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Citigep (London) Limited
~ Strategic Reporf for the Year Ended 31 December 2021

The directors present their Strategic Report'for the year ended 31 DecemBer 3021 for Citigen (London) Limited
: (“the Company").

F air review of the business

The level of operating profit in the year of £570,000 was lower than the prior year (2020: £2,662,000) due to the
timing of connection fee income . being recognised and additional operating expenditure. Following a
comprehensive refurbishment of the Company's combined heat and power ('CHP') plant in London in prior
years, the Company has been and continues to pursue new commercial opportunities.

At 31.December 2021, the Company had net assets of £6,265,000 (2020: £3,263,000), with the increase due to
the profit for the year as well as a £2,000,000 capital injection from its parent company as part of a capital
restructuring exercise. Further information regarding the financial position of the Company at the year end is
_ provided in the Directors' Report. ' : '

Key performance indicators (‘KPls’)

The Board of Management of E.ON SE manages the group’s operations on a divisional basis. For this reason,
the Company’s directors believe that analysis using KPIs for the Company is not necessary or appropriate for an
understanding .of the development, performance or position of the business of the Company. The development,
performance and position of the Customer Solutions UK division of E.ON SE, which includes the Company, are
discussed within the group’s annual report which does not form part of this report. The directors do not beheve
. there are any further relevant KPIs that are not already dlsclosed w1thm these financial statements.

Principal risks and uncertainties )
The key business risks and uncertainties affecting the Company are considered to relate to asset performance,
credit risks, and inflation. The management of risks is undertaken at the E.ON SE consolidated (‘group’) level.
Further discussion of these risks and uncertainties, in the context of the group as a whole, is provided within the
financial review section of the group’s annual report which does not form part of this report.

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks
" of the group and are not managed separately. Accordingly, the principal risks and uncertainties of E.ON SE,
which include those of the Customer Solution UK division of E.ON SE; which includes the Company, are
discussed within the financial review section of the group's annual report which does not form part of this report.

Brexit

Britain has now: left the European Union (‘EU’) and the transitional period ended on 31 December 2020. The
European Union (Future Relationship) Act 2020 was passed on 30 December 2020, implementing the EU-UK
Trade and Cooperation Agreement, which itself was approved by the European Parliament and the Council of
the EU on 1 May 2021. The members of the cross functional working group continue to monitor any impact of
Brexit on the activities of the Company as part of their roles. .

COVID-19

The Company’s top priorities during the COVID-19 pandemic continue to be the safety of group colleagues and
customers and ensuring continuity of energy supply. The Company also continues to focus on ensuring that its
CHP plant is running stably, even under these difficult conditions. The Company was able to draw on previously
prepared pandemic and crisis plans, which it implemented accordingly. This has made it possible to maintain
key functions whilst operating within the restrictions put in place by the Government, including strict adherence
to hygiene and social-distancing rules. In addition, technicians who operate and maintain the CHP plant, have
special equipment to minimise the risk of infection. In many parts of the business, the group has made
‘arrangements for a proportion of its employees to work from home, enabling the provision of customer services

to continue. '
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Citigen (London) Limited -
Strzltegic Report for the Year Ended 31 December 2021 (continued)

Section 172(1) statement

The directors acknowledge and understand their duties under section 172 of the Compames Act 2006 (the "Act))

and in particular their duty to act in a way which they consider, in good faith, would be most likely to promote

_ the success of the Company for the benefit of its members as a whole and in doing so, to have regard (amongst
other matters) to:

(a) the likely consequences of. any decision in the long term

(b) the intérests of the Company’s employees;

(c) the need to foster the Company’s business relationships with suppliers, customers and others;

(d) the impact of the Company’s operations on the community and the environment; -’

(e) the desirability of the Company maintaining a reputation for high standards of busmess conduct and
(f) the need to act fairly between members of the Company

The directors regard a well-govemed business as essential for the successful delivery of its principal activity.
The Company is an indirect subsidiary of E.ON SE, a company listed on the Frankfurt Stock Exchange and
which is head-quartered in Essen, Germany. The two main operatmg divisions of the E.ON SE group are Energy

. Networks and Customer Solutions.

The Company forms part of the Customer Solutions division of E.ON SE. The board of management of E.ON
SE manages the group’s operations on a global and divisional basis. The E.ON SE group has in place detailed
policies-and governance frameworks within which its subsidiaries must operate, including the Company. From
the perspective of the directors, due to the E.ON SE group governance structure, the matters that they are
responsible for considering under section 172(1) of the Act are also considered to_an appropriate extent by the
E.ON SE group management board in relation both to the E.ON SE group and the Company. The directors
consider the factors detailed under section 172(1) of the Act are within the framework of the strategy set by the
board of management of E ON SE.

The Company's directors believe that, to the extent necessary for an understanding of the development,
performance and position of the Company, the requirements of section 172(1) are discussed within the E.ON SE
Annual Report 2021 on pages 23 to 162, which does not form part of this report.

Approved by.the Board on 26 September 2022 and signed on its behalf by:

S H Vaghela
Director

Citigen (London) Limited -
Registration No: 02427823
Westwood Way )
Westwood Business Park ,
Coventry

- England

CV4 8LG
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A Citigen (London) Limited

' Directors'AReport for the Year Ended 31 December 2021

The directors present their Directors' Report and the audited financial statements of the Company for the year
ended 31 December 2021. : .

Directors' of the Company
The directors who held office during the year and up to the date of signing these financial statements were as
follows: :

M G Wake

S H Vaghela

~ CJLovatt
Principal activity

The principal activity of the Company is the operation of a CHP plant in London for the generation of electricity
and the supply. of heating, and hot and chilled water to commercial, industrial and domestic customers.

Result.s anﬂ dividends ]

The Company’s profit for the financial year is £1,002,000 (2020: profit of £1,938,000). No interim dividends
were paid during the year (2020: £n|1) The directors do not recommend the payment of a final dividend (2020:
£nil). .
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 Citigen (London) Limited:
" Directors' Report for the Year Ended 31 December 2021 (continued)

" Financial risk management

Objectlves and poItc:es

" The Company, in common with other E.ON SE subsidiaries, must comply w1th the E.ON SE group's ﬁnance
guidelines that sét out the principles and framework for managing group-wide finances. The Company also
utilises the E.ON UK pic operational treasury team which services the treasury requirements of its business.
Further information on the E.ON SE group’s policies and procedures is avallable in the financial statements of
the E.ON SE group. : : ‘

E.ON SE has a central department that is responsible for financing and treasury strategy, policies and
procedures throughout the E.ON SE group. Major strategic financing and corporate finance actions are planned
and executed by the corporate finance team at E.ON SE. There is also a treasury team which co-ordinates
currency and interest risk management as well as cash management for the whole E.ON SE group.

