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Amey Construction Limited

"~ Strategic Report
for the Year Ended 31 December 2016

- The Directdré present their strategic report for the year en_ded 31 December 2016.
" Principal activities

The Company's principal activity is civil engineering, building works and hlghways malntenance Whllst there have been
no changes to the Company's principal activity, it has not traded during the year. '

Review of business and future developments

The income statement for the year is set out on page 6 and shows a profit-after tax amounting to £955,000 (2015 -
£10,000 loss), all of which arose from the release of surplus accruals for costs charged in prior penods on discontinued

aCtIVltleS‘
There have been no events since the ‘pailance sheet date which materially affect the position of the~Compa"ny.'
Key performance indicators - » o

'The Company's principal keyperformance indicator is prof‘ it before tax Wthh |s shown in the income statement for the
year set out on page 6. .

Prmcupal risks and uncertainties

The Company's risks and other key performance indicators are only reported and managed oh a Divisional basis. To gain
" a further understanding of this business, details of the principal risks and uncertainties and other key performance
indicators are contained in the Annual Report and Financial Statements of the intermediate parent undertaking, Amey UK
plc (‘the Group"), for the year ended 31 December 2016. The Company is a member of the Central. Serv:ces division of

the Group.

On behalf of the board:

Dete: 215t September 2017
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Amey Construction Limited -

Report of the Directors
for the Year Ended 31 December 2016

The Dlrectors present their report together W|th the audited f nanaal statements of the Company for the year ended
31 December 2016.

D:wdends _

No dividends were paid by the Company during the year (2015 £m|)

Directors '

The Direotors shown below have held office during'the_whole of the year from 1 J‘a.nuary 2016 to the date of this report.
K Holder . ' .

ther changes in Directors holding office areAas follows: '

" W A Robertson - resigned 28 April 2017 .
G P Steffeniini - appointed 28 April 2017

Going concern

- After making enquiries, and based on the assumptions outlined in note 2 to the financial statements, the Directors have
concluded that the Company has adequate resources to continue in operational existence for the foreseeable future, For
this reason, they continue to adopt the gomg concern basis in preparlng the financial statements.

Statement as to dlsclosure of informatlon to auditor

So far as the Directors are aware, there is no relevant information (as defined by Section 418 of thé Companies Act 2006)
of which the company's auditor is unaware, and each Director has taken all the steps that he or she ought to have taken

as a Director in order to make himself or herself aware of & any relevant audit information and to establlsh that the company s -
auditor is aware of that information. .

Audltor

Deloitte LLP has been appomted as Auditor and.has expressed their wﬂhngness to continue in office as Audltor In
accordance with s487 of the Companies Act 2006, Deloitte LLP will be re-appointed as Auditor to the Company.

.On behalf of the board:

P Steffenini(:

Date: 21t Segtemner 2017




Amey Construction Limited

Statement of Directors’ Responsibilities
for the Year Ended 31 December 2016

The Directors are responsnble for preparing the Strateglc Report, the Report of the D|rectors and the financial statements
in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year.. Under that law the Directors
have elected to prepare the financial statements in accordance with applicable law arid United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 101 'Reduced
Disclosure Framework‘ (FRS 101).

Under company law, the Dlrectors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs -of the Company and of the profit or loss of the Company for that period. In
preparlng these financial statements, the Directors are reqmred to:

- select suntable accounting policies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;
- state whether applicable United Kingdom Accounting Standards, including FRS 101, have been followed, subject to
_any material departures disclosed and explained-in the financial statements; and
- prepare the financial statements on the going concern ba5|s unless |t is lnapproprlate to presume that the Company
will continue in busmess

The Directors are responsible for keeping adequate. accounting -records that are sufficient to show and ‘explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities. . ‘




Report of the Independent Auditor to the Members of
Amey Construction Limited

. We have audited the financial statements of Amey Construction Limited for the year ended 31 December 2016 which
comprise the Income Statement, the Statement of Other Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and the related notes 1 to 12. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accountlng
Practlce), including Fmanmal Reporting 'Standard 101 ’Reduced Disclosure Framework'.

