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-Imago@Loughborough Limited

Strategic Report l

- The directors, in preparing this‘stfategic report, have complied with s414C of the Companies Act2006.
Principal activity o ’ :
The company’s‘ principal activities are to market, sell and operate accommodation, catering and conference space
located at Loughborough University. These sérvices operate iri Burleigh Court and Holywell Park, on the University

" Campus ‘and at The Link which.is off campus, and located within Loughborough near to the University site. The
directors are not aware at the date of this.report, of any likely major changes in the company s activities in the next year.

Review of the business, mcludmg key performance indicators and future prospects

A new venue, The Elite Athlete Centre which is a hotel and nutrition 1estaurant commenceéd tladmg in November -
2018. The income for this venue was very low for the first few months, this along with the additional depreclatlon for
_ the bedroom refurbishment invéstment at Bur leigh Court has impacted on the compariy’s profits for the year compaled
with last year. The directors and are conﬁdent of contmumg trading profit in the next year.

The: oper atmg profit margin for the yeal is 5% (2018: 13%).

The proportion of Human Resources costs of turnover is 38% (2018 35%), this result is con51stent with the forecasted .
staff costs to turnover. .

The prof it after corporatnon tax of £248 863 (2018 profit of £1,262,725) has been nansferred to reserves.

The company, is able to' maintain a sohd cash posmon after payment of the Gift Ald toits par ent company as a result of
‘stable income levels and effective credit control.

The company (Imago@Loughborough Limited) is a »yholly owned subsidiary of.l".,oughborough'Uniyers'ity.

. M . 1} N
_ The company will continue to invest in its services, a phased bedroom refurbishment of Burleigh' Court was completed
during the year and a refurbishment of the Burleigh court conference area.is plannéd, to be phased over the next two
financial years. This investment will allow the company to remain competitively positioned within its market and
. continue to mamtam the existing profit levels in the future.

‘The balance sheet on page 6; shows the company’s financial position at the- yearend in both net assets and cash terms.
Details of amounts owed to its parent company are shown in note 14 .

Principal rlsks and uncertalntles

Competition within the conference and hotel market is a continuing risk for the comnpany, which could result in it losing
sales to its key competitors and/or an erosion of rates. The company manages-this risk by closely monitoring customer

- feedback and actlvely encouraging customers to communicate regarding their visits and by acnvely resear ching
competitor actmty

Effective staff recr umnent is key to the company s successful customer service. As a result of the decision to leave the .
European Union, the hospitality industry is facing uncertainties in respect of staff recruitment. To mitigate this risk; the
company invests in staff training and recruitment processes and the company has been accredited with IIP- Platinum .
‘(Investors in People accreditation) dunng the year. The company also employs a number of apprentlccs and recognises
the 1mportance of internal progression and staff retention. . ,

The company also recognises that in the current economxc climate and in light of the govemment’s pohcy on public
expenditure it is vital that trends in forward bookmgs are monitored and managed.- .

The’ company is monitoring food prices and margins closely due to the 51gmﬁcant expenditure in this area.
Risks in respect of changmg world energy prices are managed by the parent company. -

Credit risk is pnmauly attributable to trade receivables. Policies and procedures exist to.ensure that customers have an
'appropuate credit hlstory The amounts pr esented in the balancc sheet are net of allowances for doubtful receivables.




~Imago@Loughb0rough Limited:

Strategic Réport (continued)

Post Bgilan'ce Sheet Events

There wére no po_st balance sheet events recorded in the year.

.Apploved by the Board of Directors on  \A_ W '2_0\0\
and signed on its behalf by:

Kay England

Director

Loughborough Un1ve151ty, :
Loughborough
Leicestershire

LEI1 3TU



Imago@Loughborough Limited

Directors’ Report’
The directors plesent their annual report and the audited financial statements for the year. ended 31 July 2018 for
Imago@Loughborouah Ltd, registered office: Fmance Office, Loughborough Umvers:ty, Loughborough LEll 3TU

Risk management and fature developments : : ' . . .