The Company operates its own specific treasury praceduras within the 6verall E.ON SE treasury framework.
The E.ON UK plc treasury team liaise closely with the Compa.ny to ensure that liquidity and risk management
needs are met within the requirement of the E.ON SE group’s policies and procedures

E.ON SE’s financing policy is to centralise external fi inancing at the E.ON SE level and to- reduce external debt
in subsidiaries wherever possible. E.ON SE then funds its subsndlanes with mter-company finance. This finance
may be in the form of equity or debt, as appropriate. : »

- The E.ON UK plc treasury team employs a continu'ous forecasting and monitoring process to ensure that the -
Company complies with all its banking and other covenants that apply to the financing of the UK business. This
team works in close liaison with other E.ON SE companies operating within the UK, when considering hedging
requirements related to their activities. A group-wide cash forecasting and currency exposure reporting process
exists which ensures regular reporting into UK treasury of future- positions, both short and medium term.
Information is submitted to E.ON SE for incorporation into the E.ON SE group's forecastmg processes on a
weekly and quarterly basis. ’ :

The Company does not enter into speculative: treasury arrangements Accordingly, all transactions in ﬁnancral

mstruments are matched to underlying business requirement, such as committed purchases or forecast funding
requnrements Treasury activities are reviewed by internal audit on a regular basis.
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~ Citigen (London) Limited
Directors' Report for theerar' Ended 31 December 2021 (continued)

Price risk, credit risk, liquidity risk and cash flow risk

Foreign exchange risk management

The Company operates within the framework of the E.ON SE group's guidelines for foreign exchange risk
management. The Companys policy is to hedge all contractually committed operational exposures, as soon as _
the commitment arises. The Company will also partly hedge less certain cash flows when appropriate. The
Company determines the hedging of translation exposures (the value of foreign currency liabilities and assets in
the balance sheet) on a case by case basis in consultation with the E.ON SE Treasury department. o

Interest rate risk management

The Company operates within the E.ON SE group's framework for interest rate risk management. The Company
has a number of funding ‘arrangements and is exposed to movements in interest rates. These interest. rate
exposures are managed primarily through the use of floating rate borrowings.

Credit risk management

The Company is subject to the E.ON SE group's finance policy which sets a credit limit for every financial
institution with which the Company does.a significant amount of business. The creditworthiness of ‘the

- institutions with which the Company does significant business is established by the ratings they .receive from
external rating agencies including Moody's and Standard & Poor’s. In addition, other counterparty credit risk is
subject to the E.ON SE group's credit risk management policy supported by individual business unit policies to
establish internal ratings for limit setting. Credit risk assessment involves quantltative and qualitative criteria
mcludmg ratings by independent rating agencies where these are available.

Liquidity and cash flow risks

The Company has sufficient committed borrowing facilities to meet planned liquidity needs with headroom,
" through facilities provided by E.ON UK plc. The Company also has a bank overdraft facility to support daily
liquidity management. The level of operatmg cash is affected by the performance of the business, market pnces

and margms amongst other things.

Political ,donatlons
No political donations were made during the year (2020: £nil).

Stakeholder engagement
The Company s stakeholder engagement is dlscussed in the Strateglc Report.

Future developments
The Company's future developments are discussed in"the Strategic Report.
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Citigen (London) Limited -

’Director's' Report for the Year Ended 31 December 2021 (continue'd)

Going concern

The directors have considered the Company’s principal risks and uncertainties and concluded that the Company
will have sufficient funds available under its current resources and committed facilities to continue to meet its
liabilities as they fall due for at least 12 months from the date these financial statements are approved. These
financial statements have been prepared on the going concern bas:s which the directors believe to be
appropriate for the following reasons:

* The. Company is part of the E.ON UK group, a significant: component of the E.ON SE Group, one of the
. world’s largest energy groups, and performs key business activities including the operation.of a CHP plant in
London for the generation of electricity and supply of heating and hot and chilled water to customers.

*» The Company is a member of the UK cash pooling facility managed by E.ON SE whereby the cash balance of
the Company is swept into an inter-company bank account on a daily basis. To the extent that working capital
requirements arise, these- are met through access to the cash pooling facility. As at the date of approval of these
financial statements, the Company had a net payable balance to that facility.

» The Company's indirect parent, E.ON UK plc, has significant receivables from its immediate parent company.
The indirect parent company has prepared a base case financial forecast covering the E.ON UK group
* companies (“the UK Group”), including the Company, for at least 12 months from the date the financial
statements are approved. These forecasts indicate that the UK Group will have sufficient funds available under
its current resources and committed facilities to continue to meet its liabilities as they fall due.

* The ultimate UK parent company has also prepared a range of .potential scenarios and in certain severe but
" plausible downside scenarios, under some of these scenarios the UK Group needs additional support from the
ultimate holding company, E.ON SE, to meet its working capital requirements. The directors consider that in
these circumstances, E.ON SE would have the ability and intention to provide funds such that the UK Group
will continue to méets its liabilities as they fall due. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will |
continue although; at the date of approval of these financial statements, they have no reason to believe it will not'
do so. :

Consequently, the directors of the Company are confident that the Company will have- sufficient funds to
¢ontinue to.meets. its liabilities as they fall due for the foreseeable future being a period of at least 12 months
from the date of approval of these financial statements and therefore have prepared these financial statements on
the going concern basis.

Directors indemnities )
-The Company maintains - liability insurance for its directors and officers. This is a quahfymg third party
. indemnity provision for the purposes of the Compames Act 2006. This i insurance cover was in force during the
year and is still in force at the date of approvmg these financial statements.

Disclosure of information to the auditors :

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any -relevant audit information and to establish that the Company's auditors are aware of that information. Each
director confirms that there is no relevant information that they know of and of Wthh they know the audltors are

. unawar €.

~ : o Page 6



Citigen (London) Limited
' Directors' Report for the Year Ended 31 December 2021 (continued)

'Reappointment of auditors ' o

During the year PnceWaterhouseCoopers LLP resigned as auditor and KPMG LLP was appointed to fill the
casual vacancy arising. Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to be
reappointed and KPMG LLP wnll therefore continue in office. . - :

Approved by the Board dn 26 September 2022 and signed on its behalf by:

S H Vaghela -
Director .

Citigen (London) Limited
Registration No: 02427823
Westwood Way
Westwood Business Park
Coventry

England

CV4 8LG
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Citigen (London) Limited
. Statement of Directors' Responsibilities in respect of the Annual Report

The ‘directors are responsxble for preparing the Annual Report and these ﬁnanc1al statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law, they
have elected to prepared these financial statements in accordance with UK accounting standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

~Under company law, the directors must not approve these financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

"+ select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK accounting standards have been followed, subject to any material departures '
disclosed and explained in these financial statements;

« assess the Company’s ability to continue as a going concern, disclosing, as applicabl'e, matters related to
going concern; and .

* use the going concern basis of accountmg unless they either intend to liquidate the. Company .or to cease -
operations, or have no realistic alternative but to do so. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that these financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or’ error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularmes

Approved by the Board on 26 September 2022 and signed on its behalf by:

'S H Vaghela
Director
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Citigen (London) Limited
Independent Auditors' Report to the Members of Citigen .(London) Limited ’

‘ AOplmon

We have audited the ﬁnancral statements of Citigen (London) Limited ("the Company") for the year ended 31
December.2021 which comprise the Profit and Loss Account, Balance Sheet and Statement of Changes in
Equrty and related notes, mcludmg the accountmg policies in note 2.

