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NTL MIDLANDS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Principal activities and business review

The principal actvity of the company dunng the year was the prowvision of wideo, fixed-line telephony broadband internet and other
telecommunication services as well as running some of the telecommunication services over which they are provided On 1 March 2018
the trade and assets of the company were acquired by Virgin Media Limited a fellow group undertaking. Since thus date the company has
not had any operations

The company 1s a wholly owned subsidiary undertaking of Virgin Media Inc. (virgin Media) which 1s itself a wholly owned subsidiary of
Liberty Glebal plc (Liberty Global).

The Virgin Media Inc. consolidated group (the group) operates under the Virgin Media brand in the United Kingdom (UK) and Republic of
Ireland (Ireland)

The group prowvides wvideo broadband nternet, fixed-line telephony and mobile services in the UK and Ireiand to both residential and
business-to-business (B2B) customers The group Is one of the largest prowviders of wideo broadband nternet and fixed-line telephony
services In terms of the number of customers In the UK and Ireland. The group believes its advanced deep-fibre cable access network
enables It to offer faster and higher qualty broadband serwices than its digital subscriber line, or DSL, competitors As a result. it prowides
its customers with a leading next-generation broadband service and one of the most advanced interactive television services avallable in
the UK and Insh markets.

The group provides mobile services to its customers using a third-party network through mobile wirtual network operators (MVNO)
arrangements

In additton through the Virgin Media Business brand, the group offers a broad portfolio of B2B voice data. internet broadband and
managed services solutions te small businesses, medium and large enterprises and public sector orgamisations in the UK and Ireland

At 31 December 2018. the group provided services to over 5.9 milllon residenttal cable customers on its network The group is also one of
the largest MVNO by number of customers. providing mobile telephony services to 2 7 million contract motile customers and 0 4 million
prepay mobile customers over third panly networks At 31 December 2018, over 84% of residential customers on the group s cable
network recetved mulliple services and 63% were “triple-play’ customers receiving broadband internet. wideo and fixed-ine telephony
services from the group.

Liberty Global 1s the world's largest international TV and broadband company with operations in 10 European countnes. Its substantial
scale and commitment to innovation enables it to develop market-teading products delwvered through next-generation networks that as of
31 December 2018 connected over 21 million customers subscrbing to 45 million television, broadband intemet and telephony serviices
In addition at 31 December 2018 Liberty Global served over 6 milllon mobile subscribers.

The company has received dividends of £11 852,000 from its subsidiaries during the year (2017 - £nil).
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NTL MIDLANDS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Principal risks and uncertainties

Financial and operaticnal nsk management is undertaken as part of the group operations as a whole The company's operations expose 1t
10 a vanety of operational and financtal risks These are considered in mare detail in the financial statements of Virgin Media inc which
are availlable from the company secretary at Virgin Media Bartley Wood Business Park. Hook Hampshire RG27 SUP and are available at
Liberty Global s website at www.libertyglobal com

The UK referendum advising for the exit of the UK from the EU could have a matenal adverse effect on our business financial condition,
results of operations or iquidity On 23 June 2016, the UK held a referendum i which voters appraved on an adwvisory basis an exit frem
the EU commonly referred to as ‘Brexit” Following the failure to reach a separation deal by the oniginal deadline of 29 March 2019 the
EU granted the UK an extension until 31 October 2019. Uncertainty remains as to what kind of separation agreement. if any may be
agreed and approved by the UK Pariiament It 1s possible that the UK will again fail to agree to a separation agreement with the EU by the
new 31 October 2019 deadhine which, in the absence of another extension would require the UK to leave the EU under a so-called ‘hard
Brexit eor no-deal Brexit’ without agreements on trade. finance and other key elements The foregong has caused considerable
uncertainty as to Brexit's smpact on the free movement of goods services people and capial between the UK and the EU customer
behaviour economic conditions interest rates currency exchange rates and availabity of capital Examples of the potential impact Brexit
could have on Virgin Media Group's business financial conditian or results of operatiens include

= changes in foreign currency exchange rates and disruptions in the capital markets

- shortages of labour necessary 1o conduct our business Including our Network Extension

= disruption o our UK supply chain and related increased cost of supphes

+ a weakened UK economy resulting in decreased consumer demand for our products and services

« legal uncertanty and potentially divergent national laws and regulations as the UK determines which EU laws and directives to replace or
replicate or where previously iImplemented by enactment of UK laws or regulations, to retain, amend or repeal, and

- various geopolitical forces may impact the global economy and our business Including for example other EU member states {(in
particular those member states where we have operations) proposing referendums to or electing to. exit the EU
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NTL MIDLANDS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Key performance indicators (KPI's)

The company's key financial and cther perfermance indicators for the year are considered below.