Details of risk management and future developments can be found in the strateglc report and form part of this report by Cross-

- reference:

Going concern

The directors believe that the company will continue with its current business. There are no indicators that the company will
be unable to meet its obligations as they fall due for a period no less than 12 months from. the signing of the company’s
financial statements. As a result, the directors believe.that the entity will contmue tobe a gomg concein into the foreseeable
future and have adopted the gomg concern accountmg convention. .

] Envnronment

Loughbor ough University recognises the importance of its environmental responsibilities and monitors its impact on the
environment and designs and implements policies to reduce the comparty’s impact on the environment. As a subsidiary of
Loughbor: ough University, imago@Loughborough Limited operates on similar environmental pohcres and ensures the safe’
disposal of waste it recycles and also is commrtted to energy consumption reductions.

Employees '
Detai]s‘of the number of employees and related costs are to be 'found in note 6 of the financial statements.

Applications for employment by dlsabled persons are always considered’ bearmg in mind the aptitudes of the applicant
concerned. In the event of a member of staff becoming disabled every effort is made to ensure that their. employment with
the company continues and the company is comnitted to training and developing its staff at all levels and on a contmuous
basis. The company is an experrenced member of Investors in People.. .

The company beheves that communication is a vital element in its success and as such regular staff meetings are conducted
throughout the year with an annual meeting forming part of the communication chain where the CEO addresses all employees
personally in a business presentation which discusses the previous year’s activity as well as that planned for the year. All
staff are encouraged to brmg forward 1deas to imptove the company and many of these are included in the annual development

plan. .
D1v1dends . . . .
Payments are made to the parent company by way of Glﬁ Aid. No dividends were proposed in the current year (201 8: Nl])

DIRECTORS

The directors of the company during the year and subsequently, were:

' : . \

. Mrs K E England -
. MrR S Taylor

" ‘Mr L J McCarthy
Ms F M Stone
Mrs J Tabor




Imago@Loughborough Limited

Directors’ report (Continued) -

STATEMENT OF DIRECTORS’ RBSPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT THE -
DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

_ The directors. are responsible for preparing the Strategic Report, the Duectors Repont and the ﬂnanclal statements in
accordance with applicable law and regulations.

,Company law requires the directors to prepare financial statements f01 each ﬁnancual yeat.-Under that law they have elected
to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Pract:ce), mcludmg FRS 102 The Financial Reporting Standard applicable in the UK and Repubhc of Ireland.

Under’ company law the directors. must not approve the financial statements unless they are satisfied that they give a true
and fair view-of the state of affairs of the company and of the profit or loss of the company for that period. In preparing -
these financial statements, the director's are required to:

"~ e select suitable accountmg policies and then apply them conststently,
. " make Judgements and estimates that are reasonable and prudent;

e  assess the company’s ablllty to continue as a gomg concern, dlsclosmg, as appllcable matters related to' going concern,;
’ and . 4

+ use the going concern basxs of accounting unless they elther mtend to hqmdate the company or to cease operations, or-
. have no realistic altematxve but to do so. : .

The directors are responsible for keepmg adequate accountmg records that are sufficient to'show and explain the company’s
transactions and disclose .with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are 1espon51ble for such internal control
as they determine is necessary to enable the preparation of financial statements that are free from- material misstatement,
whether due to fraud or error, and have general respon31b1]1ty for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other nregulantles

Approved by the Board of Directors on  \S\ pIOIQAASO 2 ONE -
and signed on behalf of the Board . : . '

Kay England -

Director

Loughborough University, -
Loughborough, :
Leicestershire,
.LE113TU .~



INDEPENDENT AUDITOR’S REPORT TO ‘THE MEMBERS OF
IMAGO@LOUGHBOROUGH LIMITED

Opmlon

We have audited the financial statements of Imago@Loughborough Limited (“the company”) for the year ended 31
July 2019 which comprise the Statement of Comprehensxve Income, Balance Sheet and Statement of Changes in
Equity and related notes, mcludmg the accountmg polnc1es in note 1. :

In our opinion the financial statements:

e. give atrue and fair view of the state of the company’s affalrs as at 31 July 2019 and of its proﬁt for the year then
ended;

e have been properly prepared in accordance with UK accountmg standards, mcludmg ERS 102 The Fmancml ,
- Reporting Standard applicable in the UK and Republic of lreland, and

¢ . have been prepared in accordance with thé requirements of the Companies “Act 2006.

