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Directors' report
for the year ended 31 December 1993

The doectons present then report and the audited financial  statements for the year ended
V1 December 1993

Principal activity

the prncipal activity ol the company 1s the provision of cable television and ielecommunications
serviees ender hicences awarded to i for the Cheshire area.

Review and reorganisation of the business

(n 20 April 1993 the whole of the company's ixsued share captal was ucquired by NYNEX UK
Felephone & Cable TV Holding Company Limited. On 3 June 1993 the company changed its name
trom Cheshire Cable Limited to NYNEX CableComms Cheshire Lunited. On 4 October 1993 alf

tdinae. shates m o the company were transferred to Strectumgue Projects Limited. an intermedisie
holdimye company

Duiog the tourth quarter of 1993 the company was restructured in anticipation of an exercise to rov.g
adiitional tunds Hor the development of the cable franchise.

On S October 1993 the company re-registered as an unlimied company and changed its name o
NYNEX CabieComms Cheshire

t t October 1993 21400,060 of the authonsed shares (compamng ordinary, ‘B’ ordinary and
specidl sharesy of £1 each of which 300 had been issued, were reclassified as 21,400,060 preference
shares ol 1 each and an addinonal 124,615,385 ‘A’ ordinary shares of £1 euch were authorised.

Orthe same day the company 1sued 124.615.385 A’ ordinary shares, nil paid, 10 NYNEX WSG
North E P and NYNEX WSG 1 Company A a result of the resinsctunng the company 1s no longer
saladiany andeitaking of NYNEX UK Tetephone & Cable TV Holding Company .amnted.
Ot December 1993 the authonised share capital of the company was reduced by the cancellation
SR st preterence shares of £ cach.

Future deselopments

P cvipany wall concentrate on the deselopment of the cable television and tclecommumcations
St aod wenvices avalable to et pursuant to the icences awarded.
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NYNEX Cabletomms Cheshire

State of affairs

Ihe state of the company's aftairs at 31 December 1993 is set out an puge 8

Directors and directors’ interests

The directors who served dunng the period were:

Appointed Resigned Reappolnted
t: P Connell 20 April 1993 -
N P Meanng-Snuth 20 September 1993 .
l. B Rahuffo 20 Aprilt 1993
G ) Melean 20 Aprif 1993 -
R W Blackburn 20 April 1993 24 Sepiember 1943
E Madden 22 August 1991 20 April 1993
P Greenalt 23 May 1990 20 April 1993 9 December 1993
P Baker 23 May 1990 20 April 1993
G E:bbs 23 May 1990 20 Apnl 1993
§ B Gage 31 August 1989 20 April 1993
R D Wil.own 23 May 1990 20 Apnl 1993
W G MeDougal 23 May 1990 20 Apnl 1991
R S Cotbran 31 August 1989 20 April 1993

No director who held office at the end of the year had an interest i the issued share capital of the
company or any other UK group company at any tsne 1n the year.  As permited by Statuiory
Enstrument (ST98S/No 802), details, of shureholdings in averseas companies are not diselosed,

E.mploy ment policy

Fhe wioup s pohey as o consult and discuss with employces, through ica, bricfings, matiers most
vheh togtect cmployees’ interests

[r:tocmaron on mattces of concern (o employees v given through information bulletins and reports

trat seck o achies e a common awareness on the part of all cmployees of the financial and cconomie
L s atiechmy the group's pertonmance
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NYNEX CableComms Cheshire

Employment policy (continyed)

Phere s an eoiployee bonus scheme that has the purpose of encouraging the involvement of
cingloyees 'nthe group's performance

Phe gioup™s policy s to secunt disabled workers tor those vacancies that they are able to fill - Al
Hecessary assistance with intial traning counes s given (e cmployed, a career plan is
deve’ ped so as to ensme sutable opportumities fur each disabled person Arrangemenis are made,
wherever posable, tor rettaining employees who become disabled, o cnable them to perform work
rdentihied as approprsie 1o then aptitudes and abilities

Taxation status

Fhe company s not a close company wathm the provisions of the Income and Corporation Taxes
At [UKK

Auditors

in wcondance with section 388 of the Compitues Act 1985 @ resolution will be proposed at the
Annual Gieneral Meeting o appoint Coopers & Lybrand as audsion of the company.