2018 2017
£000 £000
Turnover 40,464 236.850
Operating profit 9,975 52.211
pefore excepticnal
items

Commentary

Turnover has decreased by 8§2.9%, primarnly due to only 2 months
trading in 2018

Operating profit before exceptional tems has decreased by 81 0%
pnmanty due to only 2 months trading in 2018.

Selected statistics for residential cabie customers served by the company at 31 December 2018 and 31 December 2017 are shown In the

table below

Products

Video

Fixed-Iine telephony
Broadband internet

Total

Total customers

Products per customer

2018 2017

- 268,900
- 314,500
- 361 200

- 944,600

- 385.200

- 245

Each video. fixed-ine telephone and broadband internet subscriber directly connected to the company's network counts as one product.
Accordingly a subscriber who recewves both telephone and wdeo services counts as two products  Products may include subscribers
receiving some seraces for free or at a reduced rate in connection with praomotional offers

The company reported a decrease In both net current assets and net assets for the year ended 31 December 2018 as a result of diwvidends

paid following the sale of its trade and assets to Virgin Media Limited.

Future outlook

The directors will continue to rewew management policies in ight of changing trading and market conditions  Further detail of the future
outlook of the group 1s provided in Virgin Media Inc 's financial statements and annual report for 2018 which are availlable from the
company secretary at Virgin Media, Bartley Wood Business Park Hook, Hampshire. RG27 9UP

This report was approved by the board on é September 2019 and signed on its behaif

Lborr O o

R D Dunn
Director
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NTL MIDLANDS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements of the company for the year ended 31 December 2018
Results and dividends

The profit for the year after tax. amounted to £860 951 000 (2017 - £58.445 0C0)

On 2 May 2018, the company paid a dividend of £1,145 746 000 {2017 - Enul}

Directors

The directors who served the company dunng the year and thereafter were as follows

R D Dunn
M G Hifzi

The directors of the company have been indemnified against hability in respect of proceedings brought by third parties, subject to the
conditions set out In the Companies Act 2006 Such qualifying third party indemnity pravision 1s in force for directors serving dunng the
financial year and as at the date of approwving the Directors' report.

Going concern

In previous years the financial statements have been prepared on a going concern basis However on 1 March 2018 the company
transferred its trade and assets to a fellow group company Virgin Media Limited As a result the company does not currently have any
operations and these financial statements for the year ended 31 December 2018 have not been prepared on a going concern basis. In
applying this basis of preparation no adjustments were necessary to the amounts at which the remairing net assets are included or
presented in the financial statements It s Virgin Media practice to periedically review its orgamisaton structure and. where considered
approprate to take action to simplify that structure As a result the directors may in future decide to dissolve the company, having taken
steps lo enable it to meet any existing labilities or to repurpose its activities

Audit exemption

Virgin Media Finance PLC 1ssued a guarantee against all cutstanding habilities to which the company 1s subject as at 31 December 2018
until they are satisfied in full. The guarantee 1s enforceable against Virgin Media Finance PLC by any person to whom the company 1s
lable n respect of those habilities  Since Virgin Media Finance PLC 1s the smallest group to which the company s accounts are
consolidated. the company has taken advantage of the exemption from audit of its indivdual accounts for the year ended 31 December
2018 by virtue of section 479A of the Comparues Act 2006

This report was approved by the board on bSeptember 2019 and signed on its behalf

o by,

Director
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NTL MIDLANDS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors are responsible for prepanng the Strategic report the Directors’ report and the financial statements 1n accordance with
applicable iaw and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to prepare the
financial statements in accordance with apphcable law and United Kingdom Accounting Standards (Urnited Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 101 Reduced Disclosure Framework