‘Basis for opinion

We conducted our audnt in accordance with International Standards on Aud:tmg (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
1ndependent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We .
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our. opmlon

The lmpact of uncertainties due to the UK exmng the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonableness of estimates made by the Trustees and the appropriateness of the going'
‘concern basis .of preparation of the financial statements. All of these depend on assessments of the future economic

envuomnent and the charity’s future prospects and performance. -

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are subject
. to unprecedented levels of uncertamty of outcomes, with the full range of possible effects unknown. We applied a
. standardised firm-wide approach in responseto that uncertainty when assessing the charity’s future prospects and
performance. However, no audit should be expected to predict the unknowable factors or all possible future
implications for a company and this is particularly the case in relation to-Brexit. . ‘

© Going concern

The directors have prepared the financial statements on the going concern basis as they do not mtend to llquldate the
company of to cease its operations, and as they have concluded that the company’s financial position means that this

_is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over.its ability to continue as a gomg concern for at least a year from the date of approval of the ﬁnanc1al statements
(“the going concern period”). .

.We are requlred to report to you if we have ‘concluded that the .use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis .
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the company s business model, including the impact of Brexit, and
analysed how those fisks might affect the company s financial resources or ablhty to continue operations over the.
going concern period. We have nothing to report in these respects.

‘However, as we cannot predlct all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the.company will continue’in operation.

© Strategic report and directors report .

Thie directors are responsible for the strategic report and the dlrectors report Our opinion on the ﬁnancnal statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the d1rectors report and, in doing so, consider whether; based on .
our financial statements audit work, the information therein is materially mlsstated or inconsistent with the financial
“statemenits or our audit knowledge. Based solely on that work:

* we have not identified materia] misstatements in the strategic report and the directors’ repott;




e in our opinion ‘the information glven in those reports for the f nancial year is con51stent with the ﬁnancnal
statements and . .

e inour opinion those reports have been prepared in accordance with the Com_paniés Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accountmg records have not been kept or retums adequate for our audlt have not been received from
branches not visited by us; or -

o the financial statements are not 1n agreemént with the accounting records and fetufns;' or
s certain c_iisclosnres of directors’ remuneration specified by law are not made; or

e wehave not received all the information and explanations we require for our audit.

We have nothing to repon.in these reépects.

. Directors’ responsibilities” . - |

As explamed more fully in their statement set out on page 3, the directors are responsible for; the preparatnon of the
~ financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparatlon of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company 's ability to continue as a going concern, dlsclosmg, as applicable, matters related
to gomg concern; and using the going concern basis of accounting unless they elther intend to liquidate the company
or to cease operations, or have no realistic altematlve but to do so.

Audltor S responSIblhtles

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from -
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are .
considered material if, individually or in aggregate, they could reasonably be expected to mfluence the economic
dec:s:ons of users taken on the basis of the financial statements.. :

A fuller description  of  our responsibilities is  provided .on the FRC’s website at
www.fic.org.uk/auditorsresponsibilities. : : ‘

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to-the company’s members those
matters we are required to state to them in an auditor’s repoit and for no other purpose. To the fullest extent permitted

. * by law, we do not accept or assume responsibility to anycdne other than the company and the company s membexs as
" a body, for our audit work, for this report, or for the opmlons we have formed.

S

Mark Dawson (Senior Statutory Audltor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
One Snow Hill
- Snowhill Queensway

Bhinni'ngham,

B4 6GH

2% No'vﬁen/\b:e/ _'201‘1'



Imago@Loﬁgthrough Limited -

_Statement of Compreﬁensive'lncbme
Year ended 31 July 2019

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating profit

Interest receivable

Profit before taxation

Profit before taxation _

Taxation on profit

Profit on ordinary activities after taxation

. Total comprehensive income attributable to equity
shareholders of the company

Note

2019 - 2018
£ £

10,537,075, 10,196,295.

(1,941,611) (1,852,897)

8505464 8343398
(8.092,687) (7.038,298)

507,777 1,305,100

7420 . 11,557

510,197 * 1,316,657

510,197 1,316,657
(261,334) (53,932

248,863 - 1,262,725

248,863 1,262,725

All activities derived from continuing operations. The accompanying notes form part of these financial statements.