This report is made solely to the company's members, as a body; in accordance with Chapter 3of Patt 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in a-Report of the Auditor and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responSIblhty to anyone other than the company and the company's members as a body, for our aud|t
work for this report, or for the opinions we have formed

Respective responsibilities of Dlrectors and auditor

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the Directors are responsxble for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Qur responsibility is
to audit and express an.opinion on the financial statements in accordance with applicable law and International Standards
“on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors.

5cope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to the company's circumstances and have
been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
Directors; and the overall presentation of the financial statements. In addition, we read all the financial and non-financial
information in the Strategic Report and the Report of the Directors to identify material inconsistencies with the audited
financial statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any apparent
material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:
- give a true and fair view of the state of the Company's affairs as at 31 December 2016 and of its profit for the year then
ended; .
- have been properly prepared in accordance with United Kingdom Generaily Accepted ‘Accounting Practice; and
. - have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion based on the work undertaken in the course of the audit: )

- the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,

we have not identified any material misstatements in the Strategi¢ Report and the Directors’ Report.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 reqmres us to report to you
|f in our opinion:
"~ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of Directors' remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit.

Statutor)" Auditor
Reading, United Kingdom

Date: . 2{/. ..... / KZ .......................... . '
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Amey Construction Limited

Income Statement :
for the Year Ended 31 December 2016

Notes
Revenue ‘ v
' "Cost of sales
" Operating proﬁt/(lﬁss) and
profit/ (loss) before taxgtion i ’ 4
‘ Tax on profit/(loss) ) .5

" Profit/(loss) for the financial year

4

5

The notes on pages 10 to 16 form part of these financial statements.

2016
£'000

955

955

-




Amey Construction Limited

- Other Comprehensive Income
for the Year Ended 31 December 2016

Profit/ (Iossj for the year

Total comprehensive inéqme/ (expense) for the yéar '

e

Thelnotes on pages 10 to 16 form part of these financial statemenfs.

2016° ’ 2015 -.

£'000 - ) £000
955 : A ~(10)
. __(10)




- Amey Construction Limited (Registered number: 02379472)

Balance Sheet
As at 31 December 2016

Chfre'nt assets :
Trade and other receivables
Cash in hand

Cre'difbrs
Amounts falling due within one year

Net current assets

Total assets less current liabilities

Net assets

Capital and reserves
Share capital
Retained earnings

sharéholdels' funds

by:

P Steffenini

Notes .

60,452
(53,641)

. 6,8;1

The notes on pages 10to 16 fprm paft of these financial statefnents.

Thé financial statements were approved by the Board of Directors on 215t September 2017 and were signed on its behalf-




Amey Construction Limited’

Statement of Changes in Equity
for the Year Ended 31 December 2016

Balance at 1 January 2015

Changes in equity
Total comprehensive expense

Balance at 31 December 2015
Changes in equity
Total comprehensive income

Balancé at.31 December 2016
.S N

The notes on pages 10 to 16 form bart of these financial statements.

Share Retained Total
capital earnings equity
© . £'000 '£'000 £'000
. 60,452 (54,586) 5,866

- (10) (10)

. 60,452 .(54,596) 5,856
- 955 955
60,452 (53,641) 6,811

i




' Amey Construction Limited

_Notes to the Financial Statements
for the Year Ended 31 December 2016

1. General information

The principal activity of Amey Construction Limited (the Company) is civil engineering, building works and highways'
maintenance; however. the Company has not traded during the year. The Company is a private company and is
incorporated and domiciled in the United Kingdom. The-address of the. reglstered office is The' Sherard Building,
Edmund Halley Road, Oxford, OX4 4DQ, United Kingdom. )

i 2: Accounting policies
Basis of preparation

These financial statements have been prepared in accordan\ce with Fmaricial Reporting Standard 101 "Reduced
Disclosure Framework™ and the Companies Act 2006. The financial statements have been prepared under the
hlstoncal cost convention. N

