Directors' Report and Accounts 1990-91

Regulatory accounts

A set of accounts for regutatory purposes is required by the Office of Electuity Regulation.

These accounts relate solely to the requlated utility businesses. Copies may be abtained on request
from the Investor Relations Departmenit at the Company's registered office.

Notice to shareholders
Following recent changes in the law you have been sent two booklets: the Review and Sunimary

Accounts and the statutory Directors' Report and Accounts. In future, every shareholder will be
sent the first; the second will only be sent to those shareholders who ask for i1, If you would like to
receive the Lirectors' Report and Accounts next year, please return the relevarnt section of the
enclosed form of proxy.

1 Landon Electnoty ple




Company review

In a very satisfactory year's trading, London Electricity’s revenues rose by 6.6 per cent to £1,224 0
million, producing a pre-tax profit of £141.8 million including dividends receivable of £14.6 million
from The National Grid Holding plc. On a pro forma basis (ie. adjusted to reflect the position as if
the new capital structure had been in place for the full financial year) pre-tax profits were £103.3
million, rhe post-tax profits were £101.0 million giving actual earnings per share of 46.3 pence and
pro forma earnings per share of 34.7 pence.

These profit levels exceeded the prospectus forecast, due largely 1o the strong performance of
our supply business, with higher sales and lower than expected purchase costs, Distribution
volumes also increased and we benefited from high interest rates at a lime when we held
significant cash surpluses.

The Company is in & very sound financial position, with gearing of 26.5 per cent expressed as the
ratio of net debt to equity.

The Directors are recommending a single and final dividend payment of 10.45 pence per sharg, in
line with the prospectus forecast, They are satisfied! that this level of dividend and the expected
performance of London Electricity form a very sound basis for the future,

Distribution

The volume of uniis distriduted grew by 4 per cent compared with 1989-90, This increased
volume produced revenue of £319.0 million, some £20 million less than that permitted under

the price regime. Use of system charges have been set to recover over hali of this shartfall

in the current year.

sales to the domestic market rose by 6.4 per cent, mainly due to the colder weather in the final
quarter of the year. Once again the dominant contributor to the underlying volume growth was
the cammercial sector, in which unit sales rose by an encouraging 4 per ¢ent despiie

the depressed local ecanomy. This reflocts a continuing increase in office attomation and the
installation of air conditioning in almost all new or refurbished offices,

Capital expenditure on the distribution network was £74.0 mitlion, out of total capital expenditure
of £91.6 million. All new substations, network reinforcernent and refurbishment projects under
construction are on schedule, although commencement of some new schemes has been delayed
to match our customers' latest plans,

The overall performance of the network was satisfactory, with an 11 per cent reduction in

the average time for which customers were without supply during the year. Distribution operating
costs were generally in line with expectations, but also include some restructuring and other costs
incurred in preparation for flotation, A number of organisational changes and productivity
impravements led 1o a reduction in staff numbers of around 3 per cent, mostly associated with
the distribution business,

Supply

The supply business contributed sore £18 million more than expected to pre-tax profits,

after allowing for revenues being some £5 million higher than that permitied under the price
cantrol regime. New tariff and supply contract terms have been set taking this overrecovery

into account.

Eleclricity bad debts were £6.9 million. an increase of £1.3 million over fast year, resulting from the
economic circumstances of London in 1990-91. Some 10,955 domestic custamers wer2
disconnected during the yuar, a reduction of 4 per cent against 1989-90 teflecting the variety of
payment methads now offered to our customers,
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Company review

Trading

Our retalling, contracting and servicing businesses continued, not surprisingly, to be affected by

the recession, with reduced markets and pressure on margins, Against this diificult background, we
have separated these trading operations from the core energy business to operste properly

as businesses in their own right. The restructuring and introduction of new financial control and
management systems has contributed to a rise in operating costs in the short-term. [n consequence
while we maintained retail sales at last year's level and increased contracting and serviang turncver
by 5 per cent, the combined losses in the year amuunted to £4.5 million.

Qutlook

London Eler *'city has made a sound start as a quoted pubiic company and intends to build

on this foundation. Our core distribution business will remain the focus of mariagement attention,
with strenuous efforts being made to control operating costs while maintaining a planned fong-
term programme of investment in the infrastructure of our netwark.

The commercial market, which provides our main growth potential, continues to show
encouraging resilience in the present economic dimate. Supported by our stable domestic
customer base, this continuing commercial growth will be of great benefit to both our distribution
and supply businesses.

Outside our core business, it cannot be denied that the continuing recession makes the

task of turning around our retailing and efectrical contracting businesses much more difficult.
However, the constitution of these operations as self-standing businesses is designed to

provide a sound base for the future and place us in a strong position to benefit from the upturn
when it comaes.

With the hard work of committed staff, London Electricity is in an excellent position to

provide increasing long-term value for our shareholders and to invest in the fong-term interests

of nur customers,
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The Directors have pleasure in
presenting their report 1ogether
with the consolidated accounts
of the Company and its
subsidiarles, for the year ended
31 March 1991

Report of the Directors

Share capital

On admittance to the Official List by the Stock Exchange on 11 December 1990, the Company’s
authorised share capital was 300,000,000 ordinary shares of 50 pence each and one special nghts
redeemable preference share of £1. Details of the Company's restructuring for the purposes of
flatation are dealt with in note 22 to the accounts.

Principal activities and business review

The principal activities of the Group throughout the year were the licensed distribution and supply
of alectricity to commercial, domestic and industrial customers solely within the London area,
electrical contracting and retailing,

A detailed raview of the business and future developments is contained in the accompanying
Review and Summary Accounts.

Results and dividend

The historical cost profit on ordinary activities of the Group before taxation amounted to £141.8
million and after taxation to £101,0 million. Profit after taxation and extraordinary items was £95.2
million. No interim dividend was paid this year. The Directors recommend the payment of a final
dividend in respact of the year ended 31 March 1991 of 10.45 pence par share payable on

9 October 1991 amounting to £22.8 million. The Directors propose to transfer the retained profit
of £72.4 million to teservas, Significant post balance sheet events are disclosed in note 30 to

the accounts.

Directors
The Directors who held office during the year were:

11 Wilson (Chairman and Chief Executive)

RJ Urwin (Managing Director) GMW Owen GRE {(Non-Executive Director)

AC Curry {Executive Director} <A vrendergast CBE DL (Non-Executive Direclor)
GLMyers (Executiva Diractar) LW Priestley To (Non-Executive Direcior)

AV Towers {Finance Director) Mrs H Robinson (Non-Executive Director)

In accordance with the Articles of Assactation, Mr CL Myars and Mr CA Prendergast retire from
the Board by rotation and will offer themselves for re-election. Mr CL Myers has a service contract
for g three year fixed term, terminable by him upon 12 months notice. Mr CA Prendergast does
not have a service contract with the Comgpany.

