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RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Reglstratlon number: 02368530)

Directors’ report for the year ended 31 March 2019
The directors present their report together with the audited fmancral statements of Religare

. Capital Markets (Europe) Limited for the year ended 31 March 2019.

'Results and dividends:

Revenue for the company for the year was £468K (Previous Year £1,698K) a decrease of 72%.

_The profit for the year amounted to £1,113k (Previous Year: loss of £4,676K).
" These financial statements have been prepared in accordance with International Fmancnal'

Reportmg Standards (“IFRS”) as adopted by the European Union.
The directors do not recommend the payment' of any dividend (Previous Year: £nil).

Prmcrpal actlvmes and Review of business

During the year. the' company had a property on lease at 100, Cannon Street, London EC4N
6EU, and has sub-let the majority of the floors to third party tenants. But w.e.f. 21* October,
2018 the lease and property was terminated and vacated. Thereafter the company did not
mvolve in any business activity.

Prmupal risks and uncertamtles
The financial risks which the company faces in respect of ltS let out premises

Directors : :

~ The following served as dlrectors during the year and up to the date of signing the financial
.statements: , A .
Mark Alastair Runacres (Non-executive Director resigned on 1'7th September, 2018)
Amarjeet Singh'A.rora (Executive Director appointed on 15" October, 2019)
Rajesh Sharma (Resigned on 29" March, 2019) :
Brian William Tempest - (Non-executive chairman re5|gned on 22 April 2018)

Financial instruments

‘Details of the company’s use of fmanual mstruments are detailed in note 17 to the fmanaal '

statements



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED

(Registration number: 02368530)

Directors’ responsibilities in the preparatlon of financial statements
The directors are responsible for preparing the directors’ report and the financial statements
in accordance with applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year.
Under that law, the directors have prepared the financial statements in accordance with
International Financial Reporting Standards (IFRS), as adopted by the European Union. Under

.company law the directors must not approve the financial statements unless they are

satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. ln preparing these financial statements, the
dlrectors are requnred to:

+  select suitable accounting policies and then ap|5ly them consistently;

* make judgements and accounting estimates that are reasonable and prudent; -

+ state whether applicable International Financial Reporting Standards (IFRS) as
adopted by the European Union have been followed, subjett to any material
departures disclosed and explained in the financial statements; and

+ Prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are '
sufficient to show and explain the company’s transactions and disclose with reasonable
accuracy at any time the financial position. of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. The directors are
also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Company financial statements

- International Accounting Standard 1 requires that financial statements present fairly for

each financial year the Company’s financial position, financial performance and cash
flows. This requires the faithful representation of the effects of transactions, other
events and conditions in accordance with the definitions and.recognition criteria for
assets, liabilities, income and expenses set out in the International Accounting Standards
Board’s ‘Framework for the preparation and presentation of financial statements’. In
vnrtually all circumstances, a fair presentation will be achieved by compl:ance with all
appllcable IFRS. A fair presentatlon also requires the directors to: :

+ consistently select and apply appropriate accounting policies;

o present information, including accounting policies, in a manner that" provides
relevant, reliable, comparable and understandable information; and

"« Provide additional disclosures when compliance with the specific requirements in

IFRS is insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the ent;tys fmancval posmon and
fmanaal performance.



- Going Concern

RELIGARE CAPITAL MARKETS (EUROPE) LIMITED .
(Registration number: 02368530)
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Policy and practice on payment of credltors

It is the company’s policy to settle the terms of payment wuth those suppliers when
agreeing the terms of each transaction and to ensure that these suppliers are made
aware of the terms of the'payment and to abide by the terms of payment.

Independent auditors

PBG Associates Limited the Statutory Auditors has indicated their willingness to continue in
office. A resolution to re- appomt them will be proposed to the board.

' )
Disclosure of information to auditors
Each director in offlce at the date of the dlrectors report has approved that:

(a) so far as each dlrector is aware, there is no relevant audit information of WhICh
the: company s audltors are unaware; and

(b) Each director has taken all the steps that he ought to have taken as a director in
order to make themselves aware of any-relevant audit information and to
establish that the company’s auditors are aware of that information.

’Drrector

Date: ')—H‘ u/’ Lol g
Registered number: 02368530



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Reglstratlon number: 02368530)

Independent Audrtors report to the members of Rellgare Caprtal Markets -
(Europe) Limited

Oplnlon

We have audited the fmancral statements of Rellgare Capital Markets (Europe)
Limited (the ‘company’) for the year ended 31 March 2019 which comprise the
Statement of Profit or loss and Other Comprehensive Income, Statement of
Financial Position, and Notes to the Financial Statements, including a summary
- of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion the financial statements: .
- give a true and fair view of the state of the company's affairs as at
31 March 2019 and of its profit for the year then ended; ‘

- have been properly prepared in accordance with IFRSs as adopted by the
European Union;-and.

- have been prepared in accordance with the requirements of the "
Companies Act 2006.

Emphasis of Matter

The financial statements of the company have been prepared-on the basis other
than going concern as the company has ceased its operations and intends to be
wound up after year end. All assets have been written down to the recoverable
-amounts, all expected liabilities have been recorded and long term liabilities
have been recla55|f|ed as short term liabilities. Our oplnlon is not qualified in
respect of this matter. : :

Basis for opinion ,
We conducted our audit in accordance with International Standards on -Auditing
(UK) (ISAs (UK)) and applicable law. Our responsibilities under those standards
are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company
in accordance with the ethical requirements that are relevant to our audit of the .
financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these
requiréements. We believe that the audit evidence we have obtamed is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

Apart from the impact of the matters disclosed i in the 'Empha5|s of Matter we
have nothing to report in respect of the information in the ‘Going Concern’
section of the Report of the Directors set out on page-4.

