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WOOLWICH UNIT TRUST MANAGCERS LIMYITED

DIRECTORS' REPORT

The Directors are pleased to present their Annual Report and audited
Financial Statement:s for the ycar ended 31 December 1993.

PRINCIPAL ACTIVITIES
Tha principal activity of the Company continues to be unlt trust
management.,

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

The Company continues to market the Woolwich Stockmarket Fund and an
assoclated Personal Equity Plan. Ae at 31 December 1993 there were 52,643
accounts held by investors and funds under managemant totalled
£248 miliion.

Tha level of business activity in the year has been highly satisfactory and
tha Directors are confident that this trend will continue.

RESULTS AND DIVILGEND

The results for the year are set out in the Profit and Loss Account on

page 6. The Directors do not recommend the payment of a dividend and the
profit for the year has been transferred to reserves,

DIRECTORS
The Directors of the Company who Berved during the year were as follows:-

L Alderman

E Bushell

J Crowe {(resigned 1 Octobexr 1993)
C Hines {resigned 1 October 1993)
Holeroft

B S Homersham {appointed 1 October 1993)
M Peacock

D Rogles

Eruomwdux

€ J Crowe resigned as Chairman with effect from 1 Octeokher 1993 and J H
Bushell was appolnted ac the new Chairman on the same date.

No Director had any beneficial interest in the shares of the Company at any
time during the year.

FIXED ASSETS
Detaile of the fixed assets acquired during the year are shown in note 8 to
the financial statements.

CLOSE COMPANY PROVISIONS

The Company i8 not a close company under the provisions of Lhe Income and
Corporation Taxes Act 1988. There has been ne change in this respect since
31 December 1992,




WOOLWICH UNIT TRUST MAHAGERS LIMITED

DIRECTORS' REPORT {continued)

POLITICAL AND CHARITABLE CONTRIBUTIONS
No political or charitable contributions were made during the year.

AUDITORS

At the Annual General Meeting of the Company held on 4 April 1991, Clark
Whitehill were reappointed ac auditors. In accordance with Section 386 of
the Companies hct 1985, the Company has elected to dispense with the
obligation to reappoint its auditors annually.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The Directors acknowledge their responsibilities in respect of the
financial atatements as met out on paga 4.

By order of the Board

7
Vctne -

R Warrinm/ FCI1I

Company Secretary
Bexleyheath

14 January 1994
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HOOLWICH UNIT TRUST HAHAGERS TLIMITHED

STATRMENT OF DIRECTORS' RESPONSIBILITIES
IN RESPECT OF THE FINARCIAL STATHEHMENTS

. Company law requixes the directors to prepare financial statemente for each
' financial year which give a true and falr view of the Company's statae of
affaire at the end of the year and of ito profit or loss for that period,
In preparing those financial statements the directors are required to:

L select auitable accounting policies and then apply them consistently;
+ make judgements and estimates that are reamonable and prudent;
* ptate whether applicable iccounting Standards have been followad,

subject to any material departures disclosed and explained in the
finanvial statements;

* prepare the financlal statements on the going concern basis unleas it
is inappropriate to presume that the Company will continue in
business,

The directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply
with the Companies Act 1985. They are also responsible for pafeguarding the
agsets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities,




REPORY OF THE AUDITORS

10 _THE HMEMBERS OF WOOLWICH UNIT TRUST MANAGERS LIMITED

We have audited the financial statements on pages 6 to 18 which have been
prepared under the accounting pollcien get out on pages 11 to 12,

Ragspective responsibilities of dirvectors and anditorn

Ae dencribed on page 4, the Company's directeors are responsible for the
preparation of financial statements. It is our responsibility to form an
independent opinion, based on our audit, on those financial statemente and
to reporxt our opinion to you.

Bapin of opinion

Vie conducted our audit in accordance with Auwditing Standards issued by the
Auditing Practices Board., An audit includes examinaticn, on a test basis,
of evidence relevant to the amounts and disclosures in the financial
statements. It also Ilnecludes an assesament of the significant estimates
and judgements made by the directors in the preparation of the financial
statements, and of whether the ac¢counting peolicies are appropriate to the
Company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance +that the financial
statements are free from material misatatement, whether caused by fraud or
other irregularity or error. In forming our opinion we also evaluated the
overall adequacy of the presentation of the information in the financial
statements.