All the Executive Directors have service contracts. No Director was materially interested in any
contract, other than a service contract, subsisting during or at the end of the financial year which
was significant in relation to the husiness of the Group. The interests of Directors in the capital of
the Campany are shown in note 23 to the accounts, During the financial year the Company
purchased insurance for its directors and officers against liabilities in relation to the Company.
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Report of the Directors

Fixed assets

Land and buildings are carried in the historical cost accaunts at a net book value of £161.0 million.
The Directors consider that the market vatue of land and buildings is significantly in excess of

this amount. On a current cost basis, land and buildings are valued at £272.2 million. Note 12 to
the accounts details changes in tangible fixed assets during the year on an historical cost basis.

Suhbstantial shareholdings

As at 17 July 1991 the Compary had been notified of interests of 3 per cent or miare In the s ed
ordinary share capital of the Company as follows:

Prudential Corporation Group of Companies 7,211,907 ordinary shargs of 50 pante Such
representing 3.3 per cent.

Employees

ftis the policy of the Group that there shall be equal opportunities in the arsa of employment
wilhout discrimination on grounds of ethnic or racial origin, nationali- -, re tgion, sex or marital
status in accordance with the appropriate legislation and Government guicelines.

The Group gives full consideration to the possibility of employing disabled persons wherever
suitable opporiunities exist. Employees who become disabled are given every opportunity and
assistance to continue in their employment or to be trained for suitable positions.

The Group places ¢considerable value on the involvement of its employees and has contiriued to
keep them informed on matters affecting their employment and on the various factors affecting
the performance of th~ Group, Furlher information is provided on page 14 of the Review and
Summary Accauriis.

Charitable and political donations
The Company donated £110,000 to charitable organisations. There were no political donations.

Taration status
The Company is not a close company under the provisions of the Income and Corparation Taxes

Act 1988,

Auditors

A resolution proposing the reappointment of Coopers & Lybrand Deloitte as auditors of the
Company will be put to the Annual General Meeting.

By order of the Board

M alectn | lecs

Malcolm Saunders Companyghcrelary

23 July 1991

G London Elocinety plc



Report of the Auditors

To the members of Londen Electricity ple

we have audited the historical cost accounts and the supplementary current cost 2ccourts on

pages 8 to 29 in accordance with Auditing Standards.

In our opinion the historical cost azcuunts give, on that basis, a true and fair view of the state of

the Group's affairs at 31 March 1981 and of the Group's profit and source and apphcauon of funos

for the year then ended and have been properly prepared in accordance with the Companies

Act 1985,

In our opinion the supplementary current cost accounts have been properly prepared in atcordance

with the current cost principles, accounting policies and methods described on page 26, and give,

under that current cost convention, a true and fair view of the state of the Group's affairs at

31 March 1921 and of its profit and source and appligalion of funds for the year then ended.
LRHTN & L\a‘camcl eloi e

Coopers &'Lybrand Deloitte
Chartered Accountants

London
23 Juy 1991
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Consolidated profit and loss account

for the year ended 31 March 1931

1990-91 1983-90

note fm {m
Tornover i 12240 1147 7
Cost of sales 839,0 B44 9
Gross profit 3850 3028
Operating costs 2 2795 . 2243
Opo. .ting profiy 2 105.2 765
income fram fixed asset investments 5 14.6 -
Net interes( receivable b 240 7
Profit an or&lnary activitles before taxation 141,8 62
Taxation on profit on ordinary activities 7 408 369
Profit on ardinary activities after taxation 101.0 893
Extracrdinary items 8 (5.8} RNEE)
Profit atributable to shareholders 9 95.2 851
Dividend {1 218 -
Retained profit for the year 26 7.4 86,1
Actual earnings per share 1 16.3p
Pro forma earnings per share 11 34.7p

As a result of changes that took place during 1990-91 in the company's capital struct'ire and in the
commercial and regutatory regime, the results for 1950-91 are not necessarily comparable with those
for the previous year.
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Consolidated balance sheet

at 31 March 1991

31 March 21 March

1991 1990
fixed assets notn £m im
Tangible assets 12 512.0 462 0
Investments 13 81.9 -
593.9 462 0
Ctirrent assets
Stocks 14 12.3 13.0
Deblors 15 273.0 188 9
Investments 16 160.7 2402
Cash at bank and in hand 7.4 15.4
453.4 455.8
reditors (amounts falling due within one year) 17 411.8° 2086
Net current assets 41.6 247.2
Total assets less current Habllities 635.5 709.2
Creditars {amounts falling due after more than one year) 18 7 1.9
Provisions for liabilities and charges 20 282 16.0
Net assets 535.6 691 3
Capital and reserves
Called up share capital 22 109.0 -
Revalualion resenve 25 81.9 -
Profit and loss account 26 344.7 691.3
Shareholders’ funds 535.6 691 3
Wl — L W
The accounts on pages 8 ta 22 were approved by the Board of Directors on 23 July 1891 and signed on
its behalf by,
1) Wilson Chairman
AV Towers Finance Direclor .

"y

.,\\3';\;
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Hotor ool ey s ne,

Consolidated statement of source and
application of funds

for the year ended 31 March 1991

1980-91 1989-90

Saurce of funds £m im
Profit on ordinary activilies befare taxation m.e 126.2
Extraordinary items (5.8) 32
Adjustments for items not i wolving the movement of funds; |
Depraciation 287 248
Frofit on disposals of 1angible fixed assets {0.8) (1.1
Movements in gravisions 122 6.8 -
Total funds genarated from operations T T T el s
Funds from ather sources ; »
Consumers' contributions 12.9 18.8
Procee'ds_sm disposals of. gangible fixf:d assels 0.8 1.2,

Total source of funds 169.8 1735

-

Application of funds

Adjustments arising on capital restrugturing - .. (7.6) :
Fixed asset expenditure (91.6); {96.2)
Taxation paid (46.4) {146.,5)
Total application of funds {138.0) £250.3)
Net source/(application} of funds 51.8 {76.8)
Represented by:
Working capital increasef{decrease): i
Stocks (0.7) 24
Debtors 76.5 19.3
Creditors 61.8 {47.2)
T N - R o 137.6 (25.5)

tMovement in net hquid funds: !

Bank and cash {6.3) 41

Current assel investments {79.5) 240.2

Electricity Councit funding account - (295.6)
Increase/{decrease) in working capital 51.8 {76.5)
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Statement of accounting policies

The accounts have been prepared in accordance with applicable Accounting Standards in the Urated Kingdom.
A summary of the more important Group accounting palicies, which have been applisd consistently, is set out
below,

Basis of accounting
These accounts have been prepared undar the historical cost accounting convention, modified to include the

investment in The National Grid Holding plc at valuation,

Basis of ¢onsolidation
Accourts of all subsidiaries are consolidated for the perieds during which they were members of the Group.
All subsidiaries make up their accounts o 31 March.

