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IKO HOLDINGS PLC

STRATEGIC REPORT
For the year ended 31 December 2018

Introduction
The directors present their strategic report for the year ended 31 December 2018.
Business review

The company is the intermediate holding company of an integrated group of companies engaged principally in the
manufacture, distribution‘and installation of waterproofing and protective coatings located in the UK. The company
made a profit for the year in relation to the income received on loans to group undertakings, which is in line with the
directors’ expectations and considered satisfactory. Results are expected to remain consistent in future years.

. Principal risks and uncertainties

Since the company does not trade, the dlrector perceives the main risk facmg thns busmess to be a sngmﬁcant
downturn in trading of IKO PLC, the company’s main trading subsndxary

The financial performance of [KO PLC supports the carrying value of the company’s investment, and IKO PLC also
provides support to this company to meet its liabilities as they fall due. The risk is managed through regular
oversight by the directors to ensure that the results of the IKO PLC and other subsidiaries are monitored and any
variances to budgets are reviewed and investigated. :

Details regarding the adoption of the going concern basis of accounting in preparing the financial statements can be
~ found in note I to the financial statements. ‘

. Financial key performance indicators

The directors consider the company’s. key performance indicator to be the financial performance of its subsidiary
undertakings. The performance of IKO PLC, being the main trading subsidiary is monitored monthly by the
directors by way of a comprehensive management report and as the company is, and is expected to continue to be,
profitable the director considers the key performance indicator outturn to be satisfactory.

The main key performance indicators of the company itself are distributable reserves which currently total
£8,617,000 (2017: £7,356,000) and receipt of interest income from its subsidiaries which for the year ended 31
December 2018 was £1,681,000 (2017: £1,740,000). The performance of the company is deemed to be satisfactory.

Future developments

The company will continue to act as a holding company for the IKO group-for the foreseeable futur_e.

Approved by the Board of Directors
and signed on behalf of the Board

A C arlyle @
Director

28% June 2019 . ~

Appley Lane North
Appley Bridge
Wigan

Lancashire

WN6 9AB



IKO HOLDINGS PLC

DIRECTORS’ REPORT
For the year ended 31 December 2018

The directors present their annual rebort on the affairs of the company, the financial statements and auditor’s report
for the year ended 31 December 2018. Future developments are included within the Strategic Report on page 2.

Results and dividends

The prof it for the year, aﬁer taxation, amounted to £1 261 ,000 (2017 £1 ,458,000). The directors have not
recommended the payment of a dividend (2017: £ml)

Dlrectors

The directors who served during the year and subsequently to the date of this report were: -

S Koschitzky

H M Koschitzky

D P Maginnis

F Hautman

J Koschitzky

A Carlyle (appointed 1 August 2018)

A B Williamson (resigned 23 July 2018).

H M Koschitzky is an overseas based director and is not required to notify his interest in group undertakings
incorporated outside Great Britain to the company. He has no beneficial interest in the share capital of the group
companies in Great Britain. F Hautman is also an overseas based director and has no beneficial interest in the
share capital of group companies in Great Britain. None of the directors had any declarable beneficial interest in
the share or loan capital of the company’s ultimate parent company, KO Enterprises Limited.

Directors’ indemnities . N

The company has made qualifying third party indemnity prov1srons for the benefit of i its directors which were made
in prior years and remain in force at the date of this report.

Post balance sheet events

There have been no significant events affecting the company since the year end.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report the Dtrectors Report and the financial statements in
accordance with apphcable law and regulations.

Company law requires the directors to prepare fmancial statements for each financial period. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under-company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair.view of the state of affairs of
the company and of the profit or loss of the company for that period. In preparing these financial statements, the
directors are required to:
e  select suitable accounting policies and then app]y them consistently;
e make judgments and accounting estimates that are reasonable and prudent;
e  state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
e prepare the financial statements on the going concern basis unless it is 1nappropr1ate to presume that the
company will continue in business.



IKO HOLDINGS PLC

DIRECTORS' REPORT (continued)
For the year ended 31 December 2018

Directors’ responsibilities statement (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
- fraud and other irregularities.