Directors’ responsibility

The ditectons wre iequired by UK company law ta prepare financial statemeias for cach hnancial year
that pive o iue and tar view of the state of affa o the company Jas at the end of the financial year
and of the profitor loss for that period. 1 preparing the financial Malements, appropriate accounting
polices have been used and apphied copsitently, and reasondble and prudent Judgements and
extimates bave been made  Applicable accounting standards have been followed. The directon are
rospansible tor maintaming adequate wecounting records for safeguarding the aswets of the company
At o preventimge and detecting fraud and other irreguluniies

Booader of the Board
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NY NEX CableComms Cheshire

Report of the auditors
to the members of NYNEX CableComms Cheshire

W have aadited the inangl statements on pages 7o §3
Respective responsibilities of directors and auditors

Avadesopbed anthe directors repont, the company's diectors are responsible for the preparatton of
Bnancal staremenis 10y our resposatbility 10 form an independent opimion, based on our audit. on
thera statements and to report our opmion to you

Basis of opinjon

Neconducted ouraudit in accordance with Awdiing Standards 1ssued by the Auditing Practices
Board An audu includes exanmimation, on 4 test basis, of suidence relevani 1o the amounts and
disclosares i the tinancial statements 1 alwo includes an assessment of the significant estimates and
tadpements niade by the directors in the preparation of the financial satements, and of whether the

doveantine policies are approprigte to the company's  circutiatances,  consistently apphed and
Aadequatels disclosed

A planned and pertormed our audit so as 1o obtain all the nformation and explanations that we
nsdered necessary in order to pravade us with sufficient cvidence to give reasonable assurance that
e tmancial statements are tree from matenal mnstatement, whether caused by frausd or othe:

facpulatty o error In lomung our opinion we  abo evaluated the overall adequacy .t
Presentation ohantormation in the fiimancial statements,

Cpinion

o opeior: the iinancial Matenwnts give d rue and fan view of the state of the company’s affure 1t
December 1990 and of s loss tor the vear then ended and have beer properly prepar | in
avvordanc e wath the Compamies Act 198
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NYNEX (sbleComnus Cheshire

Profit and loss acvount
for the year ended 31 December 1993

Note
Operating costs 2
Loss on ardimaesy activities betote tasation
Favation on foss an ardinary actm ikies 4

I oss tor the financal veun

1993 1993

£ £
(L4000 (13,654)
(V.4 (15.654)
(E311,4009) (£ 15,654)

The company has no tecognined gains and losses other than those included in the toss above and
theretore no separate statenwent ol tolal recognised gains and josses his been presented.

[nere s e ditterence between the Joss on ordiary activities before taxation and the retaned loss for

the penod stated abose and thewr histonical cost equivalents.

ALt the compaiy s activiies aie continugng.




NVNEX CableComms Cheshire

Balance sheet
at 31 December 1993

Notes

Current Assets

ebtors 5
Creditors

Awmounts talling due wathin

one yeat b
Net Current (Liabilitics VAssets
Creditars

Amounts falling due aher

more than one year 7
Net Liabilities
Capital And Reserves

Catbed up share capital 8

Protun and loss aegoum 9
Sharcholder's funds W

1993
{ £
6,34}
(591,400)
(497 Q6K )

t£497lt)68!

X
(£497,368)

(£497 (168)

6181

1992

6,151

{191,810

(£185.659)

o
(183,95¢)

(£185,659)

These financiil ~atements were approved by the Board of Directors and were signed on 9 May 1994

on s behalt by

PP oonnelt %”

[V

Frovooty s vm pages Y f 4 parm part of these financiel statements
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NYNEX CsbleComms Cheshire

Notes to the {inancial statements
for the year ended 31 December 1993

I Accounting policies
Basis of accounting

These tinancial statements are prepared on the histosical cost basis of accounting and
aocardance wath appheable Accounting Standards 1n the UK

A summary of the mare important accounting poticies 1s set wut below
a)  Deferred taxation

Provision is made for deterred taxation, using the diability method, on all material timing
ditterences, 1o the extent that it os probable that a liability or asset will crysiallise.

by MManagement service costs

NMYNEX CableComms Limited has agreed to fumish consultancy and support services (o
NMYNEX CableCommis Cheshire in order to realise economies and increased efficiencies.

In conuderation tor the service rendered by NYNEX CableComms Limited, the company
agreed 1o pay ats share of the cosms incurred.

T he company « share of these costs was £306,209 (1992 : £mil).
¢ Laing concern

The Linanaal statements have been prepared on & going concern hasis on the understanding
that tinancial support will continue 1o be provided by the ultimaie holding company .

2 Losson ordinary activities hefore taxation
Frc oy on ordinary activities s attnbutabie (o the praincepal sctivity, the development of a cable
leievision tranchise and arose wholly wathin the Uniled Kingdom  The company made no sales
farne the veat claa) gyl
o crendimaay activios s staled after
1993 1992
LT remangration i- £-
o nonaudit tees o respect o the year ended 31 December 1993 have been paid by
YNNG abieCommims T anned
Y
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NYNEX CableComms Cheshire

3 Directors and employees

Since 20 April 1993 the emoluments of the directors have been paid either directly or sndiroctly
by NYNEX CableComms Linuted. The proportion of the directors total emoluments paid in
tespect of their services as directors of NYNEX CableComms Cheshire Limited or otherwise in
connection with the management of the affuirs of the company was.