Turnover

Turnover represents the value of electricily consumption during the year, including an estimate of the sales value
of units supplied to consumers between the date of the last meter reading and the year end, and the invoice
value of other goads sold and services provided, exclusive of value added tax.

Credit sales charges are apportioned in the retailing account over the period of the sales agreements,

Tangible fixad assets

Tangible assets are stated at cost less amounts provided to wiite aoff assets aver their useful econarmic life. Cast
includes staff cosls where employees of the Group participate directly in the construction of assels.

Freehold land is not depreciated. Other fixed assets are not depreciated in the year of acquisition, and thereafter
are written off over thelr exjecied useful lives. The lives of each major class of depreciable assets are as follows ;

Years *
Netwaork assats AQ ¢
{Depreciation is charged at 3% for 20 years followed by 2% for the remaining 20 ycars) ;
Other buildings - freehald Upto 60
= leasehold Lower of lease period or 60 |
Vehicles and mobile plant 5-10
Fixtures and equipment 5.

Corisumers' contributions are credited to the profit and loss account over a 40 year pericd at a rate of 3% for
the first 20years followed by 2% for the remaining 20 years.

Fixed asset investments

Investment income i5 included in the accounts of the year in which it is receivable. The invesiment in The
National Grid Holding plc is at the valuation shown in Lthe Prospectus dated 21 November 1990 containing listing
particulars of London Electrictty plc. Other fixed asset investments are stated in the Group balance sheet al cost
less any provision for permanent diminution in value,

Current assat investments
Current asset investments are stated at the lower of cost and net realisable value.
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statement of accounting policies

Stocks
stocks are stated at the lower of cost and net reatisable value. The valuation of work n progress is based on the cost
of labour and materials. The cost elements of progress invoices are deducted in arriving at the amounts stated.

Profit is taken on contracts whilst the contract Is In progress, having regard to the proportion of the total
contract which has been completed at the bafance sheet date. Provision is made for all foreseeable future losses.

Deferred taxation

Deferred taxation arises in respect of items where there is a timing difference between their treatment for
accounting purposes and their treatment for taxation purposes. Provision 1s made for deferred taxation using the
liability method only where it is anticipated to be payable within the foresceable future,

Leases
Rental costs under operating leases are charged to the profit and loss account in the period in which they

are incurred.

Pensions
Contributions 16 the Electricity Supply Pension Scheme are charged to the profit and loss account 5o as 10
spread the cost of pensions over employees* working lives with the Company. The capital cost of ex-gralia and
supplementary pensions is charged ta the profit and loss account in the accounting period in which they
are granted.

Underfoverrecoveries of allowable revenue
The regulatory regime under which the Company operates €an resultin the under or overrecovery of revenues

in a particular year. .

Where there is an overrecovery of supply or distribution busingss revenues against the maximum allowable
amount revenues are deferred equivalent to the overrecovered amount. The deferred amount is deducted from
wrnover and included in prowsions. Whera there Is an underrecovery, no anticipation of any potential future
recovery is made,

Property clawback

Arrangements have been implemented which entitle HM Governreent to a proportion of certain property gains
accruing to London Electricity as a resull of disposals or evenls treated as disposals occurnng after 31 March 1990
of properties held at that date, These arrangements will continue until 31 March 2000,

A provision for dawback in respect of property disposals is made only to the ¢xtent that it is probable that a
hability will crystallise.
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Notes to the accounts

for the year ended 31 tarch 1991

Analysis by ¢fass of buslness 1990-91]
Turnaver £rnf
Distribution 9.0 3
Supply 1145.6
Other e e e 634
e e e . . vzt
Less: Inter business sales _ » } . f30a0y
P TN DMl SAEs . .. . 250
Profit hefore taxation
Distributien 972}
Supply 9.8
Other L sl
Cperating proflt ' 105.2
income from fixed asset investments 146 |
Net interest receivable . 220
141.8
Net assets
Distribution 479.5 {
Supply 1359 |
Other 368 |
Net operating assets C o 652.2 .
et unallocated assetsAliabifities) (316.6))
5356

Comparative figures have not been shown as the Distribution and Supply businesses were created on
1 April 1990,

Distribution business
This is the transfer of electricity from the points where it is recewed 1n bulk across the distribution systems

anl its delivery to consumers,

Supply business
Thisis the buying and selling of electricite as suppliers.

Other husinessos
This includes retailing, contracting, generation and properly activilies.

Allecation of turnover and costs
Wherever possible tumover and costs are affocated specifically to the busiess 1o which they relate. However,
because of the integrated nature of the Group's activities, it is necessary to recharga or apportion cerlain gosts.

Allocatlon of pasets and Habilitles
Operating assets and liabilities are allocated or apportioned to the business to which they relate, Al cash,
Investments, borrowings, dividends receivable and payable, and taxation items have not been allocated.

Geographical analysis
Turnaver anses entirely in the United Kingdom.
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notes to the accounts

Operating costs and profit
a Operating ¢osts are analysed as follows:

Dustribution costs
Administrative costs

Distribbution costs are the cost of maintaining the network including appropnate deprecialion, rates and The
National Grid Company plc exit charges. Administeative costs include all other operatng costs Other charges

from The National Grid Company plc are included in cost of sales,

b Op-erating profit Is stated after charging:

Staff costs

Depreciauon

Auditors’ remuneralion

Operaling lease rentals ~ land and buildings
- plant and machinery

Staff costs
Wages and salaries
Social security costs

Other pension costs (note 27)

Less: charged as capital expenditure
Charged to the profit and loss account

The average number of employees during the year was:

staff grades
Industrial staff grades

Directors' emoluments

Fees

Remuneration as executives (including benelitsin Kind}

Pension contributions

1998-91 165995
£m fm
1214 105 6
158.4 124 3
279.8 2243
1990-91 1989-90
fm im
124.5 - 106 7
28.7 48
0.1 61
6.1 64
11 11
LR NI iwoyiy
Em:; £m
100.8° 1021
8.6’ 21
235 136
1419, 1238
{17.43} "7
124.5 Y1087
3621, 3666 .
3070 2254
6691 6920
1950-91} 1989-90
Iy £
35,101° 62,023
556,667 148,939
106,938 1 16,737
698,706 227,699

These figures are not directly comparable because certain executives were apponted as Directors in March 1990.

The emolurnents of the Chairman, who is also the highest pard Direclor for the year, excluding pension
contrbutions, were £142,879 (1989-1930 £84,102).