Imago@Loughborough Limited

Balance sheet

at 31 July 2019
Note _ - 2019 2018
' T S
Fixed assets . . . . . B
- Intangible assets A S 10 o - ‘33,339 34,737
Tangible assets o . 11 . . , ,_”‘8?98_8;41-3 7,666,769

9,021,752 © 7,701,506

- -Current assets B L . . .
‘Stocks ‘ 12 . - . 47,703 . 38,613

Debtors . - B 13 ' R 867,052 845,100

Cash at banik.and in hand ‘ . 691,520 1.,482,288
1,606275 2,366, 001

Creditors: amounts falling due within one.year T4 . ' (3 411 277) (1,988 126)
Net current liabilities/(assets) ’ o . (1,805,002) 377,875 '
Total assets less current liabilities L o _— 7,216,750 8,079,381
“Provision. for liabilities . C ‘ 15 ' ' -(323,562)  (62,228) '
Netassets - o i S 6,893,188 8,017,153
-Capital and reverses _ < RS o .
Called up share capital =~ ‘ 16 o . © 6,000,000 6,000,000
Profit and loss account . ' . . ' o 893,188 .2,017,153

Shareholders’ funds ~ - o ¥ 6,893,188 8,017,153

The financial statements of Imago@Loughborough Lumted (Company chlstratnon Numben 02355400) were
"approved by the Board of Directors and authonsed forissueon LA pocoendoes 280 -

Signed on behalf of the Board

" Kay E England
Director




Imago@LoughborougB Limited

Statement of changes inv.'equity
For the year ended 31 July 2019

Called-up - Profit . _ Total
share . and loss -
" capital account N
£ DRy B £ . . ' . £ .

At31'July2018 » » 6,000,000 - 2,017,153 8,017,153
‘ Comprehensive income ‘ ) ) .

Profit for the financial year - 248,863 248,863

Gift aid distribution to parent charity - (1,372,828) . (1,372,828)

Total cdmprehgnsive expense - ) ’ ) - (1,123,965) (1,123,965)

At 31 July 2019 - . 6,000,000 ' 893,188 6,893,188

-

The profits for 2019 will be paid-over to the parent charity,'Loughborqugh :Universjty, under gift aid by 30 April 2020.




- Imago@Loughborough Limited

Notes to the ﬁnancial'statelnents. '
For the year ended 31 July 2019

1. “Accounting policies

The prmclpal accounting policies are summarlsed below They have all been applled conSIstently throughout the year :
" and to the precedmg year.

- General information and basis of accountmg

1

Imago@Loughborough Limited is a company limited by shares, mcorporated in the United ngdom and leglstered in

- England and Wales under ‘the Companies Act 2006. The address of the registered office is Finance Office,
Loughborough University, Loughbmough, Leicestershire, LE11 3TU. The nature of the"gr oup s operations and its
principal activities are set out in the strategic report on page 1.

“The financial statements have been prepared under the hlstoucal cost conventlon and in accordance with Financial
~ Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

[mago@Loughborough Limited meets the definition of a quallfymg entity under FRS 102 and has therefore taken
advantage of the disclosure exemptions available to it in respect of its financial statements. Imago @ Loughboxough
Limited is consolidated into the financial statements of its parent, Loughborough University; which may be obtained at
from the address in note 19. Exemptions have been taken in relation to financial mstruments presentation of a cash flow
statement and remuneration of key management persormel

Turnover

" Turnover is stated net.of VAT and trade discounts and is récognised when the signiﬁcant risks and rewards are -
considered to have been transferred to the buyer. Turnover from the sale of goods is recognised when the goods are

physically delivered to the customer. Turnover from the supply of services represents the value of services provided

under contracts to the extent that there is a right to consideration and is recorded at the fair value of the consideration

received or receivable. Where a contract has only been partially completed at the balarice sheet date turnover represents

. the fair value of the service provided to date based on the stage of .completion of the contract activity at the balance

sheet date. 'Where payments are received from customers in advance of services provided, the amounts are recorded as

deferred income and included as part of creditors due within one year.