Under company law the directors must not approve the financial statements unless satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company far that penod In preparing these financial statements the directors are
required to

) select suitable accounting policies and then apply them consistently

- make judgements and accounting estimates that are reasonable and prudent,

. state whether applcable UK Accounting Standards have been followed. subject to any matenal departures disclosed and
explained in the financial statements

. assess the company s apility to continue as a going concern disclosing. as applicable. matters related to going concern and

- use the going concern hasis of accounting unless they either intend te iquidate the company or to cease operations, or have no

realistic alternative but to do so.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial posihon of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are responsible for such internal control as they determine 1s necessary to enable
the preparation of financial statements that are free from matenal misstatement, whether due to fraud aor error and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregulanties
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NTL MIDLANDS LIMITED

PROFIT AND LOSS ACCOUNT AND STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover

Cost of sales

Gross profit

Admirustrative expenses
Exceptional admiistrative income
Qperating profit

Income from shares in group undertakings
Other interest recevable and simiar ncome
Interest payable and similar expenses

Profit before tax

Tax on profit
Profit for the year

Other comprehensive income:

Items that will not be reclassified to profit or loss:

Cifference between histortcal cost depreciation charge and the actual charge calculated on

the revalued amount

Total comprehensive income for the year

The notes on pages 10 te 21 form part of these financial statements

All results were denved from continuing operations however dunng the year the trade and assets of the company were

Note

X~ O A

fellow group undertaking and it 1s the intention of the directors that the company will become dormant

2018 2017
£000 £000
40,464 236 830
{8,957) (54 903)
31,507 181 987
(21,532) {129 776)
835,523 N
845,498 52,211
11,852 -
4,713 63
(1,112) 119 602)
860,951 32 672
- 25773
860,951 58 445
- 93
60,951 58 538

acquired by a
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NTL MIDLANDS LIMITED
REGISTERED NUMBER:02357645

BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Debtors due after one year
Bebtors due within one year

Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves

Share capital

Share premium account
Revaluation reserve
Capital reserve

Profit and loss account

Shareholder's funds

Note

10
11
12

13
13

16
17
17
17
17

2018
£000

2017
£000

2 352
216 115
9078

227 545

125 492
7132

132.624
(75 374)

57 250

284 795

725
1042612
1170
5.494
(7685 206)

284 795

The directars consider that the company s entitted to exemption from the requirement to have an audit under the prowvtsions of section
479A of the Companies Act 2006 ("the Act") and members have not required the company to obtain an audit for the year n question in

accardance with section 476 of the Act

The directors acknowledge thesrr responsibiities for complying with the requirements of the Act with respect to accounting records and the

preparation of accounts.

The financial statements were approved and authorised for 1ssue by the board and were signed on s behalf on é September 2019

o © D

R D Dunn
Director

The notes on pages 10 to 21 form part of these financial statements.
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Company information

ntl Midlands Limited (the 'company’) 1s a private company incorporated domicied and registered in the UK The registered
number 1s 02357645 and the reqistered address 1s Bartley Wood Business Park, Hook Hampshire RG27 SUP

Accounting policies

A summary of the pnncipal accounting policies 1s set out below. All accounting policies have been appled consistently, unless
noted below

2.1

2.2

2.3

Basis of accounting

These financial statements have been prepared on a non-going concern basis and under the histoncal cost basis in
accordance with the Companies Act 2006 amd Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS
1017).

\n preparing these financial statements the company applies the recognition measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU (‘Adopted IFRSs") but makes amendments where
necessary In order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been taken

The company's intermediate parent undertaking. Virgin Media Finance PLC includes the company in its consolidated
financial statements The consoldated financial statements of Virgin Media Finance PLC are prepared in accordance with
International Financial Reporting Standards and are avallable to the public and may be obtaned from Bartley Wood
Business Park Hook Hampshire, RG27 9UP.

In these financial statemenis ihe company has applied the exemptions available under FRS 101 in respect of the following
disclosures

. a cash flow statement and related notes

. comparative penod reconcilations for share capital, tangible fixed assets and intangible assets

. disclosures in respect of related party transactions with fellow group undertakings

. disclosures in respect of capial management,

. the effects of new but not yet effective IFRSs.

