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Directors' report
For the year ended 31 December 2010

Business review and prnincipal activities

Rental Management Services Limited {"the Company”) 15 a limited ¢company incorporated and domiciled in England and Wales
(registered number 2421333)

The Company 1s owned by IFS Contract Hire Limited and Inchcape Fleet Sofutions Limited The Company previously purchased
new vehicles from inchcape Fleet Solutions Limited and sold them to companies within the MEVC Group, which includes IFS
Contract Hire Limited The MEVC Group companies then feased the vehicles to customers under operating lease agreements The
Company I1s contractually committed to purchase returned lease vehicles from the MEVC Group compantes and sells these to third
party customers

The Company's results for the year show a profit before tax of £244,000 (2009 £1,139,000)

The Company 1s funded by other companies within Lloyds Banking Group and the Inchcape Group

Future outlook

The MEVC Group ceased ordenng new vehicles from the Company early m 2007 The Company was contractually committed to
purchase returned lease vehicles and sell these to third party customers As at 31 December 2010, the Company has no further
commitments in respect of lease vehicles 1t 1s obliged to repurchase from the MEVC Group

The Company sold all vehicles it held at 31 December 2009, and all vehicles repurchased from the MEVC Group during 2010,
before 31 December 2010, and as such ceased to trade during the year

Princlpal risks and uncertainties

From the perspective of the Company, the principal nisks and uncertainties are integrated with the principal risks of the Division and
are not managed separately for the Company Further detalls of the Company's and Division's nisk management policy are
contained in note 2 to the financial statements

Key performance Indicators (‘KPls’)

Given that the company 1s no longer wniting new business, the Company's directors are of the opinion that analysis using KPI's 1s not
necessary for an understanding of the development, performance or position of the business

Policy and practice on payment of suppliers

The Company follows "The Prompt Payment Code” published by the Department for Business Innovation and Skills (BIS) regarding
the making of payments to suppliers Informaton about the “Prompt Payment Code” may be obtained by wisiting
www promptpaymentcode org uk

The Company's policy I1s to agree terms of payment with suppliers and these normally provide for settlement within 30 days after the
date of the invoice, except where other arrangements have been negotrated It s the palicy of the Company to abide by the agreed
terms of payment, provided ths supplier performs according to the tarms of the contract

As no amounts are owed to trade creditors as at 31 December 2010, the number of days required to be shown n this report, to
comply with the provisions of the Companies Act 20086, is nil (2009 nil)

Dividends
No dividends were paid or proposed dunng the year ended 31 December 2010 (2009 £nil)
Going concern

As the Company 1s non-trading it is not expected to incur any further future habiittes The accounts have therefore been prepared on
a break up basis
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Directors' report (continued)
For the year ended 31 December 2010

Directors
The names of the current directors are shown on the cover

The following changes have taken place dunng the year and since year end

S A Archer {appointed 20 December 2010}
T Bartlett {resigned 13 December 2010)
R J Lews {resigned 31 January 2011)

M Rankin {appointed 31 January 2011)

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financia! year Under that law the directors have
prepared the financial statements In accordance with Internatonal Financial Reporting Standards (IFRSs) as adopted by the
European Union Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and farr view of the state of affairs of the Company and of the profit or loss of the Company for that peried In preparing
these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make Judgements and accounting estimates that are reasonable and prudent,

- slate whether applicable IFRSs as adopted by the European Union have been followed, subject to any matenal departures
disclosed and explamed In the financial staterments, and

- prepare the financial statements on the going concern basis, unless it 1s nappropnate to presume that the Company will
continue in business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explain the Company s
transactions and disclose with reasonable accuracy at any tme the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Auditors and disclosure of information to auditors

Each director in office at the date of this report confirms that

- s0 far as the director 1s aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and

- the director has taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant
audit information and to establish that the Company's auditors are aware of that information

This confirmation Is given, and should be interpreted, in accordance with the provisions of section 418 of the Companies Act 2006
PncewaterhouseCoopers LLP are deemed to be re-appointed as auditors under section 487(2) of the Companies Act 2006