'



Responsibilities of directors

RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)

Other information «

The directors are responsible for the other information. The other information
comprises the information in the Directors' Report but does not include the
financial statements and our Report of the Auditors thereon. Our opinion on the
financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is to
read the other -information and, in doing so, consider whether the other
information -is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is"
a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

-.. the information given in the Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial
‘statements; and

- the Directors' Report has been prepared in accordance with applicable legal
requrrements.

Matters on whlch we are required to report by exception

In the light of the knowledge and understanding of the company and its
environment obtained in the course of the audit, we have not |dent|f|ed
material mlsstatements in the Directors' Report.

We have nothing to report in respect of the following matters where the
Companies Act 2006 requires us to report to you if, in our opinion:
- adequate accounting records have not been kept, or returns adequate for our
audit have not been received from branches not visited by us; or

- the financial statements are not in agreement W|th the accounting records: and

returns; or

- certain drsclosures of drrectors remuneratron specrfled by law are not made;
or :

- we have not received aII the mformatlon and explanations we reqwre for our
audit. :

As explained more fully in the Directors' Responsrbllmes Statement set out on
page two, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine necessary to enable the
preparation of financial statements that are free from material misstatement,’
whether due to fraud or error.



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED-
(Registration number: 02368530)

In preparing the financial statements, the directors are responsible for assessing
the company's ability to continue as a going concern, disclosing, as applicable, -
matters related to going concern and using the going concern basis of
accounting Unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ObJECtIVBS are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue a Report of the Auditors that includes our opinlon
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material -
misstatement when it exists. Misstatements can arise from fraud or error and

"are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decusuons of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial
statements is located on . the Financial Reporting Council's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Report of the Auditors.

Use of Report

This report is made solely to the company's members, as a body, in accordance
with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been
undertaken so that we might state to the company's members those matters
we are required to state to them in a Report of the Auditors and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members
as a body, for our audit work, for this report, or for the- oplmons we have
forme ‘ ' '

‘Dévender Arora ACA (Senior Statutory Auditor)
* for and-on behalf of PBG Associates Limited
Chartered Accountants and Statutory Auditors
65 Delamere Road, Hayes '

Middx UB4 ONN

Date: D U Pec 2219



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Reglstratlon number: 02368530)

“Statement of profit or loss and other comprehenswe income for the

year ended 31 March 2019

(All amounts in £°000 unless otherwise specified)

Operating Revenue

. Rentalincome

Other Income

Total Operating revenue

Rental expenses

. Other expenses
Impairment and other losses
Personnel Cost
Depreciation and amortisation
Operating Expense '

Operating Profit
.Finance expense

Finance income
Net finance income

Profit before taxation

" Income tax expense
Profit for the year

Attributable to:
- Eqmty holders of the parent

All of the above figures are'in respect of discontinued operations.

Note

11

C11

12

- 1,112

Year ended . Year ended .
31 March 2019 31 March 2918
422 1,428

46 270

468 1,698

- 814 (696)

: (294) ‘ (646)
124 (4,810)

- (235)

644 (6,387)

1,112 | (491)

- (7)

- 20

- 13

1,112 (4,676)

1,112 (4,676)

(4,676) .

The accounting policies and notes on pages 13 to 34 form an integral part of these

financial statements.

Director

| ‘3—"\\\»\ Loy



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED -
- (Registration number: 02368530) '

Statement of financial position as at 31 March 2019
~ (Allamounts in £°000 unless otherwise specified)

Total equity and Iiabilities

“Note 31st March 31st March -
2019 © 2018
Assets '
Non-current assets o .
Property, plant and equipment . 4 13 - -
Total non-current assets : : - -
" Current assets A ‘
Trade and other receivables - 15 - 537
Cash and cash equivalents . 22 1,214 827
Total current assets. ‘ 1,214 1,364
Total assets "1,214 1,364
Capital and reserves o I B
Ordinary share capital ‘ ) : 18 121,554 121,554
Capital redemption reserve ' 19 725 725
Retained earnings ' . 19 (122,230) (123,342)
Total equity 49 (1,063)
Current liabilities .
Trade and other payables : - 16 1165. 2,427
Total current liabilities 1,165 2,427
1214 1,364

The financial statements on pages 9 to 34 were approved end authorised for issue by the

Board of Directors on

Y| 2014

Sigﬁed or\bghalf of thevB_oard

Director - .
Reglstered number 02368530

The accounting policies and notes on pages 13 to 34 form an integral part of these

financial statements.

10



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED

(Registration number 02368530)

Statement of changes in equity as at 31 March 2019
(All amounts in £°000 unless otherwise specified) ’

- Balance at 1 April 2017

" Comprehensive Income
Loss for the year
Total comprehensive income

Transactions with owners
“ Proceeds from shares issue

} Total transactions with owners
Balance at 1 April 2018
Comprehensive Income

Profit for the year
Total comprehensive income

Transactions with owners
Proceeds from shares issue

Total transactions with owners

Balance at 31st March 2019

Share capitél Capital Retained Total equity
‘ redemption  .earnings
reserve’ ‘
121,554 725 - (118,666) - 3,613
- - (4,676). (4,676)
- - . (1,23,342) (1,063)
121,554 725 (123,342) (1,063) .
- - 1,112 1,112
121,554 725 (1,22,230) 49
725 (1,22,230) 49

121,554

" The accounting policies™and notes on pages 13 to 34 form an mtegral part of these fmanual

statements.