. disclosures in respect of the compensation of key management personnel. and

. disclosures of transactions with a management entity that provides key management personnel services to the
company.

Change in accounting policy
The company has adopted the following IFRSs «n these financial statements

- IFRS 15 Revenue from Contracts with Customers

The company has applied IFRS 15 using the retrospective with cumulative effect method -1 e by recognising the cumulative
effect of initally applying IFRS 15 as an adjustment to the opemng balance of equity at 1 January 2018 Therefore the
comparative information has not been restated and continues to be reported under 1AS 18 and 1AS 11

From a review of existing revenue policies and specific significant contracts in place at the transition dale. no adjustment to
the opening retained earmngs balance was reguired. The adoption of IFRS 15 has had no significant impact on the current
year financial statements.

Going concern

In previous years, the financial statements have been prepared on a going concern basis However, on 1 March 2018 the
company transferred its trade and assets to a fellow group company. Virgin Media Limited  As a result, the company does
not currently have any operations and these financial staterments for the year ended 31 December 2018 have not been
prepared on a gaing concern basis. In applying this basis of preparation no adjustments were necessary to the amounts at
which the remaining net assets are included or presented in the financial statements It 15 Virgin Media practice to
penodically review (ts organisation structure and where considered appropnate to take action to simphfy that structure As a
result the directors may in future deaide to dissolve the company having faken steps to enable It to meet any existing
hahiities, or to repurpose its activities
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting pelicies (continued)

24

2.6

27

Turnover

Tumnover represents the value of services prowided. stated net of value added tax and discounts. and 1$ atinbutable to
continuing activities, being the provision of wideo fixed-ine telepheny broadband intemet and other telecommunication
services and to run certain of the telecommurication systems over which they are prowded Turnover s all denved from
operations i the United Kingdom and is recagmised as the services are provided to customers. The directors consider this
to be a single class of business.

Dividend income

Income 1s recognised when the company's right to receive payment 15 established.

Tangible fixed asseots

Depreciation 1s provided on all tangible fixed assets. other than land, so as to write off the cost of a tangible fixed asset on a
straight line basis over the expected useful economic e of that asset as follows

Network assets 3- 30 years
Gther fixed assets

- Freehold property 30 years

- Leasehold property Period of lease
- Other 3-12 years

Na depreciation 1s provided on freehold land

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in circumstances indicate
that the carrying value may not be recoverable The useful hves and residual values are reviewed annually and where
adjustments are required these are made prospectively

Network assets includes construction in progress which 15 not depreciated and comprises of matenals consumables and
direct labour relating to network construction and 1s stated at the cost incurred In bringing each product to its present
location and condition. as follows

- Raw matenals and consumables Purchase cost
- Work 1n progress Cost of direct matenals and labour

Labour costs relating to the design construction and development of the network, capital projects, and related services are
capitalised and depreciated on a straight-iine basis over the ife of the relevant assets

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical cost
depreciation charge on those assets 1s transferred annually from the revaluation reserve to the profit and loss reserve

Investments

Investments are recorded at cost. less prowvision for impairment as appropnate The company assesses at each reporting
date whether there 15 an indication that an investment may be impaired. If any such mndication exists, the company makes
an estimate of the investment's recoverable amount. VWhere the carrying amount of an investment exceeds its recoverable
amount, the investment is considered impaired and 1s wrntten down to its recoverable amount A previcusly recognised
impairment loss 1s reversed only If there was an event not foreseen in the ornginal impairment calculations, such as a change
n use of the INvestment or a change In economic conditions. The reversal of Impairment loss would be to the extent of the
lower of the recoverable amount and the carrying amount that would have been determined had no wmparment loss been
recognised for the investment in prior years
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies {continued)

2.8

2.9

Deferred tax

Deferred tax 1s provided using the hability method on temparary differences between the tax bases of assets and habilities
and therr carrying amounts for financial reperting purposes at the reperting date

Deferred tax habilities are recognised for all taxable temporary differences. except

. When the deferred tax habiity anses from the initial recogrition of goodwiil or an asset or hability in a transaction
that 1s not a business combmnation and, at the time of the fransaction affects neither the accounting profit nor
taxable profit or loss

