BANSON FACING BRICKS LIMITED
DIRECTORS' REPORT AND AGCOUNTE
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HARSON FACING BRICKS LIMITED

REPORT OF THE DIRECTORS

The directors subr!t their report and accounts for the period from
incorporation to 30 September 1989,
DIRECTORS

The directors of the company ave:

P4 Rose, CBE - appointed on 15 February 1990
AR Cotton appointed on 15 Fabruary 1990
D Graham - appointed on 15 February 1990

Mr AGCL Alexander and Mr DC Bonham were both appointed cn 29 Junc 1989 and
resigned on 15 February 1990,

Mr C Ramshaw-Thomas was appointed on 13 March 1989 and resigned on 29 June
1989.

Mr G Dransfield and Mr MC Murray were appointed on 15 March 1989 and
resigned on 15 February 1990.

INCORPORATION

The company was incorporated ou 15 March 1989 with the issue of two
subseriber shares of £1 each at a premium of £999 per share,

PRINCIPAL ACTIVITIES AND REVIEW OF BUSIRESS DEVELOPMENTS

The company is an investment holding company within the Hanson PLC group,
As part of a commercial reconstruction of the Hanson PLC group during the
period the company acquired from other group companies the whole of the
iscued share capital of Butterley Brick Limited, National Star Limited,
National Brick Company Limited, The Claughton Manor Brick Limited and the
Milton Hall (Southend) Brick Company Limited. The total consideration of
£407,572,000 was determined by the directors on the basis of valuations of
cach subsidiary which had primary regard either to the net assets ox to the
potentisl earnings of the relevant cubsidiayy, In establishing valuations
based on earnings the directors considered all ralevint factors including
nature of business, earnings growth and valuations «f similar businesses
with stock exchange listings.




HARSON FACING BRICKS LIMITED
REPORT OF THE DIRECTORS (continued)

SHARES ISSUED

On 30 June 1989 407,572 ordinary shares of {1 eash were issued at a premium
of £999 per share in sacisfaction of the consid~.silon pald for the
subsidiary companies noted above.

DIRECTORS' INTERESTS

At 31 Derember 1989, Mr AGL Alexander and Mr DG Bonham were directors of the
ultimate holding company, Hanson PLC: Mr G Dransfield and Mr MG Murray were
directors of the immediate holding company, Hanson Holdings No 1 Limited,
Their interests in Hanson PLC are accordingly shown in the accounts of
Hanson PLC and Hanson Holdings No 1 Limited respectively.

SIVIDENDS

The directors recommend s final dividend of £27,000,000,

AUDITORS

The Board has indicated its Iintention to nominate Ernst & Young,

(who are also auditors of the ultimate holding company, Hanson PLC)

as auditors of the company. They have expressed their willingness to accept
this appointment and a resolution to give effect to it will be submitted to
the Annual General Mesting.

Price Waterhouse will not be secking re-appointment ar the Annual General
Meeting.

By order of the Board
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Price Waterhouse

AUDITORS' REPORT To THE MEMBERS oF
HANSON FACING BRICKS LIMITED

We have audited the accounts on pages 4 to 7 ip accordance wirth
Auditing Standards.

In our opinion the Rocounts give a true and fair view of the state of

the company‘’s affairs ac 30 September 1989 ang of its profit for the
Period thsn ended ang have baen properly prepared in accordance with

The financia)l Statements do net include & statement of source ang
application of funds as required by Statement of Standard Accounting,
Practice No. 10, This is not considered necessary because the
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PRICE WATERHOUSE

Chartered Accountants 16 July 1990
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HANSON FACING BRICKS LIMITED

PROT'IT AND 1055 ACCOUNT
PERIOD FROM INCORPORATION TO
30 SEPTEMBER 1989

Dividends recelvable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Dividends proposed

AMOURT SET ASIDE TO RESERVES

£0Go

27,000
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HANSON FACING BRICKS LIMITED

BALANCE SHEET
30 SEPTEMBER 1989
Note
FIXED ASSETS
Investments 1
CURRENT ASSETS
Amounts owed by group companies 22.102
CREDITORS (amounts falling due within one year)
Proposed dividend (27.000)

NET CURREHNT ASSETS

CAPITAL AND RESERVES

Czlled up shave capital
Share premium account

WK

Approved by the Bourd on 16 July 1P%0
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HANSON FACING BRICKS LIMITED

ACCOUNTING POLIGCIES

The accounts have been prepared under the historical cost accounting
convention, The company has taken advantage of Section 229(2) of the
Companies Act 1985 and consolidated accounts have not been prepared,

HOTES TO THE 1989 ACCOUNTS

FIXED ASSET IKNVESTMENTS
Subsidiary companies

Shares at cost in the periocd L4Q7,572.000

The subsidiary companies at 30 September 1989 all of which were wholly owned
and incorporated in England were;

Butterley Brick Limited

National Star Limiczed

National Brick Company Limited

The Claughton Manor Brick Limited

The Milton Hall (Southend) Brick Company Limited

The purchase of subsidiaries acquired from other group companies as part of
the reconstruction of the Hanson PLC group was determined by the directors
on the basls of valuations of each subsidiary which had primary regard
either to the net assets or to the poctential earnings of the relevant
subsidiary. In establishing valuations based on earnings the directors
considered a1l relevant factors including nature of business, earnings
prowth and valuations of simflar businesses with stock exchange listings.

Congolidated accounts have not been prepared as this company is a wholly
owned subsidiary of another body corporate incorporated inm Great Bricain.

CALLED UP SHARE CAPITAL

Allotted and
Authorised fully paid

Ordinary shares of £l esach £1,000,000 £407 ,574

amamneee e ee—

On incorporation 2 shaves of [1 each were issued for cash at a premium of
£999 each and on 30 June 198% a further 407,572 shares of L1 each were
issued at a premium of £999 per share as conslderation for the whole of the
issued share capital of the subsidiary companies listed at note 1.




HANSON FAGING BRICKS LIMITED

¥OTES TO THE 1989 ACCOUNTS (continued)

3 SHARE PREMIUM ACCOUNT

Premium arising on shares issued in the year £407,166,000

4 ULLTMATE HOLDING COMPANY

The ultimate holding company is Hanson PLC, incorporated in Great Britain.
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