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'DIRECTORS’ REPORT

The directors of Lombard Venture Finance L|m|ted (“the Company”) present thelr report together with
the audited financial statements for the year ended 31 December 2016.

CHANGE IN REGISTERED OFFICE

'On 20 July 2018, the reglstered office of the Company changed from 135 Blshopsgate London EC2M
- 3UR to 280 Bishopsgate, London EC2M 4RB .

ACTIVITIES AND BUSINESS REVIEW

. The Dlrectors Report has been prepared in accordance with the provisions appllcable to companies
‘ -entltled to’ the small companles exemption and therefore.does not include a Strateglc Report

Pnncrpal activity
" The pnnmpal actlvrty of the Company was the provision of credlt fmance by way of Ieasmg

| FINANCIAL PERFORMANCE

The Companys flnanmal performance is presented in the Profit and Loss Account on page 7. The

profit before, taxatlon for the year was £nil (2015 £7 000) The retained profit for the .year was £nil -

~.(2015: £6 OOO) b

i

.At the end of the year total assets were £49,000 (2015 £63; ;000).

- A dividend of £10 000, (2015 £n|I) was pald durlng the year

: PRINCIPAL RISKS AND UNCERTAINTIES

The Company seeks to minimise its exposure to financial risks other than credit risk.

Management focuses on both the overall balance sheet structure and the control, within prudent limits,’

of risk arising from mismatches, including currency, maturity, interest rate and liquidity.-It is undertaken

within limits and other pollcy parameters set by the RBS Asset and Llabnllty Management Commlttee :

(RBS ALCO)

The Company is funded by facmtles from the Lombard North Central. PLC These are denominated in .

the functional currency and carry no sugnmcant financial risk.:

The Companys assets mamly compnse loans and recelvables WhICh would expose it to interest rate
and credlt risk. .

The~pr|nC|paI risks associated with the Company are as follows: -~ - - L -

Interest rate rlsk
Interest rate risk arlses where assets and liabilities have different repncmg matuntles

~ The financial assets of the Company consist of-amounts due from group undertaklngs WhICh do not

have any. S|gn|t|cant interest rate risk as they are repayable on demand.
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PRINCIPAL RISKS AND UNCERTAINTIES (contlnued)

Credit risk
Credit risk is the risk that companies, fmanmal institutions, |nd|V|duaIs and. other counterpartles wnII be -

unable to meet their oblrgatlons to the Company.

AII loans and recelvables are with the parent undertakmg AIthough credut risk arises thls is not
considered to be sngmfrcant and no amounts owed are past due.

- Operational risk
Operational risk is the risk of unexpected losses attributable to human error, systems failures, fraud or
inadequate internal financial controls and procedures. The Company manages this risk, in line with the’
group framework, through systems and procedures to monitor transactions and positions, the
documentation of transactions and periodic review by internal audit. The Company also mamtalns
contingency facrlltnes to support operatlons in the event of disasters.

GOING CONCERN o » o ' .

The directors have taken into account their rntentlon to wind up the Company within the next 12
months and have prepared the financial statements on an other than going concern basis. The.
directors do not consider thls basrs of preparatron affects the valuation of the assets or llabrlmes of the .
Company.

DIRECTORS AND SECRETARY

The present dtrectors and secretary, who have served throughout the year except where noted below,
- are listed on page 1. : .

" From 1 January 2016 to date the following changes have taken.place:

. Appointed _Resigned
Directors. : . ' )
A-Holden ’ ’ ' L - N . 01July 2016
J Higginbotham : 01 July 2016 21 February 2017

J A Pattara ‘ ' 07 February 2017 -

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responS|bIe for preparing the. annual: report and the flnancral statements in
accordance with applicable law and regulations.

Company law reqmres the directors to prepare a Directors’ Report and financial statements for each
financial year. Under that law, the directors have elected to prepare the financial statements in .
-accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework, and must
" not approve the financial statements unless they are satisfied that they give a true and fair view of the
. state of affairs at the end of the year and the profit or loss of the Company for that period. In preparing
these financial statements, the directors are reqmred to: .

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;
. state whether FRS 101 has been followed; and
make an assessment of the Company’s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are- sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of. the Company and to enable them to ensure that the Directors' Report and financial
“istatements comply with the requirements of the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the preventlon and
. detection of fraud and other |rregular|ttes
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DISCLOSURE. OF INFORMATION TO AUDITOR

Each of the directors at the date of approval of this report confirms ;(hat'

e so far as they are aware there is no relevant audit mformatuon of which the Company’s audltor is
unaware; and

e. the directors have taken all the steps that they ought to have taken to make themselves aware of.
any relevant audit mformatlon and to establish that the Company’s auditor is aware of that
mformatlon :

. This conflrmatlon is given and shall be mterpreted ln accordance with the prowsmns ‘of section 418 of.
the Companles Act 2006. : .