11



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED

- (Registration number: 02368530)

Statement of cash flows for the year ended 31 March 2019

(All amounts in £'000 unless otherwise specified) -

-Cash flows from/(used in) operating actwntles

Profit for the year.
Adjustments for:
Interest income
Interest expense
Depreciation.

Cash flows from operatmg activities before changes in

working capital and provisions

Decrease in trade and other receivables
Increase in trade and other payables

Cash flow (used in) / from operating activities

Income taxes (paid)
Net cash flows (used in) / from operatmg activities

Cash flows from investing actnvntles R

Interest received .

Net cash row from investing activities
Cash flows from/ (used m) fmancmg activities
Interest paid

‘Net cash flow from/ (used in) financing activities .

Net increase/(decrease) in cash and cash equnvalents

‘Cash at the beginning of the year

Cash at the end of the year

Note

22

Year ended

Year ended

31 March 31 March

2019 2018
1,112 (4,676)

- (20)

- 7

1,112 (,689)

537 5,534

(1,262) ' (947)

387 (102)

387 (102)

- 20

- - 20

- (7)

- (7)

387 (89)

827 916

1,124 827

The accountmg pohcnes and notes on pages 13 to 34 forman mtegral part ofthese financial

statements



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
' (Registration number: 02368530)
Notes to the financial statements for the year ended 31 March 2019

2.1

2.2

2.3

General information

The company is incorporated and domiciled in the UK. The address of its registered
office is 124, Rookery Road Handsworth, Birmingham, United Kingdom B21 9NN (Earlier
-The Studio, 1 Doughty Street, London, WC1N 2PH)

Summary of significant accounting policies
Basis of preparation

At the year end, the company's balance sheet showed: net current liabilities of £ 49K.
The Financial Statements have been prepared in accordance with the International
Financial Reporting Standard on a breakup basis as the company has ceased its
operations and will be wound up after the year end. All assets have been written down
to the recoverable amounts and long term liabilities have been reclassified as short term
liabilities.

Exemption from consolidation

In preparing these financial statements the company has taken advantage of the
exemption from preparing consolidated accounts conferred by section 401 of the
Companies Act 2006. The company is not required to prepare consolidated financial
statements owing to the consolidated financial statements of Religare Capital Markets
Limited, an Indian company and an intermediate parent company, being drawn up at
the same date and being publicly available. The consolidated financial statements of
Religare Capital Markets Limited will be prepared in accordance with the EU 7th
Directive or equivalent {which applies for accounting periods beginning on or after 1
January 2005). :

Foreign currency

a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates (the functional currency).
The financial statements are presented in GBP, which is the company's functional and
presentational currency.

'b) Transaction and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of profit or loss and other comprehensive
income.

13



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
. (Registration number: 02368530)
_ Notes to the financial statements for the year ended 31 March 2019

Sumrnary-of significant accounting policies (continued)

Translation differences on non-monetary profit and Ieos and other financial assets and
liabilities such as equities held at fair value through profit or loss are recognised in the
statement of Profit or Loss and other comprehensive as part of the fair value gain or loss.

2.4 Property, plant and equipment
The property, plant and equibment are stated at historical cost less depreciation.
Historical cost includes expendlture that is dlrectly attributable to the acquisition of the
ltems 4

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the income .
statement during the financial period in which they are incurred.

Depreciation'on all items of property, plant and equipment is calculated using the straight line
~ method over their expected .useful lives. No depreciation is charged during the year as the
useful life of the assets is over. : : -

2.5 Impairment of non-financial assets

* Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the .amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less its costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash
flows. '

Impairment charges are included ir the impairment and other losses line in the
~ statement of Profit or loss and other comprehensive income, except to the extent they

reverse gains previously recognised in Statement of Profit or loss and other
‘comprehensive income. ,

2.6 Financial assets
2.6.1 Classrf/catlon :
The company classifies its fmancnal assets in the followmg categorles at fair value
through profit or loss and loans and receivables. The classification depends on the =
purpose for which the financial assets were acquired. Management determines the

classification of its financial assets at initial recognition.

Financial assets at fair value through profit or loss

14



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)
Notes to the flnanclal statements for the year ended 31 March 2019

Summary of significant accounting policies (continued)

Financial assets at fair value through profit or loss are financial assets held for trading. A
financial asset is classified in this category if acquired principally for the purpose of
selling in the short-term. Derivatives are also categorlsed as held for trading. Assets in
this category are classified as current assets.

(b) Loans and receivables

Loans and receivables are non-derivative fmancual assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for maturities greater than 12 months after the end of the reporting period.
These are classified as non-current assets. The company’s loans and receivables
comprise ‘trade and other receivables’ and cash and cash equwalents in the balance
sheet. : ’

2.6.2 Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the
date on which the company commits to purchase or sell the asset. Investments are
initially récognised at fair value plus transaction costs for all financial assets not carried
at fair value through profit or loss. Financial assets carried at fair value through profit or
losses are initially recognised at fair value, and transaction costs are expensed in the
Statement of Profit or loss and other comprehensive income.

Financial assets are derecognised when the rights to receive cash flows:from the
investments have expired or have been transferred and the company has transferred
substantially all risks and rewards of ownership. Financial assets at fair: vaIue through
profit or loss are subsequently carried at fair value. :

. Loans and receivables are subsequently camed at amortised cost using the effective
“interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value
through profit or loss’ category are presented in the statement of Profit or loss and
other comprehensive income within ‘gains/ (losses) on financial instruments held for .°
trading in the period in which they arise. Dividend income from financial assets at fair
value through profit or loss is recognised in the statement of Profit or loss and other
comprehensive income as part of other income when the company’s right to receive
payments is established.

