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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017,

Principal activities and business review

The principal activity of the company during the year was, and will continue 1o be, to invest n and manage an unincorporated partnership in
conjunction with other group undertakings.

The company is a wholly owned subsidiary undertaking of Virgin Media Inc (Virgin Media) which is itself a wholly owned subsidiary of
Liberty Giobal plc {Liberty Global). The consolidated financial statements of Virgin Media inc. are available to the public and may be
obtained from Liberty Global's website at www.libertyglobal.com

The Virgin Media Inc. consclidated group (the group) operates under the Virgin Media brand in the United Kingdom (UK) and Republic of
Ireland (Ireland).

The group provides video, broadband intemnet, fixed-line telephony and mobile services in the UK and Ireland to both residential and
business-to-business (B2B) customers The group is one of the largest providers of video, broadband internet and fixed-line telephony
services in terms of the number of customers in the UK and ireland. The group believes its advanced, deep-fibre cable access network
enables it to offer faster and higher quality broadband services than its digital subscriber line, or DSL, competitors. As a result, it provides
its customers with a leading, next-generation broadband service and one of the most advanced interactive television services available in
the UK and Irish markets.

The group provides mobile services o its customers using a third-party network through mobile virtual network operators (MVNO)
arrangements.

In addition, through the Virgin Media Business brand, the group offers a broad portfolic of B2B voice, data, internet, broadband and
managed services solutions to small businesses, medium and large enterprises and public sector organisations in the UK and ireland.

At 31 December 2017, the group provided services to approximately 5.9 million residential cable customers on its network The group 1s
also one of the largest MVNQ by number of customers, providing mobile telephony services to 2.5 million contract mobile customers and
0.5 million prepay mobile customers over third party networks. At 31 December 2017, B2% of residential cusiomers on the group’s cable
network received multiple services and 62% were ‘“tnple-play” customers, recewving broadband internet, video and fixed-line telephony
services from the group.

Liberty Global is the world's largest international TV and broadband company with operations in 12 European countries Its substantial
scale and commitment to innovation enables it to develop market-leading products delivered through next-generation networks that, as of
31 December 2017, connected over 22 million customers subscribing to 46 million television, broadband internet and telephony services In
addition at 31 December 2017, Liberty Global served over 6 million mobile subscribers and offered WIFi service across 10 million access
points.

Future Qutlook

The directors will continue to review management policies in light of changing trading and market conditions. Further detail of the future
autlook of the group, including consideration of the impact of the UK referendum in June 2016 and the withdrawal from the European Union,
is provided in Virgin Media inc.’s financial statements and annual report for 2017, which are available from the company secretary at Virgin
Media, Bartley Wood Business Park, Hook, Hampshire, RG27 SUP

Results and dividends

The profit for the year, after tax, amounted to £10,000 (2016 - £10,000).

The directors have not recommended an ordinary dividend (2016 - £nil).

Directors

The directors who served the company during the year and thereafter were as follows:

R D Dunn
M O Hifzi

The directors of the company have been indemnified against liability in respect of proceedings brought by third parties, subject to the
conditions sel out in the Companies Act 2006. Such qualifying third party indemnity provision is in force for directors serving during the
financial year and as at the date of approving the Directors’ report.
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Going concern

After making suitable enquiries and obtaining the necessary assurances from Virgin Media Inc., a wholly owned subsidiary of Liberty Global
plc and the intermediate holding company which heads the Virgin Media group, that sufficient resources will be made available to meet any
labihties as they fall due should the company's income not be sufficient, the directors have a reasonabie expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will continue although at the date of
approval of these financial statements they have no reason to believe that it will not do so. On this basis the directors believe that it remains
appropriate to prepare the financial statements on a going concern basis

Audit exemption

Virgin Media Finance PLC 1ssued a guarantee against all outsianding liabilities to which the company is subject as at 31 December 2017,
until they are satisfied in full. The guarantee is enforceabie against Virgin Media Finance PLC by any person to whom the company is liable
in respect of those liabilities. Since Virgin Media Finance PLC 1s the smallest group to which the company’s accounts are consolidated, the
company has taken advaniage of the exemption from audit of its individual accounts for the year ended 31 December 2017 by virlue of
section 479A of the Companies Act 2006.