On behalf of the board

M. €ods

M Rarkin
Director

29 June 2011
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Independent auditors' report to the members of Rental Management Services Limited

We have audited the financial statements of Rental Management Services Limited for the year ended 31 December 2010 which
compnse the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity, the Cash fiow statement
and the related notes The financial reporting framework that has been applied in therr preparation 1s apphcable law and IFRSs as
adopted by the European Union

Respective responslbllities of directors and auditors
As explained more fully in the Statement of directors’ responsibiities set out on page 2, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and

express an opinion on the financial statements 1n accordance with apphicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the Company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose Wae do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands it may come save
where expressly agreed by our pnor consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the finanaal statements are free from matenal misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropnate to the Company's crcumstances and have been consistently
apphed and adequately disclosed, the reasonableness of significant accounting estmates made by the directors, and the overall
presentation of the financial statements

Opinten on financial statements

In cur opinion the financial statements

- give a true and farr view of the state of the Company's affairs as at 31 December 2010 and of its profit and cash flows for the
year then ended,

- have been properly prepared in accordance with IFRSs as adopted by the European Union, and
- have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescnbed by the Compames Act 2006

in our opimon the information given in the Directors' repart for the financial year for which the financial statements are prepared 1s
consistent wath the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Comparies Act 2006 requires us to report to you If, mn our
opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us, or

- the financial statements are not in agreement with the accounting records and retums, or
- certain disclosures of directors' remuneration specified by law are not made, or
- we have not received all the information and explanations we reguire for our audit

m.,m?m;,

Elhs (Senior Statutory Auditor)
for and on behaif of
PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Audrtors

One Kingsway
Carchff
CF10 3PW

30“ Tune 2014
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Statement of comprehensive income
For the year ended 31 December 2010

Note 2010 2009
£'000 £000
Revenue 5 3,299 12,675
Direct costs 5 (3,054) (11,537)
Gross profit 245 1,138
Interest and similar tncome - 1
Interest and similar expenses (1 -
Net intorest (axpense)income 4 (1) 1
Profit before tax 244 1,139
Taxation 8 (72) (265)
Profit for the year attnbutable to equity shareholders, being total
comprehensive iIncome 172 874

The notes on pages 8 to 14 are an integral part of these financial statements
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Balance sheet
As at 31 December 2010

¥,

Note 20190 2009
£000 £'000
ASSETS
Other current assets 9 - 923
Inventones 10 - 299
Total assets - 1,222
LIABILITIES
Borrowed funds 11 566 308
Other current liabilittes 12 B 1,380
Provisions for habilities and charges 13 - 66
Current tax liabilty 68 272
Total habihties 642 2,038
EQUITY
Share capital 14 R -
Retained losses (642) (814)
Total equity (642) (814}
Total equity and liabilities - 1,222

The notes on pages 8 to 14 are an integral part of these financial statements

The financial statements on pages 4 to 14 were approved by the board of directors and were signed on its behalf by

M Lot

M Rankin
Director

29 June 2011
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Statement of changes in equity
For the year ended 31 December 2010

Share Retained
capital profits Total
£000 £'000 £'000
At 1 January 2009 - (1,688) (1,688}
Profit for the year and total comprehensive iIncome - 874 874
At 31 December 2009 - . (814) (814)
Profit for the year and {otal comprehensive income - 172 172
At 31 December 2010 - (642) {642)

The notes on pages 8 to 14 are an integral part of these financial statements
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Cash flow statement
For the year ended 31 December 2010

2010 2009
£000 £000
Cash flows (used in)/generated from operating activities
Profit before tax 244 1,139
Adjustments for
- interest paid/(raceived) 1 (1)
Changes in operating assets and habilities
- net decrease in other current assets 923 3,219
- net decrease in other inventornes 299 2,442
- net decrease in other current habilies (1,382) (3,062)
- net decrease In provision for habilibes and charges {66) {1,176)
Cash generated from operations 19 2,561
Interest pad (1} 1
Taxes paid via consortum rehef (276) 341
Net cash (used in)/generated from operating activities (258) 2,903
Cash flows from/{used n) financing activities
Proceeds from/(repayment of) balances with group undertakings 258 {2,903)
Net cash from/{used in) financing actvities 258 (2,903)

Net movement in cash and cash equivalents
Cash and cash equivalents at beginnung of year

Cash and cash equivalents at end of year

The notes on pages 8 to 14 are an integral part of these financial statements
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Notes to the financial statements
For the year ended 31 December 2010

1.