Fair value estimation

The fair value of financial assets and liabilities traded in active markets (such as publicly
traded derivatives and trading securities) are based on quoted market prices at the close
of trading on the reporting date. Unquoted investments are valued based on the most
‘recently traded price for those shares, where the shares have not been traded for a
period longer than 6 months the valuation is calculated on the total number of shares
over the net assets based on the latest set of signed financial statements.

15



. RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)
Notes to the financial statements for the year ended 31 March 2019

2.7

. 2.8

2.9

2.10

2.11

2.12

Summary of significant accounting policies (contihﬂed)

Impa/rment of financial assets

" A financial asset is impaired if there is objective evndence of lmpalrment as a resuit of
one or more events that occurred after the initial recognition of the asset, and that loss
event(s) had an impact on the estlmated future cash flows of that asset that can be
estimated rellably : PRI ‘

Objective evidence that financial assets are impaired includes default or delinquency by

"a debtor, restructuring of an amount due to the company on terms that the company
would not consider otherwise, indications that a debtor or issuer will enter bankruptcy,
adverse changes in the payment status of borrowers or issuers, economic conditions
that correlate with defaults or the disappearance of an active market for a security.

Trade receivables

Trade receivables are amounts due from customers for' investment banking services
performed in the ordinary course of business. The collection is expected either
immediately or within 30 days, hence they are classified as current assets.

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

Cash and cash equivalents :
In the statement of cash flows, cash and cash equivalents mcludes cash on hand,

-deposits held at call with banks and bank overdrafts.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attrlbutable to the
issuance of new shares are shown in equity as a deduction, net of tax, from the
‘proceeds.

Trade payables

Trade payables are oblugatlons to pay for goods of services that have been acquired in
the ordinary course of business from suppliers. Accounts payable are classified as
current liabilities as they are payable within one year.

Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method. ’

Taxation :
‘The tax expense for the period comprises current and deferred tax. Tax is recognlsed in
the statement of comprehensive income, except to the extent that it relates to items ‘
recognised in Statement of Profit or loss and other comprehensive income or directly in.
equity. ‘ '

* 16



vREL'IGARE'CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530) '
Notes to the f|nanc|al statements for the year ended 31 March 2019

Summary of significa nt accounting policies (continued)

The current income tax charge is calculated on the basis of ‘the tax Iaws enacted or
substantlvely enacted at the balance sheet date. :

Deferred tax assets and Iiabilities are recognised where the carrying amount of an asset
or liability differs from its tax base, except for differences arising from:

e Theinitial recognition of goodwill
e  Goodwill for which amortisation is not deductible
e The initjal recognition of an asset or liability in a transaction that is. not a business -
combination and at the time of the transaction affects neither accountlng nor
taxable profit. :
e Investments in subsidiaries and jointly controlled entities where the group is able to
' control the reversal of the difference and it is probable that the difference will not
reverse in the foreseeable future

Recognltlon of deferred tax assets is restncted to those circumstances where it is
probable that taxable profit quI be ava|lab!e against which the difference can be utilised.

The amount of the asset or liability is determined using tax rates that have been enacted
or substantively enacted by.the balance sheet date and are expected to apply when the
deferred tax liabilities / (assets) are settled / (recovered). '

Deferred tax assets and liabilities are offset when the company has a legally enforceable
right to offset current tax assets and liabilities and the deferred tax assets and liabilities
relate to taxes levied by the same tax authority.

2.13 Employee benefits

a) Pens:on obligations -

For defined contribution pIans the company pays contributions to publlcly or privately
_ administered pension insurance plans on a mandatory, contractual or voluntary basis.

The company has no further payment obligations once the contributions have been -

paid. The contributions are recognised as employee benefit expense when they are due.

Prepaid contributions are recognised as an asset to the extent that.a cash refund or a ‘

reduction in the future payments is available.

b) Bonus payments

The company recognises a liability and an expense for guaranteed cash bonuses. The
bonuses are accounted as long term employee benefits under IAS 19. The expected
employee benefit is spread over the service period and is discounted using a discount
rate deterrnined by reference to market yields at the end of the reporting period o high
quality corporate bonds. The company recognises a provision where contractually
obliged or where there is a past practice that has created a constructive obligation.

17



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Reglstratlon number: 02368530)
Notes to the financial statements for the year ended. 31 March 2019

Summary of significant accounting policies (continued)
2.14 Provisions

Provisions are recognised when the company has a present legal obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the
obligation; and the amount has been reliably estimated. Provisions are measured at the
present value of the expenses expected to be required to settle the obligation.

