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SUIND ALVANTAGE LIMITED

Report of the directors for the year ended 31 March 1094

The directors submit their report together with the andited financial statements for tho
vear ended 31 March 1094,

Results amnj dividends

The profit and loss account is set out on page 3 and shows the profit for tho yoar,

The directors do not recomuend the payment of a dividend,

Principal activities, review of buminess and future developments

The company was engaged in the marketing ana distribution of assistive devices fop
deaf and hard of hearing people.

During the year the directors agreed that the company should cease trading on the 30th
June 1993 and that all trading activities Le transferred to the parent company ~ RNID

On 21st September 1993 the company changed from a public limited company to a private

Limited company.

Fixed asgets

The movesernt in fixed assets during the year are set out in the balance sheet and the
attached notes.

Directors

. The direstors of the company as at 31st Merch 1994 all of whom have been directors for
the whole of the year, except where stated, were:=-

Mrs., W.L.Tumin (resigned 4.5.93)
M.P. Nicholls (resigned 4.5.93)
R.C. North (resigned 4.5.93)
Miss C.F. Perkins

5.J. Etherington

R. Jeffries (resipgned 4.5.93)
J.F. Taylor (appointed 4.5.93)

No director has any interest in the share capiltal of the company.
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S0UNG ADVANTAGE LIMITED

Report of the directors for the year ended 31 March 1994 (Continued)

Directors' responsibilities

Company law requires the directors to prepare accounts for each financial year which
give a true and fair view of the state of affairs of the company as at tho end of the
financial year and of the profit or loss of the company for that peried, In prepaving
those accounts, the directors are required to;

- gelect suitable accounting policies and then apply them censistently;

~ make Judgements and estimates that are reasonable and prudent;

-~ follow applicable accounting standards, subject to any material depariupes
disclosed and explained in the accounts;

- prepare the accounts on the going concern basis unless it is inappropriato
to presume that the company will continue in husiness,

The directors are responsible for maintaining proper accounting reecords which diseloso
with reascnable accuracy at any time the [inancial position of the company and cneblo
them to ensuro that the accounts comply with the Companies Act. They are also
responsible for safeguarding the assitg of the compeny and hence for taking reasonable
stops for the prevention and detection of fraud and other irrepulavitics.

Auditors

BDO Stoy Hayward have expressed their willingness to continue in office snd a
resolution to re-appoint them will be proposed at the annual general mecting,

By order of the boaxd

T

e

B.L. Hindson
Secretary

Date

S dmuu}/ [ ?f'f
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SOAND AIVANTAGE LIMITED
Profit and loss account for the year ended 31 March 1994

Note

Turpavern a
font of cales
Groas profit
Adminigtrative expenges
Uperating profit/(losa)
Interest receavable 3
Tnterest paysble i
Profit/(loss) on ordinary activities

before taxation 5

Tazaticn on profit/(loss) on ordinary
activitices

Retained profit/(loss) for the
financial year

Al)l smounts relate to discontinued activities.

19%% 3933
£ £

0,630 1,048,494

(264,350) {766,394

76,2506 202,297
{66,793}  (306,827)

fm e enar STy o

9,493 (24,7530}

686 2,018
(819) (9.471)

TR R T

9,360 {31.383)

et

9,360 {31,383)

A1l recopnised gaing and losses are included in the profit and loss account.

The notes onh pages 5 = 13 form part of these financial statements
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SOUND ADVANTAGE LIMITED
Balance sheet at 31 March 1994

Note 19%4 1593
£ £ £
Fixed asgets
Tangible assets 9 - 65,102
Current. assets
Stocks 10 - 45,463
Debtors ~due within one year 11 - 187,858
Cash at bank and in hand - 91,457
- 324,778
Creditors: amounts falling
due within one year 12 - 146,122
Net current assets - 178,E56
Total assets less current -
liabilities - 243,758
Creditors: amounts falling
due after more than one year 13 - 8,852
Net assets - 234,906
. Capiltal and reserves
Called up share capital 14 1 670,000
Profit and loss account 15 {1) (435,004}
- 234,906

T ———

o

The financial state@ents—were\approved by the board on é’“ &fwuir [?i{

(/// %grector

The notes on pages B - 13 form part of these financial statements
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SOUND ADVANTAGE LIMITED