11

12

13

14

15

16

Accounting policies
Basis of preparation

The principal accounting policies applied in the preparaton of these financial statements are set out below These policies
have been consistently applied to both years presented, unless otherwise stated

These financial statements have been prepared in accordance with apphkcable IFRSs as adopted by the European Unton and
the Compames Act 2006 applicable to compames reporting under IFRSs

The following new IFRS pronouncement i1s relevant to the Company and has been adopted in these financial statements

] Improverments to IFRSs {(1ssued Aprd 2009) Sets out minor amendments to IFRSs as part of the annual improvements
process Most amendments clanfied existing practice The apphication of these new interpretations has not had any
impact for amounts recognised in these financial statements

Details of those pronouncements which will be relevant to the Company but which were not effective at 31 December 2010
and which have not been applied in prepanng these financial statements are given m note 19

The financial statements have been prepared on a break up basis as the directors expect to hquidate the Company in 2011
There would be no difference between a break up basis and a going concern basis under the historical cost convention

Income recognition
Revenue

Revenue, which excludes value added tax, represents the invoiced value of maintenance fees and the invoiced value of
vehicles sold during the year

Direct costs represents the cost of vehicles purchased for the purpose of resale and the movement In the provision for
reduction In used car values, covering both vehicles held as inventory and those which the Company 1s obliged to repurchase

Inventories

inventonies are stated at the lower of cost and net realisable valve Cost excludes borrowing costs Net realisable value 1s the
estimated selling price in the ordinary course of business, less applicable variable selling expenses

Provision for reduction in used car values

Under the terms of the agreement with companies within the MEVC Group and Inchcape Fleet Solutons Limited, the Company
15 committed to purchase vehicles at the residual value faorecast at the inception of leasing agreements entered into by those
companies The provision for the reduction in used car values represents the expected shortfall between the price at which
the Company 1s committed to repurchase vehicles and the proceeds estmated by the directors based upon current market
condiions A provision I1s alse made for the expected shortfall In proceeds for those vehicles which have been repurchased
from the MEVC Group, but not resold at the balance sheet date Anticipated realsable values are regularly reassessed and
the provision 1s updated accordingly

Cash and cash equivalents

For the purposes of the Cash flow statement, cash and cash equivalents comprise balances with less than three months’
maturity

Taxation, mcluding deferred income taxes

Current tax which 1s payable or receivable on taxable profits or losses 15 recogrised as an expense or credit 1n the period In
which the profits or losses anse

Deferred tax 1s provided in full, using the habidity method, on temporary differences ansing between the tax bases of assets
and habihes and their carrying amounts in the financial statements Deferred tax 1s detemmmned using tax rates that have been
enacted or substantially enacted by the balance sheet date that are expected to apply when the related deferred tax asset I1s
realised or the deferred tax hability 1s setfled

Tax assets and hiabilities are offset when they anse in the same tax reporting group and where there 1s both a legal nght of
offset and the intention to settle on a net basis or to realise the asset and settle the liability simultaneously
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Notes to the financial statements (continued)
For the year ended 31 December 2010

2

21

22

Risk management policy

The Company’s operations expose it to market nsk and hquidity risk, it 1s not exposed to any significant interest rate or credit
nsk as its recevables and borrowangs are substantally with 1ts shareholder groups and its interest beanng assets and
borrowings are generally at a fioating interest rate The Company's operations are not exposed to any foreign exchange nsk
Responsibility for the control of overall nsk lies wath the Company's board of directors

Liquidity sk

Liquidity nisk 1s the risk that the Company 1s unable to meet its obhgations as they fall due To manage this nsk borrowing
facihties are avallable from the Lloyds Banking Group and Inchcape Group

Market nsk

As the Company was committed to purchase moter vehicles at predetermined values, the performance of the Company 1s
subject to fluctuations in the used car market