The new or revised standards or interpretations that are effective for accounting periods commencing on or after
1 January 2016 and that are applicable to the Company were as follows. The adoption of these standards did not
" lead to any changes in the Company's accounting policies and has had no matenal lmpact on the financial
- statements. . : ’
IFRS 10, IFRS 12 and IAS 28 (amendments): Investment entities: applying the consolidation exemption
IFRS 11 (amendment): Accounting for ach|5|t|ons of interests in joint operahons :
IAS 1 (amendment); Disclosure initiative
-IAS 16 and TAS 38 (amendments): Clarification of acceptable methods of deprecnat»on and amortisation
IAS 27 (amendment): Equity method in separate financial statements .
Annual improvements 2010 - 2012
Annual improvements 2012 - 2014 °

New standards applicable to the Company which have a significant impact and which will be adopted early in the -
accounting period commencing on 1 January 2017:

-. IFRS 9 - Financial Instruments: IFRS 9 may have a material impact on accounting for impairment of financial
assets and also classification and measurement of financial assets.. It is not practicable to provide a
reasonable estimate of the effect of ‘these standards since this impact will depend on both the financial
instruments held by the Company and the economic conditions prevamng at the date of adoption.

New standards applicable to-the Company which- are expected to have a signiﬂcant impact and which will be h
adopted in the accounting period commencing on 1 Janua'ry 2019: . ‘

IFRS 16 - Leases: IFRS 16 may have a matenal impact on accounting for operating leases. Beyond the
information above, it is not practicable to provide a reasonable estimate of the effect of these standards until
- a detailed review is undertaken.

There are no other new standards or interpretations that would be expected to have a mater|a| |mpact on the
. Company. :

10 -




Amey Construction Limited ' A A .

Notes to the Financial Statements - continued
for the Year Ended 31 December 2016

2. Accounting policies - continued
 Basis of preperation - continued

The company has taken advantage of the following disclosure exemptions in preparing these financial statements
as permitted by FRS 101 "Reduced Disclosure Framework™:

+  the requurements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share- based Payment;

*  the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to 864(m), B64(n)(ii), B64(o)(u),

' B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations; .

+  the requirements of paragraph 33(c) of IFRS 5 Non Current Assets Held for Sale and Discontinued
Operations;

+  the requirements of IFRS 7 Financial Instruments: Disclosures;

*  the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;

* the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparatlve
information in respect of:
- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;
- paragraphs 76 and 79(d) of IAS 40 Investment Property;

¢ therequirements of paragraphs 10(d), 10)(f), 16, 38A, 38B, 38C, 38D 40A 408, 40C 40D and 111 of IAS 1
Presentation of Financial Statements;

*  the requirements of paragraphs 134 to 136 of IAS 1 Presentatlon of Flnanaal Statements

+  the requirements of IAS 7 Statement of Cash Flows;

+ the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accountlng Estumates
and Errors;

+  the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

+ - the requirements in IAS 24 Related Party Disclosures to dlsclose related party transactions entered into
between two or more-members of a group;

*  the requirements of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 Impalrments of
Assets. -

Gomg concern

The Company is a subsidiary of Amey UK plc (the Group) and its financial resources are-managed on a group basis.
_ In 2016, the Group maintained a high degree of liquidity. Available Group cash balances at 31 December 2016
" were £123 million and, in addition, the Group held £160 milliion of undrawn bank loan facilities at that date, which
expirein July 2021. The Group also has two additional credit facilities of £80 million and £70 million from Landmille
Limited (a subsidiary of Ferrovial S.A., the uitimate parent company), both of which renew- automat(cally each year
until September 2019 and February: 2021 respectrvely