Financial risk management objectives and policies

The company's actlvmes expose it to a number of financial rlsks including cash flow risk, credit risk and liquidity
risk.

" Cash flow risk

The company’s cash flow risk is relatively low due to low levels of external finance within the business. Loans due
from other group companies are held at a fixed rate ensuring consistent cash flow receipts. The results of the
subsidiaries are monitored on a regular basis to ensure that payment of interest income and dividends, as required, to
ensure that the group remains well furided.

Credit risk

The company’s principal financial assets are cash and intercompany receivables; the risk around receivables being
mitigated via the controls in place surrounding the lending of inter-group funds.

'Liquidity risk’

* Liquidity risk at the Company is insignificant as its financial liabilities are mainly with other companies within the
IKO U.K. Limited Group. The Group is in a strong profitable and net asset position which mitigates the liquidity
risk. ‘

Going concern

The financial statements have been prepared on a going concern basis which assumes the company will have
sufficient funds to continue to pay its debts as and when they fall due. The directors have a reasonable expectation
that the company has adequate resources to continue in operational existence for the foreseeable future based on its
forecasts and projections. In making their assessment, the directors have considered a period of at least 12 months
from the date of signing these financial statements.

Information on future developments has been disclosed in the Strategic Report.

Auditor

In the case of each of the persons who are directors of the company when this report was approved:

e 5o far as each of the directors is aware, there is no relevant audit information (as defined in Compames Act

2006) of which the company's auditor is unaware; and

o the director has taken all the steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006. '

The auditor, Deloitte LLP, have expressed their willingness to continue as auditor of the company.



IKO HOLDINGS PLC

DIRECTORS' REPORT (continued)
" For the year ended 31 December 2018 -

Approved by the Board of Directors
and signed on behalf of the Board

A Carlyle @%

Director

28% june 2019

"Appley Lane North
Appley Bridge
Wigan
Lancashire -

WN6 9AB



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
IKO HOLDINGS PLC

Report on the audit of the financial statements
Opinion .
e In our opinion the financial statements of IKO Holdings PLC (the ‘company’):give a true and fair view of
the state of the company’s affairs as at 31 December 2018 and of its profit for the year then ended,
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and

. Republrc of Ireland”; and
.. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the profit and loss account;

the balance sheet;

the statement of changes in equity; and
the related notes 1 to 16.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the ﬁnancral statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We beheve that the audlt ,
ev1dence we have obtained is sufficient and approprlate to provide a basis for our opinion.

Conclusnons relating to going concern
We are required by ISAs (UK) to report in respect of the followmg matters where:

o the directors’ use of the going concern basis of accountmg in preparation of the financial statements is not
~ appropriate; or .
o the directors have not disclosed in the financial statements any identified material uncertainties that may
* cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. ‘

We have nothing to report in respect of these matters.
Other information

The directors are responsible for the other information. The other information comprises the information included in
the Strategic Report and Directors’ Report other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. . '

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent -with the financial statements or our
‘knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in respect of these matters.



INDEPENDENT-AUDITOR’S‘REPORT TO THE MEMBERS OF
IKO HOLDINGS PLC (continued) ’

Responsib‘ilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for. being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparatlon of financial statements that are free from material
misstatement, whether due to fraud or error. : :

In prcparmg the financial statements, the directors are respon51ble for assessing the company ] ablhty to contmue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no reahstlc
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
" material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with -
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the -
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is'located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements
‘Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the
- financial statements are prepared is consistent with the financial statements; and
o the strategic report and the dlrectors report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.



* INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

IKO HOLDINGS PLC (continued)

Matters on which we are requlred to report by exception

Under the Compames Act 2006 we are required to report in respect of the followmg matters if, in our oplmon

o adequate accountlng records have not been kept, or returns adequate for our audlt have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or -

e .. certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members,-as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
. mattérs we are required- to state to them in an auditor’s report and for no other purpose. To the fullest extént
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s -
members as a body, for our audit work, for this report, or for the opinions we have formed.