Gift aid '
The company has made a gift aid donation to its 'ultima\te.pa_rent, Loughborough University.
. Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a results of past events; it
is probable that an outflow of resources will be required to- settle an obligation; and the amount of the obligation can be
estimated reliably. ' : .
"I‘nt(mgib(e Sfixed assels ' ,

Intangible assets are measured at cost less accumulated amortisation and any accu'niulated.i:fnpainnent losses.

Amortisation is-charged so as to allocate the cost of intangibles less theu* residual values over their estimated- useful
lives, using the straight-line method. The mtanglble assets are amortised over the followmg useful economic lives:

e Software development costs o 5 years

10
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'Imago@Loughborough Limited

Notes to the ﬁnancnal statements (continued)
For the year ended 31 July 2019

1 Accounting policies (continued)
Tangible fixed assets

Tanglble fixed assets aré stated at cost net of depreclatlon and any provision for impairment.. Depreciation is provided
on cost'in equal annual instalments over the estimated useful lives of the assets. The rates of depreciation are as follows:

¢  Motor vehlcles e .. 33%ofcost

e Computer equipment - ‘ "20% of cost

o Other equipment and fittings " C . 10% - 20% of cost

¢ Improvemehts to short leasehold premises straight line over period of lease
e Plant : " 20%reducing balance

Assets in the course of consrructxon are not deprecrated until they are completed

Stocks

Stocks are valued at the lower of cost and net realisable va‘luie.

Oferatlllg leases

- Rental-costs under operatmg leases are char, ged to prof it and loss account in equal annual amounts over the periods of the
leases. :

Penszon and other post-relu ement benefits -

The company operates a deﬁned contribution scheme for its employees. For which the company pays fixed contributions
into a separate entity. Once the contributions have been paid the company has no further' payment obhgatlons The
contributions are recognised as an expense when they are due.. Differences between contributions payable in the year and ]
contributions actually’ pald are shown either as accruals or prepayments in the balance sheet. :

Ta.umon

UK cor poratlon tax is plov1ded at amounts expected to be paid (or recovered) usmg the tax rates and laws that have been
“enacted or substantively enacted by the balance sheet date. Deferred tax is provided in full on timing differences which
result in an obllgation at the balance sheet date to pay more tax, or a right to pay less tax, ata future date, at rates expected
" to apply when they clystalhse based on current tax rates and law. - Timing differences ar ise from the inclusion of items of -
income and expenditure in'taxation computations in periods different from those in which they are included in.financial
statements. Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets ‘and habxlmes are not dlscounted

Financial Instruments

Financial.assets and financial liabilities are recognised when the charity becomes a party to the contractual provisiohs of
the instrument. All financial assets.and liabilities are initially measured at transaction price (including transaction costs).

Trade and other debtors are recognised at the settlement amount due affer any trade discount offered. Prepayments are -
valued at the amount prepaid net of any trade discounts due. Cash at bank and cash in hand includes cash and short term
highly liquid investments with a short maturlty of three-months or less from the date of acquisition or opening of the
deposit or similar account. Creditors and provisions are recognised where the charity has a present obligation résulting
from a past event that will probably result in the transfer of funds to a third party and the amount due to settle the obligation
can be measured or estimated reliably. Creditors and provnslons are normally. 1ecogmsed at therr settlement amount after
a]lowmg for any trade discounts due.

’ Impalrment of assels

Assets other than those measured at fair value, are assessed for mdlcators of rmpalrment at each ba]ance sheet date. If
there is obJectlve evidence of i mlpalrment an rmpalrment loss is recognised in proﬁt or loss.

11
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Imag_o@Loughbo_rough Limited

Notes to the financial Statemen.ts (continued)’ .
For the year ended 31 July 2019 ] ' RN

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accouriting policies, which are described in note 1, the directors are required to
~make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical expenence and other
factors that are considered to be relevant Actual results may differ from these estimates. ° :

The estimates and under lymg assumptions are reviewed on an ongomg basis. Revisions to accountmg estimates are
recognised in the per iod in which the estimate is revised if the revision affects only that pen iod, or in the period of the
revision and future periods if the revision affects both current and furme periods.