Notes forming part of the financial statements for the year ended 31 March 199%

1 Accounting policies

The financial statements have been prepared under the historical cost convention and
are in accordance with applicable accounting standards, The following sceounting
policies have been applied;

Turnover
Turnover represents sales to external customers at invoiced amounts less value added
tax.
Pepreciation is provided to write off the cost or valuation, less estimated resigual
values, of ell fixed assets, except freehold land and some frec hold buildings,
over their expected useful lives, It is calculated at the following rates:

Depreciation is provided to write off the cost or valuation, less ecstimated residusl
valueg, of all fixed assets, over their expected useful lives. It is caleulated at
the following rates:

Furniture, fixtures and fittings - 10/14.286% pa straight line
Office equipment and motor vehicles ~ 10/20/33.33% pa straight Line

Assets disposed of during the year have been depreciated by the relevant fraciion
of the rates.

Stocles
Stocks are valued at the lower of cost and net realisaple value. Cost is based on
the cost of purchase on a first in, first out basis., Net recalisable value is based
on estimated selling price less additilonal costs to completion and disposal.

Deferred taxation
Provigion is made for timing differences between the treatment of certain items for
taxation and accounting purposes, to the extent that it is probable that a liability
or agset will crystallise.

Leased assets
Lease payments are analysed between capital and interest components so that the
interest element of the payment is charged to the profit and loss account over the
period of the lease and represents a constant proportion of the balance of capital
repayments outstanding. The capital part reduces the amounts payable to the lessor.
All other leases are treated as operating leases. Their unnual rentals are charged
to the profit and loss’account on a straight line basis over the term of the lease.



SOUND ADVANTAGE LIMITED

Motes forming part of the financial statements for the year ended 31 March 1934 {Coatinued)

1 Accounting policies (Continued)
Pension cogts

Contributions to the company's defined contribution pension scheme are charged to
the profit and loss account in the year in which they becows payable,

2 Turnover and profits
The turnover and profit before taxation is wholly attributable to the sale and
distribution of environmental aids and assistive devices for people who e
deaf and hard of hearing,

Turnover is analysed by market below:

1994 1993
£ L
United Kingdom 340,636 1,048,491
3 Interest receivable
1994 1993
£ £
Bank interest received 686 2,618
I} Interest payable
1994 1993
£ £
On bank loans, overdrafts and other loans
wholly repayable:
within five years 819 9,471
819 9,471
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SUUND ADVANTAGE LIMITED

Notes forming part of the financial statements for the year ended 31 March 199% {Continped)

5 Profit/(loss) o ordinary activities hefore taxation

This is arrived at after charging
Auditors' remuneration 5,000 775
Depreciation and other amounts written of'f
tangible fixed assets:

Owned 7,084 24,888
Hire of plant and machinery - rentals _
payable under operating leases 168 1,450
Hire of other assets - operating leases 8,000 72,000
Directors emoluments 4,526 20,682
6 Employees
The average weekly number of employees, excluding directors, during the yecar was as
follows :
1994 1993
Nunber Number
Administration 1 1
Sales 1 5
Stock control 3 2
5 8
Staff costs consist of £ £
Wages and salaries 15,975 119,756
Social security costs 1,639 10,181
Other pension costs 1,637 5275

19,251 135,214
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SOUND ADVANTAGE LIMITED

Notes forming part of the financial statements for the year ended 31 March 1934 {Coantinned)

7 ‘Directors

Directors emoluments consist of';

Fees as directors
Other emoluments

8 Taxation

1994 1993
£ Y
B3 1,468
#,526 21,632

In view of the trading losses there is no liability to corporation tax. There ig an

unrelieved loss on cessation of £426,176
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SAUND AGVANTAGE LIMITED

Notes forming part of the financial statements for the year ended 31 March 1994 {Continuned)

) Tangible fixed assets

Cost or valuation
At 1 Aprdil, 1993
additions
fisposals

Depreciation
At 1 Aprdl, 1993

Provided for the year
Digposals

At 31 March, 1994

Net book value
31 March, 1994
31 March, 1993
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Plant Fixtures
machinery Tittings

and motor and
vehicles eguipment Total
£ £ £
99,465 26,795 126,200
403 - NDS
(99,868) (26,795)  (126,603)
51,920 9,238 61,158
6,538 56 7,081
(58,458) {9,784) (63,242)
47,545 17,557 65,102