1993 1992

£ £

Salany paymeats Gncluding benelits in kind) 13,764 -
Pension contnbutions 274 -
£14,038 £-

The amount has been .echarged to the company by NYNEX CableComims Limiied as part of the
management service cost (see note Ib).

Fees and other emoluments include amounts paid to:

1993 1992
Chaleman Chatrznwin
snd highest and highoee
pakd Director peid Director
£ £
Salary payments 6,827 -
Pension contributions - -
£6,827 £-

The number of directors 1ncluding the chasman and the highest-paid director) who received fees
and other emoluments (excluding pension contributions) in the following ranges was:

1993 1993

Nunives Numbae

0 [ £S5 OO0 12 B
5001 L 1o | )

fhe company s payroll s managed by NYNEX CableComms Limited, which holds the service
conttacts lor UK personnel

Pic average aumber of penaons (excluding exccutive directon) directly employed in respect of
the development of the company's cable franchise duning the year was ntl ((1992 : nif).
4 Tax on loss on ordinary activities

taxation charge anses as the company did not trade during the year. Ceriain pretrading
Crponddimure will be dedectible for tax purposes when the company starts to trade.
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NYNEX CableComms Cheshire

5  Debtors

1993 1593
£ £
(ther debtors 0,34}
Prepayments and accrued moome 6,151
L16,341 £0,154
¢ Creditors: amounts falling due within one year
193 1992
Amounts oned to NYNEX UK compames L5303 400 i-
7 Creditors: amounts falling due after more than one year
1993 1992
Amount. owed to Maclean Hunter compamies i- £191,810
N Share capital
1993 1992
£ £
Authorised
Preterence shares of £ cach W
A" ordinary shares of £1 cach 124,618 388 -
Ordinany shares of 8.1 ewch - it i)
B ordinary <hares of £ cach - 5l
Detereed shares ot £ each 21399 760
Spvcral shates ot L cach 49
£124.618.685 £21.400.060
Share Capital allotted and called up
Pretesence shares ot £ each UK)
trdirears shares of L each b1 1]
Boonhinars shares ol 2] each Si
Specral sares o ey ——— e 4;: -
£ UN) £300
T allotted but not called up
Poogs a0 b A ordinaey shares ot L] cach i- £-
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Share caplital (continued)

On 6 October 1993, the authonised share capital of the company wis  increased from
£ 21400060 (0 £146,015.445 by the creation of 124615385 'A’ ordinary shares of £1 each. On
the samie date 2HHKLO00 ot the authonsed shares (comprising ordmary, ‘B’ ordinary and special
shites) of £1 each of which 300 had been 1nsued, weie reclasafied as 21,400,060 preference
shates of £1 each

Alo on the same date, the company ssued 124,615.385 A’ ordinary shares, nil paid at par, in
anticaipation of an exercise to rase additional funds for the development of the cable franchise,

On 16 December 1993, the authorised share capital of the company was reduced from
L140,015. 44510 £124,61 5,685 by the cancelfation of 21,399,760 preference shares of £1 each.

a)  Shareholders voting rights

In the opimon ot the Directors, the primary rghts aitached 1o the vanous class of shares is
as tollows

L1 prelerense shares
Fhe night to adtend and speak but not vole at all general mechings of the company.
L1 A ordinagy shaies
The night 1o attend. speak and vote at all general mectings of the company.
by Distsibuiable profits
Phe two classes ot sharcholders are entitled to distributable profiis on the following basis:-
L1 Preieense sharcholdery
The preterence sharcholders are entitled to 15% ol the disinbutable protiis
“A Ordiary shacholder s

e ordinaey sharcholders are ennitled 10 88% of the distributable profies

Profit and loss account

1993 1992

£ £

ot s (185 UsYy) (1701, 3)5)
ST e ___{15.654)
V) Beccber {E4D7, 308 (L 185,959)
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Recunciliation of movements in shareholders' funds

1993 1991

£ £

Ioss ton the tinatctal vean (31,409 (15,654)
Opming shareholders tunds { 185,659) {1 70,(X)5)
Closang shareholders” bunds (£497 068) (L185,659)

Cash flow statement

The company his taken advanlage of the exemption provided to small companses under FRS|
not to produce a cash flow statement.

Capital commitments

The directors have authorised cupital expendsture for the year ending 31 December 1994 of
£7.099.714  None of this capitai experditure was coniracted for at 31 December 992
Contingent linhilitles

The company had no contrngent habtlttios a2 31 Decenoer 1993

Ultimete holding company

The directors regard NYNEX Corporation, & cosnpany incorporated in the United States of
America as the company's ultimate parent compuny. Copies of the ultimate parent company's
comolhdated  hnancial statements may he obtained (rom  Investor  Relations, NYNEX
Corporation, 335 Madison Avenue, New York NY 10017, USA.




