Company Registration No. 2366812

Minmetals Iron & Steel UK Ltd

Report and Financial Statements

31 December 2012

FRIDAY

T

27/09/2013
COMPANIES HOUSE




Minmetals Iron & Steel UK Litd

Report and financial statements 2012

Officers and professional advisers

Officers and professional advisers

Directors’ report

Statement of directors’ responsibilibes
Independent auditors’ report

Profit and loss aceount

Statement of total recognised gamns and losses
Reconciliation of movements in shareholders® funds
Balance sheet

Notes to the accounts

Additional mformation

Betailed profit and loss account

20




Minmetals Iron & Steel UK Ltd
Report and financial statements 2012

Officers and professional advisers

Directors

Mr Xueq1 Be
Mr Y1 Peng

Secretary

Ms Jeanette O Connor

Registered Office

Mimet House
5A Praed Street
London W2 INJ

Bankers

Bank of China UK Limited
2 [ othburny
f.ondon EC2R 7DB

Barclays Bank PL.C

Multinattonal Corporates / Chient Service
London Service Centre

PO Box 69961

1 Churchill Place

El14 INP

DBS London Limmted

41h Floor, Paternoster House
65 St Paul’s Churchyard
London, EC4M 8AB

Sohicitors

Segens Blount Petre Solictors
Glade House

52-54 Caner Lane

1 ondon EC4V ST

Audior

Deloitte LILP
Chartered Accountants
L.ondon




Minmetals Iron & Steel UK Ltd

Directors’ report — (continued)

The directors present their annual report and the audited financial statements for the vear ended 31 December
2012

Business review and principal activity

Minmetals hon & Steel UK 1 1d 15 a wholly owned subsidary of Mimetals (UK) Lunited, a company registeied
m England and Wales

‘Lhe principal acuivity of the company 1s the management of properties In Junc 2011, the company started
intemational trading of steel and iron ore and mtends to continue the trading business in the future [t 15 likely
that i the coming year this will be the principal acuvity of the company

As shown m the company’s profit and loss account, there was a loss of £607,520 (2011 Loss £155,861)

The company’s financial position at the year end as per the balance sheet in the financial statements shows net
assets of £13 851,002 (2011 £13.308,522)

There have been no significant events sunce the halance sheet date which require disclosure

Review of future prospects

Given the support of Minmetals Genmany GmbH, a group company, the company 1s expected to expand 1ts
current activities alfowing for profil 1o be made in the trading business The loss made m the current year 1s
largely due to the company nol having sufTicient trading volumes to overcome the costs of radng

Financial risk management
Price rnk

The fluctuations of urternational prices of steel and wron ore are uncertamties of the company’s business The
short-term rishs can be mmimised using centain financial derivauves, however, over a longer period, the changes
m the international market wilk affect the scope of the business and are diificult to predict

The prncipal nsh faced by the company 1s that of changes m valuation of its investment properties which are
dependent heavily on the property market within London and the Umted Kingdom The value of rentals earned
also 15 affected by the changes in the commercial letting market in London

Credit risk

Credit rish 15 the rish that the counterparty will be unable to pay amounts in full when due The management
monitors exposure to credit rish through regular review of credit exposure, assessing creditworthiness of
counterparties and predent estimates of provision for doubtful debts

Lrqurdity 115k

Lagdity rish 15 the nisk that the company will be unable to meet its financial requirements  Fo guard
aganst this nsk, assets are managed with hquidily 1n mind maintainmg a healthy balance of cash and
cash equivalents The matunity prefile 1s monitored 1o ensure adequate hquidity 1s maintained

The company has consuderable financial resources together with on going trading support from the head office
As a consequence, the directors believe that the company 1s well placed to manage 1ts business risks
successfully despite the current uncertain economic outlook




Minmetals Iron & Steel UK Ltd

Dircctors’ report — (continued)

Going Concern

As at the date of the report, the directors are not aware of any other risks that maght have a matertal impact on
the financial statements Therefore, after making enquiries, the directors have a reasonable expectation that the
company has adequate resources for the forsecable future Accordingly, they continuc to adopt the gong
concern basis in prepaning the company’s financial statements Tor further consideration of gomng concem, see
notc | to the accounts

Employces

Details of the number of UK aperational contracted employees and related costs can be found m note 3 to the
financial statement on page 13

Directors

I he following served as direclors throughout the year and to the present ime unless otherwise stated
Mr Xueqi Ber

Mr Y1 Peng

No director had any beneficial or non-beneficial nterests, as defined by the Companies Act 2006, in the shares
of the company during the year or at 31 December 2012