Small company provislons

This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies exemption,

This report was approved by the board on & September 2018 and signed on its behalf.

Hostil

M O Hifzl
Director
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors are responsible for preparing the Directors' report and the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework'.

Under company law the directors must not approve the financial statements unless satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements, the directors are
required to:

. setect suitable accounting policies and then apply them consistently,

. make judgements and accounting estimates that are reasonable and prudent,

. assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the company or 1o cease operations, or have no

realistic alternative but to do so

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or emor, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud
and other irreguilarities
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

PROFIT AND LOSS ACCOUNT AND STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017

Income from fixed asset investments

Profit before tax

Tax on profit

Profit for tho year

The notes on pages 7 to 13 form part of these financial statements.

There was no other comprehensive income or expenditure for 2017 or 2016 other than that included in the profit and loss account.

All results were derived from continuing operations.

Note

2017 2016
£000 £000
10 10
10 10
10 10
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED
REGISTERED NUMBER: 02407676

BALANCE SHEET
AS AT 31 DECEMBER 2017

2017 2018

Note £000 £000
Fixed asaots
lnvestments 8 - -
Creditors: amounts falling due within one year 9 {55) {55)
Net current liablities (55) (55)
Provislions for liabilities and charges 10 {87) 97)
Net liabliities {142) {152)
Capitat and reserves
Share capital 11 . }
Profit and loss account 12 (142) (152}
Deficit (142) (152)

The directors consider that the company is entitled to exemption from the requirement to have an audit under the provisions of section
479A of the Companies Act 2006 (“the Act") and members have not required the company to obtain an audit for the year in question in
accordance with section 476 of the Act.

The directors acknowledge their responsibility for complying with requirements of the Act with respect to accounting records and for the
preparation of accounts.

The company’s financial statements have been delivered in accordance with the provisions applicable to companies subject to the smal!
companies regime

The financial statements were approved and authorised for issue by the hoard and were signed on its behalf on Ly September 2018.

R D Dunn
Director

The notes on pages 7 to 13 form part of these financial statemenis
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Profit and loss

Share capital account Deflcit
£000 £000 £000
At 1 January 2017 E (152) (152)
Comprehensive income for the year
Profit for the year - 10 10
Total comprehenslve income for the year - 10 10
At 31 December 2017 - (142) (142)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016
Profit and loss
Share capital account Deflcit
£000 £000 £000
At 1 January 2016 - (162) (162)
Comprehensive income for the year
Profit for the year - 10 10
Total comprehensive income for the year - 10 10
At 31 December 2016 - {152) (152}

The notes on pages 7 to 13 form part of these financial statements.
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Company Information

Telewest Communications (Tyneside) Limited (the “company”) is a private company incorporated, domiciled and registered in the
UK. The registered number is 02407676 and the registered address is Bartley Wood Business Park, Hook, Hampshire, RG27 9UP.

Accounting policles

A summary of the principal accounting policies is set out below. All accounting policies have been applied consistently, unless
noted below.

21

2.2

23

Basis of accounting

These financial statements have been prepared on a going concem basis, and under the histoncal cost basis in accordance
with the Companies Act 2006 and Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 1017%). The
amendmenis to FRS 101 (2014715 Cycle) issued in July 2015 have been applied.

In preparing these financial statements, the company applies the recognition, measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU (“Adopled IFRSs"), but makes amendments where
necessary in order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been taken.

The company's parent undertaking, Virgin Media Finance PLC includes the company in its consclidated financial statements.
The consoldated financial statements of Virgin Media Finance PLC are prepared in accordance with International Financial
Reporting Standards and are available to the public and may be obtained from Bartley Wood Business Park, Hook,
Hampshire, RG27 9UP.