In our oprmon the financial statements:

+ give a true and fair view of the state of the Company s affalrs as at 31 December 2021 and of its profit for the
year then ended,; : :

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework", and
apphcable law); and

¢ have been prepared in accordance with the requlrements of the Compames Act 2006.

Basis for opinion

We conducted our audlt in accordancc with International Standards on Auditing (UK) (“ISAs (UK)”) and )
applicable law. Our responsibilities are described below. We have ' fulfilled our ethical responsibilities under, . -
and are independent of the Company in accordance with, UK ethical requirements ‘including the FRC Ethical
Standard. We believe that the ‘audit evidence we have obtained is a sufficient and appropriate bas:s for our
opmnon

Going concern

The directors have prepared the financral statements on the going concern basis as they do not -intend to
hqu1date the Company or to cease its operations, and as they .have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent rlsks to the Company s business
model and analysed how those risks might affect the Company’s financial resources or ablllty to continue
operations over the going concern period. :

Our conclusnons based on thls work:

+ we consider that the directors’ use of the gomg concern basis of accountmg in the preparatlon of the fmanclal
statements is appropriate; :

 we have not-identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to.events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for the going ¢oncern period. - -

However, as we cannot predict all future events or conditions and as subsequent events may ‘result in outcomes
* that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions
are not a guarantee that the Company will continue in operation. :

Fraud and breaches of laws and regulations — ability to detect
* Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk
assessment procedures included enquiring of directors and inspection of policy documentation as to the -
Companys policies and‘procedures to prevent and detect fraud that apply to this group company as well as
enquiring whether the directors have knowledge of any actual, suspected or alleged fraud.
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Citigen (London) Limited
Independent Auditors' Report to the Members of Citigen (London) Limited (continued)

As required by auditing standards, we perform procedures to address the risk of management override of =~
controls, in particular the risk that management may be in a position to make inappropriate accounting entries. _
On this audit we do not believe there is a fraud risk related to revenue recognition because of the existence of
limited incentives and opportunities to make inappropriate accounting entries in relation to revenue. -

We did not identify any additional fraud risks.

We performed procedures including identifying journal entries and other adjustments to-test based on' risk
criteria and comparing the identified entries to supporting documentation. These included those posted to
unusual accounts.

Identifying and respbnding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the

. financial statements from our general commercial and sector experience and through discussion with the
directors and other management (as required by auditing standards), and discussed with the directors and other
management-the policies and procedures regarding compliance with laws and regulations. .

We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit. '

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation, and
taxation legislation, and we assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the ‘consequences of
non-compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have such
an effect: health and safety, data protection laws, anti-bribery, employment law, regulatory capital and liquidity,
recognising the nature of the Company’s activities. Auditing standards limit the required audit procedures to
identify non-compliance with these laws and regulations to enquiry of the directors and other management and
inspection of regulatory and legal correspondence, if any. Therefore if a breach of operational regulations is not
disclosed to us or evident from relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have ‘detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of.non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-compliance
or fraud and cannot be expected to detect non-compliance with all laws and regulations.
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Citigen (London) Limited

Independent Auditors' Report to the Mernbers of Citigen (London) Limited (continued)

Strategic report and directors' report

The directors are responsible for the strategic report and the' directors’ report. Our. opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon. :

Our responsrbility is to read the strategic report and the directors report and, in domg 50, consrder whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent w1th
the financial statements or our audit knowledge Based solely on that work

* we haVe not |dent|ﬁed material misstatements in the,strategic report and the directors’ report;

* in our opinion the information given in those reports for the fi nancial year is consistent with the financial
statements; and

* in our opinion those reports‘have been prepared in accordance with the Companies Act 2006.

Matters' on which we are required to report tiy.exception

‘Under the Companies Act 2006 we are required to report to you if; in our opinion:
* adequate accountmg records have not been kept or returns adequate for our audit have not been recelved from
branches not visited by us; or . :

« the financial statements are not in agreement with the accounting records and returns; or
_ s certain disclosures of directors’ remuneration specified by law are not made; or

"« we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects. ' 4
Directors' responsibilities , ‘ ,
As explained more fully in their statement set out on page 8, the directors are responsible for: the prepar_ation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they

" determine is necessary to enable the preparation of financial statements that are free from material misstatement, .
whether due to fraud or error; assessing the. Company’s ability to continue as a going concern, disclosing, as

applicable, matters related to going concern; and using the going concemn basis of accounting unless they either
intend to liquidate the Company or to cease operations, or have no reahstic alternative but:to do s0.

* Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance
with ISAs. (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually. or in aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of the financial statements.

R
A fuller descnption of our responsrbilmes is provided on the FRC’s websrte at :
www.frc. org. uk/auditorsresponsibilities. :
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Cltlgen (London) lelted

Independent Audltors Report to the Members of Citigen (London) lelted (contmued)'

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company s members, as a-body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s. members
* those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted. by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

* Miss Rebecca Moult

(Senior Statutory Auditor) for and on behalf of KPMG LLP
Chartered Accountants and Statutory Auditors

One, Snowhill

Snow Hill Queensway
Birmingham

B4 6GH

. Date:30 September 2022
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Citigen (London) Limited B

: _Proﬁt and Loss Account for the Year Ended 31 Dece_mber 2021j

2021 2020

Note £ 000 _ £000

Turnover L S 3 ' ‘ 3,272 - 6,437

Cost of sales ' _ L a9 _ (1,843)
" Gross-profit : ’ - ' - 3,193 4,594 ’
- Administrative expenses ' | (2,827) (2112 A

Other operating income . 204. ’ 180

Operating profit ' B ' 4 " 570 2,662

Interest payable and sirﬁilar expenses . 6 : (180) (179)

Profit before tax - ~ A - © 390 2,483

" Tax on profit | R g 612 (545)

Profit for the year o : : 1,002 . 1,938

. The above results were derived from continuing operations.

As the Company has no other comprehensive income for the year (2020 £ml) a separate statement of
comprehenswe income has not been presented.

The notes on pages 16 to 34 fom1 an integral part of these financial statements.
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' Citigen (London) Limited

(Registration number: 02427823)
Balance Sheet as at 31 December 2021

' 31 December

31 December

2021 ° 2020 .
‘Note o £000 £000
Fixed assets . .
Tangible assets ‘ _ v 9 16,811 14,320
Right of use assets . ' 10 2,620 2,419
‘ - 19,431 16,739
C_urfent assets . ) » A .
Stocks - T oo .6 6
Debtors: amounts falling due within one year . 12 4,925 4,523
4,931. 4,529
Creditors: amounts falling due within one year 13 (12,784) (12,580)
Net current liabilities - " . _ (7,853) - (8,051)
Total assets less current liabilities . o ' 11,578 8,688
Creditors: amounts falling due aﬁer more than one year 14 o (2,640) - (2,415)
Provisions for Ilabllmes Co - 15 (2,673) (3,010)
Net assets ' _ .. 6,265 3,263
Capital and reserves ‘ _ .
Called up share capital : ‘ ST 16 - 4,500 26,550
Profit and loss account ' 1,765 (23,287) -
Shareholderé' funds - : ' : 6,265 3,263

