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National Grid Holdings One plc (formerly National Grid Group pic) ('NGH1")
Directors' report
for the year ended 31 March 2002,

The NGH1 ("the Company") Directors present their report and the audited accounts for the year ended 31
March 2002, Previously the ultimate holding company of the Nationa! Grid Group; on 31 January 2002,
following a Scheme of Arrangement, the Company became a subsidiary within the Group and changed its
name to Naticnal Grid Holdings One plc.

Principal activities

The Company acts as a holding company and will continue to do so for the foreseeable future. The principal
activities of the Group ('National Grid'), are the operation, through The National Grid Company plc (NGC"),
of the transmission system in England and Wales, the procurement of ancillary services, and the operation
of the interconnectors with Scotland and France. Other subsidiaries' activities include the holding of an
investment in Energis plc, a UK telecommunications associate, Gridcom, a telecommunications
infrastructure subsidiary, and investments in Argentina, Brazil, Chile, Poland and Zambia and the
developrnent of potential opportunities elsewhere.

Results and dividends

On 31 January 2002, the group disposed of its US group undertakings. The resulis of these entities are
recorded as discontinued operations in the attached accounts.

Group turnover, of which £1,736.9m was from continuing operations, fell from £3,799.7m to £3,623.3m. This
fall was primarity as a result of a reduction in turnover from discontinued operations {£215.5m); lower
turnover within UK transmission (£79.7m}; UK interconnectors (£20.7m) and market services businesses
disposed of during 2000/2001 (£32.5m), partially offset by an increase in turnover within EnMO {£192.9m)}.

Total operating profit before goodwill amortisation and exceptional itermns fell by £18.9m to £720.5m. The fall
in operating profits primarily results from reductions in operating profits from UK interconnectors (£23.0mj);
discontinued operations (£49.1m); a decrease in operating profits from Energis (£8.1m}'; an increase in
operating losses in other telecom joint ventures (£12.0m} and an increase in operating losses within other
activities (£50.6m), partially offset by increased operating profit in the UK transmission business {£38.4m)
and lower losses within Intelig {£82.5m) . UK transmission operating profit increased mainly as a result of an
excellent performance in managing system balancing costs. This has resulted in achieving the maximum
profits of £46.3m from the Balancing Services Incentive Scheme which were higher than the predecessor
scheme profits in 2000/2001. In addition, the UK transmission business has reduced transmission owner
controllable costs by 8% in real terms. Profits from discontinued operations are lower since they only
represent 10 months trading prior to disposal compared to a full year of trading last year. Other operating
losses have increased primarily due to exchange differences charged to operating profit during 2002 which
arose as a result of hedging activities in respect of Group undertakings outside of the NGH Cne group of
companies and increased losses within telecoms businesses.

Profit on ordinary activities before tax is stated after net exceptional costs of £103.9m. These comprise an
impairment of the group’s investment in its joint ventures and associates together with associated
obligations (E715.7m); costs relating to a reorganisation in the UK business (£40.5m); costs relating to a
reorganisation in the discontinued operations (£5.5m); an exceptional net interest charge being the group's
share of a joint venture's exceptional net interest charge arising as a result of the devaluation of the
Argentinean peso (£92.5m); other exceptional costs (£6.1m), partially offset by an exceptional profit on
disposal of the US business (£703.7m); an exceptional profit relating to the partial disposal of the group's
interest in Energis shares as a result of the issue of shares by Energis relating to the acquisition by Energis
of further shares in 1sion (£20.1m); profit on disposal of tangible fixed assets (£22.0m) and profit en disposal
of a joint venture {£10.6m).

The tax charge for the year totalled £12.0m (2001: credit of £563.3m) and includes a tax credit of £32.0m (2001:
£235.4m) relating to excepfional items.

As a result of the above, profit on ardinary activities after taxation fell £371.7m to £299.4m for the year.
' In respect of the associate, Energis plc, results for the year ended 31 March 2002 were not available at the date on which

these accounts were approved. As a conseguence, results for the year ended 31 March 2002 only include the group's share
of the associate’s operating losses for the six months ended 30 September 2001, this being the latest period for which

published results were available.




Directors
The following persons served as Directors of the Company during the year -

E M Astle {Appointed 1 September 2001)

S JBox

C R A Carter (Appointed 12 March 2002)

R F W Faircloth (Ceased 12 March 2002)

J A M Grant {Ceased 12 March 2002}

S J Holliday

Profassor P L Joskow (Ceased 12 March 2002)
M D O'Donovan (Appointed 12 March 2002)
R G Reynolds {Ceased 12 March 2002)

J H Ross (Ceased 12 March 2002)

R P Sergel

F B Smith (Appointed 12 March 2002)

Dr R J Urwin

Directors’ interests

The interests of Directors in shares of Group companies at 31 March 2002 are disclosed in the National Grid Group ("NGG™) annual report
and accounts where they are also Directors of the ultimate parent undertaking.

The interests of C R A Carter, M D O'Donovan and F B Smith are shown below: All interests at 1 April 2001 were in National Gnd Group plc
ordinary shares of 11 3/4p each (Company number 2367004} — renamed Mational Grid Holdings One plc on 31 January 2002 at the Scheme
of Arrangement. From 31 January 2002 ali interests are in National Grid Group plc {Company number 4031152) ordinary 10p shares.

Ordinary shares in National Grid Group plc Executive Employee Shares
Share Sharesave  Beneficially
Options Options Owned
C R A Carter - on appointment : 76,324 3,692 22,396
- 31 March 2002 : 76,324 3,692 23,058
M O'Donovan - on appointment and 31 March 2002 : 52,257 7,039 28,414
F B Smith - on appeointment and 31 March 2002 : 151,851 5110 29,483

*Includes shares acquired under the NGG share match scheme. Subject to retention of the shares acquired in accordance with the
rules of the scheme, matching awards of new NGG Ordinary shares would be exercisable by C R A Carter (905 shares) and F B
Smith {1,815 shares}, in addition to the above.

At 1o tirne during the year has any Director had any material interest in a contract of significance to the business of NGH1 or its subsidiaries.
Employment policies

National Grid has well-established arrangements, through team briefing, electronic mail and in-house newspapers, for communicating
effectively with staff on matters of concern to them as employees. Regular consultation with UK staff and their frades union representatives
takes place through the Company Council and local workplace councils.

Al operating companies within the National Grid Group are required to build and maintain good standards of employment practice
appropriate to the culture and legislative requirements in each company of operation. Applications for employment from disabled pecpie
are welcomed and given full and fair consideration. If any employee becomes disabled, every effort is made to continue their employment,
including retraining.

Investors in People accreditation for the Group's UK operations was received in November 2000.

National Grid operates equity participation arrangements for employees, including Sharesave in the UK.

Pensions litigation

On 4 Aprit 2001, the House of Lords delivered its decision on an appeal brought by National Grid concerning the use of the surplus in its
section of the Electricity Supply Pension Scheme (ESPS). The House of Lords found in favour of National Grid and confirmed that its use of
the surplus was entirety lawful and proper. The House of Lords decision resolves this extended litigation, which arose from complaints made

by two pensioners in 1995 about National Grid's actions in relation to the 1992 surplus. International Power (formerly National Power) was
also successful in a parallel case.
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Research and development
Expenditure in 2001/02 on research and development was £6.2 million, compared with £8.1 million in 2000/2001.
Payment to suppliers

National Grid is a signatory to the CBI Code of Prompt Payment and has procedures to ensure the payment of bills in
accordance with contract terms. Copies of the CBI Code of Prompt Payment may be obtained from the CBi, Centre Point, 183
New Oxford Street, London WC1A 1DU.

The average creditor payment period as at 31 March 2002 for NGC, the principal operating company within the group, was 35
days (2001: 28 days).

Charitable and other donations

During the year, charitable donations of £179,300 were made. In addition to this contribution to charitable organisations via the
Charities Aid Foundation, National Grid provides financial and in kind support to many other organisations through its
community involvement programme.

No donations were made in the UK or EU for the purposes of the Political Parties Elections and Referendums Act 2000.
Treasury and financing

The group has a bilateral committed bank facility for £100 miltion available through its principal operating subsidiary maturing in
December 2003, and which was unused as at the year end.

Further sources of liquidity are provided by a £250m commercial paper programme, £262m of uncommitted bank facilities and
through the ability to demand repayment of inter-company loans to subsidiaries of the uitimate parent undertaking.

Treasury policy

The primary funding and treasury risk management of the group is carried out by a central Treasury department of the ultimate
parent undertaking, operating under policies and guidelines approved by its Board. A standing committee of the Board of the
uitimate parent undertaking is responsible for regular reviews and monitoring of Treasury activity and for approval of specific
transactions. The major financial risk faced by the group is interest rate risk. Other potential risks and the policies applicable are
described below.

The Treasury department is not operated as a profit centre. Debt and treasury positions are managed in 2 non-speculative
manner, such that all transactions in financial instruments or products are matched to an underlying business requirement. The
group uses off-balance sheet derivative instruments {"derivatives”) principally for reducing interest rate risk. Derivatives are not
held for trading purposes.

Risk Management
Interest rate risk

In order to protect the group from adverse interest rate movements, the interest rate on the debt portfolio is managed through
the use of fixed-rate debt, combined with the use of interest rate swaps, options and option-related instruments with a view to
maintaining a significant proportion of fixed rates over the medium term. The proportion at fixed rates is varied over time and
within policy guidelines, depending on debt projections and market levels of interest rates. As a 100% owned subsidiary of
National Grid Group plc, due regard is taken of the position of the parent company so as to achieve an appropriate position for
the wider parent company group. The resulting position as at 31 March 2002 is shown in note 19 to the Accounts on page 20.