Dividends

The directors do not recommend a payment of final dividend 1o the shareholders for the year ended
31 December 2012 (2011 £mi)

Insclesure of information te the auditor
Each of the persons who 1s a director at the date of approval of this report confirms that

» so far as the director 1s aware, there 15 no relevant audt information of which the company's auditor 1s
unaware, and

e the director has taken all the steps that they cught to have taken as a durector n order 1o make themselves
aware of any relevant audu nformauon and to estabhsh that the company's auditor 15 aware of that
information

This confirmation 15 given and sheuld be interpreted m accordance with the provisions of s418 of the
Companies Act 2006

Auditor

Delontte LLP has expressed tts willingness to continue 1n office as auditor and a resolution to re-appomt 1t will
be proposed at the forthcommg Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

[

Mr Y1 Peng
Director

'?'f S 2013




Minmetals Iron & Steel UK Ltd

Director’s Responsibility Statement

The directors are responsible for preparing the accounts for the company v accordance with apphicable
law and regulation

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kmgdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Linder company law (he directors must not approve the financial statements unless they are satisfied that
they give a true and faw view of the state of affairs of the company and of the profit or loss of the company
tor that period  1n prepating these financial statements the directors are required to

« select sunable accounting policies and then apply them consistently,
» make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explained in the financial statements, and

s prepare the financial statements on the going concern basis unless 1t 15 inappropriate lo presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explamm the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and to enable them to ensure that the financial statements comply with the Compames Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and ather wregularities




Independent auditor’s report to the members of Minmetals Iron &
Steel UK Ltd

We have audited the financial statements of Minmetals [ron & Stee! UK Lid for the year ended 31 December
2012 wiich comptise the Profit and Lass Account, the Statement of Total Recognised Gans and Losses, the
Recancihation of Mavements in Sharcholders” Funds and the Balance Sheet and the related notes] to 16 The
financial reporting framework that has been applied in ther preparation 1s applicable faw and Unied Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertahen so that we might state to the company's members
those matters we are required to state to them n an auditor's report and for no other purpose  To the fullest
cxtent permitted by law, we do not aceept or assume responsinlity to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditor

As eaplained more fully in the Directors Responsibilities Statement, the directors are responsibie for the
preparation of the financial statements and for bemg sausfied that they give a true and fair view  Our
responsibility 1s to audit and eapress an opinen on the financial statements in accordance with applicable law
and International Standards on Audiing (UK and ireland) Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audtt involves obtaming evidence about the amounts and disclosures i the financal statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropniate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial informatien 1 the annual report 1o identify material inconsistencies
with the audited financal statements 1f we become aware of any apparent matenial msstatements or
inconsistencies we consider the implications for our report

Opimion on financial statements

in our opinton the financial statements

. give a true and fair view of the state of the company’s affarrs as at 31 December 2012 and of s loss for
the vear then ended,

. have been properly prepared m accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Compames Act 2006

Opumion on other matter prescribed by the Compamnies Act 2006

in our opinton the information given m the Directors’ Report for the financial year for which the financial
stalements are prepared 15 consistent with the financial statements




Independent auditor’s report to the members of Minmetals Iron & Steel
UK Ltd (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compamies Act 2006 requires us to
report to you if, in our opimion

. adequate accounting records have not been hept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certam disclosures of directors’ remuneration specified by law are not made, or

. we have nol recerved all the informatien and explanations we require for our audit , or

A

Anthony Morris (Senior Statutory Auditor)
for and on behalt of Delonte LLP
Chartered Accountants and Statulory Auditor
iondon, United Kimgdom
v A—r;.vl 2013




Minmetals Iron & Steel UK Ltd

Profit and loss account
Year ended 31 December 2012

Turnover

Cost of sales

Cross profit

Admiustrative expenses

QOperating loss
Forcign Exchange Gamns / (Loss)

[nterest receivable and sunslar income
[nterest payable and sinular charges

Loss on ordinary actinties before taxation

Tax on loss on ordinary activities

Loss on ordmary activities after taxation and
retained for the financial year

All acuvities are derived froim continuing operations

Notes

| 3% 2 i8]

LA

2012
£

2011
£

8,826,954 9,066,648

(8.629,123) (8,445,759)

197.831 620,889
(759.432) (796,015)
(516,601)  (175.126)

(3,564) .
64,632 38,205
(106,987)  (31.160)
(607.520) (168 081)

. 12,220
(607.520) (155,861)