“The financial statements on pages 13 to 34 were approved by the.Board of dxrectors on 26 September-2022 and

signed on its behalf by:

S H Vaghela
Director

Cltlgen (London) Limited
Registration No: 02427823

The notes on pages 16 to 34 form an integral part of these financial statements.
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Citigen (London) Limited
Statement of Chahgeé in Equity for the Year Ended 31 December 2021A' :

Called up Profit and Shareholders’

share capital  loss account funds
' o : . ~ Note - £ 000 £000 £ 000
- At 1 January 2021 o 26,550 (23,287) 3,263 .
Profit for the year ' ’ - 1,002 1,002
Total comprehensive income ' : . - o 1,062 . 1,002
New share capital subscribed ' 16 2,000 ’ - 2,000
Other ordinary share capital movements 16 - (24,050) . - 24,050 o
At 31 December 2021 o 4,500 1,765 6,265
Calledup  Profitand Shareholders'
share capital  loss account funds
' . £ 000 £000 ~ £000
At 1 January 2020 ‘ T 26,550 . (25,225) 1,325
Profit for the year ' : - © 1,938 1,938
Total comprehensive income . . K - 1,938 - 1,938
At 31 December 2020 ’ o ‘ . 26,550 (23,287) 3,263
v

The notes on pages 16 to 34 form an‘integraj part of these financial statements. '
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. Citigen (London) Limited

Notes to the Financial Statements for the Year Ended 31 December 2()21

1 .General information

The Company is a private company limited by share capital, incorporated and domrcrled in the United Kingdom.

The. Company operates a CHP plant in London for the generation ‘of electricity and supply of heating, and hot
and chilled water to commercial, industrial and domestic customers.-

The address of its registered office is:

Westwood Way ‘

Westwood Business Park

. Coventry ’

England

CV4 8LG

2 Accounting policies

Basis of preparation -
The Company has prepared these ﬂnancnal statements in accordance with Fmancnal Reporting Standard
101,‘Reduced Disclosure Framework’ ('FRS 101"). In preparing thes¢ financial statements, the Company applies
. the recognition, measurement and disclosure requirements of intérnational accounting standards in conformity
with the requirements of the Companies Act 2006, but makes amendments where necessary in order to comply
with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has
been taken. The accounting polncnes set out below have, unless otherWise stated, been applied consistently to all
periods presented in these financial statements. .

Summary of signiﬁcant accounting policies and key accountingi estimates
The principal accounting policies applied in the .preparation of these financial statements are set out below.
These policies have been consistently applied to all the.years presented, unless otherwise stated.

Summary of disclosure exemptions
In these financial statements, the Company has taken advantage of the exemptions available under FRS 101 in
respect of the followmg disclosures: :

* The following paragraphs of IAS 1 - ‘Presentation of fmancnal statements (removmg the requ1rement to
present): .

- 10(d) (statement of cash flows);
- 16 (statenient-of compliance with all [FRS);
- 111 (cash flow statement information);

- 134-136 (capital management disclosures)
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Citigen (London) Limited

Notes to the Flnancial Statements for the Year Ended 31 December 2021 (continued)

* 2 Accounting policies (continued)

The comparative information requirements of Paragraph 38 of IAS 1 - ‘Presentation of financial statements’
(comparative information requirements in respect of):

- paragraph 79(a)(iv) of IAS 1 : _

(reconciliation of number of shares at the beginning and end of the period)

- paragraph 73(e) of IAS 16, ‘Property, plant and equipment’
(reconciliations between the carrying amount at the beginning and end of the period)

- paragraph 118(e) of IAS 38, ‘Intangible assets’
(reconciliations between the carrying amount at the beginning and end of the period)

- paragraph 134 (d-f) of 1IAS 36, ‘Impanrment of assets’ .
(information about estimates used to measure recoverable amounts) -

The requirements of IAS 7 - ‘Statement of cash flows’ and related notes.

The requirements of Paragraphs 30 and 31 of IAS 8 - ‘Accounting 'policies changes in accounting estimates
and errors’ (requirement for the disclosure of information when an entlty has not applied a new IFRS that
has been issued but is not yet effective). .

_The requirements of Paragraph 17 of IAS 24 - ‘Related party disclosures’ (key management compensation).

The requirements of Paragraph 18A of IAS 24, ‘Related party disclosures”. (to dlsclose related party
transactrons entered into between two or more members of a group).

The requnrements of IFRS 7- ‘Fmancral instruments: Disclosures’

The requirements of paragraphs 91 to 99 of IFRS 13 - ‘Fair value measurement’ (dlsclosure of valuation
techmques and inputs used for fair value measurement of assets and llabllmes)

The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115 118, 119(a) to
(c), 120 to 127 and 129 of IFRS 15 - ‘Revenue from Contracts with Customers’ (disaggregation of revenue,
significant changes in contract assets and liabilities, details on transaction price allocation, timing of the
satisfaction of performance obligations and significant judgements made in the application of IFRS 15).

The requirements of Paragraph 52 [lessee], the second sentence of Paragraph 89, and Paragraphs 90, 91 and
93 [lessor] of IFRS 16 - ‘Leases’ (lessee dlsclosures and lessor dlsclosures in relation to finance leases and
lease income on operating leases).

The requirements of paragraph 58 of IFRS 16 (maturity analysis), provided that the disclosure of details of -
indebtedness required by paragraph 61(1) of Schedule 1 to the Regulatlons is presented separately for lease
liabilities and other liabilities, and in total. N

Measurement convention :
These financial statements are prepared on the historical cost basis except that the following assets and liabilities
are stated at their fair value: certain financial assets and financial liabilities (including derivatives) measured at
fair value. Non-current assets and d|sposal groups held for sale are stated at the lower of prevrous carrying
amount and fair value less costs to sell. .

‘Page 17



Citigen (London) Limited

Notes to the Financial Statements for the Year Ended 31 Decembér 2021 (continued).

2 - Accounting policies (continued).

Going concern : J

The directors have considered the Company’s principal risks and uncertainties and concluded that the Company
will have sufficient funds available under its current resources and committed facilities to continue to meet its
liabilities as they fall due for at least 12 months from the date these financial statements are approved. These

.. financial statements have been prepared on the gomg concern basis, which the dlrectors believe to be

appropriate for the following reasons:

"+ The Company is part of the E.ON UK group, a key component of the E.ON SE group, one of the world’s
largest energy groups, and performs key business activities including the operation of a CHP plant in London
for the generation of electricity and supply of heating and hot and chilled water to customers.

» The Company is a member of the UK cash pooling facility managed by E.ON SE, whereby the cash balance of
the Company is swept into an inter-company bank account on a daily basis. To the extent that working capital
requirements arise, these are met through access to the cash pooling facility. As at the date of approval of these
_“financial statements, the Company had a net payable balance to that facility.

+ The Company's indirect parent, E.ON UK plc, has significant receivables from its immediate parent company.
The indirect parent company has.prepared a base case financial forecast covering the E.ON UK group
companies (“the UK Group”), including the Company; for at least 12 months from the date these financial
statements are approved. These forecasts indicate that the UK Group will have sufficient funds available under
its current resources and committed facilities to continue to met its liabilities as they fall due.

