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Derby Cablevision Limited 3
(formerly Derbyskire Cablovision Limbted)

Directors’ report
for the year ended 31 December 1991

The directors present their report and the audited financial stataments for the year
ended 31 December 1991,

Principal activity

The principal activity of the compeny is that of cable televisfon in the
Derbyshire area.

Review of business

The results for the year are set out om pags 5. The compaiy commenesd eable
transmiasion in October 1991, Work is progressing with the installstion of sabls aud
eqQuipment.

On 24 March 1992 the company changed its neme to Derby Cablovision Limited.
Financing

The financial sintements have been prerars? on 2 golng comecen basis ouw e
assumption that PacTel Corporaticn will conth..e w provids finsnclsl support theough
its subsidiarics. PacTel Corporation s vadartaken to provids such Snameld sapport
for the next 12 months, on condition thet the cosapany ramedns it subaidiery.

Negotiations are currently being held for the ss:. of ths company. X the nagotiaduns
for the sale are completed, then the provision of adeguets finence to apabls the
company to continue its operations will be subject to arvangaments mads at the tus
by the new owners.

Changes in flxed assets

The movements in fixed assets during the yesr are set out in notes 9 and 10 to the
financial statements.

Directors

The directors of the company at 31 December 1991, all of whom have been diractors
for the whole of the year ended on thut date, are listed on page 1.

Directors’ interests in shares of the company

According 1 the register kept under section 325 of the Comps ,
director had any beneficial i.. crest in the shares of the compeny or oy growp
company during the year. Az permitted by stetutory instrument, detafls of
shareholdings in overseas companies are not disclosed.
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Derby Cablevision Limited 3
(formerly Derbsshire Cablevision Lincited)

Auditor

A resolution to reappoint the auditor, Coopers & Lybrand, will be proposed at the
annual general meeting. Untl 1 June 1992 the Pirm pesctisad In the nams of
Coopers & Lybrand Deloitte.

By order of the board

r § _ ?
' c“'f,/,j-{
: )
F C Secretaties Limited
Secretary

26 August 1992




Derby Cablevision Limited ¢
(formeriv Derbyshire Cablevishon Lisnited}

Report of the auditor to the members of
Derby Cablevision Limited

We have audited the finencial statements on peges 5 10 12 in secordmnse with
Auditing Standards.

The financial statements have been prepared on & going concars besls and das velidity

of this depends on the continuation of fnanciel support. As expleinsd in note 2 to the
financial statements, finsnciel support will cuntinus to be mude avallable by Padirl
Corporation ss long as the compeny remains a subtidlary bot dn the dbeanse of radh
support from the new owners, this bass of accomuting would bs invalld, Provislon
would then have to be made for any loss that might ariss whien ths company’s aseats
were realised.

Subject to the continuation of finencial support, in our opinfon the Snancial stataments
give a true and fair view of the state of the company’s affadrs at 31 December 1991
and of its loss for the year then ended and have bean properly prepared in accordames
with the Companies Act 1985,

';.;m‘av‘: .L."—h«‘éf UA\
Coopers & Lybrand
Chartered Accountants and Registered Auditor

Manchester
26 August 1992
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Derby Cablevision Limited L
(formerty Derbyshire Cablovishan Limitad)

Profit and loss account
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for the year ended 31 December 1991 4
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Nows. 1891 1950
4 2
Tarnover §, 840 .
Cost of salee (6, 711) -
Groas boos @ﬂy -
Other operating sxpenses 3 (4119, 595) -
Operating loss (420,267) -
I+ ir ot incOIE 6 8,699 -
Loes on ordiuary activitias before taxation 7 (411,668) -
Tatoa 8 . -
Loss for the flnancial ysar (411,658) .
TR e
Stateassnt of dolleit
Deeficit at 1 January 1991 - -
Loat for the financial year (411,668 .
Dafict st 31 Decembor 1991 411, 668) -




Derby Cablevision Limited
(formerly Derbyshire Cablevision Limdited)

Balance sheet
at 31 December 1991

Fixed ssevis

intangible assets
Tngible aasets

Current azsts
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net curremt Lsbilitlos

Total assets leez curront [isbiitiics

Capltnd and reserves

Called up share capital
Profit and Joss account

The financial staternents on peges 5 10 12 wers approved by the of directors on
26 August 1992 and were signed on jts bahalf by:

"’ . f,:/r 1/(gf,

HWY Sze
Director
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Derby Cablevision Limited ?
(formerly Derbyshire Cablovisicn Limioed)

Notes to the financial statements
for the year ended 31 December 1991

1 Principal accounting policies

The financial statements have been prepered in acoordamce with applfeable
Accounting Standards in the United Kingdom. A svanmary of the msore important
accounting policics is set out below.

Basis of acconnting
The financial statements have been prepared under the historical cost convention,
Intangible fixed assets

Intangible fixed assets comprise start-up and franchdse costs. Start~up cosls ars 1o bs
amortised evenly over 8 period of thres years from the time the egble system besomes
operational. Franchise costs sre to bs amortisad svenly over the parlod from the s
the cable system becomes operational to the end of the Ife of the frandifes
(15 years maximnum).

Tangible fixed assets

The cost of tangible fixed assets is thelr purchase cost, together with any incidsmtal
costs of acquisi jon. The cost of work in prograss inchades staff costs relating 1o those
employees directly employed in the development and comstruetion of the cable
network.