The Directors have prepared forecasts for the purpose of their going concern review which show that the Group
operates comfortably within its available cash balances and credit facilities. The Directors have also  considered
reasonably possible sensitivities in the forecasts which principally reflect the impact of continued economic
uncertainty and unforeseen adverse working capital movements. The Directors have also’considered various
mitigating actions available to the Group including reduding discretionary spend and further active management of
" working capital. 5
In drawing their conclusions on going concern, the Directors have reviewed the forecasts, sensitivities and
mitigating actions noted above. They have considered the impact of being part of the wider Ferrovial Group of
~which the Group is a member. As a result of their considerations, the Directors have & reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable future, being
12 months from the date of signing these financial statements. The Directors therefore continue to adopt the going .
concern basis in preparmg these financial statements. :

11




Amey Construction Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2016

2. Accounting policies - continued

A

" Other principal accounting policies
Financial >assets - classification

The Company classifies its financial assets in the following categories: at fair value through profit or loss (held for
trading), and loans and receivables. The classification depends on the purpose for which the financial assets were
acquired and is determined at point of initial recognition. , .

Derivatives are categorised as held for trading unless they are designated as hedges. Where held as hedges, the
change in fair value is reflected through other comprehensnve income and not through profit and loss.

Loans and receivables are non- derwatlve financial assets with fixed or determinable payments that are not quoted
"in an active market.. They are included in current assets, except where the maturity is greater than twelve months
when they are included in non-current assets, and comprise receivables and cash.

Financia! a:ssets - recognition and measurement .
Financial assets held at fair value through profitand loss are initially recognised at fair value. Subsequent changes
in fair value are presented in the income statement within interest income or expense in the period in which they
arise, unless designated as part of a hedge. Loans and receivables are carried at amortised cost. Financial assets
are de-recognised when the rights to receive cash flows have expired. .

Financial liabilities

The Company classifies its financial liabilities as other financial liabilities measured at amortised cost using the
Effective Interest Rate (EIR) method. Bank borrowings are recognised at the amount advanced net of any directly

~ attributable transaction costs. Finance costs calculated in accordance with this policy are recognised in finance
costs in the income statement.

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement,
unless it relates to items recognised in other comprehensive income (where it is then accordingly recognised)v,

The current tax charge is calculated on the basis of the tax Iaws enacted or substantlvely enacted at the balance
sheet date.

Deferred tax balances are recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. It is measured using tax rates that have been
enacted or substantively enacted at the time when the temporary difference reverses. Deferred tax assets are
recognised only to the extent that it is probable that future taxable profit will be available against which the,
"temporary differences can be utilised.

Cash in hand

.

Cash in hand mcludes cash and deposits with banks Bank overdrafts are shown within borrowings in current
|IabI|ItIES . .




Amey Construction Limited : ,

Notes to the Fmanmal Statements - contlnued
for the Year Ended 31 December 2016

2. Accounting policies - continued

A

Creditom

Obligations to pay for goods and services are recogmsed ;mttally at falr value and’ subsequently measured at
amortised cost.

Critical accounting estimates and judgements

~The preparation of financial stateme_nts.in conformity with FRS 101 requires the use of certain critical accountinb
estimates. It also requires management to exercise judgement in the process.of applying the Company's existing

accounting policies. In preparing the financial statements for the- financial year, the Directors have considered

these requirements, and toncluded that no such estimates or judgements have been necessary.

-3 Employees and Directors

The Company had no direct employees in either 2016 or 2015. No cost‘s of employees of Amey Serwces Limited

were recharged to this Company in 2016 or 2015. v
:No Directors were remunerated throqgh the Company in either 2016 or 2015

The emoluments of the Directors are paid by the parent group. Their services to this Company are of a non-
executive nature and their remuneration is deemed to be wholly attributable to their services to the pareiit group.

4, Operating profit’

The auditor's remuneration is borne by Amey Group Serwces Limited, a fellow subsidiary undertaklng of the
Company, and is not recharged.