+ The ultimate UK parent company has also prepared a range of potential scenarios and in certain severe but
plausible downside scenarios, under some of these scenarios the UK Group needs additional support from the
ultimate holding company, E.ON SE, to meet its working capital requirements. The directors consider that in
these circumstances, E.ON SE would have the ability and intention to provide funds such that the UK Group
will continue to meet its liabilities as they fall due. As with any company placing reliance on other group entities
for financial support, the directors acknowledge that there can be no certainty that this support will continue
although, at the date of approval of these financial statements, they have no reason to believe it will not do so.

Consequently, the directors of the Company are confident that the Company will have sufficient funds to
continue to meets its liabilities as they fall due for the foreseeable future being a period of at least 12 months

from the date of approval of these financial statements and therefore have prepared these financial statements on
~ the going concern basis. »

A Changes in accounting policy
" None of the following standards, mterpretatlons and amendments effective for the ﬁrst time from 1 January
2021 have had a materlal effect on these financial statements:

« Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform - Phase 2; and
« Amendments to IFRS 4 Insurance Contracts - deferral of IFRS19.
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Citigen (Lnndon) Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

’

2 Accounting policies (continued)

~ Critical accounting judgements and key sources of éstimation uncertainty

The preparation of financial statements in conforrmty with generally accepted accounting prmclples requires
management to make estimates and assumptions which affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of these financial statements, and the reported amounts
of revenues and expenses during the reporting year. These judgements and estimates are based on
management’s best knowledge of the relevant facts and circumstances, having regard to prior experience, but
4actual results may differ from the amounts included in these financial statements

There are no material judgements ‘made in applying accounting policies that have effects on the amounts
recogmzed in these financial statements.

~ Information about the key assumptions concerning the future and key sources of estimation uncertainty at the
balance sheet date that may cause material adjustment to the carrying amounts of assets or liabilities within the
next ﬁnancnal year are as follows: .

Decommissioning costs -
The fair-value of a liability arising from the decommnssnonmg of an asset is recognised in the penod in which it
is -incurred and a reasonable estimate of. the fair value can be made. When the provision is recorded, the
Company capitalises the costs of the provision by increasing the carrying amount of the tangible assets. In
~ subsequent periods, the provision is accreted to its present value and the carrying amount of the asset is
" depreciated over its useful life. Changes to estimates arise, particularly when there are deviations from original
" cost estimates or changes- to the payment schedule or the level of relevant obligation. The provision must be
adjusted in-the case of both negative and positive changes to estimates. Such an adjustment is usually effected
through a corresponding adjustment to tangible assets and is not recognised directly in the profit and loss
account. . .
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. Citigen (London) Limited = = .

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

i

2 Accounting policies '(coAntinu'ed)
Critical éccounting judgements and key sources of estimation uncertainty (continued)

Impairment of fi nanctal assets
. The Company has two types of financial assets that are subject to the expected credit loss model:

- trade recenvables from the sale of electncrty, heatmg and hot and chilled water; and
- amounts owed by group undertakings.

The expected future credit loss is calculated by multiplying the probability of default by the carrying amount of
the financial asset (exposure at default) and the expected loss ratio (loss given default). The probability of
default describes the probability that a debtor will not. meet their payment obligations and the receivable. will
therefore default. Exposure at default is the amount of the financial asset allocated to the Company at the time of
- default. Loss given default is the expectation of what portion of a financial asset is no longer recoverable in the
event of default and is determined takmg into account guarantees, other loan collateral and if appropriate,

insolvency ratios. : :

Trade recervables

The Company applies the IFRS 9 srmphﬁed approach to measuring expected. credit losses for trade receivables,

which uses a lifetime expected credit loss allowance. The expected.loss rates are based on available external and

. internal rating information as well as historical default ratios. The estimates and assumptions used to determine
the level of expected credit losses are reviewed perlodlcally The carrying value of trade recewables is disclosed

within note 12. .

Amounts owed by group undertakings

. For amounts owed by group undertakings, the Company first determines the 12 month expected credit loss, with
the lifetime expected credit loss being recognised in the event of a significant increase in default risk. This is
assumed if the internally determined counterparty risk has been downgraded at least three risk levels on the ten .
level counterparty risk scale since initial recognition. If external or internal rating information is available, the

_expected credit loss is determined on the basis of this data. If no rating information is available, the Company
determines default ratios on the basis of historical default rates, taking into account forward-looking information
on economic developments. The estimates and assumptions used to determine the level of expected credit losses
are reviewed periodically to determine if there is a significant increase in default risk. The carrying value of

_ amounts owed by group undertakings is disclosed within note 12. ' '

Emissions traa'mg scheme

The Company has adopted an accounting policy which recognises a shortfall in emissions nghts within
provisions. Expenses incurred for the consumption of emission rights are reported in cost of sales. Forward
contracts for sales and purchases of allowances are measured at fair value. The carrying value of the provision is
disclosed within note 15 '
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Citigen (London) Limited

.Notes'to the Financial Statements for the Year Ended 31 December 2021 (continued)

2 Aceounting policies (continued)

" Turnover
Turnover predominantly comprises revenue from the sale: of electricity and steam to industrial, commercial and
domestic customers, along with other income streams directly related to the operation of the plant portfolio. The
turnover is recognised when performance obligations have been satisfied and when the services or goods have
been transferred to the customer and the customer has control of these. For the Company, this is at the point
~when the volumes are supplied or over time as services are provided. Turnover excludes value added tax.

~ A receivable is recogmsed at the point in time that the consideration is uncondmonal because only the passage
of time is requ1red before the payment is due.

‘Foreign currency transactions and balances

"These financial statements are presented in Great British Pounds ("GBP") which is the Company's functlonal
currency. All financial information is presented in GBP and has been rounded to the nearest thousand.

Transactions in foreign currencies are recorded at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the closing rates at the
balance sheet date. All exchange differences are included in the profit and loss account. .

Tax

The tax credit for the period comprises current and deferred tax. Tax is recogmsed in profit or loss except that a
change attributable to an item of income or expense recogmsed as other comprehensnve income is recognised
dlrectly in other comprehensive i income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates taxable
income.

Deferred income. tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
Company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively ..
enacted by the reporting date. :

The carrying amount of deferred tax assets are reviewed at each reportmg date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit. ’

Deferred income tax assets and liabilities are offset when there isa legally enforceable right to offset current tax

assets against current tax liabilities and when the deferred i income tax assets and liabilities relate to income taxes’

levied by the same taxation authority on either the same taxable entity or different: taxable entities where there is
. an intention to settle the balances on a net basis.
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Citigen (London) Limited .

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

2 Accounting policies (continued)

Tangible assets

Tangible assets are stated at original cost less accumulated depreciation and any provision for impairment. Cost
includes the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use. Plant and machinery relate primarily to microgeneration assets. - :

Major assets in the course of construction are included in assets on the basis of expenditure incurred at the
balance sheet date. In the case of assets constructed by the Company, directly related overheads and -
commissioning costs are included in cost. Where borrowings are used to finance the construction of a major
capital project with a long period of development, interest payable is.capitalised as part of the cost of the asset
and written off over the economic useful life of the asset. Where specific borrowings are used, the amount
capitalised is based on actual interest payable. Where general borrowings are used, the amount capitalised is
based on the weighted average cost of capital of the group, not exceeding the actual expenditure incurred during
. the relevant period of construction. .

