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NYSEN CablkeComams Derby

Directors’ report
for the year ended 31 December 1993

fhe directors present therr report and the sudited financial statements for the year ended
3 December 1993,

Principal activity

The ponaipal activity of the company is the provision of cable television and lelecommunications
serviees under hicences awarded to it for the Derby area.

Review and reorganisation of the husiness

The company and its parent. Derby Cablevision Holding Company Limited, were purchased oa
19 Muarch 1993 by NYNEX UK Telephone & Cable TV Holding Company Limited. On 29 June
093 the preference shares of £1 each were reclassified us ordinary shares of £1 each. On 6 July
993 the company changed its name from Derby Cablevision Limited to NYNEX CableComms
Derty Lainuited

Duting the fourth quarter of 1993 the company and its parent were restructured in anticipation of an
v o rase addional funds for the development of the cablke franchise. On 4 October 1993
cach ol the 2 1sued £ ordinary shares and cach of the remaining 20,000,998 unissued shares were
suhdivic =4 iato HX ordinary shares of | pence each. On 5 October 1993 the company re-registered
4~ an unhimired company and changed its name t~ NYNEX CableComms Derby.

On 6 October 1993 the company issved 2 ordinary shares of £0.01 each, nil paid at par, to NYNEX
WSO Compramy

A~ aresult oi the parent company's restructuring the company is no longer 3 subsidiary undestaking
A1 NYNEN UK Telephone & Cable TV Holding Company Limited.

ruture devel mens

he company will continue with the development of the cable television and telecommunications
networh amd services avatiatae to 1t pursuant to the licences issued.

State of affairs

oo <tate of the company ~ aftars at 31 Decernber 1993 is set out on page 9.
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M NEX CableComms Derby

Directors and directors' interests

The directors who served dunng the period were:

Appointed Resigned
E P Connedl 19 March 1993
[. B Rabutto 28 September 1993
N P Meaning-Smath 28 September 1993
G Moelean 19 March 1993 .
R W Blachbuin 19 March 1993 24 September 1993
M D Brennan 19 March 1993 23 September 1993
DN Sherwood 27 March {992 19 March 1993
L. ) Woods 12 June 1992 19 March 1993
HW Y See 18 July 1990 19 March 1993

No diector who held office at the end of the year had an interest in the isswed share capital of the
company ot any other UK group company at any tme 1n the year. As permitied by Stawtory
Iintrument 151 T9RS/NG.R02). detatls of shareholdings in overseas companies are not disclosed.

Chanees in fixed assets

The mosements in fived avsets duning the year are w2t out i notes 7 and 8 to the financial staterents.

Employment policy

The gioups policy s to consult and discuss with employees, through team briefings, matiers most
itkety o attect emplovees’ interests.

Intormation on matters of concern to employees is given through information bulletins and reports
that seck o achieve a common awareness on the part of all employees of the financial and economic
factors attecting the group’s performance.

There v an emplovee bonus scheme that has the purpose of encouraging the involvement of
cimployees in the group's performance.

[he croups policy s to recrunt disabled workens for those vacancies that they are eble to fll. All
necessafy assistance with anibal taining courses v given.  Once employed, a career plan is
developed so as to ensure suitable opporiunities for each disabled person. Arrangements are made,
wherescr possible. tor retruning employees who become disabled, to enable them to perform work
P . opropnate to thetr aptitudes and abilities.
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NYAENX CableComms Derby

Taxation status

Fhe company s noi a close company within the provisions of the Income und Corporation Taxes
At THRK

Auditors

In accordance with section 385 of the Companies Act 1985 a resolution will be proposed at the
Annual General Meeting to reappoint Coopers and Lybrand as Auditors of the company,

Jirectors’ responsibility

The directors are required by UK company law to prepare financial statements for < ach financial year
that g-ve a true and Tair view of the state of affairs of the company as at the ead of the financial year
and ol the profit or loss for that period. In prepering the financial siatements, appropnase
acounting policies have been used and applied consistently, and reasonable and prudent judgements
and estimates have been made.  Applicable accounting standards have been followed. The directors
ale responsible tor manntaining adequate accounting records for safeguarding the asseis of the
company and tor preventing and detecting fraud and other irregulanties.