The emoluments (excluding pension contnbutions) of the other directors fell wathin the following ranges:

4 0-f 5000
£ 5.001- £ 10,000
£ 10,001 - 15,000
£ 2000 -£ 25,000
£ 3000-( 35,000
£ 80,001 £ 85,000
£ 90001 95,0060
£ 110,001-£ 115000
£ 170,001-£ 125000
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tncome from fixed asset investments 1990:91 1989 1)
£m tm
Dwidends receivable iom The Natignal Grnd Holding ple 14.6
Net interest recelvahle 1950-01 1989-50
£m im
Interest recevable 276 488
interest payable:
Overdrafts and other borrowings wholly repayable within five years (1.2}, (n
12,661% Bonds due 1999 .4 -
' 220 477
Taxation on profit on ordinary activities 1990-91 1989.30
United Kingdom corporalion tax at 34% (1988-90 35%) £m ; £m
Current taxation 368.3 { 471
Deferred taxation - i 89,
Tax ¢redit on franked investment income 3.7 -
Over provision in respect of prior year (1.2); (7,
40.8 369

The taxation charge has been reduced by £4,6m (1989-90 £8.6m} being the effect of timing differences for which
no deferred taxation provision is considered necessary.

Extraordinary items 199091} 1989-90
£m £m

Share of costs relating 1o the winding-up of the Electricity Council - 171

Priygtisat{on 4{:95@5 o ssf . l.sj

58 32

Profit attributable to sharcholders
In accordance with the exemptions allowed by Section 230 of the Companies Act 1985, the Company has not
presented its own profit and loss account, The profit for the financial year is made up as jollows:

1990-91 1939-90

£fm fm!

Dealt with in the accounts of the holding company 953 861’
Retained by subsidiary company {o.1}] -
Rt A ! Lt SN S . e " eet
Dividend 1530-91! 1989-90
fm, £m

Prcposed final of 10.45p per ordinary share zz.ai -

Earnings per share
Actual earnings per share have been calculated by dividing prolit on ordinary activities aftar taxation of £101.0m
by 218,059,000 ordinary shares as if they had been in issue since 1 Apri! 1990.

Pro forma profit atiributable to urdinary shareholders has been calculated by making an increase to nlerest
payable of £38 5m, with an assaciated taxation credit of £13.1m, on the basis that the new capital structure had
been in place since 1 Apnl 1930, giving a pro forma profit on ordinary activities after taxation of £75.6m.

Pro forma earnings per ordinary share have been calculated by dividing this pro forma profit by 218,059,000
odinary shares as il they had been in issue since 1 Apnl 1990,

Pro forma mformation for the year ended 31 March 1990 has not been presented as the Directors believe 1|
v/ould be misteading.
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notes to the accounts

Tangihte fixed assets [ dwi t
et Gthigr land Futs 1o £ Yebwies & Lononah
assels  Abukbngs,  emupmery  morleplart  Guaibutions Total
Cost {mn fm. {m fm £m Em
AL April 1990 FIARA 022 527 131 1219 767.9
Additions 740 54 76 ag 2.9 787
Disposals @y -~ 9 (2.9 ., {6.9)
At 21 March 1991 8337 §7.4 53,0 142 124.8 839.7
Depraciation ' :
At 1 April 1990 2817 19} 202 67 26, 3059
Disposals .. - 3.3 {3.5) - (£.9)
Charge for the year ns, 20 6.6 2.0 L 287
At 31 March 1991 301.2 13.9 355 52 8.1 327.7
Net book amaounts ; ; . ;. :
A1 31 March 1993 5325 ° 53,7 23.5 LA 106.7 512.0
At 31 March 1890 agor 503} 25 64 o735 a52 ¢
The net book amount of othes land and buildings comprises: 1991° 1990
£m’ £m
Freehold 30.0! 284
Long leasehold (over 50 years) 78} 79
Shert leasehold {50 years or less) 15.9, 190"
C ) ) ’ . 53.7 50.3

.

Included in fixed assels at 31 hurch 1991 are assets in the course of construction amauating to £77 Sm
(31 March 1990 £54.7m) and land 31 a cost of £14 3m (31 March 1990 £14.4m).

-

Fixed asset investments Group
1991
£mj
At 1 April 1090 -
Additon at valuation 819 |
At 31 March 1991 o owae
R —

Slgnificant interests
Details of the investment in which the Campany and (he Graup hald more than a 10% interest
are set out Delow:
Froporagn of romng)

Country b Cerenphon of yalue of ssunt shares

Name of Company 1egstration sharos hpld hetd by Gty
S

The Matonal Gnid Holding plic Enqland Otdhpary 105

This nvestment 1s stated at the histoical cost valuation of £819m shown in the Praspeclus dated 21 Novemnber
1990 comtaimng hsting partcalars of Landoa Electaeity plc, and 1s based upon the Company’s share of the

pro forma hustonical cost net assels at 31 March 1890 of The Natonal Gnd Company plc These shares wore
acgured by gift from 1he Secrelary of State for Energy
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14  Stocks

Raw matenals and consumabiles
Work in progress
Finished goods and goods for resale

15 Debtors
Amoupts faling due within one year.

Trade debtors
Unbilled consumplan
Credit sales instalments not yet due
Other debtars
Prepayments and accrued income
Dividends recevable

Amounts falling due aiter more than one year:
Credit sales instalments not yel due
Advance carparatian fax recaverable

16  Current asset investments
British Government securities

foney markel investments
Sterling commercial paper

Graup

[ SRS

1994 T
£m fm
2.7 29
2.9 3]
6.7 51

123 130

1991 1950
fm im

1223 974

858 €638
538 as

227, 109

132 61
7.3

261.1 1858
43’ 31
1.8 ' =

273.0 1889

19911 1950
£m! £m
07 1504

140.2 - 898

198} -

160.7 240 2

Biitish Government securities are stated at cost, with a market value of £0 7m. These securities are fisted on the

International Stock Exchange, London.

17 Creditors

Amounts falling due within one year-
Dehenture {(Note 19)
Payments recewed on account
Amounts owing for purchase of electricity
Other trade creditors
Corporaticn tax (Nole 21)
Other taxation and scaial secunty
Other creditors
Accruals and deferred income
Proposed didend

18 Creditors
Amounts faling dee afler more than one ycar'
Accruals and deferred income

12 661% Bonds due 9wy (Note 19)

17 London Clectricny) ple

1991. 1930
£m- £m
2a0.0° -
4.6 91
46,6, 161
245 . 181
aga 471
3.7 ER|
1.5 92
5.0 59
228 -
1118 208 ¢
1991 ¢ 1690
£m’ £m
1.7 ' 14a
700
A ) 19
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21

notes to the accounts

Ocbenture and bonds

These are repeyable as follows’
By 20 April 1991 (Note 17)
In five years or more in full {Note 13)

Group
191
fm
2400
70.0

3100
DA——

Pursuant to directions given by the Secratary of State fei Energy under Section 1 of the Electnity At 1985,
the Company has issued a debenture to HM Treasury daled 22 October 1990, acknowledging indebtedness

the principal arount of £240m and £70m 12.661% Bonds repayable on 25 September 1899, fof whith no

proceeds were received. On 16 April 1991 £240m was paid to HM Treasury, thereby redeeming the debenture.

