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Leengate Industnal & Welding Supplies Limited Company no 02350403

Directors' reportfor the year ended 31 December 2012

Principal activities

The company’s principal activities are and have been throughout the current and preceding year the sale and
distnbution of wel ding consumables, safety and relatedindustrial products and equipment

Business review
The directors are pleased with the results and financial position of the cgmpany

Inspite of the difficult trading environment, the company delivered positive growth in sales and the profit margins The
key chaltenges for the business will continue to be the managementof cosisand profit margins

The directors refer tolevelsof turnover and profitmarqins as key performance i ndicators

The company 15 focussed towards impraving profitability and building upan its existing customer base for the following
year

The pnncipal nisks and uncertainties for the business relate to the current economic cimate and the impact that this has
on the company'scusiomersand supply chain

Dividends

No intenim dividend was paid during the year {2011 £nil)

The Directors do not recommend the payment of a final dividend for the year ended 31 December 2012(2011 £nil)

Directors

The directors of the company durning and after the peniod under review were

Mr A | Bridger

MrPR Dixon resigned 05 lanuary 2012
MrMm] Giles

MrS Hudson

Mrs C Tuhme appointed 09 March 2012

The directors are not subject toretirement by rotation

Political and Charitable Donations

The wmpany made no political or charitable donatons during the year

Disclosure of informationto auditor

The drectors hdding office at the date of approval of this drrectors’ repart confirmthat so far as they are aware, there 1s
no relevant audit information of which the company’s auditor 1s unaware, and each direcor has taken all steps that
ought to have been taken as directors 1o make themsel ves aware of any relevant audit information and to estabiish that
the company’sauditor isaware of that infarmation




Leengate Industrial & Welding Supplies Limited Company no 02350403

Directors' report for the year ended 31 December 2012 (continued)

Auditor

Pursuant fo Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LEP will
therefore contnue inoffice

By order of the Board

S kelly
Secretary 15 August 2013

Redfield Road, Lenton, Nottingham, Nettinghamshire, NG7 2U)

Redfield Road, Lenton, Notb ngham,




Leengate Industnal & Welding Supphes Limited Companyno 02350403

Statement of Directors’ responsibilities in respect of the Directors' report and the
statements

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable laws and requlations

The Companies Act 2006 (the "Act") requires the directors to prepare financial statements for each financial year and
they have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

Pursuant to the Act, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

select sutable accounting paliciesand then apply themconsistently,
make Judgements and estimates thal arereasonable and prudent,

state whether applicable UK AccountingStandards have been followed, subjectto any matenal departures
disclosed andexplained in the financial statements, and

prepare the financial statements on the going concern basisunless it 1s inappropnate to presume that the
company will continue inbusiness

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's tiansactions and disclose with reasonable acauracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Act They have genera responsibility for taking
suchsteps asare reasonably open to them to safeguardthe assets of the company and to prevent and detect fraud and
other irregulanties.




Leengate Industnial & Welding Supplies Limited Company no 02350403

Independentauditor's report to the members of Leengate Industnal & Welding
Supplies Limited

We have audited the financial statements of leengate Industnal & Welding Supplies Limited for the year ended 31
December 2012 setout on pages6 10 16 Thefinancial reporting framework thathas been appledintheir preparation 1s
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice}

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we arerequired tostate tathem in an auditor's report and for no other purpose To the fultest extent permitted

by law, we do naotaccept or assume responsibility ta anyone ather than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directorsand auditor

As explained more fully in the Directors' Responsibihities Statement set out on page 3, the directors are responsible for
the preparation of the financial statementsand for berng satisfied thatthey qive atrueandfar view Our responsibility
1sto audit, and express an opinton on, the financial statements in accordance with applicable iaw and Intemational

Standards on Auditng (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the auditof the financal statements

A descrniption ofthe scope of an audtof financ al statementsis provided on the Anancial Reparting Council's web-site at
www frc org uk/auditscope UKprivate