- Jane Boardman BSc FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Statutory Auditor

Manchester, United Kingdom

Date: 28t June 2019



IKO HOLDINGS PLC

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2018

2018 2017

Note - £000 £000
. Administrative expenses : o @31) (393)
Operating loss 3 ' T (43D (393)
Profit on'disposal of fixed asset investment 8 . . . - 137
Interest receivable and similar income 5 ) I o 1,692 1,741
Profit before tax 4 _ ‘ 1,261 1,485
Taxation on profit . 6 - . 27
" Profit after tax ' ' ‘ ' 1,261 1,458

All results were derived from continuing operations.

There were no recognised income or expenses for 2018 or 2017 other than those included in the proﬁt and loss
account and accordingly no separate statement 6f other comiprehensive income is presented.

~ The notes on pages 12 to 22 form part of these financial statements.



'IKO HOLDINGS PLC

BALANCE SHEET

As at 31 December 2018 -
Note | 2018 2017
: £000 £000
FIXED ASSETS
Tangible assets T 17 18
Investments 8 8,603 . 8,603
8,620 8,621
CURRENT ASSETS : _ : _
Debtors . 9 © 34,677 33,425
Cash at bank : o ‘ 4 . 30 . -
S . 34,707 33,425
Creditors: amounts falling due within one year - 10 ' ) (84) (64)
NET CURRENT ASSETS - | . - 34,623 33,361
TOTAL ASSETS LESS CURRENT 3 -

LIABILITIES R 43243 . 41,982
NET ASSETS - : - 43,243 41,982
CAPITAL AND RESERVES _ o . . |
Called up share capital 12 . 2412 - 2412
Share premium account o 13 : i 32,214 - 32,214 -

* Profit and loss account 13 o ' 8,617 7,356 .
'SHAREHOLDERS’ FUNDS ' T 43243 41,982

The financial statements 6f IKO Holdings plc (Registration Number 02446447) were approved and authorised for
issue by the Board and were signed on its behalf by:

A. Carlyle -

Director

28th June 2019
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IKO HOLDINGS PLC -

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

Called up.

1261

. Share - _
. ' -share premium Profit and Total
* capital - account loss account equity
£°000 £000 £000 £000
At 1 January 2017 : - 2412 32214 5,880 40;506
* Profit for the year and total comprehensive ) ’

income for the year- : - - - 1,458 . 1,458

Capital contribution - - 18 18

At 31 December 2017 ' ‘ L2412 32,214 7,356 41,982

Profit for the year and total comprehensive ‘ .

income for the year ‘ : - - 1,261

At 31 December 2018 : 2412 32,214 8,617 43,243

The capital contribution is in relation to a waiver of an intercompany loan with a company within the IKO UK.

Limited Group.

11



1KO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

1.

1.1

1.2

1.3

1.4

Accounting policie§

Basis of preparation of financial statements

The company is a private company limited by shares, incorporated ‘in the United Kingdom under the .
Companies Act 2006 and registered in England and Wales. The registered office is Appley Lane North,
Appley Bridge, Wigan, WN6 9AB.The company’s principal activity is disclosed in the Strategic Report.

The financial statements have been prepared under the historical cost convention and in accordance with

Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom and the
Republic of Ireland and the Compames Act 2006. A

The functional currency of IKO Holdings plc is considered to be pounds sterling because that is the currency
of the primary economic environment in which the company operates.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the company’s
accounting policies (see note 2).

The following principal accountmg p011c1es have been apphed consistently in the current and prior years.

Consovlidated financial statements

The company is exempt by virtue of the Companies Act 2006 5.400 from the requirement to prepare group

financial statements because its results are consolidated into IKO U.K. Limited. These financial statements
present information about the company as an individual undertaking and not about its group.

Financial reporting standard 102 — reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”

e the requirements of Section 33 Related Party Disc]osures with reference to remuneration of key
management personnel; »

e the requirements of Section 7 Statement of Cash Flows; and

e the requirements of Section 11 and 12 Financial Instruments.

This information is included in the consolidated financial statements of IKO U.K. Limited as at 31 December
2018 and these financial statements may be obtamed from the company’s registered office (see note 16 for
further detalls)

Going concern

The financial statements have been prepared on a going concern basis which assumes the company will have

. sufficient funds to continue to pay its debts as and when they fall-due for a period of at least 12 months from

the date of signature of these financial statements. The company only pays dividends to the extent that it has

" sufficient resources and distributable reserves to enable it to do so. The directors have a reasonable

expectation that the company has adequate resources to continue in operational existence for the foreseeable
future based on its forecasts and projections. In making their assessment, the directors have considered a

-period of at least 12 months from the date of signing these financial statements.