Provistons for lfabilitles and charges Revenug
. Reorganisation over )
Insurance costs recovery Other Total
£m ¢ {m fm im m
At 1 April 1990 a7 a2 - RN 16.0
Utilised i the year o9 .2) “ o1 (5.2)
Transferred from profit and foss account 25| Rk 5) TR 174
At 21 March 1991 10,3 5.7 5.1 7.4 28,2
Other provisions include pensions (£3.3m}
Doferred taxation
No provision for deferred taxalion is required at 31 March 1991, The total potential liability is as follows:
1991} 1950
£m ! fm
Accelerated capital allowances 113.9 l ¢
Other timing dif ferences (1.6 &4
102.3 1045

Total potential deferred taxation Hability is computed at a corporation 1ax rate of 33%. (31 March 1950 35%),

Corporation tax
Miovements In corporation tax were as follows:

Balance at start of year

Taxation paid

Transferred from profit ard loss account
Deferred taxation utilised

Advance corporation tax on propesed dividend
Balance at end of year

18 Londan Electricity ple

Group ;
1991 .
£m .
ant
(45.4)%
408
76|
49,1

Group
1920
£m -
1182°
(146 5)-
369
85

a1
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At 31 March 19591

Authorised 300,000,000 ardinary shares of 50n each 150.0

One special nights redeamable preference share of £1 -

Allotted, called up and fully patd 218,059,000 orfinary shares of 50p cach  109.8

Special nghts redeemable preference share of £1 - .
At 31 March 19480

Authorised 50,000 ordinary shares of £1 each

Allotted and fully paid 2 ardinary shares of €1 each

Allotted and partly paid 48,998 ordinary shares of £1 each, 25 pence paid

On 19 November 1990:

a The 50,000 shares of £1 each were redesignated as ordinary shares of £1 each and were pald up in full by the
Aecretary of State for Energy;

b Conditionally on the whole of the ordinary share capital being admitted 1o the official list by The International
Stock Exchange, London, the awtherised share capital of the Company was further increased 1o £150,000,001 by
the creation aof 149,950,000 ardinary shares of £1 each and the special nghts redeemable preference share
(special share).

The tendition was satisfied on 11 December 1990,
¢ The 150,000,000 ordinary shares of £1 each were subdivided inte 300,000,000 crdinary shares of 50p each.

In accordance with a direction made by the Secretary of State for Energy under Section 71 of the Electrcity
Aci1989:

i 217,959,000 ordinary shares were allotted at par, credited as lully paid, to the Secretary of State;
i the special share was allotted at par, credited as fully paid, to the Secretary of State.

The special share is redeemable at any time before 31 March 1995 at par al the option of the Secretary of State
for Energy af.er consulting the Company. If the special share is not redeemed before 31 March 1995, it will be
redeerned on that dae. This share, wich may only be held by the Secretary of Stale for Energy or another
person acting on behalf of HM Government, does not carry any rights to vote at general meetings but entitles
the holder to attend and speak at such meetings. Certain arrsngements (including, in particular, limitations in the
Articles of Association which prevent a percus or persons acting in concett from having an inlerest of 15% of
more in the voting share capital of London Electricity plc) cannot be altered or removed without the prior consent
of the holder of the spedial share.

The archnary shares were olfered for sale by HM Government on 21 November 1990 at a price of £2.40

Directors interests in shares and options of the Company

Description Crdinary Options
of interest \ shares
i Executive
: shate option Sharesavo
' wheme schame
1) Wilsen Benehcial * 5469 150,000 5571
R! Urwin Beneficial T 120,000 5671
AV Towers Beneficial 5335 160,000 5671
CL Myers tencficial - 4353 75,000 ELTAN
AC Curry Benelicial 5335 70,000 -
GMW Owen Banalicial 1603 - -
LW Priestley Beneficial 1000 - -
CA Prendergast Beneficial ; 300 - -
H Robinson geneficial - 150 - .

Detals of the share option scheme are found in Note 24,

Between 31 March 1991 and 17 July 1951 there have been no ¢hangoes in the interests of the Direclors i the
shares of the Company.
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notes to the accounts

24  Employee share scheme
The Company has estabhshard two share option schiemes for employees W dcgquire shares in Londen Fa « 6ty ple

a The Sharesave scheme at flotation
An approved share option scheme where the options 1o purchase the shares of the Company are
linked to a five year savings contract. All staff who met a qualifying penad of employment were eligible

10 participate.

b The Executive share option scheme
An approved share option scheme for Executive Directors and Semior Executives whereby 2n optioi to
purchase the shares of the Company is 1ssued and may be exercised belween the third and tenth
arniversaries of the date of grant.

Options have been granted to eligible employees and Executive Directors 1o subsenbe for ordinary
shares in the Company in accordance with the rules of each scheme,

Options granted and outstanding at 31 March 1991 were! London Electricity plc

Sharesave ) Executve

scheme ;. share optun

scheme

Number of ordinary shares of 50p 6,539,118 1,155,000

Price per share £L7s £2 61
25  Revaluation reserve Group .
1991,
£m )
AU1 April 1990 -
Arising on fixed assct investments 819,

At 31 March 1991 61.9 .

P —tr——"

This is in respect of The National Grid Holding ple investment shown in Note 43

26 Profit and loss account Group Group
1991 1990
£m - £m
Balance al start of year 6913 - 6128
Adjustments arising on captal restructuring - 76
Capitalisation of reserves:
Share capital (109 0}, -
Debenture and bonds (310.0). -
Retained profit for the year 72.4 861
Balance at end of year 344,7 6913

The issue of the ordinary shares and the special share as fully paid in accordance with the Secretary of State for
Energy's direction has resulted in the capitalisation of the Company’s reserves equal to the nominal value of the
share capital so ssued {£108,979,501) (Note 22). in addition, the new capital structure has meant a further
capitalisatian of resarves of £310m to reflact indebtedness to HM Treasury {Ngte 19}
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Pansion commitments

The Company's employees are entitled 10 jon the Elecinaty Supply Pension Scheme which provides pension and
other related benefits based on final pensionable pay to employees throughaat the Electacity Supply Indusiry
The assats of the scheme are heid in a separate trustee administered fund

The Scheme was uritised with effect from 31 March 1989, The formalities for the unitisation of the Scheme
were required to en hle the Scheme to operate as an industry wide scheme post vestng The actuarial valuation
as at this date include a separate valuation of each section of 1t @ Scheme o relate to successor bodies to the
Area Boards,

The normal pension cost 1o the Company for the year was £13 8m (1989-1990 £12.7m). The fatest full actuara)
valuation of the Company's share of the Scheme was carnied out by Bacon and Woodrow, consulting actuanes,
as at 31 March 1989 and the esults of this valuation have been used as the basis for assessing pension cost
The attained age method was used for the valuation and the principsi actuarial assumptions adopted were that
the investment return would average 8% per annum, thal salary increases (exclusive of ment awards} would
average 7% per annum and that present and future pensions would increase at the rate of 5.5% per annum.

