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Option Systems Limuted
Director’s report and financial statements
31 December 2007

Director’s report

The director presents his annual report and the audited financial statements for the year ended 31 December 2007
Principal activities

The principal activity of the company continues to be the supply and installation of software and hardware and
related consulting services specific to the clothing, footwear and home textile industries

Business review

Turnover for the year was £1,577,725 (2006 £1,705,207) The company continued to trade successfully
Proposed dividend and transfer from reserves

The director does not recommend the payment of a dividend for the year (2006 £30,000)

The profit for the year after taxation 1s £48,644 (2006 £91,864) and has been added to reserves
Research and development

The company continued to develop 1ts products to keep pace with market changes

Director

Mr A G Parkinson 1s the sole director of the company

Pohtical and charitable coninbutions

The company made no political contributions during the year Donations to UK charities amounted to £985
Disclosure of information to auditors

The director who held office at the date of approval of this director’s report confirms that, so far as he 15 aware, there
15 no relevant audit information of which the Company’s auditors are unaware, and the director has taken all the
steps that he ought to have taken as a director to make himself aware of any relevant audit informatton and to
establish that the Company’s audrtors are aware of that information

Auditors

A resolution for the re-appointment of KPMG LLP as auditors of the company 1s to be proposed at the forthcomng
Annual General Meeting

Standards House
Director Mendian East
Meridian Business Park
Leicester

LE191WZ
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Option Systems Limuted

Director’s repert and financial statements
31 December 2007

Statement of director’s responsibilities in respect of the director’s report and the
financial statements

The director 1s responsible for preparing the director’s report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law he has
elected to prepare the financial statements i accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that perod

In preparing these financial statements, the director 1s required to
m select surtable accounting policies and then apply them consistentiy,
s make judgments and estimates that are reasonable and prudent,

m state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

m prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue 1n business

The director 1s responsible for keeping proper accounting records that disclose with reasonable accuracy at any tune
the financial position of the company and enable him to ensure that its financial statements comply with the
Companues Act 1985 He has general responsibihity for taking such steps as are reasonably open to hum to safeguard
the assets of the company and to prevent and detect fraud and other uregularities

The director 1s responsible for the maintenance and ntegrity of the corporate and financial information included on
the company’s website Legislation in the UK governing the preparation and dissemunation of financial statements
may differ from legislation m other junsdictions

Registered number 2446995 / 31 December 2007 2
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KPMG LLP

1 Waterloo Way
Leicester
LE1 6LP

Independent auditors’ report to the members of Option Systems Limited

We have audited the financial statements of Option Systems Limmted for the penod ended 31 December 2007 which
comprise the profit and loss account, the balance sheet, cash flow statement and the related notes These financial
statements have been prepared under the accounting policies set out theremn

Thus report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the Comparues
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them m an auditor’s report and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of the director and auditors

The director’s responsibilities for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement of Director’s
Responsibilities on page 2

Our responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared 1 accordance with the Compames Act 1985 We also report to you whether, in our opimion, the
mformation given n the Director’s Report 1s consistent with the financial statements

In addition we report to you 1f the company has not kept proper accounting records, if we have not received all the
infermation and explanations we requure for our audit, or if information specified by law regarding director’s
remuneration and other transactions 1s not disclosed

We read the Durector’s Report and consider the implications for our report if we become aware of any apparent
russtatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also mcludes an assessment of the sigmficant estumates and judgments
made by the director in the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenial misstatement, whether caused by fraud or other irregularity or error  In formung our opimon
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opimon

In our opinion

w the financial statements give a true and fair view, m accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of 1ts profit for the year then ended,
and

m the financial statements have been properly prepared in accordance with the Companies Act 1985 and

» the information given 1n the Director’s Report 1s consistent with the financial statements

kPMme P

Chartered Accountants
Registered Auditor

S ockdbar oo
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Profit and loss account
Jor the year ended 31 December 2007

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating profit

Distribution income
Other interest recervable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax charge on ordinary activities

Profit for the year

The notes on pages 7 to 15 form part of these accounts

There were no recognised gams and losses other than the profit for the year

Option Systems Limited
Director’s report and financial statements
31 December 2007

Note 2007 2006

£ £

! 1,577,728 1,705,207
{290,117) (261,826)

1,287,608 1,443.381

(1,255,426) (1,344,458)

32,182 98,923
5 11,198 -
6 5,597 4,290
7 (165) (759)
2 48,812 102,454
8 (168) (10,590)

48,644 91,864

The company has made no matenal acquisitions and no operations have been discontmued during the current or

preceding accounting periods.
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Balance sheet

at 31 December 2007

Note

£
Fixed assets
Tangible assets 9
Investment 10
Current assets
Stocks 1! -
Debtors 12 1,143,506
Cash at bank and 1n hand 235,305
1,378,811