12



IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2018

1.5

1.6

1.7

Accounting policies (continuéd)
Foreign currency translation '

Transactions and balances

*

" Foreign currency transactions are translated into the functional currency. using the spot exchange rates at the

dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-

_ monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Tangible fixed assets -

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner mtended by
management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item

" when that cost is incurred, if the replacement part is expected to provide incremental future benefits to the

company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged to
profit and loss during the period in which they are incurred.

Freehold land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less
their residual value over their estimated useful lives, as noted below. .

‘The estimated useful lives range as follows:
Leasehold land and buildings - 50 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if

, approprlate orif there is an indication of a significant change since the last reporting date.

Gams and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within 'other operating income' in the profit and loss account. .

Financial instruments .

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual '

" provisions of the instrument.

Financial liabi]ities and equity instruments are classified according to the substance of the contractual

" arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets

of the Company after deducting all of its liabilities.
() Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs),
except for those financial assets classified as at fair value through profit or loss, which are initially measured at
fair value (which is normally the transaction price excluding transaction costs), unless the arrangement

. constitutes a financing transaction. If an arrangement constitutes a financing transaction, the financial asset or

financial liability is measured at the present value of the future payments discounted at a market rate of interest
for a similar debt instrument. »

Financial assets and liabilities are only. offset in the statement of financial position when, and only when there
exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the

_effective interest method:

13



IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2018 -

1.

1.7

Accounting policies (continued)

Financial instruments (continued) -

"(a)  The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable

rate; or (iii) a combination of a positive or a negative fixed rate and a positive variable rate.

(b)  The contract may provide for repayments of the principal or the return to the holder (but not both) to be
linked to a smgle relevant observable index of general price inflation of the currency in which the debt
instrument is denominated, provided such links are not leveraged.

(c)  The contract may provide for a determinable variation of the return to the holder during the life of the
instrument, provided that (i) the new- rate satisfies condition (a) and the variation is not contingent on
future events other than (1) a-change of a contractual variable rate; (2) to protect the holder against
credit deterioration of the issuer; (3) changes in levies applied by a central bank or arising from changes
in relevant taxation or law; or (ii) the new rate is a market rate of interest and satisfies condition (a).

(d)  There is no contractual provision that could, by its terms, result in the holder losing the prlnc1pal
. amount or any interest attributable to the current period or prior periods.

(e)  Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put.it
back to the issuer before maturity are not contingent on future events, other than to protect the holder
against the credit deterioration of the issuer or a change in control of the issuer, or to protect the holder
or issuer against changes in levies applied by a central bank or arising from changes in relevant taxation
or law,

® Contractual provisions may permit the extension of the term of the debt instrument, provided that the
return to the holder and any other contractual provisions applicable during the extended term satisfy the
conditions of paragraphs (a) to (c).

Debt instruments that are classified as payable or receivable within one 'year on initial recognition and which
meet the above conditions are measured at the undiscounted amount of the cash or other consideration
expected to be paid or received, net of i 1mpa1rment

Commitments to make and recelve loans whlch meet the conditions mentioned above are measured at cost
(which may: be nil) less impairment. :

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or c¢) the Company, despite having retained some, but not all,

significant risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specrﬁed in the contract is dlscharged
cancelled or expires.

(i)  Investments
Investments in subsidiaries and associates are measured at cost less impairment.
(iii)  Equity instruments

Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or
receivable, net of direct issue costs.

Impairment/‘of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet .
date. If there is objective evidence of impairment, an lmpanment loss is recogmsed in proﬁt or loss as
described below..

14



IKO HOLDINGS PLC

. NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 31 December 2018

1.
1.7

1.8

1.9

“Accounting policies (continued)

Financial instruments (continued)
Impairment of assets (continued)
Non-fi nancial assets '

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after
initial recognition, the estimated recoverable value of>the asset has been reduced. The recoverable amount of

. an asset is the higher of its fair value less costs to sell and its value in use.