The valuation showed that the actuanal value of the assets of the Company's section of the Scheme as st

31 March 1989 represented 100% of the actuarial value of the accrued benefits. The accrued beneflits include all
benefits for pensioners and other former members as well as harefits based on seraice completed to date for
active members, allowing for future salary rises.

The total market value of the assets of the Scheme at 31 March 1989 was £7,766m of which £472m rapracented
the saction of the Scheme which relates to the members and beneficaries of the Company.

Contributions payable by the Company to the Scheme during the year in respect of deficiency payments arising
from ex- gratia pensions and early retirements were £6.3m (19§9-90 £1.5m),

Follpwing the result of the Barber v.Guardian Royal Exchange cae, it is likely that 1t will be necessary tu erualise
the pension ages of men and women, The consequences of the decision have not yet been fully clarified, but the
Company has made a provision of £3,5m (1920+00 Nil) towards future costs of implementing penston benelits

at the same age for men and women. This provision will be re -assessed in future years when the consequences
af the Bacher case have been further clarified.

Lease obligations
The annual commitments of the Group under non-cancellable operating leases are as follows:

tand and buildings Other assets

1991 1590 1981 1930
gxpinng within £m £m £m £m
One year 04 [\ 0.6 nz
Two to five years 04 08 0.4 : 07

Over five years 5.7 47 - -
62 56 1.0 a9
Capital commitments and contingent liabilities Group - Group
1991 1989
£m s im
Contrarted for but not provided for in the accounts 0, Ny
Authorised by the directors hut not yet contracted for 12,5 06

At 31 Mareh 1991 there were no contingent habilities or guarantees ether than thosa ansing in the ordinary
caurse af the Group's business.

Post balante sheet cvents
On 1L Apnit 1991, £240m was paid to HM Treasury thereby redeerning the debenture

2t tondon Efecinicaty plc
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notes to the accounts

Assets and lrabilitles of subsidiarles included in ¢onsolidation
A balance sheet has not been presented for London Electaciy plc The assets and habihties of s sbsidianies

conszhdated are sel outl below,

Current aisets

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falhng due within one year

Net assets

Printipal subsidiaries at 31 March 1991

The London
Power Company Limited

London Power
Insurance Limited

Country of |
incorporation or .
registration

England |

§
Guernsey

Descaplon r
of shares
held -

Ordinary ,

Ordinary |

The Lendon Power Company Limited operates selely wilhin the United Kingdom.

22 London Einginaity plc
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F o Investment
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Consolidated current cost profit and 10ss

account

for the year ended 2% March 1993

1990-91 1989-90

note im fm

Tuinover 1 1224.0 1147.7
Cost of sales 839.2 8452
Gross profit 384.8 3025
Operating costs 2,8 318.8_! ZGD.BJ
Current cost operating profit before monetary working capital adjustment “6.0 41.7
Monetary working capital adjustment (13.8)] (2’1‘1!
Current cost operating profit 52,2 e
Gearing adjusiment 4.2 -
income from fixed asset investrments 5 14.6 -
Net interest recgivable 6 20| 41.7
Current cost profiten ardinury activitles befare taxation 93.0 87.3
Yexanon on profit on ordinary actvities 7 40.£j 36,9 J
Current cost profiton ordinary activities after taxation 522 50.4

. . i
Ex_traordlnary items . 8 (S.B_)| (3...)l
Current cost profit attr{butable to shareholders h 454 47.2
Dividend 10 22.8 5 - !
Current cost retained profit for the year g 23.6 47.2
Actual earmings per share b 23.9p
Pro forma earnings pef share b 13.2p
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Consolidated current cost balance sheet

at 31 March 1591

Fixed assets
Tangibie assets
Investments

Current assets

Stocks

Debtors

Investments

Cash at bank andin hand

note
C

Crednors (amounts fallmg due within one year)

Net Cl.ll’fel’lt BSSE(S

Total assels less current !lablhlies

Creditors (amounts falling due after more than one year)
Provisions for hatuhities and charges

Net assets

Capital and reserves
Called up share capital
Revaluation rescrve
Current cost reserve
Profit and loss account

Shareholders' funds

17

18
20,

22

3tMarch | 31 March
1991 ! 1990
£m £m :
1068.4 9959 !
1231 | -
1191.5 9959
123 131 i
273.0 1889 |
160.7 | 2402 |
74, 137
453.4 4559
411 8 i 208, s_J
416 | 2473 |
1233.1 | 12432 '
N7 18
28.2 j 160
11332 12253
i »
, |
109.0 ; - ,
123.1 | -
‘ :
872.5 940 ¢
236 I 2852 "
1133.2 1225 3

The accounts on pages £3 tn 29 wire approved by the Board of Dectars on 23 July 1991 and signed on 1ts

bohalf by

1 Witson Chairman
AV Towers Finance Director

i
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Consolidated current cost statement of
source and application of funds

for the year ended 31 March 1991

!
i

1990-91 1989-90
Source of funds fm fm
crofit on ordinary activities before taxation 93.0 873
Extraordinary items {5.8) (3.2
Adjustrnents for items not involving the movement of funds: !
Depreciation Eu.7 602
Cost of sales adjustment 0.4 03
Monetary working capital adjustment 13.8 21
Gearing adjustment (4.2} -
oo Movementsinprowsions e 2]
Total funds generated from oparations 176.1 1535
funds from other sources i
Consumers' contrbulions 12.9 188
Proceds on drposals of angile faedasses 08 12
Total source of funds 789.8 1735
Application of funds ! I
Adjustments ansing on capital restructuring - (?,B)E
Fixed asset expenditure {91.6) (96 Z)E
Taxation paid ) i ) (464} (146 5;:
Total application of funds (138.0) {2503
Net source/{application) of funds 51.8 {76.8)
Represented by
Waorking capital increame/{decrease), . |
Stocks, net of revaluation (-:).7')I 24 I
Debtors 765 | 193
Creditors 618 | a7 2)|
" 136 259
Movement in net hquid fuads ]
Bank and cash 63)! a1
Current asset investmaonts (79.5)5 2402
Electrioty Counal Funding Account - {295 &)
Increasef{decraase) in working capltal 51.8 (76.8)
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Statement of accounting policies

Basls of preparation

Thase accounts have been prepared uging current cost accounting principles and conform with the Companies
Act 1985. Provision is made in the accounts for the effects of specific price changes on the resources nacessary to
maintain the operating capability of the business

Comparalive amounts have not been adjusted to bring them o 1990-91 price levels,

Current cost accounting, whilst not a system of accounting for general inflation, allows for price changes
specific to the busness when reporting assets employed and profits thereon. The current cost operating profit 1
determined after taking account of the following current cost adjustments:

i Supplementary depreciation
Depreciation 1s calculated on the basis of the current cost of tangible frmcd assets. Supplemantary
depreciation is the difference between current cost deprecialion and historical cost depreciation.

il Cost of sales adjustment {COSA)
This represents the difference between the current cost and historical cost of slock consumed in
the year. The COSA is calculated by applying appropriate indices to the historical cost of stocks sold,
The component parts of indices are periodically reviewed.

il Meonetary working capital adjustment (MWCA)
‘This represents the amount of additional intemally generated finance needed for monetary working
capital as a result of changes in the input prices of goods and services used and financed by London
Electncity ple Itis calculated by applying an appropriate index to average monetary working capital.

iv Gearing adjustment
The gearing adjustment reduces the effect of the other current cost adjustments (i to iii above) in the
profil and loss account 1o aliow for the effect of financing the business partly by borrowings.