INDEPENDENT AUDITOR

N

Ernst & Young LLP has expressed its willingness to continue in office as auditor.

t

"Approved by the Board of Directors and signed oh behalf of the Board.

yple

J A Pattara ' } _
. Director ‘ B Y.

Date: 27 ‘c\,\ ‘201;7




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LOMBARD VENTURE FINANCE
LIMITED

We have audited the financial statements of Lombard Venture Finance Limited (‘the Company’) for the
year ended 31 December 2016 which comprise the Profit and Loss Account, the Balance Sheet, the
Statement of Changes in Equity and the related notes 1 to 11. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accounting Practice), including Financial Reporting Standard 101
‘Reduced Disclosure Framework’. These financial statements have been prepared on a basis other
than going concern as disclosed in Note 1 to the financial statements.

" This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of. whether the
accounting policies are appropriate to the Company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the directors; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2016 and of its
profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.
¢ the Directors’ Report has been prepared in accordance with applicable legal requirements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LOMBARD VENTURE FINANCE
LIMITED

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have identified no material misstatements in the Directors’ Report.

We have nothing to 'report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; and

the directors were not entitled to take advantage of the small companies’ exemption. from
preparing a strategic report.

E~stc & v<>w3 e,

Andrew Blackmore (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP,
Statutory Auditor

Bristol

28 September 2017
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PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2016

2016 ' 2015

Discontinued operations L ' -Note . - - £'000 . . £000
Turnover . ; : 2 6 : 11
Operating expenses , ' : 3 . (6) (2)

- Operating profit : , - ; ' - 9
Finance costs- : ' - 4 : - 2)
Profit on ordinary activities before tax . . .- 7
Tax charge : - 5 : ' - 1
Profit and total comprehenswe income for the ‘ .
financial year _ I . ‘ - : 6

The accompanying notes form an integral part of these financial statements.

The Company had no recognised income or expenses in the financial year or preceding-financial year
other than those dealt with in the Profit and Loss Account. :

N - ' ' - ~1.‘
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' BALANCE SHEET
as at 31 December 2016 . )
a : . 2016 2015
Note . £'000 .~ __£000
Current assets : A '- : . ;
- Finance lease receivables : : 7 . Co- ' -1
~ Loans and receivables ~ - ‘ . ' 8 = 49 : 62
Totalassets =~ = - o , o 49 . =~ 63
- Creditors: amounts fal'ling due within one year .
Accruals, deferred income and other liabilities: 9 C 1 . 5
Total liability , . o o 1 5
. Equity: Capital and reserves . : , A
" Called up share capital =~ . : : S 0 . - S -
Profit and loss account ~ - : ‘ : S .48 58
Total shareholders' funds S , ' © .48 . .58
' Total liabilities and shareholders' funds ) : ' 49 - 2 63

The accompanymg notes form an integral. part of these flnanmal statements

The fmancual statements of the Company were approved by the Board of Directors on Z’7 5‘4)“2017
and signed on its behalf by ,

[V

JA Pattara
Director




LOMBARD VENTURE FINANCE LIMITED

" STATEMENT OF CHANGE_S IN EQUITY .
for the year ended 31 December 2016

02354214

Profit

. - and loss
_Note Share capital account Total
: : ‘ £'000 £'000 £'000
At 1 January 2015 _ ' A - 52 52
Profit for the year - o - 6 6
At 31 December 2015 o - - 58 58
Dividends paid B 6 - (10) (10)

At 31 December 2016.. . : o - 48

48

Total. comprehensnve income for the year of £nil (2015 £6 000) was wholly attrlbutable to the equity -

holders of the Company

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

a) Preparation and presentation of accounts

These financial statements are prepared:

¢ on a basis other than going concern' and.- C . :
e -under Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework -in
accordance with the recognition and measurement principles of International Financial

Reporting Standards issued by the International Accounting- Standard Board (IASB) and -

interpretations issued by the International Financial Reporting Interpretations Committee of
the IASB as adopted by the EU (together |FFtS) . ¥

. The Company meets the deflnmon of a qualifying entity under FRS 100 Appllcatron of Financial

Reportlng Requrrements issued by the Financial Reportrng Council.