Liquidity risk

" The group saeks to ensure that all of its forecast cash needs for a period of at least 12 months ahead are fully covered by term
loans drawn, committed bank facilities or funding from the ultimate parent undertaking or its subsidiaries. Beyond this time, a
prudent level of committed availability is maintained. Longer-term refinancing risk is controffed by ensuring that the amount of
loans maturing in any year is not excessive, compared to the group's borrowing capacity. Furthermore, the Group debt includes
£480 million of debt exchangeable info shares of the ultimate parent undertaking. The maturity analysis of debt is shown in note
18 on page 19,

The group's principal operating company, NGC, has long term credit ratings of A1 and A and short term ratings of P1 and A1
from Moody's and Standard and Poor's respectively. Following announcement of the proposed merger with Lattice Group ple
by the ultimate parent undertaking the credit ratings from Moody's were placed on creditwatch for a possible downgrade.
Nonetheless these credit ratings mean that the group will have ready access to the capital and bank markets for future funding
when needed.

Currency risk

The principal currency risk the group is exposed to arises from the translation of assets and iiabiliies not denominated in
sierling, this being the group's currency for reporiing purposes. Currency risk is managed by transacting forward foreign
exchange transactions and by matching the original cost of foreign currency investments with currency borrowings and
derivatives. An exception is made for certain countries where creating a currency hedge is not praclical or cost effective. As at
the year end the amounts of foreign currency assets and liabilities was not material.

The currency composition of the group's financial assets and liabilities is shown in note 19 on page 20.

Credit risk

At the year end, the Group had £91.2 million of cash and deposits. The group is exposed to the credit risk of the counterparties
to these investments and on certain other financial instruments. The group’s policy is to select only counterparties with high
quality credit ratings of at least A-/A3 long term or A1/P1 short term from Standard & Poor's or Moody's respectively and
therefore it does not expect any counterparties to fall to meet their obligations.

Changes and developments

During the year NGC raised £600m of new finance through the issue of bonds maturing in 2020, 2028, 2030 which were RP
indexed, fixed rate and limited RPI indexed respectively.

Auditors

A resolution to re-appoint PricewaterhouseCoopers as auditors of the company will be proposed at the Annual General
Meeting.

Annual General Meeting

Notice of the NGH1 Annual General meeting for 2002 will be posted separately to shareholders.

On behaif of the board

(:““\.Q)»’\.Q 6 S

F B Smith
Company Secretary
29 May 2002

Registered Office

45 Marylehene Road
London

NW1 5JD

Registered in England and Wales No. 2367004




Directors’ responsibilities in respect of the preparation of the accounts

The Direclors are required by the Companies Act 1985 to prepare accounts for each financial year which give a true and fair view
of the state of affairs of the Company and of the group as at the end of the financial year and of the profit or loss of the group
for the financiat year.

The Directors are responsible for ensuring that the Company keeps accounting records which disclose with reasonable aceuracy
the financial position of the Company and which enable them to ensure that the accounts comply with the Companies Act 1985,
They also have general responsibility for taking reascnable steps to safeguard the assets of the group and for taking reasonable
steps to prevent and detect fraud and other irregularities.

The Directors consider that, in preparing the accounts, suitable accounting policies, consistently applied and supported by
reasonable and prudent judgements and estimates, have been used and that applicable accounting and financial reporting
standards have been followed. The Directors also confirm that the going concern basis is appropriate.

Independent auditors' report to the members of National Grid Holdings One ple

We have audited the accounts of National Grid Holdings One plc for the year ended 31 March 2002 which comprise the Profit and
Loss Account, the Balance Sheet, the Statement of Total Recognised Gains and Losses and the related notes on pages 6 to 23.
These accounts have been prepared under the historical cost convention and the accounting policies set out therein.

Respective responsibilities of Directors and Auditors

The Directors’ responsibilities for preparing the accounts in accordance with applicable United Kingdom law and accounting
standards are set out in the statement of Directors' responsibilities above.

Cur responsibility is to audit the accounts in accordance with relevant legal and regulatory requirements and United Kingdom
Auditing Standards issued by the Auditing Practices Board.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985. We also report to you if, in our opinion, the Directors’ report is not consistent with the
accounts, if the Company has not kept proper accounting records, if we have not received all the information and explanations
we require for our audit, or if information specified by law regarding Directors' remuneration and transactions is not disclosed.

We read the other information contained in the Director's report and consider the implications for our report if we become aware
of any apparent misstatements or material inconsistencies with the accounts.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgements made by the Directors in the preparation of the accounts, and of
whether the accounting policies are appropriate to the Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance that the accounts are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements.

QOpinion

In our opinion the accounts give a true and fair view of the state of the group's and the Company's affairs at 31 March 2002 and
of the profit of the group for the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Aicoeoslohevwnre Cupess

ouseCoopers

Chartered Accountants and Registered Auditors
London

29 May 2002




Accounting policies

a) Basis of preparation of accounts

b)

<}

d)

e)

The accounts are prepared under the historical cost convention, as madified by the valuation of the Company's investment in National Grid
Holdings Limited (note 13), and in accordance with applicable UK accounting and financial reporting standards.

During the year, the group has adopted accounting standards Financial Reporting Standard ("FRS") 18 "Accounting Policies” and FRS 19 "Deferred
Tax". There has been no material impact to the group of adopting FRS 18. The impact of adopting FRS 19 is shown in Note 1.

The group is following the transitional arrangements of FRS 17 "Retirement Benefits". The required disclosures are shown in note 7. Full adoption
of the standard is required for the year ended 31 March 2004.

Basis of consolidation

The group accounts include the accounts of the Company and all its subsidiary undertakings, {"Group undertakings"), together with the
group's share of the results and net assets of its associate and joint ventures ("associated undertakings"), less any provision for impairment.
An associated undertaking is an entity in which the group has a participating interest and over which it exercises a significant influence.

The accounts of group and associated undertakings used for consolidation are generaily made up to 31 March. However, where this has not
been practicat, the results of certain group undertakings and joint ventures have been based on their accounts to 31 December.

The resuits of newly acquired group and associated yndertakings are included in the group accounts from the date the group acquires contro)

or, in respect of associated undertakings, an equity interest which enables it to exercise a significant influence. The results of group businesses
and associated undertakings are included in the group accounts up to the date that contro! or the exercise of significant influence, as appropriate,
is relinquished.

In respect of the results included in the group accounts for the year ended 31 March 2002 for the asscciate ("Energis”), the group accounts only
include the group's share of the unaudited results for the six month period ended 30 September 2001. The results of Energis for the year ended
31 March 2002 were not available at the date the group accounts were signed.

Goodwill

Goodwill, representing the excess of the fair value of the consideration given over the fair value of the identifiable net assets acquired, is
capitalised and amortised through the profit and loss account over its estimated useful economic life - up to 20 years.

Foreign currencies

The results of the group's overseas operations are translated into sterling at weighted average rates of exchange. Assets and liabilities in foreign
currencies are generally translated at the rates of exchange ruling at the balance sheet date. In respect of certain assets or liabilities that are
matched by an exact and directly related forward exchange derivative, then the relevant asset or liability is translated at the rate of exchange
under the related derivative.

Exchange differences arising on the translation of the opening net assets of overseas operations, the re-translation of the retained earnings of
overseas operations from average to closing rates of exchange and the translation of foreign currency borrowings or derivatives taken to hedge
overseas assets are taken directly to reserves. Tax charges or credits arising on such items are also taken to reserves.

All other exchange differences and related tax charges or crediis are taken to the profit and loss account and disclosed separately where
deemed exceptional.

Tangible fixed assets and depreciation

Tangible fixed assets are included in the balance sheet at their cost less accumulated depreciation. Costs incfude payrofl and finance costs
incurred which are directly attributable to the construction of tangible fixed assets.

No depreciation is provided on freehold land and assets in the course of construction. Other tangible fixed assets are depreciated, principally on a
straight line basis, at rates estimated to write off their book values over their estimated useful economic lives. In assessing estimated useful
economic lives, which are reviewed on a regular basis, consideration is given to any contractual arrangements and operational requirements
relating to particular assets. Unless otherwise determined by operational requirements, the depreciation periods for the principal categories of
tangible fixed assets are, in general, as follows:

Years
Plant and machinery )
Transmission plant : 15t0 60
Distribution plant 151060
Interconnector plant 151025
Freehold and leasehold properties 7 up to 65

Motor vehicles and office equipment 3t05




Accounting policies (continued)

f

9

h)

i

k}

Deferred taxation

Deferred taxation is provided in full on all material timing differences, with cestain exceptions. No provision for deferred taxation is made for any
timing differences on non-monetary assets arising from fair value adjustments, except where there is a binding agreement to sell the assets
concemed. However, no provision is made where it is more likely than not that any taxabte gain will be rolled over into replacement assets.
Deferred 1ax assets are only recognised to the extent that their recovery is considered more likely than not.

Deferred tax balances have not been discounted.

Stocks

Stocks, which primarily cornprise consumable siores, are stated at the lower of cost and net reatisable value.

Decommissioning

Decommissioning Fabilities, based on discounted future estimated expenditures expected to be incurred, are provided for in fulf and a
corresponding tangible fixed asset or regulatory asset is also recognised.