Unqualified opinion

In our opinion the financial statements give a true and failr view of the
state of the Company's affairs as at 31 Dacember 1993 and of its profit for
the year then ended and have been properly prepared in accordance with the
Companies Act 1985,

e O bl b U

Clark Whitehil}

Chartered Accountants and
Reglstered Auditor

London

14 January 1954




HWOOLWICH UHIT TRUST MANACERS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 199]

TURMOVER

Administrative expenses

OPERATING PROFIT

Interest receivable

Interest payable

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATICN

Taxation on profit on ordinary
activities

RETAINED PROFIT FOR THE YKAR

Notes

15

1993

£

4,527,961

{2,%09,480}

o . e g .

1,618,481
220,825

—— . . . k.

1,839,306

1,836,688

(620,423)

v ——

1,216,265

BESEATERER

e e o - -

1,988,078

(1,420,290}

= s e e g sk BT AT

507,788

143,906

L U el B L s e e

e B e

711,694

(237,777)

e et ek e e s i

473,917

SIoo eI EmEeagis

The notes on pages 1l to 18 form part of these financial statements.




WOOLHWICH UNIT TRUST MANAGERS LIMITED

STATEHENT OF TOTAL RECOGNISED GAINSG RNMD LOSSES

FOR THE YEAR ERHDED 31 DECEMBER 1993

1993 1992
£ 3
Ret,.alined profit for the year 1,216,265 473,917
TOTAL GAINS RECOGHNISED SINCE LAST
ANNUAL FINANCIAL STATEMENTS 1,216,265 473,917
ARSIy SHaNOORDRER

RECORCILIATION OF MOVEMENTS IN SHARRFOLDERS' FURDS

FOR THE YRAR ENRDED 31 DECEHEER 1993

1993 1992
g £
Retained profit for the year 1,216,265 473,917
Opening shareholders' funds 1,295,082 821,165
CLOSING SHAREHOLDERS' FUNDS 1,295,082

The notes on pages 11 to 18 form

EorEmmIEE R

part of these financial statements.



FIXED MSSErd
Tangible asaets

CURRENT ASSETS

Stocks
Debtors

WOOLNWICH ONIT TRUST WHIAGERS LIMITED

SALAHCR SHERT

AS AT 31 LRCEMGER 1993

Noteso

Cash at bank and in hand

CREDITORS :

amounte falling

due within one year 10

NET CURRENT RBSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDITORS :

amounts falling

due after one year 11

PROVISIONS FOR LIABILITIES

AND CHARGES 13
CAPITAL AND RESERVES
Called up share capital 14
Preofit and losa account 15

1593 1992
3 g £
549,346 7,767
262,938
4,159,572 2,017,457
230
4,422,740 2,144,081
(2,355,315)
2,067,425 1,288,451
2,616,771 1,296,218
(51,103) -
(54,321) (1,136)
2,511,347 1,295,082
=131 mmmmnmmmmT
1,700,000 1,700,000
811,347 (404,918)
2,511,347 1,295,082
SEERERmImm -t 1=}

APPROVED BY THE BOARD ON 14 JANUARY 1994

yZ/

H BUSHELL

The notes on pages 11 to 18 form part of these

Chalrman

firancial statements.




WOOLWI(Y UHXT TRUST MANAGERS LIMITED

CASH ¥LOW STATEMENT

FOR TIIE YEAR KRDED 31 DRCENBEH 1593

NET CASH INFLOW FROM OPERATING
ACTIVITIES

RETURNS ON INVESTMENTS AND
SERYICING OF FINANCE
Intorest received
Interest element of finance
leasas paid

NET CASH INFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF
FINMNCE

TAXATION

Corporation tax palid

Tax paid on UK dividends
Group rellef received

RET TAX (PAID} / RECEIVED

INVESTING ACQTIVITIES
Purchase of fixed assets

NET CASH INFLOW BEFORE
FINANCING

FINANCIKG
Capital element of finance
leases paid

INCREASE IN CASH AND CASH
EQUIVALENTS

1993 1992
g 4 . £
2.573,528 822,854
222,797 141,465
(2,618) -
220,179 141,465
{236,987} {5,255)
(28, 464) -
- 242,401
(265,451) 237,146
(538,166} (1,859)
1,590,090 1,199,606
(2,901) -
1,987,189 1,199,606
j— -1 - 3-4-1 -3 TERESESSEN

The noted on page 10 form paxt of this cash flow statement.