The Company is mcorporated in the UK and reglstered in England and Wales and the financial
statements are presented
e in accordance with the Companies Act 2006:
* in Sterling which is the functional currency. of the Company: and- .
e wrth the benefit of the disclosure exemptions permitted by FRS 101 with regard to:
i o comparative information in respect of certam assets;
- cash-flow statement;
standards not yet effective;
related party transactions; and
disclosure requirements of IFRS 7 “Financial Instruments Dlsclosure and IFRS 13
-“Fair vaIue Measurement”. : :

\

0.0 O O

Where required, equrvalent dlsclosures are given in the grotrp accounts of The Royal Bank of Scotland
Group plc, these accounts are available to the public and can be obtained as set out in'note 11.

The intention ‘of the Board of Directors is to wind up the Company. with the next 12 months.

“International Accounting Standard (IAS) 1. “Presentation of Financial Statements” requires the financial
" statements in such- circumstances to be prepared on a basis other than going concern: The Directors .

do not- consrder that this has affected.the recognition and measurement of the -assets or liabilities of
the Company and.no material adjustments have arisen as a ‘result of ceasrng to apply the gorng

~ concern basis.

Adoption of new and revised accounting standards -
There are a number of IFRS that were effective from 1 January 2016. They have had no matenal
effect on the Company s flnancral statement for the year ended 31 ‘December 2016 -

b) Revenue recognition - ‘
Revenue from finance leases is recognrsed in accordance with the Companys poIrcres on leases (see

below). Revenue arises in the United Kingdom from continuing activities.

Finance lease income is allocated to accountlng perlods so as'to give a constant pel’lOdlC rate of
return before tax on the net investment. Unguaranteed residual values are subject to regular review, if
there is a reduction in thé estimated unguaranteed residual value, income allocation is revised and
any reduction in respect of amounts accrued is recognised immediately.

- Secondary period income is recognised in line with IAS 18 ‘Revenue’ in the period which it occurs.

c) Taxation . '
Income tax expense or income, compnsrng current tax and deferred tax, is recorded in the profrt and

~ loss account.except income tax on items recognised outside profit or Ioss which is credlted or charged

to other comprehensrve income or to equity as approprrate

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the year
arising in income or in equity. Provision is made for current tax at rates enacted or substantively
enacted at the balance sheet date :
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NOTES TO THE FINANCIAL STATEMENTS | '
1. Accounting policies (continued)

c) Taxation (continued)
Deferred tax is the tax expected to be payable or recoverable in respect of temporary dlfferences ~
- between the carrying amount of an asset or liability for accounting purposes and its carrying amount
for.tax purposes. Deferred tax liabilities are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable that they will be' recovered.
Deferred tax is not recognised on temporary differences that arise from initial recognition of an asset
or Iuablllty in a transaction (other than a business combination) that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred-tax is calculated using tax rates expected
to apply in the periods when the assets will be realised or the liabilities settled, based on tax rates and
-laws enacted; or substantwely enacted, at the balance sheet date. . ‘.
d) Leases : : ' o
-~ Contracts to lease assets are classified as finance leases if they transfer substantially all the risks and’
rewards of ownership of the asset to the customer all other contracts with customers to lease assets
are classmed as operating Ieases .

Finance lease receivables are stated 'in the balance sheet at the amount of the net investment-in the
lease being the minimum lease payments and any unguaranteed residual value discounted at the .
interest rate implicit in the lease.

e) Financial assets

On initial -recognition, financial assets are classmed into flnance lease- receivables or loans and
recelvables .

Loans and receivables

Loans and receivables are initially recognised at fair value plus directly rélated transaction costs. They
are subsequently measured at amortised cost usnng the effective interest method Iess any |mpa|rment
losses.

f) Impalrment of financial assets Z :

The Company assesses at each balance sheet date whether there is any objective ewdence that a

finanhcial-asset or group of financial assets classified as held-to-maturity, available- for-sale or loans

and receivables is impaired. A financial asset or portfolio of financial assets is impaired and an

impairment loss incurred if there is objective evidence that an event or events since initial recognition

of the asset have adversely affected the amount or t|m|ng of future cash flows from the asset.

g) Derecognltlon ¥

A financial asset is derecogmsed when the contractuaf right to receive cash flows from the asset has

expired or when it has been transferred and the transfer qualifies for derecognition in accordance with
IAS 39 “Financial Instruments : Recognition and Measurement.

h) Obllgauons under fmance leases : :
Assets held under finance leases are recognised as assets at the present value of the minimum Iease
payments determined at the inception of the lease. The corresponding liability to the lessor is in¢luded
in the balance sheet as a finance lease obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve.a constant rate of interest on the
remamlng balance of the I|ab|||ty Finance charges are charged directly to profnt or loss.