SOUNE: ADVANTAGE T,IMITED

Notes forming pert of the financial statements for the year ended 31 March 199% {Continued)

10 Stocks
1994 31993
£ E
Finished goods and goods for resale ™ 45,0403
- :.%T_?) ’ 4 63
11 Debtors
199% 1993
£ E
Amounts receivable within one year
Trade debtors " 171,058
Uther debtors o 13,030
Propayments and accrued income - 3,790
- 187,858
12 Creditors: amounts falling due within one year
1994 1993
£ £
Obligations under finance leages
and hire purchase contracts - 10,2482
Trade creditors - 75,539
Amounts owed to group undertskings - o, 541
Other ‘taxation and social security costs - 9,292
Accrunis and deferred income - 10,168
- 146,122
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HPND ADNANTAGE LIMITED

Notes forming part of the financial statements for the year ended 31 March 1934 {Continued)

A aan:

13 Creditors: amounts falling due afuer more than one year

199 3933

£ .4

Obligations under finance leases - 8,852
and hire purchase zontracts

- 8,862

[ v, - |~ { e premed | smemmtnmncit it e |

The maturity of obligations under finance lesses and hire purchasg contracis are 6s

follows:
199% 1293
£ £
Within one year - 10,282
Within two to five years - 8,852
- 19,134
14 Called up share capital
1994 19v3
£ X
Authorised
Ordinary shares of £1.00 eech 1,000,000 1,000,000
Allotted, called up and fully paid
Ordinary shares of £1.00 each 1 670,000

During the year 669999 ordinary £1 shares were cancelled on the company's purchase

of 1ts ownh shares. The purchase was financed out of capital.
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S0OUND ADVANTAGE LIMITED

Notes forming part of the financial etatements for the year ended 31 March 1994 (Contipued)

15 Reserves

At begicnirg of the year
Profit for the year
Credit on repurchase of own shares

At end of the vear

16 Reconciliation of movements in shareholders funds

Profit for the tinanciasl year
Cancellation of shares
Discount on redemption of shares

Opening sharcholders funds

Net assets

17 Contingent liabilities

There were no contingent liabilities at the accounting date (1993 none)

Rt L= Rl S

R
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Profit and

losy
account
£
{435,094)
9,360
425,733

(1)

[ mamamrr sy s

9,360
(669,999}
425,733

(234906)
234906

nil



SOUND AVANTAGE LIMITED
Notes forming papt of the financial statements for the year ended 31 March 199% {Continued)

18 Ultimate holding company and parent undertaking of larger group of which the
company is a member

Sound Advantage Limited (previously Sound Advantage PLC) is a wholly owned subsiduary

of the Royal Nationai Institute for Deaf People, a company limited hy guarantoc which
ie a charity registered with the Charities Commission,
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S0UND ADVANTAGE LIMITED

Report of the auditers

To the shareholders of SOUND ADVANTAGE LIMITED

We have audited the financial statements on pages 3 - 13 which have
heen preparved under the historical cost convention and the accounting
policies set cut on page 6.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As described on pages 1 and 2, the company's directors are responsible
for the preparation of finencilal statements, It is our responsibility
to form an independent opinion, based on our sudit, on those financial
staterents and to report our opinion to you.

BASIS OF OPINION
We conducted our audit in accordance with Auditing Standards issuzd by
the Auditing Practices Board. An audit includes examination, on a tes:
basis, of evidence relevant to the amounts and disclosures in the
financlal statements, It also includes an assessment of the significant
estimates and judgements by the directors in the preparation of the
financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, congistently applied and

, adequately disclosed,

s We planned and performed our audit sc as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatements, whether
caused by [raud or other irregularity or error. In forming our cpinion
we alsv evaluated the overall adeguecy of information in the accounts.

OPINION

In our opinion the Financial statements give a true and fair view of
the state of the company's affairs as at 31 March, 1994 and of its
profit and cash flows for the year then ended and have been properly
prepared in accordance with the provision of the Companies Act 1985.

¢ [ 7 v . e
: (%1 1 7%’“5 4 dm@f i
BDO STCY HAYWARD
Regisvered Audit¥r

Peterborough
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