13
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Amey Construction Limited

Notes Eo the Financial Statements - continued
for the Year Ended 31 December 2016

5. Taxation

Analysis of tax income

2016 2015 .
) £'000 C£'000-.
Current tax: :
Tax - current year - @
Total tax income in income statement - __ @

Factors affecting the tax expense :
The tax assessed for the year is lower (2015 - hlgher) than the standard fate of corporatlon tax in the UK. The .
difference is explained below: :

2016 2015

- . . - - £'000 © £'000
Proﬁt/(loss) before income tax - " ' ' 955 (12)
Profi t/(loss) multiplied by the standard rate of corporatlon tax in the UK of .
20% (2015 - 20.25%}) .- ' - 191 ' (2)
Effects of: S
. Utilisation of unrecognised brought forward tax losses (191) -
Tax income . : - @

' The estimated value of the potentlal deferred tax asset of £294,000 (2015 £691,000) was in respect of losses of
£294,000 (2015 - £537 ,000) and other timing differences of -£nil (2015 £154 ,000). -

- Finance Act 2016, substantnvely enacted on 6 September 2016, included provision for the main réte of corporation
tax to reduce to 19% from 1 April 2017 and to 17% from 1 April 2020. This WI|| reduce the Companys future tax
charge and deferred tax balances have been restated accordingly. . .

6. Debtors: amounts falling due within one year -
: ) 2016 2015
’ ' » ] B ‘£'000 . £'000
. Amounts owed by group undertakings ) C . . 15,689 . 14,974 -

~

Amounts owed by group undertakings are unsecured and are repayable on demand. There is no dlfference-
. between the book value and fair value of amounts owed by group undertakings.

14




. Amey Construction Limited

: ‘Notes to the Financial Statements - continued
for the Year Ended 31 December 2016

7. Creditors: amounts falling due within one year ' - .
: . : 2016 2015
£000  £000
Amounts owed to group undertakings C ' 8,878 . 8,878
Other creditors ) ’ S .- 106
Accruals and deferred income - ) : - : 849
8878 9,833

Amounts due to fellow group undertaklngs are unsecured and are repayable on demand There is no dlfference
between the book value and fair value of amounts owed to group undertaklngs

8. Share capital

Allotted, issued and fully paid:

Number: ~  Class: . Nominal 2016 2015
: : ’ value: £'000 £'000
60,452,002 Ordinary Shares : “ ’ £1 60,452 - 60,452

9.  Contingent liabilities
The Company has guaranteed certain performance bonds and borrowmgs of certam group undertakmgs

Losses, for whlch no provision has been made in these fi nanC|aI statements, whlch might arise from Iltlgatron in
the normal course of business are not expected to be material in the coritext of these financial statements

There were no other contingent llabllltles at 31 December 2016 or at 31 December 2015.
10. Capita.I commitments A .

The Company had no capital commitments at 31 December 2016 or at-31 December 2015,
11, Otherfi nancral commitments . . '

At 31 December 2016, the Company had the followrng future minimum lease payments under non-cancellable
operatrng leases for each of the following periods: . .

-2016 2015

£'000 £'000

Not later than one.year ’ ' . . . - 38
Later than one year and not later than five years ) - - 153
Later than five years ) . - 268
Total lease commitments S » : . 459
. , 5

15




Amey Constﬁ:ction Limited

. Notes to the Financial Statements - continued

for the Year Ended 31 December 2016

12,

" United Kingdom

Controlling parties , . ' -

The immédiate parent undertaking is Amey plc.

" The ultimate parent ur‘\dertaking' and the largest group to consolidate these financial statements is Ferrovial, S.A.,

a company- incorporated in Spain. Copies of the Ferrovial, S.A. consolidated financial statements can be obtained
from: : : o ' !

Ferrovial, S.A.

. Principe de Vergara, 135

28002 Madrid
Spain

or from the Ferrovial, S.A. website: www.ferrovial.com

Amey UK plc is the ultimate holding company in the UK and the parent of the smallest group to consolidate these
financial statements. « Copies of the Amey UK plc consolidated financial statements can be obtained from:

.. The Company Secretary

Amey UK pic . : K . : 3
The Sherard Building

Edmund Halley Road

Oxford, OX4 4DQ

"
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