Depreciation o
~ Depreciation is charged so as to write off the cost of assets, other than land and propertles under construction
over their estlmated useful llves, as follows

Asset class . Depreciation method and rate
Plant and machinery | . Straight line basis over ] to 25 years

Estimated usefu] lives are revnewed annually. No deprecnatlon is provnded on assets in the course of
_ construction.

‘Employee benefits

Defined contribution pension obligation : :

The Company has no employees but is recharged by E.ON UK plc¢ for the services of certain of its employees.
E.ON UK plc contributes to both defined contribution and defined benefit pension schemes maintained by E.ON
UK plc on behalf of its employees. The recharges to the Company from E.ON UK plc for services from certain
of its employees include the current pension service cost but no recharges are made for any pension deficit
repair payments. It is not possible to identify the share of the underlying assets and liabilities of the E.ON UK
plc group defined benefit pension scheme that relate to existing and previous employees recharged to the
Company therefore the Company accounts for its contributions to the scheme on a defined contribution basis.
Further details of these schemes are available in E.ON UK plc's financial statements.

Cash and cash equivalents :

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term hlghly liquid
-investments’ that are readily convertible to a known amount of cash and are subject to an insignificant nsk of
changes in value.

Stocks :

Stocks are valied at the lower of cost and net reahsable value, after due regard for obsolete and slow-moving
stocks. Net realisable value is based on selling price less anticipated costs to completion and selling costs. In
general, stocks are recognised .in the profit and loss account on a weighted average cost basis. The Companies
Act 2006 requires stocks to be categorised between raw materials, work in progress and finished goods. Stores
are considered to be raw materials under this definition.
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, Citigen (London) Limited '

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

2 Accounting policies (continued)

Provisions

Provisions are recognised when the Company has a. present obligation (legal or constructlve) as a result of a past
event, it is probable that the Company will be requlred to settle that obligation and a reliable estimate can be

* made of the amount of the obligation. - :

Provisions are measured at the directors’ best estimate of the expenditure required to settle the obligation at the
reporting date and are discounted to present value where the effect is material.

Leases

Definition '

A lease is a contract, or a part of a contract, that conveys the right to use an asset or a physically distinct part of
an asset (“the underlying asset”) for a period of time in exchange for consideration. Further, the contract must
convey the right to the Company to control the asset or a physically distinct portion thereof. A contract is

deemed to convey the right to control the underlymg asset if, throughout the period of use, the Company has the -
right to: .

- Obtain substantially all the economic benefits from the use of the underlying asset, and;
- Direct the use of the underlying asset (e.g. direct how and for what purpose the asset is used)

Where contracts contain a lease coupled with an agreement to purchase or sell other goods or services (i.e.,
non-lease components), the non-lease components are identified and accounted for separately from the lease
component. The consideration in the contract is allocated to the lease and non-lease components on a relatlve
standalone price basis using the prlnClples in IFRS15.

However, for leases of buildings, the Company has elected not to separate lease and non-lease components and
mstead accounts for these as a single lease: component

The Company initially recognises a lease liability for the obligation to make lease payrnents and a right-of-use
asset for the right to use the underlying asset for the lease term. :

Initial recogmtzon and measurement

The lease liability is measured at the present value of the lease payments to be made over the lease term. The
lease payments include fixed payments, purchase options at exercise price (where payment is reasonably
certain), expected amount of residual value guarantees, termination option penalties (where payment is
considered reasonably certain) and variable lease payments that depend on an index or rate.

The right-of-use asset is initially measured at the amount of the lease liability, adjusted for lease prepayments,

lease incentives received, the Company’s initial direct costs (e. g commissions) and an estimate of restoration,
removal and dismantling costs.
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Citigen (London) Limited
Notes to the F inancial Statements for the Year Ended 31 December 2021 (continued)
i Accounting ‘polici_'es (continued)

Subsequent measurement

After the commencement date, the Company measures the lease liability by:

(a) Increasing the carrying amount to reflect interest on the lease liability;

(b) Reducing the carrying amount to reflect the lease payments made; and.

(c) Re-measuring the carrying amount to reflect any reassessment or lease modlﬁcatlons or to reﬂect revised in
substance fixed lease payments or on the occurrence of other specific events.

Interest on the lease liability in each period during the lease term is the amount that produces a constant periodic -
rate of interest.on the remaining balance of the lease liability. Interest charges are included in finance cost in the -
income statement, unless the costs are included in the carryi'ng amount of another asset applying other
applicable standards. Variable lease payments not-included in the measurement of the lease liability, are
included in operatmg expenses in the penod in whlch the event or condition that triggers them arises.

 The lease payments are discounted using the interest rate lmphcxt in the lease. If that rate cannot be readily
determined, the Company's incremental borrowing rate is used, béing the rate that the Company would have to
pay to borrow the funds necessary to obtain an asset of similar value to the right of use asset in a snmllar
economic environment wnth snmllar terms, securnty and conditions. . .

To determine the inéremental borrowing rate, the Company derives benchmark interest rates from
maturity-related risk-free interest rates which are increased by a specific credit-risk premium and adjusted for
attributes specific to the lease (e.g. term, country, currency and security). . '

The related right-of-use asset is accounted for using the Cost model in IAS 16 and depreciated over the shorter
of the lease term and the useful economic life of the asset. Adjustments are made to the carrying value of the
right of use asset where the lease liability is re-measured in accordance with the above. Right of use assets are
tested for impairment in accordance wnth IAS 36 Impalrment of assets as disclosed in the accountmg policy.in
impairment.
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Citigen (London) Limited

~

‘Notes to the Financial Statements for the Year Ended 31 December 2021 (continued) '

2 _Accounting policies (continued) _

Lease modifications

If a lease is modified, the modified contract is evaluated to.determine whether it is or contains a lease. If a lease
continues to exist, the lease modification will result in either a separate lease or a change in the accounting for
the existing lease. .

The modification is accounted for as a separate lease if both: :

(a) The modrﬁcatron increases the scope of the lease by adding the rrght to use one or more underlying assets;"
and

(b) The consrderanon for the lease increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone pnce to reflect the circumstances of the
particular contract.

If both of these conditions are met, the Iease modification results in two separate leases, the unmodified original
lease and a separate lease The Company then accounts for these in line with the accounting policy for new
leases.

If either of the conditions are not met, the modified lease is not accounted for as a separate lease and the
consideration is'allocated to the contract and the lease liability is re-measured using the lease term of the
modified lease and the discount rate-as determined at the effective date of the modification.

For a modification that fully or partially decreases the scope of the lease (e.g., reduces the square footage of
leased space), IFRS 16 requires a lessee to. decrease the carrying amount of the right-of-use asset to reflect
partial or full termination of the lease. Any difference between those adjustments is recognised in profit or loss
at the effective date of the modification. .