Turnover

Turnover primarily represents the amounts derived frorm the supply and generation of energy and the provision of related services. Turnover
excludes inter-business and inter-company transactions, and is stated net of value added tax and similar sales-based taxes,

Pensions and other post-retirement benefits

The cost of providing pensions and other post-retirernent benefits is charged to the profit and loss account on a systematic basis over the
service fives of the employees in the schemes. Variations from the pension cost are allocated over the estimated average remaining
service lives of current emplovees.

Leases

Finance lease income is allocated to accounting periods so as to give a constant rate of retun on the net investment in the lease. The net
investment in a finance lease is included in debtors and represents the total rentals receivable, net of finance charges, relating to future periods.

Operating lease payments are charged to the profit and loss account on a straight line basis over the tenm of the lease.
Financial instruments

Derivative financial instruments {"derivatives") are used by the group mainly for the management of its interest rate and foreign currency
exposures and commodity price risks in respect of expected energy usage. The principle derivatives used include interest rate swaps,
currency swaps and forward foreign currency agreements.

Ali transactions are undertaken or maintained to provide a commercial hedge of the interest or currency risks associated with

the group's underlying business activities and the financing of those activities. Amounts payable or receivable in respect of interest rate swaps
are recognised in the profit and loss account over the economic lives of the agreements or underlying position being hedged, sither within net
interest or disclosed separately where deemed exceptional,

Currency swaps and forward currency agreements are retranslated at the rate of exchange prevailing at the balanca sheet date with the
corresponding exchange adjustment being dealt with in reserves or the profit and loss account as appropriate.

Those derivatives, relating both to interest rates and/or currency exchange, that are directly associated with a specific transaction and exactly
match the underlying cash flows relating to the transaction are accounted for on the basis of the combined economic result of the transaction
including the related derivative,




National Grid Holdings One plc

Group profit and loss account
for the years ended 31 March

2002 2001
(restated)
Notes £m £m
Turnover, including share of joint ventures 3,8826 4,004.1
Less: share of joint ventures' tumover {continuing operations) {259.3) {204.4)
Group turnover
- continuing operations 1,736.9 1,697.8
- discontinued operations 1,886.4 2,101.9
2 (a) 3,623.3 3,799.7
Operating costs 3 {3,104.0) {3,004.2)
Operating profit of Group undertakings
- continuing operations 344.6 534.7
- discontinued operations 1747 170.8
2 (b) 519.3 705.5
Share of joint ventures' and associate’s operating loss (confinuing operations)
- continuing operations (642.6) (103.9)
- discontinued operations 4.2 79
2 (b) {638.4) {96.0)
Operating profit
- Before exceptional items and goodwill amortisation 2 (b) 720.5 7394
- Exceptional costs 4 (a) (52.1) (45.3)
- Impairment of investments in joint ventures and associate 4 (b) (M5.7) -
- Goodwill amortisation (71.8 (84.6)
Tota! operating (loss)profit {continuing and discontinued operations) 2({b) (119.1) 609.5
Exceptional profit relating to partial disposal of Energis 4 {c} 201 243.3
Profit on disposai of investments 4 (d) 7143 20.1
Profit on disposal of tangible fixed assets 220 -
Net interest
- Excluding exceptional items 8 (233.4) (255.1)
- Exceptional items 8 {92.5 -
8 {325.9) {255.1)
Profit on ordinary activitics before taxation 314 617.8
Taxation
- Excluding exceptional items 9 (44.0) {182.1)
- Exceptional items 9 32.0 2354
9 {12.0} 53.3
Profit on ordinary activities after taxation 299.4 671.1
Minority interests
Equity {4.9) (5.1)
Non-equity fe.7 {1.8)
{5.6) 6.9)
Profit for the year 293.8 664.2
Dividends 10 (845.6) {223.0)
Retained (loss)/profit 22 (551.8) 441.2
Group statement of total recognised gains and losses
for the years ended 31 March
2002 2001
(restated)
MNate £m £m
Profit for the year 293.8 664.2
Exchange adjustments (82.6) (14.7)
Tax on exchange adjustments {6.5) 3.8
Total recognised gains and losses relating to the year 204.7 681.4 ;
Prior year adjustment 1 (802.3)
Total gains and losses recognised since last annual report (597.6}




National Grid Holdings One plc

Balance sheets
at 31 March 2002

Group Group Company Company
2002 2001 2002 2001
(restated)
Notes £m £m £m £m
Fixed assets
Intangible: assets - goodwill 11 - 1.386.2 - -
Tangible assets 12 3,671.1 5.617.3 - -
Investments in joint ventures
- Share of gross assets 876.1 1,13386 - -
- Share of gross liabilities (718.4) {7997 - -
- Share of net assets 157.7 333.9 - -
- Loans to joint ventures 8548 84.9 - .
- impairment of investments in joint vertures {230.0) - - -
Investments in joint ventures {het of impairment) 145 3988 - -
Investment in associate (net of impairment) - 401.9 - -
Other investments 458 1451 1,873.2 1,996.5
Total investments 13 60.3 945.8 1,973.2 1,996.5
3,731.4 7,049.3 1,973.2 1,896.5
Current assets
Stocks 26,3 34.1 - -
Debtors {amounts falling due within one year) 14 2,640.1 8804 2,765.7 4.066.3
Debtors (amounts falling due after one year} 14 45.4 1,053.9 22 18.1
Assets held for exchange 15 168 168 - -
Cash and deposits 91.2 27M.2 3.0 1.6
2,819.6 2,256.2 2,770.9 40860
Creditors {(amoumts falling due within one year)
Borrowings (392.6) (1,008.7) (247.5) (760.9%
Other creditors (1.071.2y {1,205.0 {2,258.4) {2,212.4)
16 (1,463.8) (2.213.7) {2,508.8) (2,973.3)
Net current assets 1,355.8 425 2643 1,112.7
Total assets less current liabilities 5,087.2 70818 22375 3,100.2
Creditors {(amounts falling due after more than one year)
Convertible bonds {491.3} (480.3) - -
Other borrowings {1,527.7) (2,700.4) - {834.1)
QOther creditors {42.1y (574.8) {18.8) .
17 {2,061.1) (3,755.5) {18.6) {834.1)
Provisions for liabitities and charges
Jaint ventures
- Share of gross assets 266.3 - - -
- Share of gross fiabilities {3336} - - -
- Share of net liabilities (37.3} . - -
Cther provisions {808.1) {1,521.0 -
20 (945.4) {1,521.0} - -
Net assets employed 2,079.7 2,715.3 2,218.9 2,275.1
Capital and reserves
Called up share capital 21 176.3 174.7 176.3 174.7
Share premium account 22 334.4 276.9 3344 276.9
Revaluation reserve 22 - - 624.4 624.4
Other reserve 22 - - 29.1 391
Profit and loss account 22 1,569.7 2,221.9 1,054.7 1,160.0
Equity shareholders’ funds 2,080.4 26735 2,218.9 2,2751
Minarity interests
Equity 0. 218 - -
Non-equity 23 - 20.0 - -
{0.7) 41.8 - -
2,079.7 2,715.3 2,218.9 2,275.1

The accounts on pages 6 to 23 inclusive were approved by the Board of Directors on 29 May 2002 and were signed on its behalf by:

Director




Notes to the accounts
Prior year adjustments

a) Deferred tax

The adoption of Financial Reporting Standard 18 "Deferred Tax® (FRS 18) has resulted in a change in the method of accounting far deferred tax, from a partial to a full

provision basis. This change in accounting policy has been reflected in the accounts as a prior year adjustment in accardance with Financial Reporting Standard 3.
The effect on the group balance sheet at 31 March 2001 is shown below.

31 March 2001
As Deferred
previously tax
reported  adiustments Restated
£m £m £m
Intangible assets - goodwill 1,186.2 200.0 1,386.2
Investments in joint ventures 400.3 {1.5) 3588
Investment in associate 414.9 {13.0} 401.9
Debtors (amounts faling dug after one year) 1,016.5 374 1,053.8
Provisions for iabilities and charges {495.8) {1,025.2) {1,621.0)
Movemerit in equity shareholders’ funds {802.3}
Profit after taxation for the year ended 31 March 2001 has been reduced by £104.8m.
It is impractical to determine the effect on the current year results of adapting FRS 19, due to the sale of the US businesses during the year.
b} Minority interests
Prior year numbers have alsg been restated to reflect a revised presentation of the minarity interests’ share of the results of associated undertakings. The minority
interests, which were previously reported within operating profit, net interest and taxation are now included within minority interests.
Segmental analysis
a}  Turnover
Turnover
Sales Sales Sales Sales
Total batweon to third Total between o thirg
sales  businesses parties sales businesses parties
2002 2002 2002 2001 2001 2001
£m £m £m £m £m £m
Turnover, including share of joint ventures 3,952.2 69.6 38826 4,049.3 45.2 4,004.1
Less: share of joint ventures' tumover {259.3) . (259.3) (204.4) - (204.4)
Group tumover 3,692.9 €9.6 31,6233 38449 452 3,799.7
Cantinuing operations
Transmission - UK 12418 22.7 1,2198.14 13156 16.8 1,298.3
Interconnectors - UK 63.1 0.2 62,9 83.6 - 83.6
Other activities 501.6 46.7 454.9 339.7 24.3 3154
1,808.5 69.6 1,736.9 1,738.9 411 1,697.3
Discontinued operations - USA 1,886.4 - 1,886.4 2,106.0 4.1 2,119
Group urnover 36929 69.6 3,623.3 3,844 9 45.2 3,799.7
Europe 1,736.9 1,696.6
North America 1,886.4 2,103.1

3,623.3

The analysis of turnover by geographical area is on the basis of origin. Turnover on a destination basis would not be materially different.

