther operating income

Other operating income

Operating {loss)/profit

The operating (lossifprofit 1s stated after charging/{crediting}.

Amortisation of intangible fixed assets

Depreciation of tangible fixed assets

Foreign exchange losses

Operating lease rentals

Research and development costs

Other income from government grants {furlough scheme)

Employees

Staff cosis during the year were as foliows’

Wages and salaries
Social security costs
Cost of defined contribution scheme

2022 2021
£000 £000
282 262
282 262
2022 2021
£000 £000
5 2
146 213
18 19
43 58
210 195
; (19)
2022 2021
£000 £000
831 1.291
99 161
67 128
997 1.580

The average monthly number of employees. including the directors. during the year was as follows:

Selling and distribution
Management and administration

2022 2021
No. No.
11 29

3 3

14 32
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Directors' remuneration

During the year. no director received any emoluments (2027 - £Mi).

Nc emoluments in respect of Mr P Haining, Mr G S Marsh. Mr J L Macmichael or Mr P O James are
charged in the accounts Pension arrangements with regards to the directors of the parent company are
disclosed in the parent company accounts Directors who are both directors of this company and of the
ulttmate parent company who have share options relating to their role as Group directors are not
recharged to the subsidiaries. Fuil disclosure of the Group Directors options are publicly available in the

accounts of the ultimate parent entity Sclid State PLC

Taxation

Corporation tax

Current tax on (losses)/profits for the year
Adjustments in respect of previous years

Total current tax

Deferred tax

Origination and reversal of iming differences

Total deferred tax

Taxation on (loss)/profit on ordinary activities

2022 2021
£000 £000
(306) 108
8 -
(208) 108
(298) 108
80 (5)
80 (5)
(218) 103
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2021 - fower than) the standard rate of corporation tax in
the UK of 18% (2021 - 19%) The differences are explained below.

2022 2021
£000 £000
{Loss)/profit on ordmary activities before tax (1,044) 777
{Loss)/profit on ordinary activities multiplied by standarg rate of corporation
tax in the UK of 19% (2021 - 19%) (198) 148
Effects of:
Expenses not deductible for tax purposes (21) "
Difference between capitai allowances and depreciation and amortisation (35} (3}
Enhanced relief on research and development expenditlire (52} {48)
Other adjustments 80 (5]
Adjustments to tax charge in respect of prior periods 8 -
Total tax charge for the year {218) 103

Factors that may affect future tax charges

In the March 2021 Budget it was announced that the UK corporation tax rate woulid increase to 25% from
1 Aprit 2023 for profits over £250 000 The deferred tax as at 31 March 2022 has been calculated based
on this rate. There are no other significant factors that may affect future tax charges.

Dividends
2022 2021
£000 £000
Dividends 60 ,
60 -
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PACER COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

11.

Intangible assets

Cost
At 1 April 2021
Additions

At 31 March 2022
Amortisation

At 1 Apnl 2021
Charge for the year

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Software
£000

21
141

162

155

19
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12.

13.

Tangible fixed assets

Cost
At 1 April 2021
Additions

At 31 March 2022
Depreciation

At 1 Apnil 2021
Charge for the year

At 31 March 2022

MNet book value

At 31 March 2022

At 31 March 2021

Fixed asset investments

Cost
At 1 Apnl 2021

At 31 March 2022

Furniture
and office Computer
equipment hardware Total
£000 £000 £000
947 682 1,629
110 10 120
1,057 692 1,749
331 633 964
113 33 146
444 666 1,110
613 26 639
616 49 665
Investments
in
subsidiary
companies
£000
84
84

Investments relate to the 100% investment in its subsidiary Pacer USA LLC which is a limited lability
corporation, whose registered office address is 861 Mapiewcod Dr Suite 10. Jupiter, FL 33458. USA.
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NOTES TO THE FINANCIAL STATEMENTS
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14.

15.

16.

17.

Stocks

Raw materials and consumables

Debtors

Trade debtors

Armounts owed by group undertakings
Other debtors

Prepayments and accrued mcome

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and sccial security
Accruals and deferred income

2022 2021
£000 £600
537 1.430
537 1.430
2022 2027
£000 £000
11 2 369
6.101 5948
41 24
101 230
6,254 8571
2022 2021
£000 £000
92 726
92 726
2022 2021
£000 £000
t22 515
1,529 3.233
53 53
17 216
108 393
1,829 4710
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

18.

19.

Deferred taxation

At beginning ot year
Charged to the Statement of comprehensive inccme

At end of year

The provision for deferred taxation 1s made up as follows'

Accelerated capital allowances
Short term timing differences

Provisions

At 1 April 2021
Utiised in year

At 21 March 2022

2022
£000

63
80

143

2022 2027
£000 £000

63 87
80 (24)

143 63

Dilapidations
provision
£000

297
(47)

250

The dilapidations provision relates to the requirement for the Company to reinstate the leasehold
premises which it occupies at the end of the lease obligation The minimum term of the leases is less
than five years but there are options to extend the lease obligations which could be exercised by the
Company which would have the effect of delaying the point at which the liabilities will crystallise.
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20.

21.

22.

23.

24.

Share capital

2022
£000
Ailotted, called up and fully paid
1,027 067 Ordinary shares of £C 25 each 257

2021
£000

257

There 15 a single class of Ordinary shares There are no restrictions on the distnibution of dwvidends and

the repayment of capital

Reserves
Profit and loss account
Profit and loss account inciudes all current and prior penod retained profits and losses

Share premium account

Share premium includes excess amounts received by the company over the par value of its shares

Contingent liabilities

The company participates in a cross-guarantee of bank borrowings of its ultimate parent company Sold
State PLC and fellow subsidiary companies At 31 March 2022 bhablites covered by tmis guarantee

amounted to £ENIl (2027 - £l

Pension commitments

The company operates a defined contributions pensian scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the comgany to the fund and amounted to £67k (2021 - £105k)

Commitments under operating leases

At 31 March 2022 the Company had future minimum lease payments due under non-cancellable

operating leases for each of the following periods

2022 2021

£000 £000

Not later than 1 year 58 58
Later than 1 year and not later than 5 years 63 121
121 179
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25.

26.

27.

Related party transactions

Transactions with wholly owned subsidiaries of the Solid State PLC group are not disclosed. as allowed
by FRS 102 section 33 1A

Post balance sheet events

There are no subseqguent events that reguire disclosure or adjustment to the financial statements.

Ultimate parent undertaking and controlling party

The company is a wholly owned subsidiary of Pacer Technologies Limited an intermediate holding
company incorporated in England and Wales lts registered office is 2 Ravensbank Business Park.
Hedera Road Redditch, B98 9EY

The ultimate parent company s Solid State PLC. a company mcorporated in England and Wafes its
registered office 1s 2 Ravensbank Business Park. Hedera Road. Redditch. B98 SEY.

The results of the company are censolidated in the financial statements of the ultimate parent company.
which can be obtained from Companies House

in the opinion of the directors. there is no ultimate controlling party.
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