. In respect of taxable temporary differences associated with investments in subsidiaries assocrates and interests in
joint ventures when the tming of the reversat of the temporary differences can be controlled and it 1s probabie that
the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible tempoerary differences the carry forward of unused tax credits and any
unused tax losses Deferred tax assels are recogmised to the extent that it 1s probabie that taxable profit will e available
against which the deductiblc temporary differences and the carry forward of unused tax credits and unused tax losses can
be utihsed except

- When the deferred tax asset relating to the deductible temporary difference arises frem the mmitial recaognition of an
asset or hability 1in a transaction that 1s not a business combination and at the time of the transaction. affects neither
the accounting profit nor taxable profit or loss.

. In respect of deductible temporary differences associated with investments in subsidiaries associates and interests
in joint verntures, deferred tax assets are recognised only to the exient that it 1s probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be avalable agamnst which the temporary
differences can be utihsed

The carrying amount of deferred tax assets 1s reviewed at each reporting date and reduced to the extent that it 1s no lenger
probable that sufficient taxable profit wil be avallable to aliow all or part of the deferred tax asset to be utiised
Unrecogrised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered

Deferred tax assets and habilihes are measured at the tax rates that are expected to apply n the year when the asset is
realised or the hability 1s settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date

Ceferred tax relating to items recognised outside profit or loss 15 recognised outside of prefit or loss

Deferred tax items are recogrised in correlation to the underiying transaction either in other comprehensive income or
directly in equity

Deferred tax assets and deferred tax habilities are offset if a legally enforceable nght exists to set off current tax assets
against current income tax habiities and the deferred taxes relate to the same taxable entity and the same tax authonty

Intangible fixed assets

Intangible assets are carned at cost less accumulated amorbsation and accumulated wmpairment losses  Separately
identifiable intangible assets such as IT software are amortised over thew useful economic ives up to a maximum of five
years, on a straight ine basis

Trade and other debtors

Trade and other deblors are stated at their recoverable amount. Pravision 15 made when the amount receivable 1s not

considered recoverable and the amount 1s fully wntten off when the probability for recovery of a balance 15 assessed as
bheing remote
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Judgements in applying accounting policies and key sources of estimation uncertainty

In the process of applying the company's accountng policies management has not made any crntical judgements that have a
significant effect on the amounts recogrused in the financial statements, except for

Carrying value of investments

Investments are held at cost less any necessary prowsion for impairment Where the imparrment assessment did not provide any
indicahon of impairment no provision 1s required If any such indicatons exist, the carrying value of an investment is written down
to s recoverable amount

Recoverabiiity of intercompany debitors
Intercompany debtors are stated at their recoverable amount less any necessary provision. Recoverability of intercompany debtors
15 assessed annually and a provision 15 recognised if any indications exist that the debtor 1s not considered recoverable.

Property, plant and equipment

Depreciation 1s provided on all property. plant and equipment other than freehold land, on a straight-line basis at rates calculated
to write off the cost of each asset over the shorter of its leasing period or estimated useful ife The estimation of an assets useful
economic ife has a significant effect on the annual depreciation charge

Defterred tax assets

Deferred tax assets are recogrised for unused tax losses and ailowances to the extent that it 1s probable that taxable profit will be
avalable aganst which the losses can be uthsed Significant judgement 1$ required to determine the amount of deferred tax
assets that can be recogmised based upon the likely iming and the level of future taxable profits together wath future tax planning
strategies.

Operating profit

The operating profit 1s stated after (crediing)/charging

2018 2017

£000 £000
Gain on sale of company trade and assets to fellow group undertakings {844,601) -
Loss on disposal of investments 9,078 -
Exceptional administrative income {835,523) -
Depreciation of tangible fixed assets 6,444 24 843
Depreciation of tangible fixed assets held under finance lease agreements - 9,614
Amortisation of mtangible assets 85 510

The exceptional admimstrative income 1s made up as follows

On 1 March 2018 the company made a gain on the sale of its trade and assets to Virgin Media Limited. a fellow group
undertaking. of £844 601.000 (2017 - £nil)

Loss on disposal of iInvestments of £9 078 000 1s disclosed in note 12,

Certain expenses are specifically attnbutable to the company Where costs are incurred by other group companies on behalf of the
company expenses are allocated to the company on a basis that, in the opinion of the directors s reasonable