Where -indicators exist for a decrease in impairment loss, the prlor impairment loss is tested to determine -
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher than the carrying value had no 1mpa1rment :
been recognised.

Financial assets

" For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s

carrying amount and the present value of estimated future cash ﬂows discounted at the financial asset’s
original effective interest rate.

For financial assets cam'ed at cost less impairmient, the impairment loss is the difference between the asset’s
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold at
the reporting date. ‘

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an
event occurring after.the impairment was' recognised, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired financial asset to the extent that the revised
recoverable value does not lead to a revised carrying amount hlgher than the carrying value had no impairment
been recognised.

The company only enters into basic financial instruments transactions that result in the recognition of financial
assets and liabilities like trade and other accounts receivable and payable, and loans to and from related
parties. : :

Financial assets that are measured at cost and fair value are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of 1mpa1rment is found, an impairment loss is
recognised in the profit and loss account.

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is an
enforceable right to set off the recognised amounts and there is an mtentlon to settle on a net basis or to realise
the asset and settle the hablllty 51multaneously :

Revenue recogmtlon

i

Interest income is recognised in the profit and loss account using the effective interest method. Dividend
income is recognised when the company’s right to receive payment is established.

Finance costs
Finance costs are charged to the profit and loss account over the term of the debt using the effective interest

method so that the.amount charged is at a constant rate on the carrying amount. . Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument. :

15



IKO HOLDINGS PLC

| NOTES TO THE FINANCIAL STATEMENTS (confinued)
For the year ended 31 December 2018 .

1.

1.10

1.11

Accounting polieies (continued)

Current and deferred taxation

The tax expense for the year comprisés current and deferred tax. Tax is recognised in the profit and loss
account, except that a change attributable to an item of income and expense recognised as other comprehensive
income or to an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or _
substantlvely enacted by the balance sheet date in the countries where the company operates and generates
income.

Deferred taxation is recognised without discounting, in respect of all timing differences between the treatment
of certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet

~ date, except as otherwise required by FRS 102.

Pensions

The company participates in a group wide pension scheme providing benefits based on final pensionable pay
which is closed to future accrual. - The assets of the scheme are held separately from those of the company.
The company is unable to identify its share of the underlying.assets and liabilities of the scheme on a
consistent and reasonable basis and therefore, as permitted by FRS 102, accounts for the scheme as if it were a
defined contribution scheme. As a result, the amount charged to the profit and loss account represents the
COI‘llleuthIlS payable to the scheme in respect of the accounting period.

Critical accounting judgements and key sources of estimation uncertainty

In applying the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions in ‘determining the carrying amounts of assets and liabilities. The directors’ judgements,
estimates and assumptions are based on the best and most reliable evidence available at the time when the
decisions are made and are based on historical experience and other factors that are considered to be
applicable. Due to the inherent subjéctivity involved in making such judgements, the actual results and
outcomes may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revxslon affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

‘Critical judgements in applymg the company’s accounting policies

The critical judgements which the directors have made in the process of applying the company’s ab_counting
policies that have the most significant effect-on the amounts recognised in the statutory financial statements
are discussed below.

Assessfng indicators of impairment
s 7

In assessing whether there have been any indicators of impaired assets, the directors consider both external

and internal sources of information such as market conditions, counterparty credit ratings and experience of

recoverability. Where there are indicators of impairment, assets are written down to their recoverab]e value

with any adjustments recognised in the profit and loss account.

I3
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IKO HQLDINGS PLC

" NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 31 December 2018 : i )

2.