Continuing operations "Other activities™ turnover primarily comprises market services, including EnMO which provides the On-the-day Commodity Market for gas
trading in Great Britain, and contracting activities.

- 10-
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Notes to the accounts
Segmental analysis (continued)
b) Operating profit
Operating profit
Before exceptional items After excepiional items
and goodwill amortisation  and goodwill amortisation Net Assets
2002 2001 2002 2001 2002 2001
(restated) (restated) (restated)
£m £m £m £m £m £m
Continuing operations
Transmission - UK 524.7 486.3 484.9 486.3 3,141.9 3,055.9
Interconnectors - UK 19.8 4238 19.8 42.8 150.9 152.1
Other activities (44.0) 6.6 (50.7} 5.6 4.6 343.2
Impairment of investments in joint ventures and associate . - (109.4} - - -
Continuing operations 500.5 535.7 344.6 5347 32974 3,661.2
Discontinued operations - USA 240.0 285.4 174.7 170.8 - 3,876.4
Group undertakings 740.5 8211 519.3 705.5 3,2074 74276
Telecommunications - Energis (3.7) 4.4 (407.5) {9.4) - 401.9
- Intelig {35.5) {118.0) (1151.7) {118.0) - 164.8
- Other {15.4) (3.4} (113.8) (3.9) - 110.5
QOther electricity activities 304 27.4 30.4 27.4 {22.8) 90.7
Continuing cperations {24.2} (89.6) (642.6) (103.9) (22.8) 767.9
Discontinued operations 4.2 7.9 4.2 7.9 - 328
Joint ventures and associate (20.0) {81.7) {638.4) (96.0) (22.8) 800.7
Total operating profit 720.5 739.4 (119.1) 609.5
Unallocated net liabilities (1,195.0) {5,5613.0)
Net assets employed 2,079.6 2,715.3
Europe 491.0 545.0 7.6 531.2 3,280.5 3,821.9
Latin America {19.3) 978y - (310.1) (98.3) {37.3) kKA
Rest of the World 4.4 4.2 4.4 4.2 314 25.2
Continuing operations 476.1 451.4 {298.1) 437.1 3,274.6 4,164.8
Discontinued operations - North America 2444 288.0 179.0 172.4 - 4,063.5
Total operating profit 720.5 739.4 {(119.1) 609.5
Unallocated net liabilities {1,195.0) {5,513.0}
Net assets employed 2,079.6 2,715.3
In 2002, an exceptional charge relating to the impairment of investments in joint ventures and associate of £715.7m, as explained in note 4(b), has been
reflected in the segmental analysis of operating profit shown above. Included within this amount is £109.4m that relates to the recognition of related
liabilities attributable to group undertakings.
It is not practical to allocate the 2001 excepticnal costs (see note 4(a)) over the above segments, as a consequence of the integration of the
operations of NEES and EUA.
The analysis of net assets by business segment includes all attributable goodwill and excludes inter-business balances. Unallocated net
liabilities include net borrowings, taxation, interest, dividends, investment in own shares and assets held for exchange and taxation related
regulatory assets.
- - 11-
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Operating costs
Continuing Discontinued
aperations operations Total
2002 2002 2002 2001
{restated)
£m £m Em £m
Depreciation 179.0 97.2 278.2 276.5
Payroll costs {note 5(a)) 120.4 155.8 276.2 302.7
Purchases af electricity ) 1.2 1,087.4 1,088.6 1,247.9
Rates 1021 60.4 182.5 176.5
Balancing Services ncentive Scheme direct costs 203.8 - 203.8 219.6
EnMQ direct costs 3849 - 3949 201.2
Other operating charges 380.9 310.9 701.8 669.8
1,392.3 1,711.7 3,104.0 3,004.2
Operating costs include:
Research and development costs 6.2 8.1
Foreign exchange losses 25.0 -
Operating lease rentals
- Plant and machinery 6.3 4.2
- Other 166 15.1
Amortisation of goodwill ® 59.8 70.3
Amortisation of regulatory assets 8.7 33.2
Auditors’ remuneration
- Statutory audit fees (Company £8,000 (2001: £7,500)) 1.2 1,0
- Taxation, acquisition activity (including due diligence), and other strategic advice 38 16
- Stock exchange retated 03 0.1
- Regulatory related services 0.2 021
- Other 0.1 0.6
4.2 5.1
5.4 6.1

(i) Comparative period figures relate to a predecessor scheme .
{ii) Excludes goodwill of £12.0m {2001: £14.3m) relating to joint ventures and associate.

In addition to the non-audit fees of £4.2m (2001: £5.1m), fees of: a) £nil (2001: £1.5m), incurred in respect of acquisitions, have been capitalised; and b) £nil (2001: ED.5m)

incurred in respect of disposals which have been charged in arriving at the profit on disposal of businesses. Fees of Enil (2001: £4.3m} relating to the development and
implementation of the new electricity trading arrangements, which are fully recoverable, have also been paid to PricewaterhouseCoopers.

Exceptional items
a} Exceptional costs

The 2002 exceptional costs of £52.1m (£37.8m after tax} comprise a business reoraanisation within the UK ameunting to £40.5m (£28.4m after tax), restructuring
costs in the US businesses which were sold in the year of £5.5m {£3.3m after tax) and other exceptional costs of £6.1m (£6.1m after tax).

The 2001 exceptional integration costs of £45.3m (£32.4m after tax) principally comprise early retirement costs arising on the integration of the operations of
NEES and EUA.

b} Impai nt of Inv' t ts in joint ventures and associate

D

The exceptional charge of £715.7 m (£698.0m after tax) relates to the write down of the group's investment in its joint ventures and associate. The exceptional
charge comprises a write-down of the carrying value of these investments of £606.3m (£588.6m after tax) to their estimated recoverable amounts, and the
recognition of related liabilities of £109.4m {(£109.4m after tax).

¢) Exceptional profit relating to partial disposal of Energis

The 2002 exceptional profit totalling £20.1m (£20.1m after tax) relates to the partial disposal of Energis arising from a reduction in the group's interest in Energis
ple, an associated undertaking, as a result of the issue of shares by Energis relating to the acquisition by Energis of further shares in Isior,

The 2601 exceptional profit of £243.3m (restated} (£243.3m (restated) after tax} arises from reductions in the group's interest in Energis plc ("Energiz™), an
associated undertaking, primarily as a consequence of the placing of shares by Energis in September 2000 and the acquisition by Energis of a majority stake in
Ision in January 2001,

d) Profit on disposal of investments

The 2002 excepticnal profit of £714.3m (£714.3m after tax) comprises the profit on sale of the group's US investments to the ultimate parent undertaking
amournting to 703 7m (E703.7m after tax) and a net gain on the disposal of a joint venture of £10.6m (£10.6m after tax), The results of the US businesses to the
date of disposal are shows in discontinued operations. The resuits of the joint venture up to the date of disposal are included within the group's share of joint
ventures' results.

The 2001 exceptional protit of £20. 1m (£20. tm after tax) relates to the net gain on the disposal of market services businesses. The operating results of these
businesses up to the date of disposal are included within other activities.

e) Financing

The 2002 exceptional net interest charge of £92.5m (£92.5m aRer tax) relates to the greup’s share of a joint venture's exceptional net interest charge. The
exceptional charge arises as a resuit of the devaluation of the Argentinean peso, resulting in the joint venture reflecting an exceptional foreign exchange
financing related devaluation charge in its profit and loss account.

f) Exceptional tax credit
The 2001 exceptional tax credit of £229.5m represents a reversal of the 2000 exceptional tax charge relating to the exceptional profit on the partial disposal of
Energis, arising from the realisation of capital losses for tax purposes as a result of group restructurings.
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Notes to the accounts

. Payroll costs and employees

2002 2001
£m £m
Payroll costs
Wages and salaries 300.2 326.0
Sociai security costs 224 26,3
Other pension costs 16.5 18.9
3391 371.2
Less: amounts capitalised {62.9) (68.5)
276.2 302.7
31 March Average Average
2002 2002 2001
Number Number Number
Number of employees
Europe 3,082 3,294 3,662
North America Pl 1% 9
Latin America 14 17 17
Rest of the World 7 8 8
Continuing operations 3,124 3,335 3,696
Discontirued opérations - North America - 3,227 3,827
: 3124 8,562 7,523
The vast majority of employces in:
- Europe are either directly or indirectly emptoyed in the transmission of electricity in the UK.
- North America are either directly or indirectly employed in the transmission, distribution and generation of electricity in the USA.
Directors' emoluments and interests in shares
Total emoluments of the Directors of the Company for the year ended 31 March 2002 were as follows:
2002 2001
£000 £000
Salaries and benelits 2,130 1,976
Performance related bonuses 897 738
3,027 2711

‘The emoluments of the highest paid Director were £697,840 (2001: £665,440). The amount of accrued pension at 31 March 2002 for the highest paid
Director was £264,000 (2001: £284,000).

One Director (2001: One Director) exercised share options in National Grid Group pic during the year.

Retirernent benefits at 31 March 2002 are accruing in respect of eight Directors (2001: six Directors) under a defined benefit scheme.

. Pensions and post-retirement benefits

Substantially all of the group's UK employees are members of the Electricity Supply Pension Scheme (“the Scheme®), a defined benefit funded scheme. The assets of
the Scheme are held in a separate trustee adminfstered fund. The Scheme is divided into sections, one of which is the group's section. The latest full actuarial valuation
of the group's section of the Schame was carried out by Bacon & Woodrow, Consulting Actuaries, as at 31 March 2001. The results of this actuarial valuation have been
used as the basis for assessing pension costs.