Key sources of ¢ estimation uncer tainty -

The following are estimations that the directors have made in the process of applymg the Gloup s accounting policies
~and that have the most significant effect on.the amounts recognised in the financial statements.

Recognmon of deferred tax Imblllty

Deferred tax liabilities are measured at the tax rates that are expected to apply in the period in which the hablhty is
settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantlvely enacted by the
balance sheet date. The measurement of deferred tax liabilities reflect an estimate of the tax consequences that would
follow from the manner in which the Company expects, at the reporting date, to recover or _settle the carrymg amount
of its assets and liabilities. . :

Eshm(mon of useful lzfe of Fixed Assets

The charge in respect of depreciation and amortisation is derived aﬁer determining an estimate of an asset’s expected. -
life. The useful lives of the company’s assets are determined by management at the time the asset is acquired and

- reviewed annually for-appropriateness. The lives are based on historical experience and similar assets as well as
- anticipation of future events which'may unpact their life such as changes in technology.

Impairment of Debtors

The company makes an estimate of the recoverable value of trade debtors and other debtors. When assessing trade and
other debtors, management considers factors mcludmg the current credit rating of the debtor, the agmg pnoﬁle of debtors -
_ and hlstoncal experience. -

3. Revenue Recognition '

Revenue is measured at the fair valué of the consideration received or receivable and represents the amount receivable

for goods supplied or services rendered, which fall within the company’s ordinary activities net of discounts allowed

by the company and value added taxes. The turnover and pre -tax loss, all of which arises in the United ngdom is

attributable to two activities: the management of the company s hotels and conference facilities, turnover of £9,964,434

~ (2017/18: £9,504,924) and the promotion of other Loughborough University conference facilities ‘and hospltallty,
- turnover of£572 641 (2017/18: £691 ,371). : .

Hotel and event income is recogmsed on the last mght of the stay. A manual adjustment is then entered at each period
end to accrue for the income earned before pel‘lod end. Income from bars and restaurants is recognised on the day the
cash takmgs are recorded.

4, Investment income

2019 - 2018
£ £ i.
Interest receivable . ' S ; 7,420 11,557

i

12



Im ago@Lough borough Limited

Notes to the financial statements (contmued)
- For the year ended 31 July 2019

o 5. Profit on ordinary activities before gift aid and t_axétion

" Profit on ordinary activities before gift aid and taxation is stated after cha;ging:'

Operatiﬁg profit is stated after charging:
- Depreciation of owned assets
Amortisation of intangible assets

_Fees payable to the company’s auditor for the audit of the company ] annual financial .

statements. (There were no non audit fees paid dun ing the year)
Operating lease payments -

- land and buildings

- equipment and fittings .
Profit (loss) on disposal of fixed assets

6. Staff numbers and costs

' The average monthly number of employees (eXcluding casual staff and directors) was: -

. -Average number of persons employed

Management
Administration
Production

Staff costs durmg the year (mcludmg dlrectors and casual staff)
Wages and salaries

Social security costs

Pension costs (note 18)

4,007,578

2019 2018

s £
605474 425938 .
11,298 9,648
8,000 7,500.
745,000 745,000
42,464 33,762 -
. (1,396)
2019 2018

4 4

21 20

130 113

155 137

g £
3,593,587 3,236,637
$256,999 211,890
156,992 125,856
3,574,383




' ,I:magvo@L'olighborough Limited

-Notes to the financial statements (continued)
For the year ended 31 July 2019

7. . Directors’ remuneration

Directors’ remuneration
Emoluments S
Payments made to deﬁned contrlbutlon pension scheme -

One director received remuneration from the company (2018: ‘One). The. remammg executive directors are

e

2019 2018
£
102,441 97,452
8,830 8,573
111,271 106,025

rémunerated from Loughborough University, as it is not practlcal to split out the remuneration between entities. The

- directors’ services to the company do not equate toa sxgmﬁcant amount of time.

One director is a member of the defined contribution pension Scheme'(ZOl 8 One). -

8. Gift aid donation

Donation in the year

Total gift aid

9. . Taxation on (loss)/profit on ordinary activities

Deferred tax o
Timing differences (reversal) (note 15)

. Current Tax
Corporation tax

“ Tax (credit) on loss on ordinary activities

2019

2018

£ S

1,372,828 1278412

1372,828 1278412

12019 2018

£ £
261334 . 53,067.