By otder of the Board

P H Repp
Company Sedne sy
OB Y RIS AT
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Report of the auditors
o the members of NYNEX CableComms Derby

W e audiied the hnancad statements on pages 7 1o (8

Respective responsibllities of directors and auditors

As deseribed i the diectory’ report, the company's directors are responssble for the prepuration of
tiandul statements s our resposibility to form an independent opimion, hased on our audit, on
those stuements and to report our opiaton to you

Busis of epinion

We conducted our audit in accordance with Auditing Stundards isssed by the Auditing Practices
Hoard  An aadit includes examination, on a texi basis, of evidence relevant to the amounts and
disclosures i the inanciad stitements Tt also includes an assessment of the significant estimates and
pidpemwents made by the directors in the preparation of the financial statements, and of whether the

woounting policies are appropriate 10 the company's orcumstances, conusienily applicd and
adeguoately diselosed

We planned and performed our audit »o as o obtain all the wmiormation und explunstions that we
considered necessary inorder o provide us with sufflicient evidence (o give reasonable asserance that
the financial statements are free from material misstatement, whether caused by fraud or other
mepulanty o ertor In formng our opimon we alvo evaluated the overall adequacy of the
presentation of information i the financial statements.

Opinion

In our opimon the finaacial statemenis grve a true and far view of the state of the company's affain st

HoDecember 1993 and of ais resulis {or the year thea ended and have been propesly preparcd n
~ootbance wath the Compames Act 1988

COnpPt RS & ' YBRAND
Corecsd Acountants and Registered Auditors

o
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Profit and loss account
for the year ended 31 December 1993
Restated
Note 1993 1992
£ £
Lurmonet ta 736,841 270,652
Cont ot Sales {358,862) 1151.631)
Cioss Protu 377,919 119,021
Othes Operating Sxpenses (2,763,342) (1,284.312)
Operating loss 2 12,385.363) (4,165291 ’
Interest recetvable - bank 13,086 27,681
Interest pas able and similar charges 3 (L) (1
[ o onordifars dotivaties before tavaiion 6 (2,372.307) (1.137,620) .
Tarwaton on profit on ordinary activities 5 - .
| v- 1ot the hinangial yeur (£2,373,307) (E1L1A7.620)
{0,
Thete s o matenal difterence between the loss on ordinary aciivities before taxation and the l
cetaimed foss tor the vear stated above and their histoncal cost equivaleats. :
All of the COMPANY's st ies are ContNUIng.

e o
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Statement of total recognised gains and losses

Loss ton the biancial sear
Proon sear adjustment

Total lowses recognsed since Liast annual repost

1903
£

2312807
276,554

Rostated
1992
£

1137620

£2.648.861

£1.131.620
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Balance sheet
at 3 December 1993

Rowtatod
1993 1992
Notis £ £ £ £
Fined Lssetn
Innpihie assers 7 178,568 193,006
Tangibia ety 8 1,008,208 3.943 449
1.276.770 4,136,458
Current Assets
Debiors Q 646,604} 158,823
Cash gt bank and 1n hand 467,370 168 300
1,114,030 NN
Creditors
Amounts falling due within 1) (12,747.811) (6.448,282)
ORe \ear
et Cue reat Linbilithes {11.633,781) (o, 2I.l59[

Nes Liabilbtios (£4,357.011) (il,im.?oq

Capital And Reserves

Cwlled up share capial 12 2 2
Profit and loss accoum 13 (4.357.013) (2,984, 706)

Shareholder's funds i4 (£4.357.01} ) ;m,miml

Fhese binancial statements were approved by the Board of Directors and were signed on 9 May 1994
on by behalf by

E P Connell /(
Dhredron f/ M-

The notes o pages 110 18 form part of these financial statements,
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Notes to the financial statements
for the year ended 31 December 1993

Accounting poltcles

Basis of uccounting

Phese financial statements are prepared on the historical cost basis of accounung and in
accordance with appheable Accounting Standards in the UK (FRS 2). Except for ihe accouming
pobey with regard to intungible fixed assels, the principal accounting policies remain unchanged

from the previous year and have been applied consistently as set out below:

4}

I

C}

Turnover

Tuinover represents the 1avoiced amount of goods sold and services provided (stated net of

value added tax). The turnover is wholly attributable to activities within the UK.

Fined asvets and depreciation

Fived assets e orecorded at cost, which includes matenals, direct labour and overhead

capenses disectly apphicable to the design, construction and instatlation of the networks.