Depreciation is calculated 30 a8 to write off the cost of tangibles fived assets, less thelr
estimated residust values, on & straight line basls over the expected usedul ecamonile
lives of the assets concerned. The principal annual rates used for this purpose ars:

Plant and equipment

Mon-electronic element 40 youps
Electrofiic element 7 yeans
Motor vehicles 5 years
Office equipment, fixiures and fittings 3 yeass

Plant and equipment 15 depreciated from the time that each section of the network
becomes operational.

Tursover

Turnover, which excludes value added tax, represents the involeed valus of cable
transmissions supplied in the United Kingdom.




Derby Cablevision Limited '

(formerly Derbyshive Cablevision Limited)

2 Finuncing

The financial statements have been prepared on & going concern basis on the
assumption that Pac Tel Corporation will continue to provide financial support t

its subsidiaries. PacTel Corporation has undertaken to provide such financial su

tor the next 12 months, on condition that the company remains its subsidiary.

Negotiations are currently being held for the sale of the company. If the negotiutions
for the sale are completed, then the provision of adequate finance to enable the
company to continue its operations will be subject to arrangements made at the time
by the new owners.

3 Other operating expenses

1991 1990

£ £

Administrative expenses 167,360 .
Distribution costs 52,736 .

419,996 .
L AREREER

The company operates as part of a group of Cablevision companies for which central
costs are shared. The company's share of these costs during the year smounted to
£441,227 (1990: £23,187). £193,831 (1990: LNil) has been charged to the profit and
loss account as part of administrative expenses, £37,6806 (1990: £NI) hss been
capitalised as part of the production cost of plant and equipment and £209, 700
(1990: £23, 187) has been capiialised as part of start-up costs.

4 Directors’ emolumenis

No emoliments were paid by the company to any director during the year
(1990: £Nil).
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Derby Cablevision Limited
(formerly Derbyshire Cablevision Limited)

5 Employee Information

The average weekly number of persons (axcluding non-exscutive dirasiors) gl

during the year was:

By departaseat
Adminigtration
Sales and marketing

Enginsaring

Stadf cost (for the above ptrsons)
Wages and salaries

SociMd security costs

Lees: amounts capitalised

6 Iavestment Incomo

Iaterest repzivable

7 Loss on ordinary actlvities before taxation

Loss om ordinary activities before tamtion I8 stated after adharging:
Depreciation charge for te yoar:

Intangitie feed assets

Tangible fined msets

Operating lease rentais - land and bulidings

Auditor's remunerstion

8 Taxation

84,274
'8';@#83?\
@2, 567)
70, 691
——————

1998

|EI

b
g

No corporation tax has been charged as the comnpeny has wads a loss for the fiasmeial
year. The company has accurulated corporstion tax losses to carty forwerd of
approximately £400,000 after set off against deferrod taxation.




Derby Cablevision Limited
(formerly Derbyshire Cablevielon Limised)

9 Intangible fixed asseis

Cost
At 1 January 1991
Incurred in vear

At 31 Dacambar 1951

Amortisation
A2 1 January 1991

Charge for year
At 31 Dacersbe, 1991

Nat book. vilue
At 31 Decambar 1991

N&1 book value
At 31 December 1990

10  ‘langible fixed assets

Pient and
aquipriant

£
Cost
At 1 Jamuary 1991 .
Additions 624,279
Transiers 131,108

At 31 Docombor 1991 755,384

Depreclation
At | January 1991 - -
Charge for year 17,392

At 31 December 1991 17,892

Net book value
At 31 December 199 737,492 403,608
Net book value
At 31 December 1990 - 6,758




Derby Cablevision Limited

(formerly Derbyshire Cablevision Limited)

11 Debtors

Amounts felling dus within one year
Trade deblors

Amounts owed by group undertakings
Other dehtors

Prepsyments and accrued income

[ SE ST N ]

12 Creditors: amounts falling due within one year

Bank loans sndd overdraft

Trade creditors

Amouhs owed 10 group underiakings
Otiser taxation and social sscurity

Accruals and deferred income (including intar-group)

13  Provisions for liabilities and charges

Deferved taxation

Amount provided

1991
£
Tax effect of timing differences
because of:
Accelerated capital allowances 32,081
Unutilised losses 62,081)
hnaRkai—




Derby Cablevision Limited 13
{formerly Dorby <ilve Cablovision Limited)
14  Cslled up share capital
1991 1990
£ 2
Anthorised
20,000,000 preference sharss of £1 each 20,600,800 30,000,000
1,000 oedinary shares of £1 sach 1,000 1,000
1 special share of £1 (s6¢ below) - !
20,001,000 20,001,001
ik
Allatted, enlisd up and fulty paid

2 (1990: 2) ordinary shares of £1 oach 2 3

The special share of £1 was cancalled on 22 July 1991.
15  Financial commitments

At 31 December 1991 the compeny had annval commitments under noa-cancellabls
operating leases as follows:

Latid and buildings Other
1991 1980 1951 1990
2 ! £ £
On leases expiring alter
more than 5 yours 38,398 -
%. _ - _ Il (—

16 Capital commitments

At 31 December 1991, the compeny hed expanditure committed but not provided for
of £403,307 (1990: £Nil) to construct 13.2 maflas (1990: Nil) of cabls network.

17  Ulttmate pa.ont company

The company i+ part of the PacTe! Corporation Group of compardes which is in s
part of the Pucific Tolesis G-map of companies. The directors regsrd Pacific Telesis
Group, a compeny incorpoiated in the United States of Amerioa, as the ultfmate
parent company. Copies of the ultimste parent compamy’s coneclideted finamcdal
statements may be obtsined from Sharsovmer Relations, Pacific Telesds Group, 130
Kearny Street, Suite 2926, San Francieco, CA 949108.
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