Minmetals Iron & Steel UK Ltd

Statement of total recognised gains and losses
Year ended 31 December 2012

Note
L.oss for the financial year
Unreahsed surplus on revaluation of investment properties 7
Total recognmised gains and losses relating to the year
Reconciliation of movements in sharcholders’ funds
Year ended 31 December 2012

Note
Loss for the financial year
Unrealised surplus on revaluation of mnvestment preperties 7

Net merease s shareholders’ funds
Opcning sharcholders’ funds

Closing sharcholders® funds

2012 2011
£ £
(607.520) (155,861)
1,150,000 515,000
542 480 359,139
2012 201}
£ £
(607,520) {155.861)
1,150,000 515000
542.480 359.139
13,308,522 12,949,383
13,851,002 13,308,522




Minmetals Iron & Steel UK Ltd

Balance sheet
31 December 2012

2012 2011
Notes £ £
Fined nsscts
Tangible assets 7 14,677.920 13,588,628
Current assets
Stocks 9 992,135 4,860,884
Debtors 8 331,756 4,652,133
Cash at bank and in hand 2,235,795 953,172

6,539,686 10,466,189
Creditors: amounts falling due

within onc year 10 (7,362,277 (10,735311)
Net current habtlities (B22.,591) {269,128)
Total asscts less current habihitics 13,855,329 13,319,500
Provisions 12 (4,327) (10,978)
Net assets 13,851,002 13,308,522
Capital and reserves
Called up share capital 13 50,000 50,000
Revaluation reserve 14 7.117.488 5967488
Profit and loss account 14 6,683,514 7,291,034
Total sharchelders' funds 13,851 002 {3 308,522

These financial statements were approved by the Board of Derectors on \S Y\'\:)v N 2013

Signed on behalf of the Board of Directors

{
Mr YiPeng &

Dtrector )( /’(5‘-\.-7)*’7 .S

Company Registrationumber 2366812




Minmetals Iron & Steel UK Ltd

Notes to the accounts
Year ended 31 December 2012

Accounting policies

The financial statements are prepared n accordance with apphcable Umited Kingdom law and accounting
standards  The particular accounting policies adopted are described below and have been consistently
applied throughout the current and preceding year

Accounting convention

The financial statements are prepared under the historical cost convention modified by revaluing the
mvestment properties 1o market value in accordance with the requirements of SSAP 19

Gatng concern

The company’s busmess activities, together with the factors likely to affect its luture development,
performance and position are set out 1 the Mrectors’ Report The company meets s day to day working
capital requirements through cash reserves as well as using the faciliies of a group entity The group entity
has confirmed support will continue for a pertod of at least twelve months from the date of the Director’s
Repornt

The directors have a reasonable expectation that the Company and the Group have adequate resources (o
continue m operational existence for the foreseeable future Thus they continue to adopt the going concern
basts of accounting i preparing the annual financial statements

Invesiment properties

In accordance with SSAP 19, investment properties are revalued annually Surplus or deficits on individual
properties are transferred to the revaluation reserve, excepl thal a deficit which 1s expected to be permanent
and which 15 1n excess of any previously recognised surplus over cost relating to the same property or the
reversal ot such a deficit, 1s charged (or credited) to the profit and loss account No depreciation 1s provided
1n respect of investment properties The company considers the sphit of owner occupied space as fined assel
rather than mvestment property when 1t occupies over 20% of the property in question

‘The Companies Act 2006 requires all properties to be depreciated However. this requirement conflicts with
the generally accepted accounting principle set out in SSAP 19 The directors consider thal, because these
properues are not held for consumption, but for their investment potential, to depreciate them would not give
a true and fair view, and that 1 15 necessary to adopt SSAP 19 n order to give a true and fair view

If this departure from the Act had not been made, 1he profit for the financial year would have been decreased
by depreciatton However, the amount ot depreciation cannot reasonably be quantified because depreciation
1s only one of many factors reflected m the annual valuation aad the amount which might otherwise have
been shown cannot be separately dennfied or quanufied




Minmetals Iron & Steel UK Ltd

Notes to the accounts
Year ended 31 December 2012

1. Accounting policies (continued)

Tangible fixed assets

Tangble fixed assets are stated at cost, net of depreciation and any provision for impairment
Depreciation 1s provided on cost in equal annual instalments over the estimated lives of the assets
The rates of depreciation are as follows

Investment properties Nil

Computer equipment 33% per annum
Fixtures and fittings 25% per annum

Land and buildings To the end of the lease
Stocks

Stocks are stated at the lower of cost and net realisable value

Turnover

Turnover s derived only in the United Kingdom and represents the gross value of invoiced sales (excluding
value added tax) for trading 1n steel as principal and wron ore as agent, snclusive of profit and loss on future
contracted sales Tumover also includes commussion income on agency sales, the gross value of rental
income and service charges excluding value added tax from property management activities