The projected unit method was used for the last valuation and the principat actuarial assumptions adopted were that the real rates of return would be 4,5% on investments
held in respect of members before they reach retirement and 3.5% on investments held in respect of members after they reach retirerment; that the annual vale of inflation
would average 2.3%; that the real annual increase in safary would average 1.0%; and that pensions would increase at a reaf annual rate of 0.2%. The total market value of
assels relating to the group's section of the Scheme al 31 March 2001 was £1,336,3m and the actuarial value of the assets represented approximately 118.3% of the
actwarial vaue of benefits that had accrued 1o members measured on a past service basis. The agreed contribution rate for the fortheoming year is 8%.

Substantialty alf of the group's employees in the discontinued US operations were members of defined benefit pfans. The assets of the pfans were held in separate trustee
administered funds. The latest full actuarial valuations were carried out at 1 Aprit 2001. The projected unit method was used for the latest valuations and the principal
actuarial assumptions adopted were that the real annual rate of return on investments would average 4.7%; that reaf annual increases in salary would average 0.5%; that
inftation would average 4.0%; and that nominal increases in pensions would be nil. The market value of the assets refating o the group's US defined benefit plans at 1 April
2001 was US dollar 1,082m and the actuarial vafue of the assets represented 103% of the actuarial value of the benefits that had accrued to members, after allowing for
future salary increases.

The pension cost for the year ended 31 March 2002 charged to operating profit of £16.5m (2001: £18.9m) represents the regular pension cost of £14.8m (2001: £21.2m)
plus a variation from the regutar pension cost totalling £1.7m (2001: less a variation of £2.3m), which includes a credit of £1.5m (2001: £1.5m) relating to the partial release
of a pension provision. in addition, net interest includes a credit of £8.6m {2001 £15.7m) in respect of the notional interest elemeni of tne variation from the regutar
pension cost,

In¢luded in debtors is a pension prepayment of £6,.7m (2001: £28.2m).

tn the discontinued US operations, the group provided health care and #fe insurance to eligible retired US employees. Eligibilily was based on certain age and length of
service requirements and in some cases retirees contributed to the cost of their coverage. The latest actuariaf valuations were carried out as at 1 April 2001. The
principal assumptions adopted were a discount rate of 7.50% and that medical costs would increase by 10% per anrum, decreasing to 5% by 2007 and remaining at this
rate thereafter. :

The cost of providing health care and life insurance to retired US employees for the year ended 3% March 2002 amounted to £5,8m (2001: £7.3m)
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7- Pensions and pest-retirement benefits (continued}
FRS 17 Retirement benefits
On 20 November 2000, the Accounting Standards Board introduced a new standard, FRS 17 "Retirement Benefits”, replacing Statement of
Standard Accounting Practice (SSAP) 24 "Accounting for Pension Costs”. FRS 17 is fully effective for periods ending on or after 22 June 2003,
though disclosures are required in the transitional period commenting with the year ended 31 March 2002. Initial disclosures showing the assets
and liabilities of the scheme are set out below. These have been calculated using the projected unit method of valuation on the basis of the following
assumptions,
Rate of ncrease in salaries 3.8% *
Rate of ingrease in pensions in payment and deferred pensions 2.9%
Discount rate 6.0%
Rate of increase in RPI 2.8%
* A promotional age related salary scale has also been used
The assets in the scheme and the expected rate of return were!
Long term
rate of return
expecled at Vale at
31 March 2002 31 March 2002
£m
Equities 7.5% 848.9
Bonds §.3% 290.0
Praperty 6.3% 829
Other 3.8% 38.9
Total market value of assels 1260.7
k Present value of scheme liabilities (1312.2)
Deficit in the scheme (51.5)
Related deferred tax asset - 15.5
Net pension fiabikty 36.0/
If the above amounts had been recognised in the financial statements, the group's net agsets employed at 31 March 2002
would bie as foliows
£m
Net assets employed exciuding net SSAP24 pension liabilities 20836
Net FRS17 pensions liabilities (36.0)
Met assets employed including net FRS17 pension liabilities : 20476
The impact of the implementation of FR517 on net asets employed, as shown above, would be reflected within the profit and loss account
resenve.
8. Net interest
2002 2001
{restated)
£m £m
Bank loans and overdrafis 8.7 118.0
tnterest payable to Group undertakings 0.9 -
Other 213.2 232.1
Interest payable and similar charges 283.8 350.1
Interest capitalised {25.5) (20.7)
interest payable and similar charges net of interest capitalised 258.3 329.4
Interest receivable forn Group undertakings {1.4) -
interast receivable and similar income {86.1} (1129
190.8 216.5
Joint ventures (including exceptional net interest of £92.5m (2001: £nil}, net of interest
capitalised £10.1m (2001: £18.5m)) 118.8 12.8
Associate 16.3 25.8
325.9 255.1
Comprising:
Net interest, excluding exceptional net interest 2334 256.1
Exceptional net interest {note 4(e)) ) ) 92.5 -
Net interest, including exceptional net interest 3259 - - 2551
Interest on the funding attributable to assets in the course of censtruction was capitalised during the year at a rate of 6.2% (2001 6.7%).
Interest payabla and similar charges for 2001 includes £21.0m of losses arising from the valuation at maturity of US dollar interest rate swagtions
that provides an economic hedge against dollar borrowings, but which did not qualify as hedges for accounting purposes. Interest receivable and :
similar income for 2001 includes a £17.4m gain on closing out steriing fixed interest rate swaps that were originally entered into as hedges for '
sterling borrowings.
- 14 -
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9. Taxation 2002 2001
(restated)
£m £m
United Kingdom
- Corporation tax at 30% (2001: 30%) 24.9 (153.2)
- Adjustment to corporation tax in respect of prior years (78.1) (20.0)
- Deferred tax: timing differences 27.9 18.6
- Adjustment to deferred tax in respect of prior years 3.7 18.0
(21.6) (136.6)
Overseas
- Corporate tax 55.6 26.7
- Adjustment to corporate tax in respect of prior years 14 -
- Deferred tax: timing differences {29.1) 441
27.9 70.8
6.3 (65.8)
Joint ventures 5.9 4.2
Associate (0.2 8.3
12.0 (53.3)
Comprising:
Taxation - excluding exceptional items 44.0 182.1
Taxation - exceptional tax credit (note 4(f)) - (229.5)
Taxation - relating to other exceptional items (32.0) (5.9)
{(32.0) {235.4)
12.0 (53.3)
A reconciliation of the UK corporation tax rate to the effective tax rate of the group is as follows:;
2002 2001

(% of profit before taxation)

UK corporation tax rate 30.0 30.0
Increase/(decrease) resulting from:
Goodwill amortisation and other permanent differences 6.5 8.6
Unrelieved tax losses (including overseas) 7.0 11.9
Overseas incorne taxed at other than UK statutory rate (8.8) (7.4)
Other {6.6) 3.0
Effective tax rate before adjustrent in respect of prior years and exceptional items 281 46.1
Adjustment in respect of prior years (17.5) (0.5)
Effective tax rate after adjustment in respect of prior years and before exceptional items 10.6 45.6
Exceptional items (6.8) (54.2)
Effective tax rate after exceptional items 3.8 (8.6)
. Dividends
2002 2001
£m £m
Ordinary dividends
- Interim paid on 15 January 2002 (2001: 15 January 2001) 95.6 89.5
- Interim paid on 31 January 2002 750.0 -
- Final dividend paid on 15 August 2001 - 133.5
845.6 223.0
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fnfangible fixed assets - goodwill
Net book
Cost  Amortisation value
£m £m £m
At 1 April 2001 (previously reported) 1,248.6 {62.4) 1,186.2
Prior year adjustment {note 1} 211.2 {11.2) 200.0
At 1 April 2001 (restated) 1,459.8 (73.6) 1,386.2
Exchange adjustments 10.2 (1.9} 8.3
Charge for the year - {59.8) (59.8)
Disposal of group undertakings {1,470.0) 135.3 (1,334.7)
At 31 March 2002 - - -
Tangible fixed assets
Assets Motor
Plant in the vehicles
Land and and course of and office
buildings  machinery consfruction equipment Total
£m £m £m £m £m
Cost at 1 April 2001 446.6 7.889.6 409.7 146.4 8,892.3
Exchange adjustments 2.2 258 0.2 - 28.0
Capital expenditure 2.8 6.9 526.9 - 8.2 5448
Disposal of group undertakings (299.2) (3,353.8) {53.3) (3,706.3)

(20.1-) (79.9)

Other disposals {4.9) (54.9)
Reclassifications 8.5 416.7 (407.7) {17.5) -
Cost at 31 March 2002 156.0 4,930.1 4758 117.0 5,678.9
Depreciation at 1 April 2001 148.0 3,044.0 - 83.0 3,275.0
Exchange adjustments 0.9 10.5 - - 11.4
Charge for the year 6.3 2492 - 207 276.2
Disposal of group undertakings (129.7) (1,354.5) - - (1,4842)
Other disposals (2.0) (53.4) - (15.2) (70.8)
Reclassifications - 5.6 - (5.68) -
Depreciation at 31 March 2002 23.5 1,901.4 - 82.9 2,007.8
Net book value at 31 March 2002 132.5 3,028.7 475.8 341 3,671.1
Net book value at 31 March 2001 298.6 48456 409.7 63.4 5.617.3
The cost of tangible fixed assets at 31 March 2002 includes £306.0m (2001: £280.5m) relating to interest capitalised.
The net book value of land and buildings comprises:

2002 2001

£m £m

Freehold 97.7 262.5
Long leasehold {over 50 years) 289 300
Short leasehold (under 50 years) 5.9 6.1

132.5 298.6
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Fixed asset Invastments
Group, Company,
Listed Shares Other Graup
Unfisted joint ventures associate held in investments Total  undertakings
" Share of net toans  Share of net parent
assels assels undertaking
£m £m £m £m £m £m £m
A1 April 2001 {previously reported) 3354 b4.9 2149 2 1348 960.3 1,986.5
Prior year adjusiment (note 1) {1.5) - (13.0) - - (14.5) -
At 1 Aprl 2001 (restated) 3339 64.9 40%.9 02 1349 945.8 1,996.5
Exchange adjustments {33.8) - - - 1.1 (32.7) -
Additions 6.1 323 - 47.8 10.1 96.3 -
Transfers 10.4 (10.4) - - - - .
Disposals of group underiakings (33.0) - B - {144.0) {(177.0) (23.3}
Other disposals (54) - - (12.3) 20 (19.7) -
Share of retained loss (157.8) - {31.3) - - {189.1) -
Transfer to provisions 37.3 - - - - 373 -
Other movements - - 21.6 - - 215 -
At 31 March 2002 157.7 86.8 3921 457 0.1 682.4 1,973.2
Impairment at 1 April 2001 - - - - . . -
Charge for the year 129.3 849 3921 - - 606.3 -
Exchange adjustments 13.9 1.9 - - - 15.8- -
Impairment at 31 March 2002 143.2 86.8 392.1 - - 6221 -
Net book valus at 31 March 2002 145 - - A 5 D < D &Y ¥ 3
Net book vaiue at 31 March 2001 {restated) 33338 4.9 4015 10.2 1.9 ELR:S T556.5
Group
The market value of the investment in the listed associate {Energis) at 31 March 2002 was £15.6m {2001 £1,578.4m).
The share of retained 1¢5s relating to joint ventures includes an exceptional interest charge of £32.5 miflion as described in note 4(e}.
Shares held in parent undertaking at 31 March 2002 relate to 13.2m 10p ordinary shares in National Grid Group plc (formerly New National Grid pic), held by
employee share trusts for the purpose of satisfying certain obligations under the various share option schemes operated by the Group. The camying value of
£45.7m (market value £61.3m) represents the exercise amounts receivable in respect of thase shares which were issued at market value by the Company and
cost in respect of thase shares purchased in the open market. Funcing is provided to the trusts by group undertakings. The trusts have waived their rights 1o
divigends on these shares.
Own shares at 31 March 2001 relate ta 5.8m 11 13/17p ordinary shares in the Company, held by employee share #usts for similar purposes. The carrying value of
£10.2m {market value £31.8m) represented the exarcise amaunts receivable in respect of those shares which were issued at market valug by the Company and
cost in respact of those shares purchased in the open market.
Company
During the year ended 31 March 1998, the Company acquired all of the ordinary shares in National Grid Holdings Limited in exchange for afl the shares then held by the
Campany in group undertakings which included The National Grid Campany ple. The carrying value of the investment in Mational Grid Holdings Limited represents
the value attributed to the initial investmeant in The National Grid Company plc, which was acquired for ne consideration and was based on a pro forma net asset
valye at the date of acquisition, plus all additionat investments at cost.
Principal Group undertakings
The principal Group undertakings included in the Group accounts at 31 March 2002 are listed below. These underiakings are wholly-owned and
meorporated in Great Britain unless oinensise indicated.
Principal activity
National Grid Holdings Ltd. {a} Holding Company
The National Grid Company plc (b) Trarsmission of alectricity in England and Wales
NGG Telecoms Limited (b) Investment company
NGG Telecoms Investment Limited (b) Investment company
National Grid Four Limited {b) Investment company
NG Investments Limited (Incorporated in Jersey) (b) Investment company
Nationa! Grid International Limited {b) Holding company
EnMO Limited {¢) Operator of energy exchanges
National Grid Insurance Limited (Incorporated in Guemsey) (b} Insurance
{a) All of the issued ordinary share capilal held by the Company.
{b) All of the issued ordinary share capital held by group underakings.
(c) 75% of the issued ordinary share capital held by a group undertaking
Principal joint ventures and assoclate
{at 31 March 2002}
Cauntry of
incorporation
Group holding and operation Principal activity
Campania inversara En Transmicion
Electrica CITELEG 5.A. (¢} 42 5% crdinary shares Argentina Transmission of electricity
Copperbelt Energy Corporation Pie {¢) 38.5% ordinary shares 2ambia Transmission, distibution and supply of electrcity
JVCO Participacoes Ltga (¢)* 50.0% ordinary shares Brazil Telecommunications
Manguehue net S.A. (c) 30.0% ordinary shares Chile Telecommunicalions
Silica Networks S.A. {c) 50.0% ordinary shares Chile Telecommunications
Energis Polska Sp. z.0.0-(C) 48.75% ordinary shares Poland Telecommunications
Energis pic (d) 32.5% ordinary shares, Great Britain - Telecommunications

* IMCO Participacoes Lida is Intelig's vlimale parent wndertaking.

The investments in the joint ventures (¢} and associate (d) are held by group undertakings.

The greup's holding of shares in Energis recorded in the table above represents the Energis shares held within fixed asset investments, but not those included
within assets held for exchange {note 15). At 31 March 2002, 29.9m (2001: 29.9m) Energis shares (bock value: Enil, market value: £0.8m), (2001: book vaiue:
£21.8m, market value: £83 5m) included within fixed asset investments, had been loaned 1o a financial institution ynder the terms of a stock lenging agreement.
This agreement proviges for a fee to be paid to the group and the loan of shares is secured by an equivalent value of readily markelable securities.

A tull fist of subsidiary and associated underiakings is attached lo the Company's Annual Retumn filed at Companies' House.

- 17 -




Notes to the accounts

14. Debtors Group Group Company Company
2002 2001 2002 2001
(restated)
£m £m £m £m
Amounts falling due within one year:

Trade debtors 102.0 379.9 - -
Amounts owed by group undertakings 2,4211 - 2,7629 4,063.0
Amounts owed by an associate 219 105 - -
Amounts owed by joint ventures 0.1 233 - -
Regulatory assets - 2551 - -
Prepayments and accrued income 66.9 115.8 - 3.3
Other debtors 28.1 95.8 2.8 -
2,640.1 880.4 2,765.7 4,066.3

Amounts falling due after maore than one year:
Amounts owed by group undertakings - - - 18.1
Amounts owed by an associate 40.3 45.1 - -
Regulatory assets - 978.8 - -
Other debtors 5.1 30.0 2.2 -
45.4 1,053.9 2.2 18.1
2,685.5 1,934.3 2,767.9 4,084.4

The amounts owed by an associate include a net invesiment in a finance lease amounting to £44.6m (2001; £48.9m)
comprising total rentals receivable of £65.2m {2001: £74.2m} less unearned income of £20.6m {2001: £25.3m), of which £4.3m
{2001: £3.8m) fafls due within one year and £40.3m {2001: £45.1m) falls due after more than one year. Rentals regeived and
receivable in the year amounted to £9.0m (2001: £11.3m). At 31 March 2002, the minimum lease payments for each of the five
years ending 31 March 2007 are £9.0m.

15. Assets held for exchange
The assets held for exchange of £16.6m (2001: £16.6m) represent the carrying value of 73.5m {200: 73.5m) shares in Energis plc

which are held to satisfy obligations under the 6% mandatorily exchangeable bonds 2003, as explained in note 19, The voting
rights in respect of 61.0m (2001: 61.0m) of these shares are vested in the bondholders.

16. Creditors {amounts falling due within one year)

Group Group Company Company
2002 2001 2002 2001
£m £m £m £m
Borrowings {note 18) 392.6 1,008.7 2475 760.9
Trade creditors and accruals 447.2 648.9 4.0 1.3
Amounts owed to group undertakings 423.7 - 2,190.4 1,871.1
Amounts owed to an associate 5.2 106

Amounts owed to a joint venture -
Purchased power obligations -
Corporate tax 20.6

Social security and other faxes 26.2
Proposed dividend -
Other creditors 148.3

1,463.8
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Creditors (amounts falling due after more than one year)
Group Group Company Company
2002 2001 2002 2001
£m £m £m £m
" Borrowings [note 18) 2,019.0 3.480.7 - 834.1
Purchased power obligations : - 4485 - -
Other creditors 42.1 126.3 18.6 -
2,061.1 3,755.5 18.6 834.1
Borrowings Group Group Company Company
2002 2001 2002 2001
£m £m £m £m
Amounts falling due within one year: :
Bank loans and overdrafts 26.0 627.5 - 394.4
Zero coupon bonds 2002 26,2 - - -
6% mandatorily exchangeable bonds 2003 242,86 242.6 2426 242.6
Commercial paper 299 107.3 - -
Qther loans 67.9 17.5 4.9 i23.8
US senior notes - 13.8 - -
392.6 1,008.7 247.5 760.9
Amounts falling due after more than one year:
European Investment Bank Swiss franc loan 2004 2458 237.0 - -
8.0% bonds 2006 239.3 239.1 - -
4.25% exchangeable bonds 2008 4813 480.3 - -
£200m 3.806% index linked bonds 2020 2009 - - -
5.875% bonds 2024 4439 4436 - -
£360m 6.5% bonds 2028 3576 - - -
£40m 3.589% limited RPI Linked Bond 2030 40.2 - - -
US private placement notes 2003-2015 - 74.8 - “
Pollution control revenue bonds 2018-2022 - 315.0 - -
US Senior Notes - 3278 - -
Tax exempt bonds 2002-2017 - 16.7 - -
Other loans - 247 - -
Bank borrowings 2002-2004 - 9955 . 834.1
Zero coupon bonds 2002 - 26.2 - -
2,019.0 3,180.7 - 834.1
Total borrowings 2,411.6 4,189.4 247.5 1,595.0
Amounts falling due after more than one year are repayable as follows:
In more than one year, but not more than two years 245.8 858 - 2624
It more than two years, but not more than five years 239.3 1,561.7 - o71.7
In more than five years - by instalments - 617 - -
- other than by instalments 1,533.8 14715 - -
2,018.0 3,180.7 - 834.1

At 31 March 2002, borrowings totailing £nil {2001: £348.6m) were secured by charges over property, plant and other assets of the group.