Opinienon financial statements
Inouropimon the financial statements

geve a trueandfair view of the state of the company'saffairs as at 31 December 2012 and cof s profit for the year
then ended,

have been properly prepared in accordance with UK Generally Accepted Accounting Practce, and

have been prepared in accordance withthe requirements of the Companies Act 2006




Leengate Industnial & Welding Supplies Limited Company no 02350403

Independentauditor'sreport to the members of Leengate Industnal & Welding
Supplies Limited (continued)

Opintonen othermatters prescribed by the Companies Act 2006

Inour opinion the information given in the Directors' Report far the financial year for which the financial statements are
preparedis consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
youtf, inourepinion

adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

- the financial statements are notin agreement with the accounting records and returns, or
- certain disdosures of directors' remuneration specified by law are notmade, or

- we have not recerved all the information and explanations we require for our audit

\JQ‘lls

AndrewSills
(Senor Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
1 TheEmbankment
NewlleStreet

Leeds

LS1 4DW

15 August 2013




Leengate Industnal & Welding Supplies Limited Company no 02350403
Profitandloss accountfor the yearended 31 December 2012

Note 2012 2011
Ing
Turnover [2] 2,482,361 2,450,574
Cost ofsales (1,877,989) (1,875,559)
Grossprofit 604,372 575,015
Administsative expenses (536,974) (521,678
Cperating profit [3] 67,398 53,337
Interest payable and similar dharges [4] (1519 (2,271)
Profit on ordinary activities before taxation 65,879 51,066
Taxation [s] (1,825) (14,225)
Profit for the financial year [16] 64,054 36,841

All ofthe aboverelates to continuing operations

The company has no recognised gams and losses in the year other than those included in the profit and loss account
above and therefore noseparate statement of total recognised gains and losses has been prepared

Thereis nomatenal difference between the profit onordinary activities before taxationand the profit forthe financial

year sated above and their historical st equivalents




Leengate Industnial & Welding Supplies Limited

Company no 02350403

Balancesheet as at 31 December 2012

Note 2012 2011
ln€
fixed assets
intangible assets [9] 12,000 15,000
Tangible assets [10] 33,006 42,759
45,006 57,759
Currentassets
Stocks [11] 261,101 242,661
Debtors [12] 512,251 550,073
Cash at bank and inhand 1,499 905
774,351 793,639
Creditars amounts falling due vathun ane year (13] (541,881} (632,012)
Net current assets 232,570 161,627
Total assets lesscurrent habilities 277976 219,386
Creditors amounts falling due after more than cne year [13] - {5,464)
Net assets 277976 213,922
Capital and reserves
Called upshare capital [15] 10,000 10,000
Profitandlossaccount 267,976 203,922
Shareholders’ funds [16] 271978 213,922

The financial statements on pages 6 to 16 were approved by the board of directors on 15 August 2013 and were

signed onts behalfby

Chauma

Mrs C Tuhme
Director




Leengate Industnal & Welding Supplies Limited Company no 02350403

Notes to the financial statements for the year ended 31 December 2012
[1] Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered matenal in
the financial statements

a}Basis of preparation

The financial statementshave beenprepared in accerdance withapphicable accountingstandardsand under the
histoncal cost accounting rufes

The use of going concern accounting 1s appropriate because there are no matenal uncertaintes related to events or
conditons that may cast sigmficant doubt about the ability of the company o continue as a going concern

b) Cash flow statement

The companyisa wholly-owned subsidiary of Linde AG, and s included in the consohdated financial statements of bnde
AG, which are publicly available Consequently, the company has taken advantage of the exemption from preparing a
cash flow statement under the terms of Financial Reporting Standard Number 1 (revised 1996)

The principat accounting policies are setout below

€) Revenue recognition

Turnover represents the total invoice value, excluding value added tax, of salesmade during the year

d) Leases

Rentals payable under operating leases are charged against income on a straght Iine basis over the lease term

e) Intangible fixed assets

Acquired goodwill 15 wntten off 1n equal annual instalments over is estmated useful economic life of 10 years

f} Taxation

The charge far taxation 1s based on the result for the year Deferred tax 15 provided in full on iming differences which
result in an obligation at the balance sheet date to pay more tax, or a nght to pay less tax, at a future date, at rates
expected to apply when they crystallise, based on enacted or substantially enacted tax rates and law Timing
differences anse from the inclusion of items of income and expendsture In taxation computations in different periods
from those in which they are includedin the financial statements