To mitigate the impact of this exposure, the predetermined purchase pnces are agreed by utilsing the expertise within other
campanies in the Inchcape Group Anticipated resale values are reassessed regularly and the impact of any expected losses
are prowided for accordingly

Critical accounting estimates and judgements 1n applying accounting policies

The preparation of financial statements mn conformity with generally accepted accounting principles reguires the use of
estimates and assumptions that affect the reported amounts of assets and liabiies at the date of the financial statements and
the reported amounts of revenues and expenses durnng the reporting pencd Although those estmates are based on
management's best knowledge of the amount, event or actons, actual results ultimately may differ from those estimates

Impalrment of inventory

The Company regularly reviews its inventory of vehicles to assess for impairment (n determining whether an impamment has
occurred, the Company considers whether there 1s any observable data indicating that there has been a measurable decrease
in the estimated future proceeds from sale of the vehicles compared to the purchase cost, such cbservable data includes
whether there has been an adverse change in the current market prices or economic conditions

The vanables used In the evaluation are kept under regular review to ensure that as far as possible they reflect the current
economic circumstances, although actual expenence may differ from that assumed

Provision for reduction in used car values

The Company regularly reviews the expected value of all vehicles which it 1s committed to repurchase at a predeterminad
price In determining whether an impaiment has occurred, the Company considers whether there 1s any observable data
indicating that there has been a measurable decrease in the estimated future preceeds versus the price at which the Company
1s committed to purchase, such observable data includes whether there has been an adverse change n the current market
prices or economic conditions that correfate with shortfalls in market value

The Company reviews the value of the assets that it 15 committed to purchase on a monthly basis by reference to independent
market value data and the prevailing economic condiions The assessment of values 1s mportant to the profitability of the
Company, with movements over extended penods of time baing subject to general fluctuations 1n used car valuatons The
adjustment ansing from the reviews are dealt with as set out in note 1 4 above

Interest (expense)/income

2010 2009

£'000 £'000
Group mnterest income (see note 15) - 1
Group interest expense (see note 15) 1) -

1) 1
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Notes to the financial statements (continued)
For the year ended 31 December 2010

5

Profit before tax

The following items have been included in armving at profit before tax

2010 2009
£'000 £'000
Revenue
Sale of second hand vehicles to third parties 2,454 9,582
Maintenance fees receivabte from the MEVC Group {see note 15) 845 3,093
3,299 12 675
Direct costs
Cost of second hand vehicles sold to third parties 2,296 9,043
Maintenance fees payable to Inchcape Fleet Solutions Limited (see note 15) 844 3,093
Provisions credited in the year (see notes 10 and 13) {86) (599)
3,054 11,537

Fees payable to the Company's auditors for the audit of the financial statement of £2,000 (2009 £2,000) have been borne by

a related party undertaking

Provisions credited in the year relate to the utiisation of the residual value provision £66,000 and the release in provision

against the fall in iInventores' realisable value £20,000 as remaining vehicles were sold dunng the year

Staff costs

The Company did not directly employ any persons during the year (2009 none) Accounting and administrative services are
provided by a related party undertaking and are not recharged to the Company

Directors' emoluments

No director received any fees or emoluments dunng the year (2009 £ml) The directors are employed by other companies
within the Lloyds Banking Group or Inchcape Group and consider that thewr services to the Company are incidental to their

other responsibslites within these crganisations (see also note 15)

Taxation
2010 2009
£000 £'000
a) Analysis of charge for the year
UK corporation tax
- Current tax on taxable profit for the year 68 272
- Adjustrents in respect of prior years 4 (7}
72 265

Corporation tax 1s calculated at a rate of 28 0% (2008 28 0%) of the estimated taxable profit for the year
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Notes to the financial statements (continued)
For the year ended 31 December 2010

8. Taxation (continued)

b} Factors affecting the tax charge for the year

A reconciliation of the charge that would result from applying the standard UK corporation tax rate to profit before tax to the tax

charge for the year I1s given betow

2010 2009

£'000 £000
Profit before tax 244 1,139
Tax charge thereon at UK corporation tax rate of 28 0% (2009 28 0%) 68 319
Factors affecting charge
- Adjustments in respect of prior years 4 ()]
- Timing differences not recognised - (46)
Tax on profit on ardinary actvities 72 265
Effective rate 297% 233%