2. Turnover \

2016 . 2015
£'0Q0 £'000
Finance lease income - 4 . ‘ o 6 ' -1

o~

-1
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NOTES TO THE FINANCIAL STATEMENTS

‘3. . Operating expenses

: , : : 2016 2015

L . . - _ £'000 £'000

Bad debt charge ' ; A , 2 : 1
Management fees , - : : 4 = 1

Staff costs, number of employees and directors’ emoluments .
" All staff and directors were employed by The Royal Bank of Scotland plc, thé financial statements for
which contain full disclosure of employee benefit expenses incurred in the period ‘including share
based payments and pensions. The Company has no employees and pays a management charge for -
services provided by other group companies. The directors of the Company do not recelve
remuneratlon for specmc services prowded to the Company : ,

Management recharge : : :
Management fees payable’ relate to the Companys share ‘of group resources such as the use of IT
platforms, staff and a share of central resources as well as a share of costs associated with the run- -
down of the Company, 1nc|udrng redundancy costs. These are re- charged by Lombard North Central
PLC. ,

" "Auditor’s remuneratlon

There was no charge in either the current or- prior years flnanC|aI statements_for auditor’s
‘remuneration as the fees of £6,000 (2015: £6,000) were charged in the ‘financial statements of
. Lombard North Central PLC. : ‘

4. Finance costs . . :
2016 2015.

: . £'000 £'000
~ .Finance charges in respect of finance leases payable o : - ' 2
5. Tax .
' . 2016 2015
7 ’ £'000 £'000
Current tax: _ o ' '
UK corporation tax charge for the yea’r ‘ : - ‘ 1

1. . .

The actual tax charge does not dlffer from the “expected tax charge computed by applymg the UK -
corporatron tax rate of 20% (2015 blended tax rate 20. 25%) .

In recent years the UK Government» has steadily reduced the rate of UK corporation tax, with latest

rates substantively enacted at the balance sheet date standing at 20% with effect from 1 April 2015,

19% from 1 April 2017 and 17% from 1 April 2020. The closing deferred tax assets and liabilities have '

been calculated taking into account that existing temporary dlfferences ‘may unwind in penods subject
to the reduced rates.- .

."Changes to UK tax rates and capital - allowances announced up to 31 December 2016 are not
expected to have a material effect on the company .

6. .- Ordlnary leldends

2016 - 2015
£000  .£000
‘Final dividend paid 10 -

12 .
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NOTES TO THE FINANCIAL STATEMENTS ‘ ‘

7. Finance lease receivables : )
- . : 2016 2015

. . £'000 £'000
Rental debtors _ ‘ ' - 1
8. ' Loans and receivables S

2016 .. 2015

' A . _ : , £'000 £'000
Amounts owed by group undertakings : ‘ 49 . 62
9. Accruals, déferred‘inéome and other liabilities. o :
© 2016 - 2015

£'000 -£'000

Corporation tax payable - o B : 1 A 5 ,

10. Share capital A A o
S : 2016 - 2015
. £ : £

Authorised: o ‘ - o ,

1,000 ordinary shares of £1 o N ' - - 1,000 1,000
Allotted, called up and fully paid: '
Equity shares , : oo o , .
100 ordinary shares of £1 _: o 100 _ 100

The Company has one class of ordinary shares which carry no right to fixed income.
11. Related parties

UK Government ' ‘ ‘ '

The UK Government through HM Treasury is the.ultimate controlllng party of The. Royal Bank of
Scotland Group.plc. Its shareholding is'managed by UK Financial Investments Limited, a company it
wholly-owns and as a resuit, the UK Government and UK Government controlled bodies are related .
parties of the Company. ' ‘ ‘

The Company enters into transactions with these bodies on an arms’ length basis; they include the
payment of taxes including UK corporation tax and value added tax; together with transactions
undertaken in the normal course of business.

Group undertakmgs

. The Company’s immediate parent company is Lombard North Central PLC, a company incorporated
in UK and registered in England and Wales. As at 31 December 2016, The Royal Bank of Scotland plc
heads the smallest group in which the Company is consolidated, a company incorporated UK and
registered in Scotland. Copies of the’ consolidated accounts may be obtained from Corporate
Governance and Regulatory Affairs, The Royal Bank of Scotland Group plc Gogarburn, PO Box 1000,
Edinburgh, EH12 1HQ.

The Company’s ultimate holding company is The Royal Bank of Scotland Group plc, a company
incorporated in UK and registered in Scotland. As at 31 December 2016, The Royal Bank of Scotland:
Group plc heads the largest group in'which the Company is consolidated. Copies of the consolidated
accounts may be obtained from Corporate Governance and Regulatory Affairs, The Royal Bank. of
Scotland Group plc Gogarburn, PO Box 1000, Edmburgh EH12 1HQ. :

13