For all other lease modifications which are not accounted for as a separate lease, IFRS 16 requires the lessee to
recognise the amount of the re-measurement of the lease liability as an ad_;ustment to the corresponding
. right-of-use asset without affecting proﬁt or loss.

Short term and low value leases

. The Company has made an accounting policy election, by class' of underlying asset, not to recognise lease assets
" and lease liabilities for leases with a lease term of 12 months or less (i.e., short-term leases).

The Company has made an accountmg policy election on a lease-by-lease basis, not to recognise lease assets on
leases for which the underlying asset is of low value.

Short term and low value lease payments are included in operating expenses in the profit and loss account as
they are incurred. :

Share capital

Ordinary shares are classified as equity. Equity mstruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of i 1ssumg the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement isona present value basis.
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Citigen (London) Limited

 Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

2 Accounting poli'cies (eontlnued) -

Inter-company balances .

Inter-company payable and receivable tradmg balances within the E.ON SE group are recogmsed initially at fair

value and subsequently measured at amortised cost. These balances are consolidated at each period end into a
_single balance with each group company. These transactions are net settled. As a result, the directors consider it
- appropriate to present inter-company balances wnthm these financial statements on a net basns Formal loan

balances are settled and presented gross.

Inter-company receivable balances are prov1ded for in line with the lmpamnent estimation criteria set out on
below. :

‘Offsettmg . .
Financial assets and financial liabilities are offset and the net amount presented in the balanice sheet, when the .
Company has a legally enforceable right to set off the recognised amounts and it intends either to settle on a net
basis or realise the asset and settle the liability simultaneously.

, Impalrment of non-ﬁnanclal assets -

JImpairments of assets are calculated as the difference between the carrying value of the asset and 1ts recoverable
amount, if lower. Recoverable amount is defined as the higher of fair value less costs to sell and estimated value
in use at the date the impairment review is undertaken. Value in use represents the present value of expected
future cash flows, discounted using a post-tax discount rate that reflects current market assessments of the time.
‘value of money and the risks specific to the asset for which the estimates of future cash flows have not been
‘adjusted. Where such an asset does not generate cash flows that are independent from other assets, the Company
_estimates the recoverable amount of the income generatmg unit. .

Impairments are recogmsed in the profit and loss account and, where materlal are disclosed separately

If the reasons for, prevnously recognised impairment losses no longer exist, such lmpalrment losses are reversed
and recognised in the profit and loss account. Such reversal shall not cause the carrying amount to exceed the _
amount that would have resulted had no impairment taken place in previous years.

‘Financial mstruments

Initial recognition :

Amortised cost_assets (including trade recelvables and amounts owed by group undertakmgs) are primarily
financial assets with fixed or determinable payments that are not traded in an active market and are reported on
the balance sheet under Debtors. Initial measurement takes place at fair value plus transaction costs. They are
subsequently measured at amortised cost, using the effective interest method. Valuation allowances are provided
for identifiable individual risks in addition to the expected credit losses calculated when known.
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-~ C|t1gen (London) lelted

Notes to the Fmanclal Statements for the Year Ended 31 December 2021 (contmued)

'2 Accounting policies (continued)

Class:f cation and measurement :
Amortised cost assets are. subsequently measured at amortised costs, using the effective interest method.
Valuation allowances are provided for identifiable mdmdual risks in addition to the expected credit losses
. calculated when known : :

Financial llabllmes are subsequently measnred at amortised cost, using the effective interest method. In
subsequent periods, the amortlsatlon and accretion of any premium or discount is included in finance
costs/income.

Financial instruments are classified and accounted for,” according to the substance of the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any contract
that ev1dences aresidual interest m the assets of the Company aﬁer deductmg all of its liabilities.

3  Turnover

' - The Company’s turnover, all of which arises :in the course of the Company’s principal activity, arises-in the UK.

4 ' Operating profit

Arrived at after charging:

, : 2021 2020
. ‘Note £ 000 £000
Depreciation on tangible assets _ 9 S 706 610
Depreciation on right of use assets ' S 10 122 ' 113
Impairment chérge of financial assets - . 12 . 16, 35
Foreign exchange losses ' i ' .- , 1-
Expense of variable lease payments not included in lease o . ' : :
liabilities . . ) o 281 85 -

5 Auditors' remuneration

Auditors’ remuneration of £13,000 (2020: £13,000) for the audlt of these financial statements ‘was bome by
E.ON UK plc, the intermediate parent undertakmg, and not recharged. :

6 Interest payable and similar expenses . )
' ‘ 2021 , 2020

: o A Note £ 000 . £000
Interest payable to group undertakings : ‘ . ' 56 - 67 -
Interest - provision unwind : 15 s 31 .23
Interest expense on leases - ‘ : ' 93 89
o ' 180 179
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Citigen (London) Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

7  Staff costs
The Company had no employees during the year (2020: none).

The average monthly number of persons (mcludmg executive directors) recharged by E ON UK plc to the

Company during the year was as follows

2021 2020
No. No.
Production ‘ , : 3 4.
The aggregate payroll costs (including directors' remuneration) were as follows: )
‘ ‘ i 2021 2020
: . - £000 £000
Wages and salaries S . 237 255
- Social security costs - . ' : ’ . 28 31
" Other pension costs o - 36 41
Less: capitalised in fixed assets S . (89) (118)
212 209

The (directors received no emoluments from the Company during the year.(2020: £nil) in respect of services to

the Company

8 ‘Taxon profit

Tax charged in the profit and loss account:

2020

2021
£000 £ 000

Current taxation ) 4 »

UK corporation tax : e o 211 585
- UK corporation tax adjustment to prior periods o 5 (67)

Total current income tax _ . K 216 518

Deferred taxation

Arising from origination and reversal.of temporary drfferences . (141) 67)

Arising from changes in tax rates and laws L (776) (261)
- Deferred tax adjiustment to prior periods oo ) : 89 355
 Total deferred taxation ' . " (828) 27
- Tax (credit)/expense in the profit and loss account (612) 545
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Citigen (London) Limited

‘ Notes to the Financial Statements fdr the Year Ended 31 December 2021 (continued)

'8 Tax on profit (continued)

The tax credit for the period is higher (2020: tax expense higher) than the standard rate of corporation tax in the
UK for the year ended 31 December 2021 of 19% (2020: 19%). The differences are explained below. -

The tax rate for the-current year is the same as the prior year. -

Within the deferred tax credit of £828,000, the amount that relates to the change in tax rate is a £776,000 credit.