ROOLWICH UHIT TRUSY MANAGERS LIMITED

HOTES TO TUR CASH FIOMW STATEMENT — 31 DECEMBER 1993

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING
ACTIVITIES

1993 1992

¢ £
wporating profit 1,618,481 567,788
Depreciation charge 63,161 2,751
{Tncreasa) / decrease in stocks {197,991) 91,526
Increass In debtorso (17,018) {173,42%)
Increase in creditors 1,106,E%8E 334,211
Net cash inflow from operating
activities 2,573,528 822,854

1993 1592
____;____ _hﬁ_;____
Balance av 1l January 1993 1,768,371 568,765
Het cash inflow 1,987,189 1,199,608
Balance at 31 December 1993 ;:;;;:;;; ;T;;;:;;I

e . s e 2 B

BNALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS AS SHOWN IN ‘THE
BALANCE SHEET

Change
1993 1992 in year
£ £ g
Cash at bank and in hand 230 61,677 {61,447}
Bank overdraft (78,433} -~ (78,433}
Cash deporits with parent
Socliety 3,833,763 1,706,694 2,127,069

v ——

3,755,560 1,768,371 1,987,189

Atk e k. i e et e e e e e e ot e

- 10 =~
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WOOLSICH UHLIT TRUST MARAGERS LIMITED

ROTES TO TIX FINANCIAL STATEMRNTS —~ 31 DECEMEBER 1993

PRINCIPAL ACCOUNTING POLICIES

(a}

{b)

{c)

{d)

(e)

Accounting Convention

The accounts have been prepared under the historical cost
convention and in accordance with applicable Accounting
Standarzds.

Fixed Agsets and Depreciation

With the exception of some lower value items of eguipment, the
cest of additicns to fixed assets is capitalliced.

The cont of fixed assets is dopreciated on a straight line baseis
over thelr estimated useful lives which are taken to be:-

Office equipment ~ 7 years
Computer equipment and software -~ 4 years
Motor vebicles ~ 3 years

Corporation Tax

Corporation tax is charged in the accounte on profits am adjusted
for taxation purposes at the appropriate rate of tax.

Lheferred Taxation

Provision is made, using the liability me:zhod, for taxation which
ip deferred as a result of items included in these accounts being
dealt with in a different period for taxation purposes to the
extent that it is likely that such taxation will become payable
or receivable in the foreseeable future.

Finance lLeage Commitments

Assets acquired under finance leases are capitalised in the
balance sheet at fair value and are deprecviated over the shorter
of the pericd of the lease or ugeful life of the asset, after
taking account of estimated resgidual valuea. The finance charge
element of the rental obligations is charged to profit and loss
account over the period of the laase.

- 11 -
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YOOLWICH URIT YRUST HANAGERS LIMITED

NOTES TO TIAK FINANCIAL STATEMENTS - 31 DECEHUER 1993 (continued)

PRINCIPAL ACCOUNTING POLICIES (continued)

{£)

Penpion Cogtg

The coot of providing retirement pensions and related benefits is
charged to¢ the profit and loas account over the poriods
benefiting from the employees' servicaes. Any difference between
the charge to the profit and loss account and the contributions
pald to the acheme is shown as an asset or 1llability in the
balance sheet.

(g) Stocks
Stocks comprise units held by the Company at 31 Dacember 1993
valued at the lower of cvost and cancellation price eon that date.
TURNOVER

Turnover represents gross income from iesuing and dealing in units 04
annual management fees charged against the fund, less the cost of
creationa, repurchares, stock movements, discounts and commissions.