The directors received no remuneration for the qualifying services as directors of this company All directors’ remuneration s paid
by and disclosed in the financial statements of Virgin Media Limited.
Staff costs

The company does not have any directly employed siaff but 1s charged an aflocation of staff costs by the group. Details of staff
numbers and staff costs of the group are disclosed in the group accounts of Virgin Media Finance PLC
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Income from shares in group undertakings

Dwvidends recerved

On 7 March 2018, the company received dividends of £11.852 000 from ntl Midlands Leasing Limited

Other interest receivable and similar income

Lease interest receivable on amounts owed by group undertakings

Interest on amounts owed by group underntakings
Other finance income

Interest payable and similar expenses

Interest on amounts owed to group undertakings
Qther finance charges
Lease interest payabie on amounts owed to group undertakings

Tax on profit

Current tax

Total current tax

Deferred tax

Orgmation and reversal of timing differences

Total deferred tax

Tax on profit

2018 2017
£000 £000
11,852 -
2018 2017
£000 £000
- 50
4,710 -
3 13
4,713 63
2018 2017
£000 £000
1,002 15.452
110 4119
- 31
1,112 19.602
2018 2017
£000 £000
- (25 773}
- (25,773}
- (25.773)
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Tax on profit {continued)

The tax assessed for the year 1s lower than (2017 - lower than) the standard rate of corporation tax in the UK of 19 00% (2017 -
19 25%,) The differences are explained below

2018 2017

£000 £000
Profit hefore tax 860,951 32672
Profit mulbphed by standard rate of corporabion tax in the UK of 19 00% (2017 - 19 25%) 163,581 6.289
Effects of.
Expenses not deductible for tax purposes 1,724 276
Capital allowances in excess of depreciation (2,579) -
Adjustment in respect of prior periods - (34.729)
Income not taxable {162,726) (349
Net effect of tax rate changes on deferred tax asset - 2,740
Total tax chargei(credit) for the year - (25.773)

Factors affecting current and future tax charges

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively enacted on 28 October
2015 A further reduction to 17% (effective 1 Aprl 2020} was substantively enacted on 6 September 2016 This will reduce the
company's future current tax charge accordingly The deferred tax assets and liabilities have been calculated using the now
enacted rate of 17% (2017 = 17%)
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

Intangible assets

Cost
Al 1 January 2018
Disposals

At 31 December 2018

Amortisation

At 1 January 2018
Charge for the year
On disposals

At 31 December 2018

MNet book value

At 31 December 20138

At 31 December 2017

IT software
£000

3,061
{3,061)

709
85
{794)

2352
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

11.

Tangibie assets

Cost

At 1 January 2018
Additions
Disposals

At 31 December 2018
Depreciation
At 1 January 2018

Charge for the year
Oisposals

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Included in "Other” are the following net book values of land and buidings

Freehold property

Network assets Other Total
£000 £000 £000
844,999 7,507 852,498
9,820 - 9,820
(854,811) (7,507) (862,318)
533,391 2,992 636,383
6,104 340 6,444
(6389,495) {3,332) (642,827)
211 600 4,515 216,115

2018 2017

£000 £000

- 1.196
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12.

13.

Investments

Cost
At 1 January 2018
Disposals (note 4)

At 31 December 2018

At 31 December 2018

At 31 December 2017

Subsidiary undertakings

Investments in
subsidiary
undertakings
£000

9,078
{9,078)

9078

During the year, as part of a wader group restructure, nt! Midlands Limited disposed of s nvestment in ntl Midlands Leasing
Limited, following the company s application for Members Voluntary Liquidation The company received no consideraticn in

respect of this and therefore made a loss on disposal of investments of £9 078 000 (see note 4).

Prior to entering Members

Voluntary Liquidation nti Midlands Leasing Limited paid a dividend to the company of £11 852 000 representing its residual net

assets. {2017 - £nil),

Debtors

Due after one year

Deferred tax asset (note 15)

Cue within one year

Amounts owed by group undertakings

Amounts owed by group undertakings are unsecured and repayable on demand.