2.15 Revenue

The company recognises revenue when the amount of revenue can be. reliably .
measured, .it is probable that future economic. benefits will flow to the entity and
when specific criteria have been met for each of the entity’s activities as described
below:

e Commission from actrng as agent in mvestment business is recogmsed on the
trade date; :

* Fee income from corporate broking and related activities is brought into account
when the transaction has been completed and authorised by the client. Some of
this revenue is taken in the form of shares in the client enterprise rather than

" cash. In this case the amount taken to revenue will be the value of the fee agreed -
with the client or, if no specific fee was agreed, then the market value of the
shares acquired at the date of the completion of the transaction. In either case the

_ shares are recognised as financial instruments held for trading;

e Fee income from investment management and advisory services |s recognlsed at
the date of delivery of the service; ,

e Financial instruments held for trading are valued at fair value and the difference
between this value and cost is recognised in the statement of comprehensive
income account. In the case of quoted investments fair value is taken to be the
quoted mid-market price. For unquoted investments the fair value is taken to be
the last price at-which identical financial instruments were traded in an arm’s
length transaction. In the absence of any external basis of assessing fair value the
directors will attribute a fair value based on the original cost and their knowledge
of the activities and results of the underlying company. Also refer Note 4(b) below.

e Rental income from the letting out of part of the building located at 100 Cannon

_ Street to third party tenants is recognised on a monthly basis as per the terms of
the contract. Present value of future benefits is accrued

e Interest income is recognised using the effective interest method.

e Dividend income is recognised when the right to recelve payment is establlshed

2.16 Leases

Leases in which a significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases. Payments made under operating leases

18



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED

(Registration number: 02368530)
Notes to the financial statements for the year ended 31 March 2019

Summary of significant accounting poIncnes (contmued)_

(net of any incentives received from the lessor) are charged to the statement of Profit or -
loss and other comprehensive income on a straight-line basis over the period of the -
lease. Provision is made for the bresen.t value of net future expenditures required to
settle the obligations where the time value of money is-material. :

2.17 New and revised IFRSs affecting amounts’ reported and/or disclosures in the financial -

statements
In the current year the company has applied no new and revised IFRSs that have been
issued and are mandatorlly effective. :

2.18 New and revised IFRSs.in issue but not yet effective
The company has not applied any.new and revnsed IFRSs that have been nssued but are’

not yet effective
3. ' Change in accounting policies

A number of standards and interpretations have been issued by IASB. They became
effective after the current year and have not been adopted by the company.
Management has reviewed these standards and believe none of these standards are
expected to have a material effect on the company’s future financial statements.

4.  Critical accounting estimates and judgements
a) Income taxes

Where the company is subject to income taxes in numerous j_urisdictions, significant

judgement is required in determining the worldwide provision for income taxes. There

are many transactions and calculations for which the ultimate tax determmatlon is
~ uncertain. ’

b) Gains or losses on financial instruments held for trading

The ‘company . derives the gain/(loss) on financial instruments held for trading for
investments traded in active markets (such as publicly traded derivatives and trading
securities) from quoted market prices at the close of trading on the reporting date. For
unquoted investments value is based on the most recently traded price for those shares.
Where the shares have not been traded for a period longer than 6 months, the valuation
is calculated on the total number of shares over the net assets based on the latest set of
signed financial statements.

¢) Valuation /impairment in subsidiaries

The carrying amouh_ts of the company's assets are reviewed at each feporting date to
determine whether there is any indication of impairment. If such indication exists, the
asset’s recoverable amount is estimated. An impairment loss is recognised whenever the

" carrying amount of an asset exceeds its recoverable amount. Impairment losses are
19



RELIGARE CAPITAL MARKETS'(EUROPE) LIMITED.

(Registration number: 02368530)

-Notes to the financial statements for the year ended 31 March 2019

recogmsed in the statement of comprehensive income immediately. The recoverable
amount of an asset is the greater of its falr value less cost to sell and its value in use.

d) Provision for impairment of receivables

Management regularly undertakes a review and assesses the likelihood of non- recovery.
Such assessment is based upon-the age of the debts, historic recovery rates and

assessed creditworthiness of the debtor.
" made as to the Ievel of provisioning required.

5. Rental income

Rental income

Based on the assessment, assumptlons are

6. Other Income

Support service income -
Other Income
*Recoverable written back

7. Rental expense

Operating lease expenditure
Rental expense written back

Year ended Year ended
31 March 2019 31 March 2018
£'000 £000
422 - 1,428
422 1,428
' Year ended Yeaij ended
31 March2019 31 March 2018
' £000 ' £000
- 268
46 2
46 - 270
Year ended Year ended
. 31 March 2019 31 March 2018
£°000 £'000
442 696
(1256) ’ -
(814) 696

In financial year 2018-19, the company has written back rental expense due towards
‘Monitor Capital S.A.R.L superior Iandlord of 100 Cannon Street as given be|ow

i) For financial year 2015-16: GBP 45,123
ii) For financial year 2017-18 : GBP 736,160
iii) For financial year 2018-19: GBP 473,404.

20
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RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)
: Notes to the financial statements for the year ended 31 March 2019

8.  Other expenses R ‘ ,
' Yearended ~ Year ended

31March 2019 31 March 2018
£000 - - £000

" Rates & taxes ' o . . 124 7
- Auditors remuneration - : : ‘ : ’

- Statutory audit fees ' S 5 5

- Reimbursement of Expenses : o 1 -

Legal and professional expense o ' 26 ‘ 50

Communication expense _ : - (2)

. Other miscellaneous expense. ' 136 586

294 646

The company received prior periods invoice from city of London for rates & taxes during
the financial year as given below: :

iv) 11th October 2016 to 31st March,2017 for Part 3rd Floor North 100,
Cannon Street, London EC4N 6EU for GBP 11,495 and

v) 01st April,2017 to 31st March,2018 for Part 3rd Floor North 100, Cannon
Street London EC4N 6EU for GBP 69,663.