Deferred tax assets are recogmsed only to the extent that it 15 regarded as more likely than not that they will be
recovered Deferredtax assetsandhabilitiesare not discounted

g} Pensions

The company operates a defined contribution scheme Contributions for the defined contnbution scheme are chargedto
the profit andtossaccount as they become payable inaccordance with the rules of the scheme




Leengate Industrial & Welding Supphes Limited Company no 02350403

| 1] Accounting pohicies (continued)
h) Dividends

Final dividends proposed by the board of dwectors and unpard at the year end are not recognised in the financial
statements until they have been approved by aresolution of the company’s members

1} Stock

Stock s valued at the lowerof cost and net realisable value Cost comprises purchasepnce Net realisable value means
esumated sellingprice less all further costs to be incurredinmarketing, selling and distribution

J) Leasing and hire purchase comm itments

Assetsobtained under hire purchase contracts and finance leasesare capitalisedas tangible assets and depreciated
over the shorter of thelease term and their useful lives Obligations undersuchagreements are includedn creditors net
of the finance charge allocated tofuture perniods The finance element of the rental paymentischarged to the net profit
andlossaccount so as to produce constantperiodd rates of charge on the net obligations cutstanding 1n each period

k) Fixed asset

The cost of items of property, plantandequipmentisits purchase cost, together with any 1nadental costs of acquisitton
Depreciation Is calculated so as to write-off over the expected useful economic lives of the asset concerned, the cost of
property, plant and equipment, less any estmated residual values, which are adjusted, if appropriate, at each balance
sheet date The principal economiclives used for tis purpose are

Tenant Improvements Straight neover 10 years
Plant and machipery 15% reducing balance
Fixtures, fittngs and equ pment 25% straight line / 15% reducing balance

20% straight [ine new commeraal vehicles / 25%
Motor vehicles reducing balance other motor vehicles

[2] Turnover

The total turnover of the company for the year has been denved from its pincipal activity wholly undertakenin the UK

[3] Operating profit

[1] Operatng profit 15 stated after charging /(crediing) the following items

In £ 2012 2011
Staff costs [note 8] 294 538 264,872
Operatinglease charges

Land and buidings 28,190 30,074
Motar vehicles 16,182 13,934
Depreciation and ather amounts witttenoff tangible fixed assets 10,594 15,115
Profit ondisposal of tangible fixed assets - 726
Amortsation and other amountswiittenoffintangible assets 3,000 3,000
Auditof financial statements and other services 8,131 3,999




Leengate Industrial & Welding Supphies Limited Company no 02350403

[4] Interest

Interest payable andsimilarcharges

In £ 2012 2011

Bank interest 737 910

Hire purchase interest paid 782 1,361
1,519 2,271

[5] Tax on profiton ordinary activities

Ing 2012 2011

a) Analysisof charge in year

Current tax

UK corporation tax on profits for the year 15,566 20,794

Adustmentinrespact of previous vears {400) {1)

Group relief (15,566) -
{400) 20,793

Deferred tax

Qrigination and reversal of tmingdifferences 1,810 (5,041)

Adjustment o tax charge inrespecl of previous year 415 (1,528)

Total deferred tax - see [note 14] 2,225 {6,569)

Tax on profit on ordinary activities 1,825 14,225

b) factors affecting tax for the year

The tax assessed for the year 1sdifferent to therate of corporation tax in the UK of 24 5% (2011 26 5%)