Creditors amounts falling due within one year i3 (1,159,021)
Net current assets
Net assets
Capital and reserves
Called up share capital 15
Share premium account 16
Profit and loss account 16

These financial statements were approved and signed by the director on

and were signed on 1ts behalf by ’({«/ {o / 0%

nson
Director

Registered number 2446995 / 31 December 2007

2007

27,163

219,790

246,953

17,000
12,314
217,639

246,953

Option Systems Limited
Director’s report and financial statements
31 December 2007

748
845,026
392,952

1,238,726

(1,077,360}

2006

37,443

160,866

198,309

17,000
12,314
168,995

198,309




Cash flow statement
for the year ended 31 December 2007

Cash (outflow)/inflow from operating activities
Returns on investments and servicing of finance

Taxation paid
Capital expenditure
Dividend paid

Cash (outflow)/inflow before financing

Fmancing

Decrease in cash i the year

Reconciliation of net cash flow
to movement in net funds

Decrease in cash in the year

Cash used to repay debt

Change m net funds resulting from cash flows

Movement in net funds in the year

Net funds at the start of the year

Net funds at the end of the year

Registered number 2446995 / 31 December 2007

Note

21

22

22

22

23

23

23

23

Option Systems Limited
Director’s report and financial statements
31 December 2007

2007
£

(125,511)
5,432
(1,640)
(5,928)
(30,000)

(157,647)

(157,647T)

(157,647)

(157,647)

(157,647)

392,952

235,305

2006
£

121,032

3,531
611)
{16,436)
(80,000)

27,516

(28,333)

(817)

(817)

28,333

27,516

27,516

365,436

392,952




Option Systems Lirmited

Director’s report and financial statements
31 December 2007

Notes

{forming part of the financial statements)
1 Accounting policies

The following accounting policies have been applied consistently i dealing wath items which are considered
material in relation to the company’s financial statements

Basis of preparation

The financial statements have been prepared in accordance with apphcable accounting standards and under the
historical cost accounting rules  The financial statements have been prepared on a gomg concern basis having regard
to the current trading position of the company and the borrowing facihties available to the company over the next
twelve months

Jount ventures and associated undertakings

Where the company has nvested 1n an undertaking 1n which the company has a long term mterest and over which 1t
exercises joint control, the company records dividends received from the undertaking The balance sheet reflects the
cost of the company’s investment 1 the undertaking less any amounts written off

Fixed assets and depreciation

Depreciation is provided by the company to wrte off the cost less the estimated residual value of tangible fixed
assets by equal nstalments over their estunated useful econonuc lives as follows

Computers - 25% on cost
Office fixtures, fittings and equipment - 25% on cost
Software - 25% on cost

FG!‘EIgH CHIrencies

Transactions mn foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and habihities denomunated in foreign currencies are translated using the rate of exchange ruling at
the balance sheet date and the gains or losses on translation are included 1n the profit and loss account

Leases

Where the company enters mnto a lease which entails taking substantially all the risks and rewards of ownership of an
asset, the lease 15 treated as a ‘finance lease’ The asset 1s recorded 1n the balance sheet as a tangible fixed asset and
1s depreciated over 1its estumated useful life or the term of the lease, whichever 1s shorter Future instalments under
such leases, net of finance charges, are ncluded with creditors Rentals payable are apportioned between the finance
element, which 1s charged to the profit and loss account, and the capital element winch reduces the outstanding
obligation for future instalments

All other leases are accounted for as ‘operating leases’ and the rental charges are charged to the profit and loss
account on a straight line basis over the hfe of the lease

Pensions

The company operates a defined contribution pension scheme The assets of the scheme are held separately from
those of the company m an mdependently administered fund The amount charged against profits represents the
contmbutions payable to the scheme i respect of the accounting period

Stocks

Stocks are stated at the lower of cost and net realhisable value For work 1n progress this mcludes an appropriate
proportion of attributable overheads

Registered number 2446995 / 31 December 2007 7




Option Systems Limited
Director’s report and financial statements
31 December 2007

Notes (continued)

1 Accounting policies (continued)

Long term contracts

The amount of profit attnbutable to the stage of completion of a long term contract 15 recognised when the outcome
of the contract can be foreseen with reasonable certainty Turnover for such contracts 1s stated at cost approprnate to
their stage of completion plus attributable profits, less amounts recogmsed in previous years Provision 1s made for
any losses as soon as they are foreseen

Contract work m progress 1s stated at cost mcurred, less those costs transferred to the profit and loss account when
agreed stages are completed, after deducting foreseeable losses and payments on account