In these financial statemenis, the company has applied the exemptions available under FRS 101 in respect of the following
disclosures:

a cash flow statement and related notes;

comparative recongciliations for share capital;

disclosures in respect of related party transactions with fellow group undertakings;

disclosures in respect of capital management;

the effects of new but not yet effective IFRSs;

disclosures in respect of the compensation of Key Management Personnel; and

disclosures of transactions with a management entity that provides key management perscnnel services to the
company

Going concern

After making suitable enquiries and obtaining the necessary assurances from Virgin Media Inc., a wholly owned subsidiary of
Liberty Global plc and the intermediate holding company which heads the Virgin Media group, that sufficient resources will be
made available to meet any liabilities as they fall due should the company's income not be sufficient, the directors have a
reasonable expectation that the company has adequate rescurces to continue in operational existence for the foreseeable
future. As with any company placing reliance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue although at the date of approval of these financial statements they
have no reason to believe that it will not do so. On this basis the directors believe that it remains appropriate to prepare the
financial statements on a going concern basis.

Investments

Invesiments are recorded at cost, less provision for impairment as appropriate. The company assesses at each reporting
date whether there is an indication that an investment may be impaired If any such indication exists, the company makes an
estimate of the investment's recoverable amount. Where the carrying amount of an investment exceeds its recoverable
amount, the investment is considered impaired and is written down to is recoverable amount. A previously recognised
impairment loss is reversed only if there was an event not foreseen in the onginal impairment calculations, such as a change
in use of the investment or a change in economic conditions. The reversal of impairment loss would be o the extent of the
lower of the recoverable amount and the camying amount that would have been determined had no impairment loss been
recegnised for the investment in prior years
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 PBECEMBER 2017

Accounting policies (continued)

24

25

Deferred tax

Deferred tax is provided using the hability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date

Deferred tax liabilities are recognised for all taxable temporary differences, except:

. When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit ner laxable
profit or loss

. In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utllised, except

. When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that 1s not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

. n respect of deductible temporary differences associated with investments in subsidianies, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utihsed. Unrecognised
deferred tax assets are reassessed at each reporiing date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to itemns recognised outside profit or loss is recognised oulside of profit or loss.

Deferred tax ilems are recognised in correlation to the underlying transaction either in other comprehensive income or directly
in equity

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable nght exists to set off current tax assets
against current income tax liabilities and the deferred taxes relate to the same taxable entity and the same tax authority.

Share of results in a partnership

The company's proportion of the partnership's cumulative losses was first applied to the cost of investment until fully
impaired, then provided for in the Balance sheet under provisicns The share of profit or loss in the partnership is shown
under income from fixed asset investments in the Profit and loss account and apphed to reduce or increase the provision for
losses in the partnership.
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies {(continued)

2.6 Partnership provision
This provisioh represents the company's proportion of the partnership's cumulative losses, after full provision against the
original investment has been made.

Judgements in applying accounting policies and key sources of estimation uncertainty

in the process of applying the company's accounting palicies which are described above, management has nat made any critical
judgements that have a significant effect on the amounts recognised in the financial statements, except for.

Carrying value of investments

investments are held at cost less any necessary provision for impairment. Where the impairment assessment did not provide any
indication of impairment, no provision is required. If any such indications exist, the canrying value of an investment is written down
to its recoverable amount

Staff costs

The company does not have any directly employed staff and is not charged an allocation of staff costs by the group.

Directors' remuneration

The directors received no remuneration for the qualifying services as directors of this company. All director's remuneration is paid
by and disclosed in the financial statements of Virgin Media Limited.

Income from fixed asset investments

2017 2016
£000 £000
Share of parinership profit 10 10
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Tax on profit

2017 2016
£000 £000

Current tax

Total current tax - -

Deferred tax

Total deferred tax - -

Tax on profit - -

The tax assessed for the year is lower than (2016 - lower than) the standard rate of corporation tax in the UK of 19.25% (2016 -
20.00%). The differences are explained below.