Tangible fixed assets and depreciation
The gross current replacement cost of fixed assets is derived by applying appropriate indices to historrcal cost
figures. These indices may be subject o continuing revsion as more information becomes available

Certain land and buildings are valued by professionally qualified staff employed by the Company en a 5 year cycl

The charge far depreciation is calculated 1o wiite off assets over thair estimated useful ves The lves of each
mayor class of depreciable assels are as per the historical cost accounts

The profit or [o3s on the cdisposal of land and other buildings s calcufated and taken direct 10 the current cost
reserve, The profit or Joss on the disposal of all other tangible fixed assets 1s taken to the profil and foss account

Fixed asset investments
The investment in The National Gnd Holding plc is at the current cost valuation shown in the Prospectus dated
21 November 1930 containing hsling particulars of London Electiiciy ple

Stocks
Stacks are valued at the lower of current replacement cost and net realisable value. The valuation of work
in progress 1s based on the cost of labour and matenals The cost efements of progress invoices are dedurted in

arrving at the amounis stated

Profitis taken on contracts whilst the contract s in progress, having regard 1o the proportion of the tolal
contract which has been completed at the balance sheet date Proviston s made for all foreseeable future losses.

Other
All ather accounting polices are in accordance with those stated i he histencal cost accounts
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Notes to the accounts

for the year ended 31 March 1991

a  Operating costs and profit

i Operating costs are analysed as (ollows: 1990-1991 1989-1590 §
fm im |

Distribution costs 158.3 13231

Administrative costs 160.5 1283 |
e T - S IR

i Operating profit is stated alter charging:

Depreciation 66.7 60.2
i Current cost operating profit is reconciled

to historiral cost operating profit as follows :

Currer : cost operating profit 52,2 396
Add: Current cost adjustments:
Depreciation 38,6 354 1
. Cost of sales 04 03 ll
Manetary working capital 13.8 24
_ _ Profiton disposal of assets ] . o 2| 14 ]
’ Historical Edﬁf':;;;e'raﬁg p'raf“ - = T 78

b Earnings per ordinary share
i Actual earmings per share have been calculaled by dividing profit on ordinary actvities after taxation of £52.2m
by 218,059,000 orchnary shares as if they had been in issue singe 1 Apal 1890,

Pro forma profit attnbutable 1o ordinary shareholders has been calculated by making an adjustment to interest
payable of £38.5m, with an associated taxation credit of £13 1m, and a geanng adjustment of £2.0m, on the
basis that the new capital structure had been in place since 1 April 1990, ging a pro forma profit on ordinary
activitios after taxation of £28 8m. Pro forma earnings per ordinary share have heen calculated by dividing this
pro forma profit by 218,059,000 ordinary shares as Jf they had been inissue since 1 Apn! 1990
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notes to the atcounts

¢ Tangible fixed assets ; ‘ Lordurt |
tHowork 1 Ot fasi foaune & 1 vehutes & Comuinen .
sae:f.i & hundings eppment ' e pilant ! rgntr.luhanr,g Total !
Cost foi im m £y fm . fm
At) Apnl 1990 10200 e 66 168 239y 33044,
Additions 740 | 5.4 76 | a6 129 782
Disposals {16.5)i - (3.4} (5:2) - (25.)]
Adjusiments arising on revalugll_og 253'.7_‘} - b3y a4 ) L3 16.2 2199 !
At 31 March 1991 37221 109.9 .2 17.7 2530 3667.9
Depreciation ! f i
At 1 Apnl 1990 24308 66 392 9.4 875 23985 |
Disposals (16.4) - (3.9) {5.2)1 - (25.0)f
Charge for the year 60,5 3.1 7.2 26 | 6.1 673 ;
Adjustments arising on revaluation 165.8 | (4.1j 2.7 0.6 ] 6.3 158.7 j
At31 March 1991 w07 s a5z 14 os  T7sees
Net book amounts i ; ’ :
At31March19st . 104.3 25.5 10.3 ! 153,1 1068.4 |
AR [T T ey TN ma) ae)we) s,
Depreciation charge for year 62.3 |
Profiton sale of assets UV . |
Nel depreciation to profit and loss account 66,7
The net book amount of othes land and buildings compnses' 1891 . 1990
fm £m
Freehold 78.6 I 807!
Long leasehold 150l 138
Shart leasehold S w7 el
’ 104.2 1114

In adeition 10 those land and binldings valued an the 5 year cycle, all other major office and retaii premises have
been revalued, ta take account of the significant recent decling in property values in Landon,

Included in hned assels are assets at 31 March 1991 n the course of construction amountmg 1o £77 Sm
{31 March 1592 £54 7m) and lanw valued at £74 4m {31 March 1990 £77 8m)

d  Fixed asset investments Group
1991
£m
Att Aprl 1990 -
Addition at valuation 1231

At 31 March 1991 1230

L

Freed assct nvesiments mclude a trade investment of a 10 5% holding in The National Gnid Holding plc. Ting
nvestment 15 stated at the current cost valuatian of £123.1m, shown in the Prospeclus dated 21 November 1890
contamng histing perhiculars of London Flectricty ple. based upon the lorecast dividend recowable for 1990-91.

e Stocks Group Group |

1991 1990 ¢

Em im-

Raw materiats and consumables 2.7 20
Work in progress 29 50

Fmished goods and guods for resale 6.7 het
T o T ' 123 191
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Revaluation reserve Group!

1721y
£m!
AL 1Aprl 1990 -
Ansing on fixed asset investments o S 1aa
feraivine-ieuliti Y
This is in respect of The National Grid Holding ple investment shown in Note d
Other reserves Group Group !
1991 1980 }
Current cost reserve: £m L i
Balance at start of year 940.1 esg1 |
Capitalisation of reserves '
Share capital (199.0) - i
Debentute and bonds {24.8) - i
Revaluation of net fixed assets 61.2 386
Cost of sales and stock valuation 0.4 03 ]
Monetary working capital 13.8 21
Gearing adiustment e e o o SR
Balance al end of year 877.5 aa0 1
Profit and loss account:
Balance at start of year 285.2 256
Adjustments arising on capital resiructuring - {7.6
Caputalisation of resarves:
Debenture and bonds {285.2) -
Retained profit for the year R L) LY
Balance &' end of year 23.6 285.2

Pursuant 1o directions qwen by the Secretary of State for Energy under the Electncily Act 1988, the Company
has 1ssued share capital, a debenture and bonds (Notes 19,22 and 26)

The issue of ordinary shares and the special share as fully paid has resulted in the capitalisation of the Company's
current cost reserve equal to the pominat value of the share capital so ssued.