Deprecianon s citlculated so as to wrste off the cost or valuation, of tangible fixed assets,
less their estimated restdual values, on ¢ straight line basis over the expecied useful
coonomite hives of the assets concerned.  The principal annual rates used for this purpose

WY

%
Network 25
Headend and Hubs ancluded in Networs, 0
Subseniber Flectromieos Oincluded in Network) 10-i¢
Leasehold improsements over the term of the lease
Furnture and office equipment s
Motor vehicles owned 25
Aot~ an the coune of construchon and construction matenals nil

Operating leases

€ ondaan respect of operating leases are charged on a straight line basis over the lease term.
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Intangible fixed assets

Prior to the change of aownenhip of the company on 19 March 1993 intangible fixed assets
comprised start-up and frunchise costs. Stant-up costs were being amortiscd evenly over a
penod of three vears from the ume the cable system tecame operational.  Franchise costs
e bemy amortised evenly over dhe period from the tme the cable syvsiem became
operational o the end of the hie of the franchise (IS years maximum). From 19 March
FO9 tranchise costs are being written off on a stratght line basis over 4{) years, being the
cypevied usetul economie life of the assets. Group accounting policy is not [0 recognise
start-up costs and these have been written off as a prior year adjustment. The effect of this
change i accounting policy s disclosed in notes 6 and 13,

Foreign currencies

Assets and habithities denominaied 1in foreign currencies are translated inio sterling af the
rates of exchange ruling at the balance sheet date. Transuctions 1n {oreign currencies are
talited anto steshing at the average rate ol exchange rv'+ag during the financial year.
Fachange gams or losses are taken Lo the profit and loss acey unt in the year sn which they
diIse

Munagement service costs

NYNEX CableCamms Limited has agreed to furnish consultancy and suppont services to
the company 1n order o realise econormies and increased efficiencies,

In consleration tor the service rendered by NYNEX CableComms Limited. the company
agreed to pay s share ot the costs incurred.

Lhe company's share of these costs was £1 433,057 (1992 £nily.
Deferred taxetion

Provision s made oo deicrred taxation, using the hability method, on all material tming
Jitterences, o the extent that 1t s probable that a hobihty or asset will crystallise.

Pension costs

[he UK cable operations opera g defined contribution pension scheme. The pension costs
charged o tne profit and Joss Lecount represent contributions pavable by the group during
the accounting vear

Gwoing concern

Ihe tirancal statements have been prepared on a gomg concern basis because the ultimale
holdimy company has undertuhen to continue to provide financial support to the company.
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2 Loss on ordinary activitles before taxation

Phe doss on ordiary activities is aitributable to the principal activity, the development of a cable
telesistor tranchise and arose whoily within the United Kingdom.

Losvop ardinary activities i stated after

Restated
1993 1992
£ £

Depreciation charge for the year
Intangible tixed assers 14,445 174,309
Tangible fixed assets RALIC Y i 207,509
Foss on sale of fixed assets 304 1571
Auditors reinuneration . 5.600
Hire of other assets - operating leases 46,5, ¢ -

Audit and non-audit fees 1 respect of the year ended 31 December (993 have been paid by
NYNEX CableComms Limited.
3 Interest payable and similar charges

Girons anterest payable 15 disclosed showing separately the total of interest payable on loans from
group undertakings and all other interest payable and simlar charges.

1993 1992
£ £

All other imterest payable or any smiler charges:
Bank overdraft £30 £12

4 Directors and employees

The emoluments of the directors are pad either directly or indirectly y NYNEX CubleComms
Linuted The proportion of the directors tolal emoluments paid i respect of their services as
tedon of NYNEX CableComms Derby or otherwise 1n connection with the management of
the tairs of the company wae

1993 1992

£ £

Sl e pasanents ancluding benefits i kind) 59.663 -
F e contributions }, 166 -

£.60,829 £-
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4 Directors und employers (coxtioued)
Fhe amount has been recharged to the company by NYNEX CatleCommy Limsted as part of the

Malage nie il service cost (see note If)

Fees and ather emoluments include amounts pad io:

LA 192
Chabman Chalcmen
and dgivent and iighest
peid Director paid Dirwcier
£ [ 4

Sabary payiments 20014 -

Fenson contributyons . .
£29014 i-

The number of directors (including the chairman and the highest-paid director) who received fues
and ather emoluments (excluding pension contributions) in the following ranges was:

1993 1992

Numdyer Nunrlvee:

£ to L5 000) 3 s

L5000 to £10,000 ] .

L10,001 10 £15.000 2 .
L2S.001 10 £30,000 I

Since sequisiion by NYNEX UK Telephone & Cable TV Holding Company Limited the
company's payrolt has been mansged by NYNEX CableComms Limited. which holds the service
conttact for all UK personnel. Prior 10 acquisition the company managed its own payroll.