9.  Impairment and other losses S .
: ~ Year ended Year ended

31 March 2019 .31 March 2018

- £°000 : £'000

- Impairment of receivables ‘ . _ (124) A 4,809
(Profit)/ Loss on sale and w/off of fixed aesets . : . - N

(Profit)/ Loss on translation of foreign currencies - oo ' |

(124) . . 4,810



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED

(Registration number: 02368530)

Notes to the financial statements for the year ended 31 March 2019 '

10. -Personnel costs

Staff costs for all employees, including executive '

directors, consist of:
Wages and salaries*

Defined contribution pension cost
Employer’s national insurance contributions and

similar taxes . )
Other staff welfare expenses

*includes bonus

Year ended Year ended
31 March 2019 31 March 2018
£000 - £°000

. 205.

- 235

The average number of employees during the year includes executive directors only

Dealing and sales staff

Settlement and ad'm‘inistrati'oh staff

Director’'s emoluments

Aggregaté emoluments

Defined contribution pension scheme:
= Contributions made for the year
Sums paid to third parties for directors’ services

22

2019 . - 2018
No.of No. of
employees Employees

Year ended" Year ended
31March2019 31 March 2018
© £000 £000

- ‘ 208

’

L 27
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RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)

~ Notes to the fmanclal statements for the year ended 31 March 2019

11. © Finance income and expenses

Interest expense:
-Interest expense on Inter corporate deposuts ’

Finance costs

Interest income '
- Interest income in inter corporate dep05|ts
- Interest income others

Finance Income .

12. Income tax expense

Yéar ended 31 Year ended
March 2019 31 March 2018
£000 - © £000
- (7 -
- (7)
- : 20
- 20
- 20
Year ended Year ended
31 March 2019 31 March 2018
"£'000 ' £000

Total tax charge

The tax on the company’s loss before tax differs from the theoretical amount that would
arise using the weighted average tax rate applicable to profits of the company as follows:

Profit before tax

Year ended

Tax credit based on the standard rate of corporation tax
in the UK .of 19% (Previous Year: 19%)

Year‘e‘nded' '
. 31 March 2019 31 March 2018
. £°000 £000
1,112 (4,676)
211 (888)
211

Corporation tax losses carried forward - not recognised

(888)

Amount debited / (credited) to the income statement

23



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530) ’
Notes to the financial statements for the year ended 31 March 2019

13.

- Property, plant and equipment

Cost
At 1 April 2018

- Additions

Assets impaired
Disposals

At 31 March 2019

Accumulated Depreciation
At 1 April 2018
Charge in the year
Assets impaired
On disposals

At 31 March 2019

\

Net book value at 31 Ma fch 2018
Net book value at 31 March 2019

Cost =
At 1 April 2017

-Additions
.Assets impaired

Disposals/ write off
At 31 March 2018

Accumulated Depreciation . . -
At 1 April 2017
Charge in the year

" Assets impaired

On disposals / write off .
At 31 March 2018

Net book value at 31 March 2019
Net book vaiue at 31 March 2018

' Tofal

' . Computer Fixtures Motor
. and office and vehicles
equipment Fittings ‘
£'000. ' £000 £°000 £000
187 23 - 210
187 23 - 210
187 23 - 210
187 23 - 210
'Computer Fixtures =~ Motor Total
and office .. and vehicles o
© equipment Fittings
£’000 £'000 £000 £'000
187 23 - 210
187 23 - - 210
187- 23 - 210
187 23 ~ 210
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RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)

14.

15.

16.

17.

.Notes to the financial statements for the year ended 31 March 2019

Subsidiary and assouate companies

The principal subsidiaries and associates of Religare Capital Markets (Europe) lelted

(formerly known as Rellgare Capital Markets PLC) is:

Name of the . Country.of Proportion of Trading/

Status as Nature

Trade and other receivables 4 -
Financial instruments held for trading
' ' ' 25

Subsidiaries . registration or ownership Dormant on3l . of
incorporation interest March trade
- 2018
_ : ) 2019 2018 .
Religare Capital  England and 100% 100% Non- Direct -
Markets (UK) Wales ' ‘ Operating & '
Limited ' Non- '
' Regulated
Trade and qthér receivables ‘
31 March 2019 31 March 2018
£°000 £°000
Trade Debtors ' . ' - 468
Prepayments . o - - 1
Other receivables , - 68
- 537
All amounts shown under débtors fall due within one year.
Trade and other payables .
31 March 2019 - 31 March 2018
£'000 £'ooo
Trade creditors. A : i - . 203 975
"~ Accruals : - ) . -39 41
Amounts owed to group companles ‘ 460 © 492
Other payables -~ 463 919 .
' o ' - 1,165 2,427
Financial instruments
‘The company dlfferentlates its financial assets and liabilities into the following classes:
: - 31 March 2019 31 March 2018
_ £'000 £000
Financial assets '
. Cash and cash equivalents ‘ ‘ 1,214 827
537



RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530)
Notes to the financial statements for the year ended 31 March 2019

-

Financial liabilities
Trade and other payables . _ 1,165 2,427

All the company’s financial assets and liabilities categorised as “current” are receivable
~or payable within twelve months with the exception of financial instruments held for
. trading, the disposal .of which is subject to management decisions in the light of market
conditions.
The directors consider that in all cases there is no significant difference between the fair
value of the company’s assets and liabilities and the value at which they are stated in
these financial statements. : : :
The company is exposed.through their operations to the followmg financial risks:
e Interest rate risk - :
e Foreign currency risk
e Liquidity risk
e Market price risk
e Credit risk

Interest rate risk AN
- The interest rate profile of the financial assets and liabilities of the company was: '

Yearended Yearended Yearended Yearended
31 March 31 March 31 March - 31March

2019 2019 - 2018 2018
Non-interest Floating rate Non-interest Floating rate
bearing - " bearing - ,
£'000 £000 £000 ' £000

Cash, - ' 1,214 ' - 827
Trade and other receivables - - 837 1,186
Trade and other payables - 1,165 - (2,427) (305)
Total a9 - (1,063) . 881

"The company- has minimal interest rate risk because of the existence of floating rate.
assets.