1983 1992

£ £
Tetal sales 121,351,530 55,018,848
Cost of sales (118,812,462) (53,703,704}
Net profit from trading in units 2,539,068 1,315,144
Annual management feoes 1,913,612 672,934
Registration feen 75,281 -
Turnover 4,527,961 1,988,078

ekt i ot g S e 1 W e . o o T S i

- 12 -
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HOOLWIUCH UNMIT TRUST HANAGHERS LIMITED

ROTES 10 THE FINANCIAL STATEMENTS - 3] DECKMBER 18993 {continued)

3. OPERATING PROFIT

The operating profit is arrived at after charging:

1993 1992
£ €
Auditora' remuneration 11,500 10,575
Auditors' non-audit remunesration 10,414 4,301
Dapreclation of tangible fixed asseta 58,431 2,751
Depreclation of assets held under
finance leases 4,730 -
Staff coate (sae Note §5) 565,501 286,719
i Directors' emoluments 85,333 79,272
Included in the abova:-
: Emcluments of Chairmen
i ~ € J Crowe {9 months) 6,000 8,000
! -~ J H Bushell (3 monthg) 2,000 -
8,000 8,000
Emoluments of highest paid Director 70,333 63,272
Takle of Directors' emolunments:
£ 0 to £5,000 6 7
£ 5,001 - £10,000 1 1
£60,001 - £65,000 - 1
£70,00% - £75,000 1 ~-
4, INTEREST PAYARBLE
1933 1892
£ £
Finance charges payable under finance
leagasn 2,618 -
2,618 -

- 13 -




WOOLWICH UNIT TRUST MANAGERS LIMITED

HOTHE TO TiX FINAHCTAL STATEMENTS — 31 DECEMBER 1993 {coniinued)

STAFF CC3TS

Staff contracts of a .lce are with the Woolwich Building Socisty,
therefore remurmeration and numberns would normaily be recorded within
the parent soclety's Annual Report and hccounts. However, since staff
coots are pald by Weolwlch Unit Trust Managers Limited and the
empioyens are working full time for the Company, dleclosure is made
bolow as requived by the Companies Act 1985.

The average number of persons employed during the year wam 20 (1992 -
10). Aggregate remuneration amounted to:—

1993 1992
] €
Wagee and salaries 498,050 246,964
Secial security costs 38,977 20,5495
Pension costs 28,474 19,160
565,501 286,719

—

PENSIONS AND OTHER POST-RETIREMENT BENEFITS

The employees of the Company are eligible to partici,ate in the scheme
operated by Woolwich Building Soclety, tho contributions to which are
based on pension costs across the Group as a whole.

The scheme is & contributory defined henefit pensicn scheme hased on
final pensionable earnings, with the aseetm of the scheme being held
in a separate trustee administered fund. The Company's pension cost
for the year amounted to £28,474 (1992 - £19,180}.

The pension cost is asoessed in accordance with the advice of a
qualified actuary using the projected unit method. The lategt full
actuarial valuation for the scheme is as at 31 March 1992, particulars
of which are contained in the Annual Report and Accounts of Woolwich
Building Society.

The Company is also committed to providing post-retirement health care
benefite and concessionary rate mortgages for certain employees and
dependent spouses. An independent actuarial valuation estimated the
present value of the accumulated post-retirement benefit obligations
at £25,459 based on calculatione for the Group as a whole. The amount
is Bubject to material uncertainties inherent in aseessing future
health care c¢osts and future utilisation of concessionary rate
mortgage facilitiea. It Lls expected that tax relief will be available
to the Company for post-retirement health care benefits when tho
benefits are actually paid.