Vi averape number ol persons (excluding executive directors) directly employed in the
developmentof it - company's cable franchise during the year were 46 (1992 - 15,

Fhe stalt costs ol these individuals (excluding uirectors) were:

1993 . 12

£ £

MWorres and sabar, s 725,656 541,382
ol secunity cosds 82,619 52.556
P TINTRTRRTNIN N 874 7,21¢
L8178 2601 456

e e

13
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£ Tax on profit on ordinary sctivities
N tavation charge anses as the company made losses dunag the year

6 Change in accounting policy

The impas t of the chunge 1n sccounting policy on 1992 reporied loss is 2y foliows ;
i 3
1,296,383 ! i

Loy betore tav as previously stated

Amortisatic n ol sart-up costs (| SN N )

E
1
I sy before tax as restated £1.137.600 i
.".‘
"‘. ‘
7 Intangible fixed assets AR
.\&
Franciuise g |
cunis iy '
193 A
{om 8
At | Janpary and 31 Devember §993 £212.4% B 1
L] .3
Amuortisation E +
At | Fannany 1993 19.424 2
Charge tor the year 14,445 k.
At 3] December (993 £331.869 :.
Net Book Value 3
A1 31 DPecember 1993 £178,56i i
MDY ember 1992 £193.006 4
&
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Y Debtors

Frade Jobtors
Other debnors
Prepayments and s crued income

VAT recenable

10 Creditors: amounts falling due within one year

Hank foans and overdrati

Trade creditors

Arnounts owed 1o NYNEX UK companies
Amonnis owed to PucTel companies
Avcruals and deferred income

Orher creditors

Tavatton uand social security

11 Provision for liabilities and charges

Deferred tax
Tavettect of uming differences pecause of:
I viess capital allowances over depreciation

E Ly dvisags

1993 193
£ £
16].46% 121
19.193 21.7%
28209 $47%
183,683 30,476
il | €13482)
jve3 1991
F4 g
28 $9.7108
119,267 25,451
11,963,356
6.059 (M
1,600,558 259. 244
64,602 2882¢
- 16,082
£12,747.811 miusizsz
1993 1992
£ £
878,357 366,848
(878,357) {360,848)
£- £-

I - company has losses availlable to carry forward of approximately £6.8m (1992 : £2.9m).




7% ¢ »ieComms Derty

12 Share capital i

[ 4 [ 4
Authorised
2,000, 100,000 ordinary shares of £0.01 each 20,001.000 -
1000 ordinary shares of £1 each - 1,000
20,000,000 preference shares of £1 each _ - 20,000,000
£20,(031,000 £20.001 000
Issued and fuily pald:
200 ordinary shares of £0.01 each 2 -
2 ordinary shares of £1 each - 2
£2 £2
Lesued, allotted, but not called up
2 ordinary shares of £0.01 each £ £-

On 29 June 1993 the 20,000,000 preference shares of £1 each were reclassified as ordisary
shares of £1 each. On 4 October 1993 each of the 2 issued £1 ordinary .'isres and each of the
remaining 20,000,998 unissued sheves were subdivided into 100 ordinary shares of £0.08 each.
On 6 October 1993 the compeny issued 2 opdinary shares of £0.01 each, il paid ot per,
NYNEX WSG! Company in anticipation of sn exercise to reise additional funds for °-
development of the cable franchise.

13 Profit and loss account

1993 a7 g
£ £

At 1 January
As previous stated 1,708,152 411,668
Prior year adjustrment {note 1¢) NVR,554 435,418
As reainted . 1,984,706 847,006
L.oss fur yea, 2,372,307 1,137,620
Al 31 December £4,357013 £1,984,706

17
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14 Reconwiliation of movemenis in sharehelders’ funds

Re-vntnd

1993 e

1 4

Loss tor the tinanaial veas QAN WY (1137620
Upening shareholders tunds (as restated) 11.984,704) (347,084)
Closing sharehoiders fuids (£4,387.00 1)) (L1984 M)

15 Cash flow statement
The Company has taken advaniage of the exemption provided to smatl companses under FRS |
not to produce o cash flow statement.

16 Capital commitments
The directors have suthonised capital expenditure for the yvear ending 31 December 1994 of
L1492 729000, None of this expenditure was contracied for at 31 December 1993,

17 Contingent liabilities

The company has no contracted capital expenditure for the year ending 31 December 1994,

18 Financial coimmitments

Al 31 December 1993 the company had total commitments under non-cancellable operating
fcases as follows:

1993 1993
{.and & Buildings £ £
In one yedr of less 45,584 46,584
Between two and five years inclusive 186,136 186,33
Chver five vears —_ 137.734 184318
£570,654 £617,238

]

19 Ultimate holding company

The directors regard NYNEX Corporation, a company incorporated in the United States of
Amienca us the company’s Wmate parent company.  Copies of the ultimate parent company's

qohideted tinancia] statenent nay  be obisined  from  Ilnvestor Relations, PYNEX
Corpesation 335 Madison Aver e, dew York NY 10017, USA.

I8
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