Amounts recoverable on contracts are included in debtors and represent turnover recognised m excess of payments
on account

Taxation

The credit for taxation 15 based on the profit for the year and takes into account taxation deferred because of timung
differences between the treatment of certain rtems for taxation and accounting purposes Provision 1s made for
deferred tax only to the extent that 1t 18 probable that an actual liability will crystallise

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of computer software and
related services to customers, during the year, from continuing activities

Research and development costs

Research and development costs incurred within the year are written off to the profit and loss account unless they are
directly attmbutable to specific orders, in which case they are included in work 1n progress

Government grants

Caprtal based government grants are included within accruals and deferred income 1n the balance sheet and credited
to the profit and loss account over the estimated useful economic Iives of the assets to which they relate

Revenue based government grants are credited to the profit and loss account, on a systematic basis, m the same
period m which the expenditure 1s incurred and the company 1s unconditionally entitled to the government grant

2 Profit on ordinary activities before taxation
2007 2006
£ £
Profit on ordinary activinies before taxation 1s stated after charging.
Auditors’ rerunetation
Audit 9,290 9,020
Other services 3,950 4,185
Depreciation of tangible fixed assets 16,208 20,437
Research and development expenditure
Incurred during the year 380,240 368,814
Hire of buildings - operating leases 36,531 36,531
Hire of other assets - operating leases 19,729 21,043
Loss on foreign exchange 9,054 9,773
£ £
Profit on ordinary activiites before taxation is stated after crediing
Government grant mncome 18,165 -
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Option Systems Limited
Dhrector’s report and financial statements
31 December 2007

Notes (continued)

3 Remuneration of director
2007 2006
£ £
Director’s emoluments 122,248 110,418
4 Staff numbers and costs

The average number of persons employed by the company (including director) during the year, analysed by category,
was as follows

Number of employees

2007 2006
Management 4 4
Development and support 17 17
Other 3 3
24 24
The aggregate payroll costs of these persons were as follows
2007 2006
£ £
Wages and salanes 866,528 911,252
Social security costs 108,17 105,547
Other pension costs 5,699 6,839
973,544 1,023,638
5 Income from fixed asset investments
2007 2006
£ £
Income from fixed asset mvestments 11,198 -
6 Other interest recervable and simitar mcome
2007 2006
£ £
Bank nterest receivable 5,597 4,290

Registered number 2446995 / 31 December 2007 9




Notes (continued)

7 Interest payable and simmlar charges

On bank loans and overdrafts

8 Taxation

UK corporation tax charge on the profit for the year on ordinary activitics
Adjustment relating to an earher year

Current tax charge
Deferred taxation (credity/charge

Taxation charge

Profit on ordinary activities before tax

Tax on profit on ordinary activities at standard rate of tax 19 75% (2006 19%%)

Effect of

Expenses not deductible for tax purposes
Depreciation on ineligibles

Caprtal allowances 1n excess of depreciation
Current period losses utilised

Tax rate lower than 30% on {tax profit)/tax losses
Additional research and development relief
Double tax relief on overseas distribution received

Current tax charge for the period

Registered number 2446995 / 31 December 2007
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2007

165

2007

1,102

1,102
(934)

168

2007

o]

48,812

9,640

1,537
21
561

(8,445)
(2.212)

1,102

2006

759

2006

1,640

1,640
8,950

10,590

2006
£

102,454

_—

19,466

1,514
27

350
(9,300)
(181)
(10,236)

1,640
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Notes (continued)

9 Tangible fixed assets

Cost

Al beginning of year
Additions

Disposals

Atend of year

Depreciation and diminution in value
At beginning of year

Charge for year

Ehminated on disposals

At end of year

Net book value
At 31 December 2007

At 31 December 2006

10 Participating mterests

Computer
equipment
and software

118,697
4,78%

123,486

101,817
7,347

109,164

14,322

16,880

Option Systems Limited
Director’s report and financial statements

Office fixtures,
fittings and
equipment

£

56,715
1,139

57,854

36,152
8,861

43,013

12,841

20,563

31 December 2007

Total
£

175,412
5928

181,340

137,969
16,208

154,177

27,163

37,443

The company has acquired a 50% equity shareholding m an investment in New Honizons Systems Inc, a company
incorporated in the USA  The investment comprises of 20 US $ capital stock

The company has acquired a 33% equity shareholding in Option Systems Pty Limited, a company incorporated n
Australia The company owns 100 ordinary Australian $ shares in the company

Each of the above participating interests supphes and distributes computer software and related services as its

principal activity

The accounting reference peniod 1s the vear to 31 December for each company

During the year, £34,882 of expenses were paid for by Option Systems Ltd on behalf of group undertakings These
have been recharged and are still outstanding to Option Systems Ltd at the year end