Critical accountmg judgements and key sources of estlmatlon uncertainty (continued)
J

Key sources of estimation uncertamty in applying the Company s accounting policies

The directors do not consider that the amounts recognised in the financial statements have been significantly
affected by any key sources of estimation uncertamty considered in the process of applymg the Company’s
accountmg policies. i 5

Operating loss

The operating loss is stated after charging; - ' .
' 2018 2017
£000 £000
Auditor’s remuneration for audrt
services : : : 4 ‘ ' 3 : 3
Depreciation : o1 1

Pension contributions - ' _ ' : 359 327

Non audit fees payable to Deloitte LLP were £8;000 (2017: £5,000) in respect of taxation services.
Elrrployees

The company has no employees other than the directors, who received £nil remuneration (2017: £nil) for thelr
services to the company, being remunerated by other group companies and not recharged

Interest receivable and similar income

2018 2017
£000 £000
Interest receivable on loans to group companies . ‘ ' 1,160 1,078
Income from fixed asset investments : . 521 662
Interest receivable on other loans . 11 1
1,692 1,741
Taxation
2018 2017
£°000 £000
Corporation tax , .
Current tax on profits for the year : ‘ - Co-
Adjustments in respect of previous years - 27
Total current tax » ‘ _ E - 27
Deferred tax _
Adjustments in respect of previous years ' - -
Total current tax ‘ | ‘ - 27

Factors affecting current tax charge/(credit) in the year:
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IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 31 December 2018

6.

Taxation (continued)

'._The standard raté of tax for the year is lower than (2017: lower than) the average UK standard rate of

corporation tax, of 19.00% (2017: 19.25%). The actual current tax charge (2017: charge) for the current year
and the preceding year differs for the reasons set out in the following reconciliation:

2018 2017
: ' ‘ ' £000 £000
Profit before tax ' ' : 1261 1,485
Profit multiplied by standard rate of corporatlon tax in the UK of 19.00% : :
(2017: 19. 25%) : , - 240 286
Effects of: , ) o
Expenses not deductible for tax purposes - _ : ' (220)- - (208)
Adjustments in respect of previous periods _ : ' Q)] 27
Non-taxable income ' : (99) (154)
Transfer pricing adjustments. . 8% . 76

Total tax charge for the year _ N - 27 -

Factors that may affect future tax charges

The Finance Act 2016, which was substantively enacted in September 2017 included provisions to reduce the
rate of corporation tax to 17% with effect from 1 April 2020. As this leglslatlon was substantively enacted at
year end the impact of the rate change is reflected in the tax provisions reported in these accounts.
Accordingly, deferred tax balances have been revalued to the lower rate of 17% in these accounts. To the
extent that the deferred tax reverses before 1 April 2020 then the impact on the net deferred tax asset will be
reduced.
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IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2018

.

Tangible fixed assets

Freehold Leasehold
land and  ‘land and
- buildings  buildings Total
£000 - £000 - £000
Cost o )
At 1 January 2018 and 31 December 2018 - 10 9 19
Depreciaﬁon E : : - _
At 1 January 2018 ' : - 1 1
Charge for the year : L 1 - 1
At 31 December 2018 o | 1 1 2
Net book value
At31 December 2018 ~ , IR 8 17
At31 December 2017 - - | ' 10 - 8 18
Fixed asset investments
. Investments in
subsidiary  Investments in .
companies associates Total
. £000 £000 £000

Cost and net book value - ‘ ' -
At 1 January 2018 and 31 December 2018 . 8,419 184 8,603

Subsidiary undertakings

The company held ordinary share capital in the following UK subsidiary undertakings: ‘

" B64 5PX

Name Holding Principal activity Registered address
IKO plc o 100% Waterproofing products Appley Lane North, Appley
' ‘ - ’ : Bridge, Wigan, Lancashire,

' - WN6 9AB ‘
William Briggs & Sons 76% Holding company Amasco House, 101 Powke Lane,
Limited* . : ' Cradley Heath, West Midlands,

: : B64 5PX :
Briggs Amasco Limited 76% Rooﬁng and cladding - Amasco House, 101 Powke Lane,

Cradley Heath, West Midlands,
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IKO HOLDINGS PLC

'NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2018

Ruberoid International Limited 100% Holding company . Appley Lane North, Appley
. Bridge, Wigan, Lancashlre
WN6 9AB .
Pure Asphalt Company 100% Manufacturer of Mastic & "~ Appley Lane North, Appley
Limited** : ’ related products ' Bridge, Wigan Lancashire,
' P c 'WN6 9AB

N

*This represents an. effectlve shareholdmg in these undertakings: which is, in part, held via the company’s
interests in-The Specialist Waterproofing Group Limited. The company’s indirect shareholdmg in these
undertakings is 60%. :