Financial assets

The financial assets of the cbrhpany as at 31 March 2019 amounted to £1,214 K of which £
1,214 K were sterling balances on overnight deposit with banks. (Previous Year: £1,364K
of which £827K were sterling balances on overnight deposit with banks).

The carrying amounts of financial liabilities, all of which are exposed to cash flow or value
interest rate risk, are repayable as follows: :

- 26



" RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Reglstratlon number: 02368530)
Notes to the financial statements for the year ended 31 March 2019

31 March 2019 31 March 2018

Carrying Maximum Carrying Maximum .
Value ' exposure Value Exposure
£000 . £'000 £°000 £000
Cash ‘ - - 1,214 1,214 . 827 827
Trade Creditors and Accruals , : 1,935 1,935
‘Borrowings ‘ _ ) s 492 492
. ‘ 3254 3,254

The company considers that if the cash and cash equivalents is not sufficient to cover all -
immediate liabilities, the trade and other receivables balance of £0 (Previous year £537)
which falls due in approximately the same timeframe as the above liabilities. (Refer Note
no 2.1 Basis of preparation).

Credit risk

Credit risk is the risk that market counterparties, clients or third parties may be unable to
meet their obligations to the company resulting in financial loss to the company. The
company is primarily exposed to counter party credit risk on cash and cash equivalents,

amounts due from broker_s and othe.r receiVable balances.

The company’s exposure to credit risk from different exposure classes is summarlsed,

below:
Carrying value ~ Carrying value
' as at 31 March 2019 as at 31 March 2018
Cash _ ' , 1,214 : 827
Clients in respect of Iease rental serwces / - -
institutional and corporate broking/ ’ A . 468
research services , ‘ .
Other third parties I - 69
- ' 537

_ An assessment of balances due from corporate clients in respect of lease rental services,
institutional / corporate broking fees and group undertakings to determine whether the
asset is impaired is carried out at each balance sheet date. Where there is evidence of
impairment, usually the non-payment of a balance more than twelve months after the
due date, then an impairment loss is recognised in the income statement.

For cash held at bank, review procedures are undertaken at Ieast annually to ensure if any
credit risk exposure is discovered, steps are taken to reduce th|s r|sk
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18.

RELIGARE CAPITAL MARKETS (EUROPE) LIMITED .

The company does a credltworthmess check on its clients at initial Ievel_s at the timing of

. on boarding; however, the company doesn’t rate the creditworthiness of its client due to .
_ the nature of its operations. As an ‘internal process, the company .conducts periodic

reviews in order to ascertain recoverability of the debtors and accordingly the provisions

are made (if required).

Share capital.

‘Issued and fully paid:

19.’

Ordinary shares of 10 pence each
At beginning of the period

Issued in exchange for equity
Reduction of share capital

At end of the period

Reserves

At 1 April 2017 .
Loss for the year .

At 31 March 2018

At 1 April 2018 -

Profit for the year
At 31 March 2019

31 March -

31March 31March  31March
2019 2019 2018 2018
Number £000 Number £'000
121,553,630 = 121,554 121,»55.3,630, 121,554
121,553,630 121,554  '121,553,630 121,554
Capital redemption Retained
reserve . earnings
£000 S
. £/000
725 (118,666)
- (4,676)
725 - (123,342)
725 (123,342)
- ) 1,112
- 725 (1,22,230)

The folloWihg describes the nature and purpose of each reserve within owners’ equity:

Reserve < Description and purposé

Capital redemption . “ Amount transferred from share capital on redemption of
_issued shares. ‘ ‘

Retained earnings - Cumulative net gains and losses recognised in the Statement
’ of Profit or Loss and other Comprehensive Statement. -

-28



- RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
" (Registration number: 02368530) .
Notes to the financial statements for the year ended 31 March 2019

20. Changes in shareholders’ equity -

31 March 2019 31 March 2018

_£'000 £000

. Total comprehensive profit 1,112 (4,676) .

Shares issued for equity - ' . -

Reduction of share capital ' ‘ - , -

Net (reduction)/addition to shareholders funds o " 1,112 © (4,676)

Capital and reserves attributable to equity holders of - (1,063) 3,613
the parent at the beginning of the period '

Capital and reserves attributable to equity holders of : 49 (1,063)
_the parent )

Capital and reserves attributable to equity holders of 49 (1,063)

the parent at the end of the period -

21. Leases
Operating leases
The company had operating leases for the following propertles
" 100 Cannon Street for which ended on 20" October 2018..

* Notice from Monitor Capital SARL(100 Cannon Street superior landlord) :
The company received a notice from superior landlord for termination of head lease °
agreement of 100, Cannon Street, London EC4N 6EU with Religare Capital Markets
(Europe) Limited w.e.f. 21st October, 2018. As a consequence of which, the lease is -
forfeited and the premises has been secured. Also the rental income from the portion
of the property the company sub-leased was darectly paid to superior Iandlord by
sub-tenants. :

<

i

The total of future minimum lease payments due is as follows: .