2021 : 2020
‘ £000 . £ 000
"Profit before tax i : S 390 2483
Corporation tax at standard rate ' - . 74 472
Increase/(decrease) in current tax from adjustment for prior periods : - 67)
Decrease from effect of different UK tax rates on some eamings ‘ : - ©(261)
~ Increase from effect of expenses not deductible in detenmmng taxable : .
profit ' _ 6 4
Deferred tax credit relating to changes in tax rates or laws . ' @817 _ .
Increase in deferred tax from adjustment for prior periods : 89 355
Other tax effects for reconciliation between accounting profit and tax . .
expense : ' ' S 31 ' 42
Total tax (credit)/charge : ' ' (612) : 545

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate

would increase to 25% (rather than remaining at '19%, as previously enacted). This new law was substantively

enacted on 24 May 2021. Deferred taxes at the balance sheet date have been measured using these enacted tax

rates and reflected in these financial statements. On 23 September 2022, the Chancellor of the Exchequer

-announced that the corporation tax rate will remain at 19% from 1 April 2023, reversing a previously enacted

measure to increase the rate to 25%. This reversal in the tax rate from 1 April 2023 has not been enacted or -
substantively enacted and accordingly has no impact on the tax balances at 31 December 2021. The potential

impact of this change on the deferred tax balances at 31 December 2021 would be a decrease in the deferred tax

asset of £810,000. . :

The corporation tax payable has been reduced by £216,000 because of group rehef received from a fellow group
undertaking for which a payment will be made (2020: £518,000).
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Citigen (London) Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

8 Tax on profit (continued)

Deferred tax movement during the year:

Accelerated tax depreciation
Other items X

Net tax assets

" Deferred tax movement during the prior'year:

Accelerated tax depreciation
Other items

Net tax assets/(liabilities)
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: At
At 1 January Recognised in " 31 December
2021 income 2021
£000 . - £ 000 £000
2,545 828 3,373 .
2,545 ' 828 . 3,373
. At
At 1 January Recognised in =31 December’
2020 income 2020
£ 000 . £000 £000 .
2,530 15 2,545
42 42) - -
2,572 27)- 2,545




" Citigen (London) Limited

Notes to the Finaﬁcial Statements fo_l; the Yeaf 4Ended‘31 December 2021 (c,ontinued)

9 Tangible assets

Other
property, plant
and equipment

£000

Cost or valuation . ‘ .

At1January 2021 . - .- - _ - 50,316
Additions ~ - : o S S : 3,197
At 31 December 2021 ' : . . . 53,513
Accumulated depreciation . . _ oo '

At 1 January 2021 . : S ' ‘ 35,996
Charge for the year- o . 706
At31 December 2021 , , o - ' ' 36,702
Carrymg amount - '

At 31 December 2021 . = . - : ' ' 16,811
At 31 December 2020 ‘ _ o ) '. 14,320

Assets in the course of constructlon were £1,822, 000 (2020: £62,000). -

. During the year, changes in accounting estimates for the decommlsswmng provision resulted in a disposal of
£152,000 (2020: addition of £395,000) being recorded in these financial statements (note 15). The closing net
~ book value includes £865,000 (2020: £919,000) relatmg to the assets assocnated with the cost of
.decommissioning the sites. .

10 Right of use assets .
Prope'rty

| . £ 000
- Cost or valuation 4 '
At 1 January 2021 ‘ | _ B 2,645
Additions S : ’ : 323
At31December2021 S ‘ 2,968
Accumulated depreciation : o . .
At 1 January 2021 : ' , : . 226 ,
Charge for the year ' ' A : : o ' - 122
At 31 December 2021 o - : 348
Carrying amount . ‘ ‘ '
-At 31 December. 2021 : o o A © 2,620
© At 31 December 2020 L ‘ : L 2,419
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Citigen (London) Limited

Notes to the Financial Statements for the Year Ended 31 Decembef 2021 (cont:inued)_

1

11 Stock _
- 31 December 31 December .
2021 2020
: . » ) £000 £000
Stores o S . : 4 6 6
" 12 Debtors: amounts falling due witliin one year
31 December - 31 December
2021 ' 2020
o . . . £000 - £000
Gross trade receivables . . . o Co 1,086 . 1,091
Provision for impairment of trade receivables o , (85) (100)
‘Trade receivables L | 1,001 991
Amounts owed by group undertakings ' _ 216 395
Prepayments . - . ' ] : 24 32
" Deferred tax assets _ . ' A 3,373 _ 2,545°
Other taxation and socnal secunty ’ - . N : 311 560
' ‘ 4,925 4,523

Trade recewables and- amounts owed by group undertakings are stated after loss allowances of £85,000 and

-, £2,500 respectlvely (2020: £100 000 and £9 000)

~ Amounts owed by group undertakmgs are unsecured, interest free and repayable on demand.

13 Creditors: amounts falling due within one year o
' 31 December 31 December

2021 © 2020

R . £000 - £ 000

Trade creditors - B S 1,328 676-
Accrued expenses - L ' . 574 . 4an
Amounts due to group undertakings - ' _ B 10,789 11,354
Lease liabilities - ‘ o : 93 - 79
‘ 12,784~ 12,580

Amounts owed to group undertakings include loans from E.ON UK plc of £9,388,900 and €12,900 (2020:
£10,375,000 and €10,000), both of which are unsecured, bear interest at a rate of SONIA plus 52 basis points
(2020: 52 basis points) and currently roll forward (principal and interest) on a dally basis. All other amounts are
unsecured, interest free and repayable on demand.

Page 32



Citigen (London) Limited

~

~ Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

14 Creditors: amounts falling due after more than one year

31 December 31 December,

2021 C 2020

£ 000 £000

Lease liabilities 2,640 2,415

The maturity profile of the carrymg amount of the Company s long-term borrowings was as follows:
31 December . 31 December

2021 ‘ 2020
_ ) . £ 000 £000
In more than one year, but no more than two years - 93 82
In more than two years, but no more than five years : o o 314 ‘ 265
In more than five years . ' . 2,233 2,068
2,640 2,415
15 Provisions for liabilities
Decommissioning Emissions .
provision obligation Total
. . £000  ° £000 £000
At 1 January 2021 , _ 2,794 ' 216 ) 3,010
Increase in existing provisions : - ' 17 17
Provisions used ’ - (233) (233)
‘Increase due to passage of time or unwinding of discount 31 - 31 .
Decrease from transfers and other changes ) . (152) - (152)
" At 31 December 2021 ' ‘ 2,673 - 2,673

Decommissioning provision comprises amounts set aside for the estimated costs of decommissioning the CHP
plant and subsequent site restoration costs. Cashﬂows assocmted with decommlssmnmg are expected to occur at
the end of the site lease in 2042.

Emissions obligations provision represent amounts payable to national authorities for emissions made dunng the
year. Emissions obligations are settled on an annual bas:s
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. Citigen (London) Limited
‘Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)
16 Called up share capital

. Allotted, called up and fully paid shares

" 31 December . i 31 December

2021 . : ) 2020 -
No. 000 - £000 - No. 000 £000
Ordinary shares of £1 each’ ‘ . '4,500‘ : 4,500 26,550 26,550

The Company had 4,500,000 ordmary shares in issue as at 31 December 2021 due to an equlty restructurmg-
(2020: 26,550,002 ordinary shares) '

~ New shares allotted
During the year, the Company 1ssued 2,000,000. addltlonal Ordmary shares of £1 each

17 Ultimate holdlng company

The immediate parent undertaking is E.ON UK CHP Limited. The ultlmate parent undertaking and controllmg
party is E. ON SE, a company incorporated in Germany, which is the parent company of the largest and smallest
group to consolidate these financial statements. Copies of E.ON SE's financial statements are available from the
offices of E.ON SE at the following address: .

E.ON SE
‘Briisseler Platz 1

45131 Essen
Germany

N
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