Turnover 1s recognised at the point where delivery of goods 1s made For those transactions where the
company makes significant risk in terms of stock, pricing or credit, turnover is recognised as principal
Where no significant risk passes to the company and the company acts as either agent or broker then only the
commuission recetvable 15 recorded as turnover Rental mcome 1s recognised on a straight line basis over the
term of the lease

The analysis of turnover for the company by segment 1s as follows

2012 2011

£ £

Metals Trading 8,051,416 8,366,422
Property Income 775,538 700,226

8,826,954 9,066,648

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using the
tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxation 1s provided in fult on nming differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law Timing differences anse from the inclusion of items of Income and expenditure 1n
taxation computations in periods different from those m which they are included in the financial statements
Deferred tax assets are recognised to the extent that it 1s regarded as more likely than not that they will be
recovered Deferred tax assets and hiabilities are not discounted




Minmetals Iron & Steel UK Ltd

Notes to the accounts
Year ended 31 December 2012

1 Accounting policies (continued)

Foreign currencies

Transactions in foreign currences are recorded at the rate of exchange at the date of the transaction  Monetary
assets and liabibities denommated m foreign currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date Al exchange differences are included mn the profit and loss account

Cash Mow statement

I'he group has taken advantage of exemptions granted by I'mancial Reporting Standard | (Revised)} “Cash Flow
Statements™ and has not prepared a consohdated cash flow statement All cash flows of the company are
mecluded i the consolidated financial statements of Minmetals (UK) Limited. which are publicly available

2 Operating loss

2012 2011
£ £
Operating {loss)/profit is stated after charging:
Depreciation of owned assets 74,962 29,623
Auditor remunerauion
- audit fees —on the audit of the company’s annual accounts 12 300 11,800
- other fees —tax compliance services 9,250 6,900
- Foreign exchange losses 3,564 -
3 Information regarding directors and employces
2012 2011
£ £
Duectors’ emoluments 262,269 300.682
Employee costs during the year (includmng directors)
£ £
Wages and salanes 448,250 480,133
Social secunty costs 65,798 59,977

514,048 540,110

No. No

Average number of persons employed during the year (including directors) 6 6




Minmetals Iron & Steel UK Ltd

Notes to the accounts
Year ended 31 December 2012

4.

Interest receivable and similar income

Inter-company interest receivable
Other banking mterest recevable

Interest payable and similar charges

Banh charges

Tax on loss on ordinary activities

Current tax - UK corporation tax
Ovel Rrovision In prior years
Total current tax charge

Timing dilferences, origination and reversat
Adjustment in respect of prior years

Factors affecting current tax

2012 2011
£ £
64,615 38,193
17 12
64,632 38 205
2012 2011
£ £
106,987 31,160
2012 2011
£ £
. (11,315)
. (905)
. (12,220}

The tax assessed for the period 18 lower than that resulting from applying the standard rate of corporation tax
inthe UK 24 5% (2011 26 5%) The blended rate of 24 5% has been applied duc o the standard rate of

corporatton tax changing part way through the year

I he chifferences are explamed below

L.oss on ordinary activilies before tax
Tax at 24 5% thereon (2011 26 5%)

Effects ot

Expenses not deductible for tax purposes
Capntal allowances in excess of depreciation
Losses camied forward

Current tax

2012
£

(607,520)
148,842
(20,732}

(4 990}
(117,120}

2011
£

{168,081)
44,541
(23.988)

(3.697)
(16,856)




Minmetals Iron & Steel UK Ltd

Notes to the accounts
Year ended 31 December 2012

7 Tangible fixed assets

Fixtures
lavestment Computer Land and and
proper ftes equipment Buildings fittings Total
£ £ £ £
Cost or valuahon:
At | January 2012 13,540,000 6,315 - 167,103 13.713,418
Additions - 2,515 - 11,739 14,254
Revaluation 1,150,000 - - - 1,150,000
Disposal - - - (64) (64)
Transfets {1.629,172) - 1,629,172 - -
At 31 December 2012 13,060,828 8,830 1,629,172 178,778 £4,877,608
Depreciation:
Al 1 January 2012 - 3,262 - 121.528 124,790
Disposals - - - (64) (64)
Charge for the year B 2,75 44,773 28,014 74,962
At 31 December 2012 - 5437 44,773 149,478 199 688
Net booh value:
At 31 December 2012 13,060 828 3.393 1,584 399 29,300 14,677,920
At 31 Desember 2011 13,540,000 3,053 - 45,575 13,588,628
Cost o1 valuation
At 31 December 2012 1s represented by
- cost 5,943,340 8,830 1,629,172 178,778 7,760,120
- valuation 7,117,488 - . - 7,117,488
13 060,828 8,830 1.629,172 178,778 14 877,608