The interest rates shown above are those contracted on the underlying borrowing before taking into account interest rate and currency
swaps.

In February 1999, the Company issued 14.7m Equity Plus Income Convertible Securities ("EPICs"} in the form of 8% mandatorily
exchangeable bonds 2003 ("exchangeable bonds") in the aggregate principal amount of US dollar 401.2m. The EPICs are exchangeable,
subject ta certain exceptions, on or prior to 26 Apiil 2003 at the option of the haolder of the bonds ("bondholders™} into ordinary shares of
Energis plc, an associated undertaking {note 15). If the EPICs are redeemed at the epticn of the bondholders prigr to 3 May 2003, the
Group will deliver 4.1665 Energis plc shares per EPICs. On 3 May 2063, the number of Energis pic shares to be delivered by the Group in
respect of each EPICs is dependent upon the Energis pic share price at that date and ranges from a maximum of five, if the share price is
£3.30 or less, to 2 minimum of 4.1665 if the share price is £3.96 or more.

In February 1998, a Group undertaking issued 4.25% exchangeable bonds 2008 in the aggregate principal amount of £460.0m (“the
Bonds™). The Bonds are exchangeable on or prior fo 8 February 2008 at the option of the holder, unless previously redesmed into
ordinary shares of the Company's ultimate parent undertaking, Naticnal Grid Group plc, at the exchange price of 417 per ordinary share.
After 17 February 2003, the Group has the right to redeem the Bonds at any time in whole (but not in part) at the principal amount
outstanding, including any redemption premium. Unless earlier redeemed, exchanged or purchased, the Bonds will be redeemed on 17
February 2008 at their principal amount plus a premium (logsther the Redemption Price, being £1,209.31 per £1,000 principal amount of
Bonds). When a bondholder elects to exchange bonds for ordinary shares, the Group has the option to pay an amount equal to the cash
value of the ardinary shares that would otherwise have been issued by the Company's ultimate parent undertaking. For the purposes of
the maturity analysis of borrowings shown above, early exchange of the Bonds has not been anticipated and the Bonds have been
ciassified as repayabie in maore than five years.
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Financlal instrumants
A description of the policies relating 1o financial instruments is set out in the Directors’ report. Short term debtors and credilors, where pemnitted by the financial reporting standard on

derivatives and other financial instruments (FRS 13). have been excluded from the {ollowing tisclosures, which relate to the group and are after taking into account interest rate and
cymency swaps where applicable. 1tis assumed that because of short malturities, the fair value of short term debtors ang creditors approximate to their book values.

Currency and interest rate compaosition of financidf fabilides

Fixed rate liabilities

Weighted

average

Weighted period

average for which

Jotal Varable rate Fixed rate Interest rate rate is fixed

At 31 March 2002 £m £m £m % Years
Sterding Bormowings 24116 637.6 1.7240 6.7 121
Qther financial liabilities {steding) ns - 235 53 36
Other financial liabiiities (US dollars) 453 453 - - -
Other financial liabilities {other) 0.3 0.3 - - .
2,480.7 733.2 1,747.5 6.7 12.0

At 31 March 2001

Sterling 539.6 (759.4) 1.259.0 692 46
US doilars 36473 12385 24078 6.66 34
Other 2.5 25 - - -
Bomowings 4,189.4 4826 37068 6.94 48
Other financial liabilities (steding} 304 - 304 534 46
Other financial kabilities (US doltars} 662 2 6212 41.0 622 10.0

4.882.0 1,103.8 37782 6.92 48

* Excludes non-equity minarity interests of Enit (2001: £20.0m) with po final repayment date.
At 31 March 2002, the weighted average interest rale on short term borrowings of £392.6m (2001: £1,008.7m) was 5.32% (2001: 5.9%).

Other US dollar inancial liabilities predominantly relate to exchange translation of cross currehcy swaps of £45,3m (2001: £166.4m), purchased power obligations due after more than one
year of £nil (2001: £448.5m) and non-equity minority interests of £nil (2001: £20.0m),

Substantally all of the vanable rate bormowings are supject to interest rates which Muctuate with LIBOR for the appropriate curency 2t differing premiurns or in the case of certain
USA based companies, are based on the market rate for tax exempt commercial paper.

In lating the weighted ge number of years for which inferest rates are fixed, swaps which are cantellable at the option of the swap provider are taken to have alife based
on the eariest date at which they can be cancelled.

Currency and t rate position of A, Tal assets
Fixed rate assels
Weighted
average
Weighted period
Non-interest average for which
Tota? bearing Variable rate Fixed rate interest rate rate is fixed
At 31 March 2002 £m £m £m £m % Years
Sterding 85.7 . 851 . . .
US dollars LN - 3.0 - - -
Other currencies 25 - 25 - - -
Cash and deposits 91.2 - 912 - - -
Other financial assets [sterding) 61.2 166 - 44.6 ns 4.1
Other financia) assets {other curencies) 0.4 - 0.1 - - -
152.5 16.6 1.3 44.6 1.5 4.4
At 31 March 2001
Sterding 1369 - 136.9 - - -
US dollars 1316 - 1316 - - -
Other currencies 27 - 27 - - -
Cash and deposits 2712 - Tz - - -
Qther financial assets {stering) 655 166 - 489 §1.50 48
Other finaneial assets {US dollar) 386 - 118 267 537 a8
Other financiat assets (other currencies) 49 - 49 - - -
3602 18.6 288.0 75.6 9.34 6.6

Otner financial assets at 31 March 2002 predominantly relate to assets held for exchange of £16.6m (2001: £16.6m), a net investment in a finance lease of £44.6m (2001: £48.9m). fixed
assel investments of £nil {2001: £38.6m). Cash and deposits eam interest at local prevailing rates for malurity periods generally not exceeding 12 months. The non-interest bearing assets
held for exchange are expecied 1o be reéalised on redemption of the 6% mandatorily exchangeable bonds 2003, as described in note 18,

2002 200

Maturity of financlal liahllities at 31 March £m £en
In one year ar less 4382 11814
In more than one year, but not more than two years 25.2 1918
In mare than tawo years, but not mors than three yoars 7.8 1,348.9
In mare than three years, but not more than four years. 247.5 1304
In more than four years, hut not mose than five years - 3333
{n more thap five years 1,5339 1,606.4
2,480.7 4.852.0

20027 | 2001

Maturity of financlal assets at 31 March £m £
n one year or less 95.6 316.2
In more than gne year, but not more than twe years 4.8 6.2
In more than twa years, but not more than three years. 219 - 6.5
In more than three years, but not more than four years. 59 62
In more than four years, but not more than five years 6.6 1.6
Jn more than five years 1.7 38.1

152.5 380.2
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19. Financial instruments continued

Fair values of financial instruments at 31 March 2002 2001
i . Book value Fair value Book value Fair value
£m £m £m £fm
6% mandaterily exchangeable bonds 2003 {242.6) (18.1) {242.6) {196.7)
Other short term debt {150.0) {136.5) {766.1) {768.7)
Exchangeable bonds 2008 {491.3} {543.3) (480.3) {627.7})
Qther long term debt (1,527.7) {1,519.1) {2,700.4) {2.704.8)
Total borrowings {2,411.6} (2,217.0) (4,189.4) (4,297.9)
Cash and deposits 91.2 91.2 271.2 271.2
Net borrowings {2,320.4) (2,125.8) (3,818.2) (4.026.7)
Other financial Fabilities * {23.5) (20.8) {519.9) (516.3)
Net investment in finance lease 44.6 46.2 48.9 56.0
Assets held for exchange 16.6 16.6 166 205.1
Qther financial assets 0.1 - 435 44.8
Net financial liabilities * . (2,282.6) {2,083.8) {4,329.1) (4,237.1)
Financial instruments held to manage interest rate and currency profile:
Interest rate swaps - (45.4) 2.9) (40.4)
Forward foreign currency contracts and ¢ross currency swaps {45.6) (112.1) {169.8) (250.1})

* Excluding interest rate swaps £nil (2001: £2.9m), forward currency contracts £0.3m (2001: £3.4m), cross currency swaps £45.3m (2001:
£166.4m).

Market values, where avaifable, have been used to determine fair vatues. Where market values are not available, fair values have been
calculated by discounting cash flows at prevailing interest rates.

The notional principal amounts relating to financial instruments held to manage interest rate and currency prefile for interest rate swaps,
foreign currency confracts and cross currency swaps, amounted to £2,126.0m (2001: £2,534.9m) and £868.1m (2001: £2,118.0m) respectively.