2017 2016
£000 £000
Profit before tax 10 10
Profit multiplied by standard rate of corporation tax in the UK of 19.25% (2016 - 20.00%) 2 2
Effects of:
Income not taxable (4) (2)
Group relief surrendered 2 -

Total tax charge for the year - -

Factors affecting current and future tax charges

A reduction in the UK corporation tax rate from 21% to 20% (effective from 1 April 2016) was substantively enacted on 2 July 2013.
Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were substantively enacted on 26
October 2015, and an additional reduction to 17% (effective 1 April 2020) was substantively enacted on 6 September 2016. This
will reduce the company's future current tax charge accordingly.
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Investments
Investments ln
partnership
£000
Cost
At 1 Jqanuary 2017 55
At 31 December 2017 &5
Amounts written off
At 1 January 2017 55
At 31 December 2017 55
Net book value
At 31 December 2017 -
= —— —
At 31 December 2016 N
————

The company has entered into an agreement with Tyneside Cable Limited Partnership (TCLP) and Telewest Communications
(North East} Limited {TCNL) to participate in a partnership, Telewast Communications (North East) Partnership, whose principal
purpose s to build and operate a breadband telecommunication network in the Tyne and Wear franchise areas.

Assets purchased or acquired by the company for the business of constructing, installing or operating the network are held in trust
for the benefit of the partnership. The assets are disclosed in the accounts of the partnership.

Prefits and losses of the partnership are shared in the ratio 99% fo TCLP, 0.9% to TCNL and 0.1% to the company.

The original investment in the partnership of £55,000 was fully impaired in prior years due to the company's share of the
partnership's cumulative losses. During 2017 the company's share of profits in the partnership was £10,000 (2016 - £10,000).

At 31 December 2017, the net liabilities of the partnership were £87,230,000 (2016 - £06,793,000). The profit of the partnership for
the year ended 31 December 2017 was £9,563,000 (2016 - £9,547,000).

Credltors: amounts falling due within one year

2017 2016

£000 £000

Amounts owed to group undertakings 85 55
R ——

Amounts owed to group undertakings are unsecured and repayable on demand.
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

1.

12.

13.

Provislons for llabllities and charges

Partnership

provision

£000

At 1 January 2017 97
Released in year (10)
At 31 December 2017 87

This provision represents the company's proportion of the partnership’'s cumulative net liabilities, after full provision against the
original investment has been made.

Share capital
2017 2016
£ £
Allotted, called up and fully paid

2 Ordinary shares of £1 each 2 2

Reseorves

Profit and loss account
Includes all current and prior year retained profits and losses net of dividends paid

Guarantees

Fellow group undertakings are parly to a senior secured credit facility with a syndicate of banks. As at 31 December 2017, this
comprised term facilities that amounted to £3,410 million (2016 - £3,595 millign) and an outstanding balance of £nil (2016 - £nil)
which was borrowed under a revolving facility of £675 million (2016 - £675 miillion) Borrowings under the facilities are secured
against the assets of certain members of the group.

In addition, a fellow group undertaking has 1ssued senior secured notes which, subject to certain exceptions, share the same
guarantees and security which have been granted in favour of the senior secured credit facility. The amount outstanding under
the senior secured notes at 31 December 2017 amounted to £4,870 million (2016 - £5,024 million). Borrowings under the notes
are secured against the assets of certain members of the group.

The company has joint and several liabilities under a group VAT registration.
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TELEWEST COMMUNICATIONS (TYNESIDE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14,

Parent undertaking and controlling party

The company's immediate parent undertaking is Telewest Communications (North East) Limited.

The smallest and largest groups of which the company is a member and in to which the company’s accounts were consolidated
at 31 December 2017 are Virgin Media Finance PLC and Liberty Global plc, respectively.

The company's uitimate parent undertaking and controlling party at 31 December 2017 was Liberty Global plc.

Copies of group accounts referred to above which include the results of the company are available from the company secretary,
Virgin Media, Bartley Wood Business Park, Hook, Hampshire, RG27 SUP.

In addition copies of the consolidated Liberty Global pic accounts are available on Liberty Globals website at
www libertyglobal.com.
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