—14.—




WOOLWICH UKIT TRUST MANAGERS LIMITED

NOTES TO THK FINANCIAL STATEMERTS ~ 31 DECEMORR 1593 (continued)

TRXATION ON PROFIT ON ORDINARY ACTIVITIES

The tax charge 1lp based on the profit on orxdinary activities for the

year and comprioes:

UK corporation tax € 33% (1992 - 33%)
Tax credit on UK dividends received

Deferred taxation

TANGIBLE FIXED ASSETS

COST

1 January 1993
Additions

31 Decamber 1993
DEPRECIATION

1 January 1993
Charge for the year

31 December 199%3
NE7' BCOK VALUES
31 December 1953

31 December 1992

1993 1992
£ £
538,774 226,989
28,464 -
53,185 788
620,423 237,717
Office &
Computex Motor
Equipmern. Vehicles Totals
£ £ 13
12,962 - 12,562
538,166 66,574 604,740
551,128 66,574 617,702
5,195 - 5,195
58,431 4,730 63,161
63,626 4,730 68,356
487,502 61,844 549,346
EERRRameEn RroETEDSEg SSSomaEnTmDz
7,767 - 7,167

=EEomammin

- 15 =
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HOOLWICH UNIT TRUST MAHAGERS LIMITRD

HOTAE TO TEE PIMANMCYAL, STATEMENTS — 31 DRCEMBER 1993 (contiaued)

DEBTORS

Trade debtors for units sold
Amount due from parent Society
Prepayments and accrued income

CREDITORS: amounts falling due
within one year

Bank overdraft

Trade creditors for units repurchased

and units created
Ohligation under finance leases
Other trade creditors
Amount due to parent Society
Corporation tax
VAT
Acecruals

CREDITORS: amounts falling due after

more than one vyear

obligations under finance leases

- 16 =

1893 1992

£ £
292,533 295,051
3,841,922 1,715,201
25,117 7,205
4,159,572 2,017,457
1993 1992

£ £
78,433 -
533,817 146,448
12,570 -
377,375 2,100
195,798 107,050
538,774 236,987
3,822 -
614,726 363,045
2,355,315 855,630
1993 1992

£ £
51 '103 -
"®1,103 -
.t —— o e e e e
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WOOLWICH UN1T TRUST MANACERS LIMITED

NOTES TO THE PINANCYAL STATEMENTS

OBLIGATIONS UNDER FINANCE LEASES

Rmounts payvable:
= within 1 year
- within 2-5 years
- after S years

1993

o e e . 2 it

£

21,396
57,448

-

= 31 DRCEMIER, 1993 !continued%

1992

78,844

Loss finance charges allocated to

future periods

PROVISIONS FOR LIABILITIES AND CHARGES

The total potential liability to deferred taxation, which
acecounts

provided for in the

31 December 1992
Accelerated capital allowances
Accrued interegt

31 December 1993

CALLED UP SHARE CAPITAL

Authorised:
oxdinary s! ares of £l each

Igsued and fully paid:
Oxdinary shares of £1 each

has been

in acecordance with the Company's
accounting policy described in 1{d) is set out below:—

1993 1992
£ £ N
1,136 348
53,836 (18)
(651) 806
i 54,321 1,136
1993 1992
__-__E_,_ "___-;___
2,000,000 2,000,000
1,700,000 1,700, 000

- 17 =~
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16.

(a)

{b)

17.

WOOLWICH UNIT TRUST MAHACKRE LIMITHD

ROTES TO TIE FINANCYAL STATEMENTS -~ 31 DECEMBER 1993 {continuced)

PROFIT AND LOSS ACCOUNT

1993 1992
-,_Hngu_- ___,_;--“
1 January 1993 {404,918) {878,835)
Retained profit for the year 1,216,265 473,917
31 Decemrber 1992 —-;;;:;;; “;;;;:;I;)

— ———— e A ot S v .

GUARANTEES AND FINANCIAL COMMITMENTS

Under the Building Societiee Act 1986 VWoolwich Building Society haas an
obligation to diecharge the liabilitlies of its subsidiary companies in
go far ap they are unable to discharge them out of their own asgets.

Caplital comnitments at 31 December 1993, for which no provisicn has
been made in the accounts,; were as follows:-

19493 1992
£ E
Authorised but not contracted 100,000 350,000

—— i gy i 2 e A e e oy

ULZ?IMATE HOLDING HODY

The Company is a wholly owned subsidiary of Woolwich Building Scociety,
raglatered in England and Wales.

- 18 -