9. Other current assets

2010 2009

£'000 £000
Amounts due from group undertakings (see note 15) - 923

Amounts due from related parties as at 2009 were unsecured and repayable on demand Balances with Black Horse Finance
Holdings Limited were interest bearnng at vanable rates based on LIBOR All other amounts were non-interest bearing No

amounts were past due or impaired

10 Inventories

2010 2009

£'000 £000

Cost - 319
Provision for fall in reahsable value - (20)

- 299

11. Borrowed funds

2010 2009

£'000 £'000

Amounts due to group undertakings (see note 15) 566 308

The 2009 balance relates to amounts due to Inchcape Fleet Solutions Limited which represented borrowangs to fund the

repurchase of vehicles from the MEVC Group and were unsecured, non-interest beanng and repayable on demand

The 2010 balance relates to amounts due to Black Horse Finance Holdings Limited which are unsecured, non-interest bearing

and repayable on demand, although there 1s no expectation that such a demand would be made
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Notes to the financial statements {continued)
For the year ended 31 December 2010

12

13

14

Other current habilities

2010 2008

£'000 £'000

Amounts due to Inchcape Fieet Solutions Limited (see note 15} - 1,382
QOther creditors 8 8
8 1,390

Amounts due to Inchcape Fleet Solutions Limited as at 2009 represent maintenance fees and were unsecured, non-interest
bearning and repayable on demand

Provison for habilities and charges

2010 2009

£000 £000
At 1 January 66 1,242
Utiised in the year (66) (557)
Credit for the year - (619)
At 31 December - 66
The 2009 provision related to reductions in used car values (see note 1 4)
Share capital

2010 2009

£'000 £'000

Allotted, 1ssued and fully pard
50 "A" ordinary shares of £1 each . -
50 "B" ordinary shares of £1 each . -

At 31 December 2010, the authonised share capital of the Company was £1,000 dwided into 500 "A" ordinary shares of £1
each and 500 "B" ordinary shares of £1 each

The A’ ordinary shares of £1 each rank parn passu with the “B” ordinary shares of £1 each n terms of voting, dwidends and
nghts upen winding up

The “A" ordinary shares are owned by IFS Contract Hire Limited, a subsidiary of M EV C Finance Limited, whose ultimate
parent company I1s Lloyds Banking Group plc The "B" ordinary shares are owned by Inchcape Fleet Sclutions Limited, a wholly
owned subsidiary of Inchcape plc

The company regarded by the directors as the ultimate parent company 1s Inchcape plc, which 1s also the parent undertaking
of the smallest and iargest group of undertakings for which group accounts are drawn up and of which the Company 1s a
member Coples of the accounts of this company may be oblamed from the Company Secretary's Office, 22a St James's
Square London, SW1Y 5LP
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Notes to the financial statements (continued)
For the year ended 31 December 2010

156. Related party transactions
The Campany is jointly controlled by IFS Contract Hire Limited and Inchcape Fleet Solutions Limited
The Company was established under the terms of a trading arrangement between Inchcape ple and Lloyds TSB Asset
Finance Division Limited Under the terms of this arrangement, Inchcape plc supplied vehicles to the Company, which supplied
the MEVC Group with its vehicles for leasing to customers
The Company is cbliged to buy back the vehicles at the end of each contract at amounts agreed at the lease inception Details

of the cost of vehicles acquired by the Company from the MEVC Group durng the year as well as interest income and
outstanding balances at the year end are set out below

2010 2009
£000 £000
Sale of second hand vehicles to third parties (see note 5) 2,454 9,582

On termination of lease contracts, fees paid by customers for vehicle maintenance are passed to the Company (through
banking arrangements with Black Horse Finance Holdings Limited} Throughout the lease term these fees are recorded within
other creditors The amounts due at 31 Dacember 2010 were £mil (2009 £nil)

A number of other transactions are entered into with related parties in the normal course of business A summary of the
outstanding balances at the year end and the related expense for the year are set out below