Gains and losses on hedges Gains Losses  Net gain/{loss)
£m £m £m
Unrecognised gains and (losses) on hedges at 1 April 2001 10.7 (128.5) (117.8)
Losses arising in previous years recognised in the year - 38.8 38.8
10.7 (89.7) {79.0)
Gains/{losses) arising in the year 49 {37.8} (32.9)
Unrecognised gains and {losses) on hedges at 31 March 2002 15.6 (127.5) (111.9)
Of which:
Gains expected to be recognised in the next year 126 - 12.6
Gains and (losses) expected to be recognised in subsequent years 3.0 (127.5) {124.5)

At 31 March 2002, within the £127.5m unrecognised loss there is an unrecegnised loss of £55.9m for which there are offsetting gains of
£51.0m on the related borrowings,

Borrowing facilities
At 31 March 2002, the group had commilted credit facilities from syndicates of banks of £100.0m (2001: £2,510.5m) of which £100.0m (2001: £1,120.7m)

was undrawn and of which £100.0m (2001: £816.9m) expires within one year, £nil (2001: £211.2m) expires after mare than one year but less than two
years, and £nil (2001: £92.6m) expires after more than two years.
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20. Provisions for liabilitias and charges

Paost-relirement Deferred Associated Total
Decommissioning penefits  Environmental taxation  undertakings Other provisions
£m £m £m £m £m fm £m
At 1 April 2001 (previously reported) 146.1 149.7 52.4 1473 - 0.3 4935.8
Prior year adjustment {note 1} - - - 1,026.2 - - 1,025.2
At 1 April 2001 (restated) 146.1 : 149.7 52.4 1,1725 - 03 1,521.0
Exchange adjustments 06 0.8 4.3 23 - - 4.0
Additions - 141 7.0 25 109.4 18.9 151.9
Disposat of group undertakings (125.2) {131.3) @r.n (408.0) - - Fu2n
Unused amounts reversed {7.7) - - - - (C.4) 8.1}
Uitilised (13.8) {22.5) (7.4) - - - 43.7}
Transfer from fixed assetinvestments - - - - 373 - 373
Other movemnent - - - (13.8) - - {13.8)
At 31 March 2602 - 10.8 14.6 755.5 148.7 18,8 846.4
The post-retirement benefits provision is in respect of pensians £10.8m (2001: £76.4m) and other post-retirement benefits {health care and life Insurance) £nil {2001;
£73.6m}.
The environmental provision relates to estimated liabilities refating to uninsured events, principally of an environmental nature. The assessment of this liabifity is
subject to pericdic reviews, which may result in the amount being revised. It is currently estimated that substantially al? of this provisicn wik be utilised within the next five
years.
The associated undertakings pravision of £146.7m (2001: £nil) represents 1he recognition of obligaticns assaciated with the impairment of investments in joint ventures
and associate amounting to £109.4m (2004: £nil) and the recagnition of the net liabilities of a joint venture amaunting to £37 3m (2001: £nil).
Deferred taxation comprises:
Pravided
2002 2001
Em £m
Accelerated capital allowances T163.2 1,124 4
Other liming differences 7.7 48.1
785.5 1,172.5
A deferred 1ax asset in respect of substantial capital losses has not been recognised because their future recovery is uncertain. The exact amount of these losses not
recognised at 31 March 2002 is not yet quantified pending agreement of the amount with the relevant tax autharities.
21. Share capital
Authorised Allotied, calfed up and fully paid
millions £m millions £m
Ordinary shares of 11 13/17 pence each
At 31 March 2001 2,125.0 2500 1484.6 174.7
Issued during the year - - 15122 177.9
Cancelled during the year - - {1,498.4) {176.3)
At 31 March 2002 2,125.0 250.0 1,468.4 1768.3
At 31 March 2001: One £1 special rights non-voting redeemable preference share
Cn 31 January 2002, under a Scheme of Arrangement between the Company and its shareholders under section 425 of the Companies Act 1885, and sanctioned by the
High Court on 25 January 2002, all of the issued shares in the Company, inciuding the special share, were cancelled. Following the cancellation, the share capital of the
Company was restored ta its former nominal amount by applying the reserve arising as a result of the canceliation to pay up in full new shares equal in nominat value to
the shares cancelled. One of the new shares was issued to National Grid Neminees Limited as nominees on behalf of National Grid Group. The remairing shares were
issued to New National Grid plc {now renamed MNational Grid Group pic) which, as a result, became the new ultimate holding company of the National Grid Group.
The total consideration received by the Company in respect of shares issued during the year endad 31 March 2002 was £235.4m, of which £59.1m was received from
employee share frusts, which represented contributions from Group undertakings. £176.3m of share capita! was issued as part of the Scheme of Arrangement
described abave.
Following the Scheme of Amangement, cutstanding share options on share capitat of the Company were converted into share aptions on share capital of MNational Grid
Group ple.
22. Raeservas
Group Company
Share  Cancellation Profit Share Cancellation  Revaluation Other Profit
premium Reserve & loss premium Reserve Reserve Reserve & loss
account account agceount account
Em fm £m £m £m £m £ £m
At 31 March 2001 {previously reported) 2769 - 3,024.2 276.9 - 6254 391 1,160.0
Prior year adjustment (note 1) - - (802.3) - - . - -
Al 31 March 2001 {restated) 2769 - 2,221.9 2769 - 624.4 301 1,160.0
Exchange adjustments - - {62.8) - - - - -
Ordinary shares cancelled under Scheme of Arrangement - 176.2 - - 176.2 - - -
Ordinary shares issued under Scheme of Arrangement - {176.2) - - {176.2) - - -
Ordinary shares issued during the year under share
oplion schermes 48.2 - - 57.5 - - . -
Tax on exchange adjustments - - (6.5} B - - - -
Transfer on issue of certain shares under share .
oplion schemes 113 - (11.3) - - - - -
Partial realisation of gain on sale of investmeant )
in a Group undertaking - - - - - - {10.0) 10.0
Retained [oss for the year - - (551.8) - - - - {115.3)
At 31 March 2002 334.4 - 1,569.7 334.4 - 624.94 291 1,054.7

The Company has rot presented ils own prefit and foss accoun as permitied by section 230 of the Companies Act 1985. Of the group loss aRer taxation, a profit of £730.4m
(2001: £25.7m)is attributable to the Company.
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23. Minority interests: non-squity

The non-equity minosty interests of £20.0m as at 31 March 2001 comprise cumulative preference stock of subsidiaries that were so!d to other Group undertakings during the
© year.

24. Reconciliation of movement in aquity shareholders' funds

2002 2001
{restated}
£m £m
Profit for the year 2038 664.2
Dividends (845.8) (223.0)
{551.8} 4412
Issue of ordinary shares E 224.1 08
Cancellation of shares {176.3} -
Exchange adjustments (82.6) {14.7)
Tax on exchange adjust t {6.5) 31.8
Net (decreaseYincrease in equity shareholders' funds (583.1) 4593
Equity shareholders’ funds at start of year 26735 * 22142
Equity sharaholders' funds at end of year 2,080.4 2,673.6

* QOriginally £3,475 .8 (2001: £2,309.0m) before deducting prior year adjustment of £802.3m (2001: £694.8m)
25. Ralated party transactions

The Company is exempt from disclosing transactions with National Grig Group plc and other subsidiaries of that company by virtue of the fact that the voting rights of al these
companies are held within the National Grid Group plc group.

Transactions with an associate and joint ventures, which were in the normal course of business, were as follows:

2002 2001
£m £m
Sales:
Services supplied i2e 465
Finance lease rentats 9.0 13
Purchases:
Services received 48.8 263
Tangible fixed assets 27 -
Amounts owed by and owed to an associate and joint ventures are given in notes 14 and 16 respectively.
2. C its and contingenci
a)  Future capital expenditure Associate and
Group _ joint venlures _
2002 2001 2002 20M
£m £m £m Em
Cantracted for but not provided 3374 396.8 28.2 9.1

Information in respect of the associate's "future ¢apital expenditure contracted for but not provided™ was not available at 31 March 2002, Asa
consaquence, in respect of the position at 31 March 2002 eniy, the information provided above in respect of the share of associate and joint ventures’
“future capital expenditure contracted for but not provided” solely relates to joint ventures.

b) Lease commitments

At 31 March 2002, the group's operaling lease commitments for the financial year ending 31 March 2003 amounted to £2.5m (2001: £11.9m) and are analysed by iease expiry

date as follows:
Land and buildings. Other Total

2002 2041 2002 2001 2002 2001
£m £m £m £m Em £m

Within one year 0.1 0.1 - 1.1 01 1.2
Between two and five years 0.1 1.3 - 45 0.1 58
After five years 23 26 - 23 23 4.9
2.5 4.0 - 7.9 2.5 11.9

c)  Guarantees and performance bonds
A group undenaking has issued performance bonds in the orcinary course of business amounting to £40.6m (2001: £86.1m), of which £19.6m {2001: £58.3m)is in respect of a
joint vemture, and has issued guarantees in respect of an associate up ta E14.4m (2001 £14. 1m).
27. Cash flow statament
In accordance with FRS 1 (Revised 1996) Cash Flow Statements, no cash flow statement has been presented as ihe cash flows of the group have been included in the Group cash flow
statemnent of Nationa! Grid Group plc
28. Holding company

The Company's ultimate controiling and parent company is National Grid Group plc (formerly New National Gric pic), which is incorporated in Great Britain. Copies of this comnanv‘s Report
and Accounts can be obtained from: The Assistant Secretary, National Grid Group ple, 15 Marylebone Road, Londan, NW1 8J0.