- 865
261334 . 53932
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Imago@Loughborough Limited

Notes to the fmzincjal statements (conﬁﬁ_uéd)
For the year ended 31 July 2019

9. - Taxatlon on (loss)/proﬁt on ordmary actlvmes (contmued)

The actual tax (credit)/charge for the current yeal and the previous year differs from the standard rate for the reasons
set out in the following leconcmatlon . o

2019 2018

_ £ £
Profit (loss) before taxation . - - ' . 583,947 1,316,657
Tax on loss at 19% (2018: 19%) o L h 110,950 22,845
Expenses not deductible for tax purposes ’ : - (19,978) 34
Capital allowances less than depreciation - A . : " (90,972) (23,144)
Loss/(proﬁt) on dlsposal of ﬁxed assets - ‘ : - .- 265
Corporation Tax paid durmg 201 8 ‘ ' ' ) . - 865
Timing (Reversal) differencés : . 261,334 53,067
Total tax (credit) o : : ) 261,334 (53,932)

* Factors affecting the tax credit
The standard rate of tax applied to the reported profit is 19%.
'10. " Intangible assets
Software  Total
£ R
Cost : o . . ’ ‘
- At1 August 2018 . . . . . ‘ 48,173 48,173
Additions k S . © 9,900 9,900
At3lJuly2019 . - o © 58,073 58,073
Amortisation o : - . .
At ] August 2018 Lo : L (13,436) ' (13,436)
Charge for the year ' . o ' (11,298) - (11,298)
‘At 31 July 2019 ‘ o S : (Q4,734)  (24,734)
- Net'book value - : : . . o ' ‘
At3] July 2018 - - - . ) : - 34,737 34,737
At3lJuly2019 - S 33339 33,339
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Imago@Loughborough Limited-

‘Notes to the financial statements (continued)
. For the year ended 31 July 2019 ‘

11.  Tangible assets - :

Other

@

- Improvemerits. )
to short 4 equipment
leasehold Motor  Computer . and -
Plant premises vehicles  equipment " fittings Total
£ £ £ £ £ £
Cost . - ' .
- At 1 August 2018 838,567 7,544,019 5,826 101,495 5,395,312 13,885,219 .-
Additions . - - S 19371190 1927119
Disposals - - - 2,718)  (994,880)  (997,598)
At 31 July 2019 838,567 " 7,544,019 5,826 98,777 6,327,551 14,814,740
Accumulated dépreciation. " . A .
At 1 August 2018 780,029 2,457,730 - 5,826 97,525 2,877341 6,218,451
» Chargqfor the year 11,708 160;499 - 2,400 430,867 © 605,474
Disposals - - . (2,718)  (994,880)  (997,598)
At31July 2019 791,737 2,618.229 5,826 97207 2313328 5,826,327
‘Net book value * . o ' .
At 31 July 2018 58,538 5,086,289 : 3,970 - 2,517,971 7,666,768
© At31 Jily 2019 46,830, 4,925,790 - 1,570 |, 4,014,223 - 8,988,413
12. - Stock
12019 2018
£ £
Raw material 28238 - 20,598
Goods for resale . 19,465 18,015
47,703

There is no material difference between the balance sheet value-of stock and their replacement cost.

38,613
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4Im'ag(')'@Loughb0rough‘ Limited

VNo.t'es to .th.e financial statements (‘conﬁnued)
‘For the year ended 31 July 2019 '

13. Debtors _

2019 2018

: : £ £
Amounts falling due within one year: .

Tradé debtors S . o S 531284 411272
Amounts owed by parent undertaking ] ) : o 77,707 250,426 -
Amiounts owed by fellow s_ubsi'diar‘ips‘ ' B 4 : - -
Other debtors : B _ , ’ 70,816 44,156

Prepayments and accr ued income . T . . 187,245 139,246

867,052 845,100

Amounts owed by parent undertaking for goods and services are due within 14 days of invoice date.