Registered number 2446995 / 31 December 2007
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Notes (continued)

11 Stocks

Work n progress

12 Debtors

Trade debtors

Prepayments and accrued income
Amounts owed by ultimate parent company

Deferred tax asset

Option Systems Limited
Director’s report and financial statements

2007

2007
£

688,972
34,966
411,682
7,886

1,143,506

31 December 2007

2006

748

748

2006
£

476,471
29,332
332,271
6,952

845,026

The deferred taxation 1s recoverable 10 over one year An analysis of the deferred tax position 15 given mn note 14

13 Creditors: amounts falhng due within one year

Payments recelved on account

Trade crechtors

Amounts owed to group company

Other creditors including taxation and social security
Corporation tax payable

Accruals and deferred income

Dividend payable

Registered number 2446995 / 31 December 2007

2007
£

145,158
205,672
90,000
138,712
1,102
578,377

1,159,021

2006
£

52,641
154,316
90,000
126,878
1,640
622,185
30,000

1,077,860

——————
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Notes (continued)

14 Deferred taxation

The movement in the deferred taxation asset 1s as follows

Balance brought forward
Credit/(charge) to the profit and loss account

Balance carried forward

The deferred tax asset at the year end 15 analysed as follows

Accelerated capital allowances
Short term timung differences
Losses

The deferred tax was calculated at the rate of 20% (2006 19%)

15 Called up share capital

Authorised
100,000,000 ordinary shares of 1p each

Allotted, called up and fully paud
1,700,000 ordinary shares of Ip each

16 Reserves

At beginming of year
Profit for the year

At end of year

Registered number 2446995 / 31 December 2007

Provided

£
1,402

6,484

7,886

Option Systems Limited
Drrector’s report and financial statements

2007
Unprovided Provided

£ £

792

- 6,160

- 6,952

2007

1,000,000

17,000

Share
prenmum

account
£

12,314

12,314

31 December 2007

2006

15,902
(8,950)

6,952

2006
Unprovided
£

2006

1,000,000

17,000

Profit and
loss account
£

168,995
48,644

217,639
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Option Systems Limited
Durector’s report and financial statements
31 December 2007

Notes (continued)

17 Comnutments

Annual commitments under non-cancellable operating leases are as follows

Buildings Other
2007 2006 2007 2006
£ £ £ £

Operating leases which expire

Within one year - - 12,288 -
In the second to fifth years inclusive 36,531 36,531 - 19,729
After five years 97,615 97,615 - -
134,146 134,146 12,288 19,729

18 Parent undertaking’s company

The company 1s a subsidary undertaking of OSL International Limited registered in England and Wales The
ultimate parent company 1s OSL Holdings Limted, a company also registered in England and Wales The registered
office of both compames 15 Standards House, Meridian East, Menidian Business Park, Leicester, LE19 1WZ

Durmng the year the company incurred a management charge of £18,777 (2006 £23,549) from OSL Holdings
Limted

19 Reconciliation of movements in shareholders’ funds

2007 2006

£ £

Profit for the financial year 48,644 91,864
Dividends - {30,000}
Opening shareholders’ funds 198,309 136,445
Closing shareholders’ funds 246,953 198,309
20 Pension scheme

The company operates a defined contribution pension scheme The pension cost charge for the period represents
contribuhions payable by the company to the schemes and amounted to £5,699 (2006 £6,839)

There were no outstanding or prepaid contnbutions at either the beginning or end of the financial period

21 Reconcihiation of operating profit to net cash inflow/(outflow) from operating activities
2007 2006
£ £
Operanng profit 32,182 98,923
Depreciation charge 16,208 20,437
Decrease/(increase) 1n stocks 748 (748)
Increase 1n debtors (286,348) (59,351)
Increase in creditors 111,699 61,771
Net cash inflow from operating activities (125,511) 121,032
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Option Systems Limited
Director’s report and financial statements
31 December 2007

Notes (continued)

22 Analysis of cash flows shown net 1n cash flow statement
2007 2006
£ £
Returns on investments and serviemg of finance
Interest received 5,597 4,290
Interest paid (165) (759)
Net cash inflow from returns on investments and servicing of finance 5,432 3,531
Capital expenditure
Purchase of tangible fixed assets (5,928) {16,436)
Net cash outflow from capital expenditure (5,928) (16,436)
Financing
Repayment of loan - (28,333)
Net cash inflow/(outflow) from financing - (28,333)
23 Analysis of net debt
At 31 December Cash flow At 31 December
2006 2007
£ £ £
Cash 1n hand and at bank 392,952 (157,647) 235,305
392,952 (157,647) 235,305
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