2010 2009
£°000 £000
Amounts due from group undertakings
MEVC Group . 858
Black Horse Finance Holdings Limited - B85
Total amounts due from group undertakings (see note 9) - 923
Amounts due to group undertakings
Inchcape Fleet Solutions Limited {see notes 11 and 12) - 1,690
Black Horse Finance Holdings Limited (see note 11) 566 -
Total amounts due to group undertakings 566 1,690
Interest (expense)income
Black Horsa Finance Holdings Limited {see note 4) ) 1

Amounts due from the MEVC Group represent maintenance costs payable at the end of the contract to the Company The
same amount is then payable immediately to inchcape Fleet Solutons Limited and is included in the amounts due to group
undertakings above Maintenance fees have no net impact on the Statement of comprehensive income in this Company

Key management personnel

Key management personnel are those persons having authonty and responsibiity for planning and controlling the activities of
the Company Accordingly, key management compnse the directors of the Company and the members of the Lloyds Banking
Group plc and Inchcape plc boards There were ne transections between the Company and key management personnel
during the current or preceding year Key management personne! are employed by other companies within the Lloyds Banking
Group or Inchcape Group and consider that therr services to the Company are incidental to their other actvities within those
groups
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Notes to the financial statements {continued)
For the year ended 31 December 2010

16

17

18

18

Capital disclosures

The Company’s parent manages the Company's capital structure and adwvises the board of directors to consider making
adjustments to it In the light of changes in economic conditions and the nsk charactenstics of the underlying assets In order
to maintain or adjust the capital structure, the board of directors may adjust the amount of dividends to be pad to
shareholders, return capital to shareholders, 1ssue new shares or sell assets

The Company’s capital compnses all components of equity, movements in which appear in the Statement of changes in
equity The Company receives its funding requirements from its fellow group undertakings and does not raise funding

Contingent liabilittes and commitments

At the balance sheet date the Company had no commitments in respect of vehicles that it 1s obliged to repurchase from the
MEVC Group (2009 £1,888,000)

There were no other contingencies or contracted capital commitments at the balance sheet date (2009 £nil)
Post balance sheet events

There are no post balance sheet events requiring disclosure In these financial statements

Future developments

The following proncuncements will be relevant to the Company but were not effective at 31 December 2010 and have not
been applied In prepanng these financial statements

Pronouncement Nature of change Effective date
Improvements to IFRSs Sets out minor amendments to IFRSs as part of  Dealt with on a standard by
(issued May 2010) annual iImprovements process standard basis but not earler

than annual penods beginning
on or after 1 July 2010

Amendments tc IAS 24 Related Simplifies the definiion of a related party and  Annual penods beginning on or
Party Disclosures provides a partial exemption from the disclosure  after 1 January 2011
requirements for related party transactions with
government related entities

{FRS 9 Financial Instruments Replaces those parts of 1AS 39 Financial  Annual penods beginning
Classification and Measurement '*? Instruments  Recognition and Measurement on or after 1 January 2013

relating to the classificabon, measurement and

derecognition of financial assets and habilites

Requires financial assets to be classified into two

measurement categones, farr value and amortised

cost, on the basis of the objectives of the entity's

business model for managing its financial assets

and the contractual cash flow characteristics of the

nstrument The available-for-sale financial asset

and held-to-matunty categonies in existing 1AS 39

will be eliminated The requirements for financial

habihties and derecognition are broadly unchanged

from IAS 39

1 IFRS 913 the ibial stage of the prasect to replace 1AS 3% Future stages ane expectad to result sn amendments 10 IFRS 9 to deal with changss to the impawrmant of financial assets
measurad et amorused cost end hodge accountng Untl all stages of the replacernent proyect are complate 1t 13 not pessible to determine the overall impact on the financal
statements of the replacament of |AS 39 The effactive date of the standard 13 annuat penods beginmung on o after 1 January 2013

2 Atihe date of this report this amendment 13 awaiung EU sndorsement

The full impact of these pronouncements 1s being assessed by the Company However, the initial view 1s that none of these
pronouncements are expected to cause any matenal adjustments to the reported numbers n the financial statements
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