-

31 March2019 31 March 2018

£000 £000

Not later than one year o . - 1,914

+ Later than one year and not later than 5 years A - 563

. More than's years g -
Total : " o - 2,477
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RELIGARE CAPITAL ‘MARKETS (EUROPE-) LIMITED
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. Notes to the financial statements for the year ended 31 March 2019

22. Notes supporting the cash flow statement

Cash and cash equivalents comprise: - :
' .31 March2019- 31 March 2018

£000 £'000
Cash available on demand - : 1,214 827
‘ 1,214 827 .
Net (decrease)/increase in cash and cash - 387 ‘ ~ (89)
equivalents ' - ‘
Cash and cash equivalents at the beginning of the - 827 ' 916
year - . - ‘ ‘
Cash and cash equnvalents at the end of the year - ) 1,214 : 827

- 23. Contingent Iiabilities
There are nocontingent liabilities.

24. Related party transactions

Ultimate parent:
Religare Enterprises Limited

Parent/holding company:
Religare Capital Markets International (Mauritius) Limited

Subsidiaries and fellow subsidiaries:
Direct subsidiaries '
Religare Capital Markets (UK) Limited

Indirect/fellow subsidiaries
Tobler UK Ltd
‘Religare Capital Markets Inc.
Religare Capital Markets (Hong Kong) Ltd
Religare Capital markets (Singapore) Ltd
Kyte Management Limited (KML)
Religare Capital Markets Corporate Finance Pte Ltd.
Bartleet Asset Management (Private) Limited

' Strateglc Research Limited _ ’
Religare Bartleet Capital Markets (Private) Limited)
Bartleet Religare Securities (Private) Limited
‘Bartleet Wealth Management (Private) Limited .
(Formally known as Religare Bartleet Capital Markets (Private) Limited)

Joint venture '
Milestone Rellgare Capltal Management Limited (Strike off on 17th August, 2017)
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25.

26.

27.

Segment reporting

The company’s main operating segment during the year was lease rental services.

" Immediate and ultimate parent companies. .

The immediate parent company is Religare Capital Markets Internatlonal (Mauntlus) :
Limited, a company incorporated in Mauritius. -

Religare Capital- Markets Limited, India i§ the largest group for which consolidated
accounts are prepared. The consolldated financial statements of Religare Capital
Markets Limited, india will be available at 2" floor Rajlok Bu:ldmg, 24, Nehru Place, New

. Delhi-110019. : . :

The company’s ultimate controllmg undertaklng is Religare Enterpnses Limited,
mcorporated in India.

Previous Year Figures

‘The Previous year figures has been rearranged/regrouped/reclassufled whenever

consndered necessary, to facilitate comparnson with current year figures.
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RELIGARE CAPITAL MARKETS (EUROPE) LIMITED
(Registration number: 02368530) '
Notes to the financial statements for the year ended 31 March 2019

* (Amount in £'000 )

Holding Suifsi.diary/Fell.O\.N .
Nature of Name of Company/ Key Subsuinary/Subsndmn _—
. | the Related .| Managemen es of Fellow- Total.
Transactions Controlling . .
i Party . t Personnel | Subsidiaries / Joint
Enterprises
- . Ventures . .
2018 | 2917 | 2018 | 2017 2017- | 2018 | 207
219 | . a9 |7 | 2018190 oo | g |
' 2018 - 2018 1 2018
Religare
Capital
Interest
Income on Market h
) Internation - 20 - - 20
Intercompan al
y Deposit, (Mauritius)
‘ Limited
Religare
Capital
Markets - i i i - i i i i
| Inc.
Commission ) 20 ) ) o ) 20
Income total
Support
- services
Income
’ Religare
Capital
Markets - 268 - 268
Hong Kong i
Limited
Support
services - - 268 - 268
Income total ’
Support
services
Expense
Religare
Capital -
Markets ) 84 - i 84
Limited
Support
services i 84 i ) 34
Expense
total

b
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(Amount in £000 )

Nature of
Transaction
s

. Name
of the
Related
Party

Holding
Company/
Controlling
Enterprises

‘Key

Management

* Personnel

-Subsidiary/Fellow
Subsidiary/Subsidiarie
s of Fellow-
Subsidiaries / Joint
Ventures

Total

2018

-19

2017

2018

2018 | 2017
19

2018

2018-19

'2017-2018

2018

2017

2018

Balance
Written off-

Income

Tobler
UK Ltd

37

37

Religare
-Capital
Market
s (UK)

Ltd

Balance - .
Written off-
Income total

a1

41

Interest
Expense on
~ Inter
Corporate
Deposit

Tobler:

"l UK Ltd

Interest
Expense on
Inter
Corporate
Deposit
Total
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14

-(Amount in £'000 )

Subsidiary/Fellow

| Nature of Name of C::'nl::ﬁ / ‘Key Subsidiary/Subsidiari
Transaction | the Related . Managemen es of Fellow- Total
' S Party Control!mg t Personnel | Subsidiaries / Joint
Enterprises ) .
: : Ventures
2018 | 2% | 5018 | 2017 ‘ 2017- | 2018 | 2%V
a9 | oo | cae || 201819 5018 19 |
, 2018 2018 | 2018
Other i
Payables )
Religare - - - - 7 7 7 7
Capital
Markets
(Singapore
| JLimited
Tobler UK - - - - 28 28 28 |. 28
Ltd ’
Religare 95 95 - - - - 95 95
Capital '
‘Market
Limited ,
Religare - - - - 20 20 20 20 |
Capital ' :
‘| Market S
(Hong
Kong)Limite
d . : .
Other 95 95 - - 55 55| 150 | 150
Payables
Total
Other
Recoverabl
e A
Tobler UK - ol - 16 - 16" -
| d ' '
Recoverabl
e total , E
- . - - 16 ~| -16 -
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