** Held indirectly via the company’s interests in IKO plc.

Associates
The company held ofdinary share capital in the following UK associates:

Name : ~ Holding Prmclpal actlwty Co AReg'istered address

The Specialist Waterprooﬁng 26% Holdmg company . 1B, Mount Grace Drive, Poole
Group Limited =~ =~ | S ' BH14 §NB
9.  Debtors - . , : ‘ ' ' g
‘ | ‘ ' 2018 2017
£000 - £000

Due after more than one year

Deferred tax asset ‘ . : 5 - 5

Due within one year

Trade debtors - .. ' - 36

‘Amounts owed by group undertakings _ 4 34,250 33,146
Prepayments and accrued income : ' : : - 2
Corporation tax o 193 35
Other debtors ‘ ' 193 .- 237

© 34,672 33,420
Total debtors . ' 34,677 33,425

The amounts owed by group undertakings unsecured and are due to be repald in instalments by 31 December
2019. The balances ‘attract interest of 3.5% per annum (2017: 3.5%).

Other debtors are due to be repaid within one year and attracts interest of 3% plus LIBOR per annum.
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IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2018

10;'

11.

12.

13.

14.

Creditors: Amounts falling due within one year

2018 2017

£000 £°000

Trade creditors ‘ _ : o 10 -
Accruals and deferred income . . . 74 64
84 64

Deferred taxation '
' Deferred tax

£000
A1 January 2018 and 31 December 2018 ‘ 4 5
The deferred tax asset is made up as follows:
2018 2017
£000 £000
Other timing differences - - ' 'A S 5 5
Share capital .
| 2018 2017
. £000 £000
Allotted, called-up and fully paid ' ’
48,235,448 Ordinary shares of £0.05 each _ 2,412 2,412

_ Ordinary shares have equal voting rights and rank equally on distribution.

Reserves

Share premium

. Share premium account includes any premiums received on issue of share capital. Any transaction costs

associated with the issuing of shares are deducted from share.premium.

Profit'& loss account

Profit and loss account includes all current and prior year retained profits and losses.

Pensnon commitments.

‘The company participates in the Ruberoid PLC Staff Pension Scheme. This is a defined benefit scheme which
was closed to new members in April 2003. . .

As the Ruberoid PLC Staff Pension Scheme is run for the IKO UK. Limited group as a whole, the company is
unable to identify its share of the scheme assets and liabilities on a consistent and reasonable basis.. Hence, as

- permitted by FRS 102, the scheme is accounted for in these financial statements by the company as if the

scheme was a defined contribution scheme.

At 31 December 2018, the scheme had a defcit on an FRS 102 basis of £17,433,000 (2017 £19,635,000).
Full disclosure is contained within the financial statements of the company s immediate parent company, IKO
U.K. Limited. :
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IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2018

15.

16.

B

During the year the company contributed £359,000 (2017: £327,000) to the Ruberoid Plc Staff Pension '
Scheme Contributions outstandmg at 31 December 2018 were £31,000 (2017: £27,000).

Following work performed by the scheme’s actuary, the impact of Guaranteed Minimum Pension (* GMP )
equalization on the liabilities of the relating pensmn liability is estimated to be 1.4%. This GMP equalization .
1mpact has not been reﬂected in the pen51on premiums charged to IKO PLC lelted in 2018 however will be
so in future years. '

Related party transactions

The company has taken advantage of the exemption under FRS 102 section 33 not to provide information on
related party transactions with other undertakings within the IKO U.K. Limited group.

Ultimate controlling party

. The company’s ultimate parent company is IKO Enterprises Limited, a company incAorporated in Canada, and

its immediate parent company is IKO U.K. Limited (Registered address: (Reglstered address: Appley Lane
North, Appley Bridge, ngan Lancashire, WN6 9AB).

IKO UK. Limited is the parent undertakmg of the smallest and largest group of undertakings of which the

" Company is'a member and for which group financial statements are prepared. Copies of these financial .

statements may be obtained from the Company Secretary at the following address.

Appley Lane North

Appley Bridge

Wigan : _

Lancashire - : ¢
WN6 9AB '