- 14.  Creditors: amounts falling d'ué within one year

2019 T 2018
£ £

Trade credifors =~ N o : " 445414 537,750 .
Amounts owed to parent undertaking : o 2,268,588 629,347
Amounts dug to fellow subsidiaries T N - .-
Other taxation and social secunty - PP B 407,730 -~ 213,625
Other creditors - - e © 081,245 - 156,198

Accruals and deferred income _ - . 208,300 451,206,

3,411,277 1,988,126

Amounts owed to pareit undertakmg for goods and services are due 30 days from invoice date. The amounts owing to .
*the parent undertakmg includes a shon term loan of £l 600 000 in respect of the Burleigh Count bedroom refurblshment

15.  Provision for liabilities

Deferred

taxation Total

£ £

At1August2018 - L o : L 62228 - 9,161

Debited to profit and loss account : A - o . 261,334 53,067
At31 hily 2019 o - o ; o 923,562 62,228
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Imago@Loughborough Limit_ed

" Notes to the financial statements (contmued) :
For the year ended 31 July 2019

Deferred tax

Deferred tax is provided as follows:

2019 2018
S 5
Accelerated capital allowances . S 323,562 ' 62,228
Provision for deferred tax e . ' ‘ . : 323,562 62,228

Deferred tax assets and liabilitiés are offset only whele the: Company hasa legally enforceable nght to do so and where the
assets and liabilities xelate to income taxes levxed by the same taxatlon authority.

. 16.  Called up share capital and reserves

2019 . 2018

E
£
Allotted and fully paid . ’ . :
6,000,000 ordinary shares of £1 each L Co . -6,000,000 6,000,000

6,000,000 6,000,000

The Company has oné class of oxdmaly shares which carry no right to ﬁxed income. The Company 'S only other reserve
is the profit and loss réserve which. represents cumulative proﬁts or losses, net of d1v1dends pald and other adjustments

17.  Financial commitments
(a) Operating lease commitments' -

The operatmg leases fm Land and Bulldmgs relate to the use of Burleigh Court and The Link Hotel owned' by
Lioughborough Umvexsny The company also has operating leases in place for company cars and coffee machines.

At 31 July 2019, the company had total minimum lease payments due under non- cancellable operating leases as
follows: =

Land and ' ~ Land and

Buildings ° Other  Buildings Other
2019 2019 2018 - 2018
o £ & £ %
Leases which expire: , S . o :
within one year -~ . o , * 745,000 32,955 745,000 . 33,795
between one and five years o : T 3,725,000 ¢ 24931 3,725,000 ©-19,949 -
after ﬁve years = - . 717,556,250 - 18,301,250 -
22,026250 © 57,886 22771250 . 53,744

.l8



Imago@Loughborough Limited

.Notes to the financial statements (contlnued)
For the year ended 31 July 2019

(b) ' Capltalcommltments

‘ The company had £63 ,196 of capital commxtments authorised and contracted as at July 2019 (2018 £l, 572 000)

18. Pé'nsion schemes

The company contributes to a defined contribution pensmn scheme on behalf of certain employees. Conmbutlons
payable by the company to this scheme amounted to £156,992. (201 8: £125,856).

19. Related pa'rty transactions

The company has taken advantage of the exempnons confe1 red by FRS 102 Sectlon 33 not to disclose transactions -
with other wholly owned group compames bemg a 100% owned subsidiary of Loughborough Umversnty

. The company is a member of hospltahty and conferencmg industry assocnatlons which rely on repr esentatwes from
the mdushy One of the company’s directors is associated with two of these orgamsatlons .

Balance due

from the

. ‘company at

Expenditure .31 July 2019

° " .~ : . - . £ ’ . £
Conference Centre of Excellence Ltd . 11,336 L 1,140

‘Meeting Industry Association-(MIA) _ : " 1,990 804 .

20.  Controlling party '

" The company is a wholly owned-subsidiary of Loughborougln Umvefsﬁy, which is regar rded s the ultimate parent
organisation and controlling party. The group of which Loughborough University is the parent organisation forms

" both the largest and smallest group preparing consohdated ﬁnanmal statements which include Imago@Loughborough
Limited. . . .

Copies. of the consolidated ﬁnanclal statements can be obtained from LouOhborough University, Loughboxough
Lelcestersh1re LE11 3TU.. .
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