2018 2017
£000 £00C
- 125,492
- 125.492
2018 2017
£000 £000
- 7132
- 7132
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14.

15.

Creditors: Amounts falling due within one year

Amounts owed to group undertakings

Amounts owed to group undertakings are unsecured and repayable on demand.

Deferred tax

At 1 January 2018
Charged to the profit and loss account
Transferred to fellow group undertaking

At 31 December 2018

The deferred tax asset 1s made up as follows

Depreciation in excess of capital allowances

2018 2017

£000 £000

- 75374

- 75.374
2018 2017
£000 £000
125,492 99 719
- 25773

(125,492) -

. 125.492

2018 2017

E000 £000

- 125,492
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

16.

17.

18.

Share capital

2018 2017
£ £

Allotted, called up and fully paid
40 (2017 - 29.016 680) Ordinary shares of £0.025 each 1 726417

On 6 Apnl 2018 the company reduced its share capital from £725.417 to £1 by cancelling and extingwshing all but 40 of nts
Ordinary shares of £0 025 each together with the associated share premium of £1,042.612 000

Reserves

Share premium account

Includes any premiums received on the i1ssue of share capital Any transaction costs associated with the i1ssuing of shares are
deducted from share premium. Bunng the year the company cancelled ifs share premium of £1 042 612 000 and transferred the
amount to the profit and loss account

Revaluation reserve

Includes the uphft 1n valuation on assets held by the company Following the sale of its trade and assets. the company
transferred its revaluation reserve of £1 170 00C to the profit and loss account

Capital reserve

Includes amounts reserved for long-term capital iInvestment projects or any other large and anticipated expense(s) that will be
incurred 1n the future  Ouring the year the company cancelled its capital reserve of £5 494 000 and transferred the amount to the

profit and loss account.
Profit and loss account

Includes all current and prior year retained profits and losses net of dredends paid.

Guarantees

The company along with fellow group undertakings s party t¢ a semior secured credit facility with a syndicate of banks As at 31
December 2018 this comprised term facilites that amounted to £3,564 million {2017 - £3.410 mulliory and an cutstanding balance
of £nil (2017 - £ml} which was borrowed under revolving facihties of £E675 millon (2017 - £675 millton) Borrowangs under the
faciiies are secured aganst the assets of certain members of the group mcluding these of this company

In addition. a fellow group undertaking has issued semor secured notes which, subject to certain exceptions. share the same
guarantees and secunty which have been granted in favour of the senior secured credit faciity The amount outstanding under the
senior secured notes at 31 December 2018 amounted to £4 938 mulion (2017 - £4 870 million} Borrowings under the notes are
secured against the assets of certan members of the group including those of this company

in May 2018 a fellow group undertaking 1ssued senior secured notes with principal amounts of £300 milhon and $825 millon The
new senior secured noles rank pan passu with the group's existing senior secured notes and senior secured credit faciity ancg
subject to certain exceptions. share in the same guarantees and secunty granted in favour of its existing semor secured notes
The net proceeds were used to redeem in full £687millicn and $355 million outstanding principal amounts of existing senior
secured and secured notes

In July 2019, a fellow group undertaking 1ssued senior securad notes with principal amounts of $600 milhen The new semor
secured notes rank par passu with the group's existing senior secured notes and senior secured credit facility and subject to
certain exceptions share in the same guarantees and secunty granted in favour of ts existing semor secured notes The net
proceeds were used to redeem in full £107 millon and $448 millon outstanding principal amounts of existing senior secured
notes

The company has joint and several habifites under a group VAT registration
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NTL MIDLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

19. Parent undertaking and controlling party

The company's immediate parent undertaking 1s Diamond Cable Commumcatons Limited

The smallest and largest groups of which the company 1s a member and in 1o which the company s accounts were consolidated
at 31 December 2018 are Virgn Media Finance PLC and Liberty Giobal ple respectively

The company's ultimate parent underiaking and controlling party at 31 December 2018 was Liberty Global plc

Copies of group accounts referred to above which include the results of the company are available from the company secretary
Virgin Media, Bartley Wood Business Park, Hook Hampsture, RG27 9UP

In addition copes of the consolidated Liberty Global plc accounts are avalable on Liberty Global's website at
www.libertyglobal com.

Page 21