The profit and less account has been capitalised to reflect the mdebledness 1o HM Treasury to tne extent of the
Testives avarlable al the date of issue.

The current cost raserve represents the reserve required to mantain the operating capabiity of the business
This has been depleted to the extent that the £310m indebledness 1o HM Treasury exceeds available reserves In
the: profit and loss account, Consequently, the Directors consider that this excess should be charged against
the current cost reserve.

The overall capial restructuning of the Company also included the gifl of the nvestment m The National Grid
Holding ple which s dealt with m rote f,

Current cost profit attributable to shareholders Group Qroun 3
191 | 1950 *

£m fm’

Dealt wath in the accounts of the holding company 46.5 a2 '
Retaned by subsichary o.0)] k
ibliniit Aaitt AU fe - wa T aa

Deferred taxation

Current cost revaluations do not prowde an appropriate basis for the prowision of deferred taxation and,
accordingly, no account has been laken of any potential hability ansing «f disposals took place at current cost
valuations.
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Financial performance

Year ended 31 March

1987 1988 1989 1990 1991
Turnover Im Em fm fm £m
Distritration 319.0 ;
Supply 11456 :
Other 6.4 ;
Inter business sales e e+ e e 080
Total 961.8 968 1 1045 5 1147.7 1224.0
Overf{under) recovery of revenues permitted by price control formulae
Distribution 20.1)
Supply 5.1y
Historical cost operating profit
Distribution 97.2
Supply 9.8
AU .|
Toal o 801 719 783 185 105.2
Current cost operating profit
Distribution t599
Supply 9.6
Other . e e e : @.7)
Tolal before MWCA 440 37| ®9 a7 66.0
MWCA Y © _EJJ @a| e 21 (13.8)
Total after MWCA 434 314 37.8 396 52.2
Historiral cost profit before taxation 956 96 2 127 $26.2 141.8
Fixed assets
Historical cost 3308 3589 409 4 462.0 512.0
Curtent cost . oo mes; . amy; w03 959 to6d
Net assots
Histarical ¢ost 64 7 5356 6148 6913 535.6
gurrenl cosl___w_ . R gi‘f_(J mul_ngw(i__ _H__l 1_415 49 _ 1225.3 1133.24
NEt operating assets " T - T e
Historical cost 3723 i 497 468 & 484.5 652.2
Comenteost ... .88 i) sws| _ toss| 2o
Return on net operating assets % | % % % %
Historical cost 215] 175 167 162 16.9
Current cost {hefore MWCA) 50 37 40 a 5.5
Current cost {afler MWCA) as] 34 38 39 a3
As a result of changas that took place during 1920-91 in the Company's capital structure and in the

commercial and regulatory regime, the results for 1990-91 are not necessarily comparable with those

for carlier years.
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Unit sales and customers

Year ended 31 March -

19587 19881 1959 ¢ 1950 1991

awh GWh Gwh | GWh GWh |
Units distributed i !
Domestic 5989 5893 5853 I 5797 6157 !

1

Commercial including farms and public lighting 8934 9397 5799 10392 10810 ¢
Industrial including traction - 2135 2167 21321 2143 2081 |
Total ' - 17058 17457 17784 18322 13058
Analysed by regulatory categorics:
Lvi 535 605
L2 802 956
v3 13930 14312
My 2735 1954
Regulated units 18096 18827
EHY. S — : . 26| 31
Total 17058 17457 17784 18322 19058
Number of customers connected at yeay end
Domestic 1627522 1643638 1662254 1677227 1693797
Commercial including farms and public lighting 224683 227738 231965 236076 235425
Industrral including traction 15959 15423 15142 14468 13657
Total ) ’ 1868164 1886799 1909361 1927771 1942879
NHet simultanecus maximum demand {(fAW) 4147_\ as:s_ﬂ aszﬂ 3881] 4203 |
e e wm e uAEE TU o R Ak R AR e vy ST . . m—— 8T e EeamTE — e |
Average minutes lost per customer 387 ] 467 | 463 [ 57 7] 51,31
Units supplled to own customers Gwh GWh Gwh Gv" | GWh
Domestic 5989 5893 5853 5797 8167
Commercial incliding farms and public lighting 8934 9397 9799 10392 10082
Industaal including traction 2135 2167 2132 2133 1760
Total 17058 17457 17784 18322 18018
Over 1MW 2362
1AW and under o o 15657 |

17058 17457 17784 18322 15019
(Units distributed and supplied exclude Company’s own use and sales to other RECS)
Units purchased by supply business
(ot bulk supply points) 18426 18942 19204 19773 19383
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Empioyees, operating costs and capital

expenditure

Year ended 31 March

19487 1988 ¢ 1089 ; 19490 1961 %
Average number of employees E i '
staff grades 3684 3608 l 3619 | 360 | 3621
Industrial stif gracles . 622 3540 | 3441 | 323 3070
Total 106 7148 7060 6920 6691
Empioyment costs fm £m g im fm | £m
Salaries 857 89 % j ga.4 1021 109.8
Social secunty costs 66 68 73 g1l 86
Other pension costs _may m_13_1_‘ M2y 135 . 215
Total - Y 110 4 1159 1228 1419
Charge to: i
Capital expenditure 142 14.5 157 171 17.4
Pofitandlosaccunt o ow2]  owmef  wez2) 7| s
bistribution and supply operating costs ‘ )
Historical cost 154.1 154 1 1709 1980 2304 |
Currenteost 96| 1942, M2 2364 2688 |
Historical cost per unit distributed (p) |
At Qutluen plices 090 088 096 | 108 ] 121 l
Aveoovpees e m] e uel s,
Current cost per unit distributed {p) | J
Al outturs prices 112 m 119 | 129 1.41
At 1990-91 prices 146, 139 _ 140 ! 142 141}

Noies

Distrbutipn and supply operating costs exclude the costs of statutory and other rechargeable work and NGC

exil charges.

Cost per unit distnbuted figures have been calculated by dwviding distabulion and supply opcrating costs by total units

distnbuted {page 31)

Cost por unit at 1930-91 price., have been calculated using the average Retall Price (ndex for the year,

Capital expenditure
Distnbutton network

Other

Gross capital expenditure
Less: cansumer contnbutions
et capitsl exkpfen;jllur-e

32 London Elecingly pl

om Im: £m Eml £m
42 5410 654 ! 80.7 | 740
102 72 20 155 | 175
5i 4 613 864 l 95 2 96’
020 mo,  gan! HS}.’Q] (129
s 50 3 73 74 787
e