The differences are explained below

Profit onardinary activities before taxation 65,879 51,066

Profit onardinary activities multiphed by standard

rate of corporation tax in the UK 24 5% {2011 26 5%) 16,140 13,532

Effects of

Expenses not deductible for tax purposes 1,236 1,726

Depreciation for penod in excess of capital allowances 310 723

Shorttermtiming differences (2,120) 4,813

Adjustment to tax charge inrespect of previousyear (400) (1

Group relief for nit consideration (15,566) -

Current tax charge for the year {as above) (400) 20,793

¢) Factors that may affect future tax charges

The Finance Act 2012 included provisions toreduce the main rate of corporabion taxto 23% from 1 April 2013 The
effectof thisrate change onthe defered tax balances as at 31 0ecember 2012 has beentncludedin the deferred tax

figuresabove

The budgeton 20 march 2013 announced changes to furtherreduce the main rate of corportion tax to 21% from 1
April 2014 and to 20% from 1 Apnl 2015 As these changeshave not yet beensubstantially enacted by parliament

their effect isnot inctuded in the fiaures above

10




Leengate Industnal & Welding Supplies Limited Company no 02350403

[6] Divtdends

There were no dividends paid duning the financial year (2011 £nil)

[7] Directors emoluments

Certan directors of the company are employed as managers or directors by Industnial Supplies & Services Lmited or
BOC Limited and are remunerated by the relevant company in respect of their servicesto the Group as awhole Ther
emoluments are dealt with in the accounts of Industrial Supplies & Services Limited or BOC umited and are not
included inany of the igures in this note The emoluments of other directors directly employed by the company were

Inf 2012 2011

Remuneration and other emoluments 59,825 59,624

Compensation for change of notice period 15,383

Pension contnibutions 2,250 2,071
77,458 61,695

[8]Employees

[a] Average mumber of employees

The average monthly number of persons (including executive directors) employed by the company during the year

was
2012 2011

Management and sales 10 10
[b] Employment costs
£ 2012 2011
Wages and salares 256,041 231,090
Social security costs 30,198 26,547
Pension costs 8,299 7,235

294,538 264,872

11




Leengate Industnial & Welding Supplies Limited

Company no 02350403

[9] Intangible assets

Inf Goodwll
Cost

At1)anuary 2012 and 31 December 2012 97,500
Amortisation

At1 January 2012 82500
Amgortised duning theyear 3,000
At31 December 2012 85,500
Net book value

At31 December 2012 12,000
At1 January 2012 15,000

In 2005 the company acquired the trade and assets of Leengate Welding Limited (formerly 3 Shires Cutting & Welding
Limited) The goodwill balance 1s deemed to have a useful economic life of 10 years and is therefore being amortised

over this period

[10] Tangible assets

Fixtures,

Tenants Plant and httingsand Maotor
Inf improvements  Machinery equipment vehicles Total
Cost
At1 January 2012 24,247 22,564 43,929 52,83 148,575
Additions - - 841 - 841
At31 December 2012 24,247 22,564 49,770 52,835 149,416
Depreciation
At1 January 2012 20,939 20,271 36,287 28,319 105,816
Charge for the year 797 363 3,194 6,240 10,594
At31 December 2012 21,736 20,634 39,481 34,555 116,410
Net book value
At31 December 2012 2,511 1,930 10,289 18,276 33,006
At1January 2012 3,308 2,293 12,642 24,516 42,759

Includedabove are assets heldunder finance leases Motor vehicles NBY £18,276 (2011 £24,516 Depreciation
Charge £6,240 (2011 £5,683)

[11] Stocks
Inf 2012 2011
Finished goods and goods for resale 261,101 242,661

12




Leengate Industnal & Welding Supplies Limited Company no 02350403

[12] Debtors

Inf 2012 2011

Amounts fathng due within one year

Trade debtors 468,297 494,280

Amounts owed by group undertakings 32,615 36,574

Otherdebtors 6,995 12,650

Deferred tax - see [note 14] 4,344 6,569
512,251 550,073

[13] Creditors

In g 2012 201

Amounts falling due within cne year

Bank loans and overdrafts 128,342 99,837

Net obligations underfinance leasesand hire purchase contracts 5,464 10,098

Trade creditors 228,055 388 425

Amounts owed to group undertakngs 136,659 84,229

QOthertaxesand socia) security costs 28,313 33171

Other creditors 15,048 16,252
541,881 632,012

Bank overdrftsaresecured by afixedcharge overbook debts Inaddition Industrial Supplies and Services Limited, the
parent company, has given a guarantee imitedto £150,000