As at 31 December 2012, the majonity of the company’s long leaschold properties were occupied by thard parties
Accordingly those ptoperties are classified as imvestment properties under the requirements of SSAP 19

The snvestment properties were valued as at 31 December 2012 by external survevers Symon Smith and Parners
on an open market basis In thewr opinon the market value for the existing use was £14,690,000 (2011

£13,540,000) as compared with the historical value of £7,572,512 (2011 £7.572,512) The revaluation surplus of
£1 150,000 has been incorporated n the financial statements by crediting the revaluation reserve (n the balance
sheet m accordance with SSAP 19 All other fixed assets are valued at cost




Minmetals Iron & Steel UK Ltd

Notes to the accounts
Year ended 31 December 2012

8

10

Debtors
2012 2011
£ £
Trade debtors 2,732,150 4,353,475
Other debtors 151,394 138,461
Corporation tax 7.500 7,500
Prepayments and accrued 420,712 152,697
mcome
3,311,756 4,652,133

Included n the Company’s trade debtors are trading balances of £1,305,664 (2011 Nil) that are due from

feflow gioup undertahings  Trading with these companies 15 done at arm’s length

Stochs

Goods for resale

Creditors; amounts falling due within one year

Short-term loan

Trade creditors

Amounts owed to ultimate parent company
Amocunts owed to group undertakings

Corporation fax

Deferred tax hability (see note 1 1)

Other creditors including taxation and soctal security
Accruals and deferred income

2012 2011

£ £

992,135 4,860,884
2012 201

£ £

980,438 -
154,256 163,676
61,793 187,146
5,714,187 10,197,668
296,499 44,733
155,104 142,094
7.362,277 10,735,317




Minmetals Iron & Steel UK Litd

Notes to the accounts
Year ended 31 December 2012

11 Deferred taxation

T he movements m the deferred taxation balances were as follows

2012 2011

£ £

Deferred tax asset at heginning of year - 12,220
Amount charged to profit and loss account - (12.220)

Deferred tax asset at end of year - -

The current rate of UK corporation tax of 23% has been used to calculate the amount of deferred
taxation The deferred tax assct can be analysed as follows

2012 2011
£ £
Capital allowances 1n excess of deprecration - 12,220
12 Provision for habilibes
Product
warrantics
£
Charged to profit and loss account 44,738
Uuhsation of provision (40.411)
At 31 December 2012 4,327

he provision 1s for product warrantics relate to expected warranty claims on preducts sold n 2012 It s
expected that the majonity of this expenditure will be incurred 1n the next financial year and that all will be
ncurred within three years of the balance sheet date




Minmetals Iron & Stee]l UK Ltd

Notes to the accounts
Year ended 31 December 2012

13.  Called up share capital

Authorised:
100,000 ordnary shares of £1 each

Called up, allotted and fully paid:
50,000 ordinary shares of £1 each

14, Reserves

Al January 2012
L.oss retaned for the year
Unreahised surpius on revaluation of investment properties

At 3] December 2012

15.  Related party transactions

2012 2011
£ £
100,000 100,000
50,000 50,000

Profit

Revaluation and loss
reserve account Total
L £ £
5,967,488 7,291,034 13,258,522

- (607.520) (607,320

1,150,000 - 1,150,000
7.117,488 6,683,514 13 8¢1,002

As the company 15 a wholly owned substdsary it 1s exempt under Financial Reporting Standard 8 from the
requirement to disclose related party transactions with fellow group entities




Minmetals Iron & Steel UK Litd

Notes to the accounts
Year ended 31 December 2012

16 titimate parent company

The immediate parent company 1s Minmetals (UK) Limited, a company mcorporated m the United Kingdom
and registered in England and Wales Minmetals (UK) Limited 1s the parent undertaking of the smallest group
which includes the company for which group accounts are prepared Copics of the report and accounts arg
available from Mimet House, 5a Praed Street, London W2 INJ

The wlimate parent and controlling company 15 China Minmetals Corporation, a company incorporated n the
People’s Republic of China China Minmetals Corporation 1s the parent undertaking of the largest group which
includes the company for which group accounts are prepared Copies of the report and accounts are available
from No § San Li He Road, Haidhan District Beyping, 100044, The People's Republie of China