Hire purchase contract habities are secured over the assets to which they relate

Interestis charged on bark loans and overdralts at anaverage rate of 2%

In £ 2012 201
Amounts falling due atter more than one year
Net obligatiens under finance leasesand hire purchase centracts - 5,464
[14] Deferredtax
Ing 2012 2011
Arising frem accelerated capital allowances {2,157) (2,028)
Othershort termtiming differences (2,187) (4,541)
(4,344) (6,569)
At 1January (6,569) -
Deferred tax credit- see[note 5] 2,225 (6,569)
At 31 December - see[nate 12} (4344} (6,569)

13




Leengate Industnal & Welding Supplies Limited

Company no 02350403

[15] Share capital

Int 2012 2011
Authonsed

20,000 Ordinary shares of £1each 20,000 20,000
Authonised, allotted and fully paid

10,000 Ordinary Shares of £1 each 10,000 10,000
[16] Reconaliation of movements in shareholders’ funds

Inf 2012 2011
Profit for the financial year 64,054 36,841
Opening sharehalders’ funds 213,922 177,081
Closing shareholders’ funds 277,976 213,922

[17] Pensions

Defined contribution pension scheme

The company operates a defined contnbution pension scheme The pension charge for the year represents
contributions payable by thecompany tothe scheme and amounted to £8,299 (2011 £7,235)

[18] Finanaial Commitments

At 31 December 2012 the company had annual commitments under non-cancellable operating lease commitments

expiring as follows

Asat 31 As at31 Asat 31 As at 31
December December December December
2012 2012 2011 2011

Landand Landand
In £ burldings Other buldings Other
Within one year 4,550 8,860 4,550 3,971
Within two tofive years 21,000 8,382 21,000 10,073
25,550 17,242 25,550 14,044

14




Leengate Industrial & Welding Supplies Limited Company no 02350403

f19] Related party disclosures

Sale of goods
During the year the company sold goodsto associated companies totaling £128,396 (2011 £125,593)

No sale ofgoods were made to the immedtate parent undertaking
In additon, the company receivedcommissian from an associated company totalling £1,402 (2011 £1,436)

Purchases
During the year the company purchased goods from associated companies totalling £293,024 {2011 £285,016)

No goodswere purchased from theimmediate parent undertaking
All purchases and sales of goods to group companies are atcost.

Managementand admunistration charges
Ouring the year, the company incurred management and administration charges from the immediate parent

undertaking totalling £49,386 (2011 £49,386)

Balances with related parties

At 31 December 2012 the following balances with related parties were held,

In£

2012 2011
Amounts due from associated companies 30,249 36,574
Spht by,
BOC Ltd 4,785 3,821
Express Industnal & Welding Supphies Limited 2,147 399
Industniat & Welding Management Ltd 12,111 23,081
Leengate Industnial & Welding Supplies {Lincoln) Ltd 9,039 7,069
Industnal & Welding SuppliesNorth wWest Ltd 2,203 -
Othergroup balances (36) 2,204
In £ 2012 2011
Amounts due from immediate parent undertaking 2,366 -
In£ 2012 2011
Amounts due to associated companies 70,455 22,234
Sphit by,
BOC Ltd 406 1366
Pennine Industrial & Welding Supplies Limited 1,542 1,753
Express Industnal & Welding Supplies Limited 31,086 35,568
Industrial & Welding Management Limited 24,166 {19,671)
Welder Equipment Services Limited 3,406 2,715
Leengate Industnial & Welding Supplies (Nottingham) Ltd 9,492 -
Othergroup balances 357 503
In £ 2012 201
Amounts due to immediate parent undertaking 66,204 61,995

15




Leengate Industnal & Welding Supplies Limited Company no 02350403

[20] Ultimate parent undertaking

The company1s a whally-owned subsidiary of Industnial Supplies & Services Lirmited, acompany registered in England
&Wales

The ultimate parent company 1sLinde AG, Klosterhofstrasse 1, 80331 Munich, Germany

Linde AG i1sthe smallest and largest group to consolidate these financial statements Copies of Linde AG’s consohdated
financial statementscan be obtarned from that company atKlosterhofstrasse 1, 80331 Munkch, Germany
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